DEPOSIT MOBILIZATION
OF HIMALAYAN BANK LIMITED (HBL) AND
SIDDHARTHA BANK LIMITED (SBL)

A THESIS

Submitted By:

Arvin Manandhar
Shanker Dev Campus
Campus Roll No.: 2128/063
T.U. Regd. No.: 7-2-32-686-2003

Submitted To:
Office of the Dean
Faculty of Management
Tribhuvan University

In partia fulfillment of the requirement for the degree of
Master of Business Studies (MBYS)

Kathmandu, Nepal
2012



RECOMMENDATION
Thisisto certify that the thesis

Submitted by:
Arvin Manandhar

Entitled:
DEPOSIT MOBILIZATION

OF HIMALAYAN BANK LIMITED (HBL) AND
SIDDHARTHA BANK LIMITED (SBL)

has been prepared as approved by this Department in the prescribed format of
the Faculty of Management. Thisthesis is forwarded for examination.

Lecturer Rita Maskey Prof. Bishweshor Man Shrestha Asso. Prof. Prakash Singh Pradhan
(Thesis Supervisor) (Head, Resear ch Department) (Campus Chief)



VIVA-VOCE SHEET

We have conducted the viva—voce of the thesis presented

By:
Arvin Manandhar

Entitled:

DEPOSIT MOBILIZATION
OF HIMALAYAN BANK LIMITED (HBL) AND
SIDDHARTHA BANK LIMITED (SBL)

And found the thesis to be the original work of the student and written
according to the prescribed format. We recommend the thesis to be
accepted as partial fulfillment of the requirement for the degree of

Master of Business Studies (MBYS)

Viva-Voce Committee

Head, Research Department e,

Member (ThesiSSUpervisor) e

Member (External Expert) e



DECLARATION

| hereby declare that the work reported in this thesis entitled “Deposit
Mobilization of HBL and SBL” submitted to Office of the Dean, Faculty of
Management, Tribhuvan University, is my original work done in the form of
partial fulfillment of the requirement for the degree of Master of Business
Studies (MBS) under the supervision of lecturer Rita Maskey of Shanker Dev
Campus, T.U.

Arvin Manandhar
Resear cher
Shanker Dev Campus
Campus Roll No.: 2128/063
T.U. Regd. No.: 7-2-32-686-2003



ACKNOWLEDGEMENT

This thesis entitled “Deposit mobilization of Siddhartha Bank Limited and Himalayan
Bank Limited has been prepared for the partial fulfillment of the requirements of the
Masters Degree of Business Studies (M.B.S.).

After many months of hard work and sincere effort from my side, this research has
been conducted. | would like to acknowledge the following notable personalities who

have contributed their valuable efforts in different waysin creation of this research.

| would express my profound gratitude to my thesis supervisor lecturer Rita Maskey
of Shanker Dev Campuse for her valuable guidance and kind support to me all the
way through this thesis. Her co-operation in the revision of this thesis has precisely

helped me to groom and bring it in this form.

| would like to express my profound gratitude to all reputed authors whose writings
have provided me the necessary guidance and valuable materia for the enrichment of
my project work in al possible ways. | am also indebted to the individuals and
institutions that generously provided required information to me.

| also express my gratitude to the staffs of Siddhartha Bank Limited and
Himalayan Bank Limited for their support and in providing relevant information
needed to prepare and complete this research work. | would aso like to extend sincere
gratitude to the known and unknown writers of the books and references that has been
taken during the preparation of thisthesis.

Last but not the least, many words of thanks to my family, friends and to al my well
wishers and who have aways been with me like my shadow both in good as well as

bad times and kept on insisting me to finish the thesis works as soon as possible.

Arvin Manandhar

Shanker Dev Campus



TABLE OF CONTENTS

Recommendation
VivaVoce Sheet
Declaration
Acknowledgement
Table o Contents
List of Tables

List of Figures
Abbreviations

CHAPTER-I INTRODUCTION
1.1 Background of the Study
1.2 Development of Banking System in Nepal
1.3 Profile of the Selected Banks
1.3.1 Himalayan Bank Limited (HBL)
1.3.2 Siddhartha Bank Limited (SBL)
1.4 Focus of the Study
1.5 Statement of the Problem
1.6 Objective of the Study
1.7 Significance of the Study
1.8 Limitations of the Study
1.9 Organization of the Study

CHAPTER-II REVIEW OF LITERATURE
2.1 Conceptual Review
2.1.1 Modern Banking in Nepal
2.1.2 Concept of Commercial Bank
2.1.3 Types of Banks
2.1.4 Functions of the Commercial Banks
2.1.5 Concept of Deposit and Deposit Mobilization
2.1.6 Deposit Mobilization

Page No.
1-14

© 00 O O

11
11
12
13

15-52
15
15
18
19
21
24
29



2.1.7 Requirement for Deposit Mobilization
2.1.8 Advantage of Deposit Mobilization
2.1.9 Loans and Advances
2.1.10 Investment and Investment Policy
2.1.10.1 Investment
2.1.10.2 Investment Policy
2.1.10.3 Characteristics of Sound Investment Policy
2.1.11 Deposit Mobilization Institution in Nepal
2.2 Review of Related Studies, Journal & Articles
2.2.1 Review of Un Published Dissections
2.3 Research Gap

CHAPTER |1 RESEARCH METHODOLOGY

3.1 Research Design

3.2 Source and Nature of Data

3.3 Population and Sample

3.4 Method of Data Analysis
3.4.1 Financia Tools
3.4.2 Statistical Tools

CHAPTER -1V DATA PRESENTATION AND ANALYSIS
4.1 Ratio Analysis
4.1.1 Liquidity Ratio
4.1.1.1 Cash and Bank Balance to Total Deposit
4.1.1.2 Cash Reserve Ratio
4.1.1.3 Investment on Government Securities to Total
Deposit
4.1.2 Assets Management Ratios (Activity Ratio)
4.1.2.1 Loan and Advancesto Total Deposit Ratio
4.1.2.2 Total Investment to Total Deposit

31
32

35
35
36
36
37
38
42
Y

53-60

53

55
55
55
57

61-99
61
61
61
63

65
66
67
68



4.1.2.3 Loan and Advances to Total Working Fund Ratio
4.1.2.4 Investment on Government Securities to
Working Fund Ratio
4.1.2.5 Investment on Shares, Debentures and Bondsto
Total Working Fund
4.1.3 Profitability Ratios
4.1.3.1 Return on Loan and Advances Ratio
4.1.3.2 Return on Total Working Fund Ratio
4.1.3.3 Tota Interest Earned to Total Working Fund Ratio
4.1.3.4 Tota Interest Expenses to Total Working Fund
4.1.4 Risks Ratio
4.1.4.1 Liquidity Risk Ratio
4.1.4.2 Credit Risk Ratio
4.1.5 Growth Ratios
4.1.5.1 Growth Ratio of Total Deposits
4.1.5.2 Growth Ratio of Total Investment
4.1.5.3 Growth Ratio of Loan and Advances
4.1.5.4 Growth Ratio of Net Profit
4.2 Statistical Analysis
4.2.1 Correlation and Regression Analysis
4.2.1.1 Correlation and Regression Analysis between
Loan & Advances and Total Deposit
4.2.1.2 Correlation and Regression Analysis between
Investment and Total Deposit
4.2.1.3 Correlation and Regression Analysis between Net
Profit and Total Deposit
4.2.2 Trend Analysis
4.2.2.1 Trend analysis of Deposit
4.2.2.2 Trend analysis of Loan and Advances
4.2.2.3 Trend analysis of Total Investment
4.3 Mgjor Findings of the Study

70

71

73
74
75
76
78
79
81
81
82
83
83

85
87
88
88

88

89

91
92
92
93
95
96



CHAPTER-V SUMMARY, CONCLUSION

AND RECOMMENDATIONS 100-105
5.1 Summary 100
5.2 Conclusion 101
5.3 Recommendations 103

Bibliography
Appendices



LIST OF TABLES

Table No. Title

No.
4.1
4.2
4.3
4.4
4.5
4.6
4.7

4.8

4.9

4.10
411
4.12
4.13
4.14
4.15
4.16
4.17
4.18
4.19

4.20

4.21

4.22

4.23
4.24

Cash and Bank Balance to Total Deposit Ratio

NRB Balanceto Total Local Deposit Ratio

Investment on Government Securities to Total Deposit Ratio
Loan and Advancesto Total Deposit Ratio

Investment to Total Deposit Ratio

Loan and Advancesto Total Working Fund Ratio
Investment on Govt. Securitiesto Total Working Fund Ratio

Investment on Shares, Debentures and Bonds to Total Working
Fund Ratio

Return on Loan and Advances Ratio

Return on Total Working Fund Ratio

Total Interest Income to Total Working Fund Ratio
Total Interest Expenses to Total Working Fund Ratios

Liquidity Risk Ratios

Credit Risk Ratio

Growth Ratio of Total Deposits

Growth Ratio of Total Investment

Growth Ratio of Loan and Advances

Growth Ratio of Net Profit

Correlation and Regression Analysis between Loan and
Advances and Deposit

Correlation & Regression Analysis between Investment & Deposit

Correlation & Regression Analysis between Net Profit & Deposit

Trend Analysis of Deposit Collection

Trend Analysis of Loan and Advances

Trend Analysis of Investment

Page

62

65
67
69
70
72

73
75
77
78
80
81
82
83
85
86
87

88
90

91

92

94
95



LI1ST OF FIGURES

Figure No. Title

No.
4.1
4.2
4.3
4.4
4.5
4.6
4.7

4.8

4.9

4.10
411
4.12
4.13
4.14
4.15
4.16
4.17
4.18
4.19

Cash and Bank Balance to Total Deposit Ratio

Cash Reserve Ratio

Investment on Government Securitiesto Total Deposit Ratio
Loan and Advancesto Total Deposit Ratio

Investment to Total Deposit Ratio

Loan and Advancesto Total Working Fund Ratio
Investment on Government Securities to Total Working
Fund Ratio

Investment on Shares, Debentures and Bonds to Total Working
Fund Ratio

Return on Loan and Advances Ratio

Return on Total Working Fund Ratio

Total Interest Income to Total Working Fund Ratio

Total Interest Expenses to Total Working Fund Ratio

Growth Ratio of Total Deposits

Growth Ratio of Total Investment

Growth Ratio of Loan and Advances

Growth Ratio of Net Profit

Trend Analysis of Deposit Collection

Trend Analysis of Loan & Advances

Trend Analysis of Investment

Page

62

68
69
71

72

74
76
77
79
80

85
86
87
93
94
96



ABBREVIATIONS

A.D.
A/C
AGM
ATM
B.S.
C. V.
CBB
CBs
E Banking
FIY
Govt.
HBL
e
Inv.
LA
LTD
NEPSE
NP
NPA
NPAT
NPR
NRB
P.E
POS

Rs.
SD
SBL

AnnaDomini

Account

Annual General Meeting
Automated Teller Machine
Bikram Sambat
Co-efficient of Variation
Cash and Bank Balance
Commercial banks
Internet Banking

Fiscal Year

Government

Himalayan Bank Limited
That is

Investment

Loan and Advances
Limited

Nepal Stock Exchange
Net Profit

Non Performing Assets
Net Profit After Tax
Nepal ese Rupees

Nepal Rastra Bank
Probable Error

Point of Sale

Correlation Coefficient
Rupees

Standard Deviation
Siddhartha Bank Limited



SCT

D
TL
TU
TWF

Smart Choice Technology
Securities

Total Deposit

Total Loan

Tribhuwan University
Total Working Fund



