
INVESTMENT IN SHARES: RISK AND RETURN
(With special reference to Nabil Bank Limited, Standard Chartered Bank Nepal Limited,

Nepal Investment Bank Limited, Himalayan Bank Limited and Bank of Kathmandu Limited)

By

BASANTI MAHARJAN
Faculty of Management
Patan Multiple Campus

Campus Roll No.:150/063
Symbol No: 4312/065

T.U.Regd. No: 7-1-258-12-99

A Thesis Submitted to:
Office of the Dean

Faculty of Management
Tribhuwan University

In partial fulfillment of the requirement for the degree of
Master of Business Studies (M.B.S)

Patan Dhoka, Lalitpur
Dec. 2012



RECOMMENDATION

This is to certify that the Thesis

Submitted By:
Basanti Maharjan

Entitled:

Investment in Shares: Risk and Return
(With special reference to Nabil Bank Limited, Standard Chartered Bank Nepal Limited,

Nepal Investment Bank Limited, Himalayan Bank Limited and Bank of Kathmandu Limited)

has been prepared as approved by this campus in the prescribed format of the Faculty of
Management. This thesis is forwarded for examination.

……………………… ………………………… ………..…………………
Dr. Mahananda chalise Mr. Dinesh Man Malego Mr. Babu Ram Singh Thapa

(Thesis Supervisor) (Head of Research Department) (Asst. Campus Chief)



VIVA-VOCE SHEET

We have conducted the Viva-Voice examination of the thesis presented

By
Basanti Maharjan

Entitled:

Investment in Shares: Risk and Return
(With special reference to Nabil Bank Limited, Standard Chartered Bank Nepal Limited,

Nepal Investment Bank Limited, Himalayan Bank Limited and Bank of Kathmandu Limited)

and found the thesis to be the original work of the student and written according to the
prescribed formant. We recommended the thesis to be accepted as partial fulfillment of

the requirement for the degree of Master of Business studies (M.B.S)

Viva-Voce Committee:

Head, Research Department

Member (Thesis Supervisor)

Member (External Expert)



DECELERATION

Tribhuvan University

Faculty of Management

Patan Multiple Campus

I hereby, declare that the work reported in this project entitled “Investment in Shares :

Risk and Return” Submitted to office of the Dean, Faulty of Management Tribhuvan

University is my original work done on the form of partial fulfillment of the requirement

of the Master’s Degree of Businedd studies (M.B.S). Under the supervision of Dr.

Mahananda Chalishe of Patan Multiple Campus, Tribhuvan University, Patan Dhoka,

Patan.

……………….…………….
Basanti Maharjan

(Researcher )

T.U. Regd. No. 7-1-258-12-99

Date:



ACKNOWLEDGEMENTS

As the partial fulfillment of the MBS degree, I have prepared this thesis. During the
course, I worked with sincerity, honesty and diligently, as far as possible. But beside my
continual efforts, I also got unforgettable support from different people and parties. I am
extremely grateful and overwhelmed by their support while completing my work.

I would like to extend thanks to my thesis advisors Dr. Mahananda Chalise for his
valuable suggestions, co-operation, support, guidance and supervision to complete this
thesis and making this researches a product. I would like to express my sincere thanks to
Assistant Campus Chief Mr. Babu Ram Singh Thapa, Department Head Mr. Denesh Man
Malego. My thanks go to all respondents, administrative staffs of the Campus.

I am also grateful to the library staff members of Central Library for their kind
cooperation and all those who were always in my side with best wishes for finalizing this
research successfully. I would also like to welcome and comments and suggestions,
which will be the special guideline to me for research work in future.

Thank You.

Basanti Maharjan
Patan Multiple Campus



ACRONYMA

A.D.B = Asian Development Bank

M.P.S = Market Price per Shares

E.P.S = Earning Per Shares

SCBNL = Standard Chartered Bank Nepal Limited

LTD = Limited

NIBL = Nepal Investment Bank Limited

HBL = Himalayan Bank Limited

BOKL = Bank of Kathmandu

S.D = Standard Deviation

CV = Coefficient of Variation

COV = Co-variance

CORR = Correlation

 = Correlation

iB = Beta

mR = Expected Market Return

fR = Risk Free Return

CAPM = Capital Assets Pricing Model

ep2 = Unsystematic Risk

m
22   = Systematic Risk



TD = Total Dividend

NEPSE = Nepal Stock Exchange Limited

NIt = Ending Price

NIt-1 = Beginning Price

MFG = Manufacturing Company

Proc.Com = Processing Company

Rb = Return of Banking Sectors

Rmp = Return of Manufacturing and Processing Company

Rh = Return of Hotel

Rtc = Return of Trading Company

Rfi = Return of Finance and Insurance Company

P.E. = Probable Error

f/y = Fiscal Year

D.B.L = Dubai Bank Limited

EBIL = Emirates Bank International Limited

NBLB = National Bank Limited, Bangladesh

A.G.M = Annual General Meeting

i.e. = That is

NRB = Nepal Rastra Bank

SEBO = Security Exchange Board of Nepal

IMF = International Monetary Fund

RBB = Rastriya Banijya Bank
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