
FINANCIAL PERFORMANCE ANALYSIS OF
KUMARI BANK LIMITED

By
AISHWARYA LAXMI SHRESTHA

Shanker Dev Campus
T.U. Regd.No. 7-2-507-04-2003

Campus Roll No. : 1488/063

A Thesis Submitted to:
Office of the Dean

Faculty of Management
Tribhuvan University

In partial fulfillment of requirement for the Degree of
Master of Business Studies (M.B.S.)

Kathmandu, Nepal
June, 2010



RECOMMENDATION
This is to certify that the Thesis

Submitted by:
AISHWARYA LAXMI SHRESTHA

Entitled:
FINANCIAL PERFORMANCE ANALYSIS OF KUMARI

BANK LIMITED
Has been prepared as approved by this Department in the prescribed format of the

Faculty of Management. This thesis is forwarded for examination.

....……………………… ………………………..
RAMAKANTA BHATRAI, Lecturer Dr. Kamal Deep Dhakal

(Thesis Supervisor) (Campus Chief)

…………………………
KHAGENDRA OJHA,

Lecturer
(Thesis Supervisor)



VIVA-VOCE SHEET
We have conducted the viva-voce examination of the thesis presented

By
AISHWARYA LAXMISHRESTHA

Entitled
FINANCIAL PERFORMANCE ANALYSIS OF

KUMARI BANK LIMITED

And found the thesis to be the original work of the student and written according
to the prescribed format. We recommended the thesis to be accepted as partial

fulfilment ofthe requirement for
Master Degree of Business Studies (M.B.S.)

Viva-Voce Committee:

Head, Research Department                                       .....…………………………

Member (Thesis Supervisor)                                      .....…………………………

Member (Thesis Supervisor)                                      .....…………………………



ACKNOWLEDGEMENT

I am grateful to my supervisor, Mr Ramaknta Bhatrai, Lecturer, Shanker Dev Campus and
Khagendra Ojha for their valuable advice, support and encouragement without which it could
have been difficult for me to complete this thesis.

I gratefully acknowledge my thanks to all Mr Ramesh Shrestha and Mr Rabindra Joshi for
their valuable guidance, support and suggestions.

It is a commendable task of Tribhuvan University to introduce the research work for the
fulfillment of the requirements for the degree of Master of Business Studies (MBS) as a
mandatory requirement. It helps to students with modern research techniques and practical
experience in real social settings. The knowledge gain through self –investigation and analysis
is ever lasting. For this opportunity, I would like to express thanks to the Curriculum
Development and Research Center. Tribhuvan  University,Kritipur.

This study entitled “Financial Performance Analysis of KUMARI Bank Limited” is
prepared for partial fulfilment of the requirement for the Degree of Masters of Business
Studies (M.B.S.). It is believed that the findings of the study will contribute by some
means to the bank for making aware of the issues in Nepalese banking sectors and will
be beneficial to all those parties, policy makers, academicians, shareholders,
management, depositors, and general public.

The report is an outcome of the outstanding support from Kumari Bank Limited so I
extend my heartfelt gratitude to the staffs of the bank, especially  for providing me data
and other relevant information for the study purpose.

Lastly, I heartily thank all the library members of Shanker Dev Campus, Central
Library, TU, who help me providing required books and thesis, and my family, friends
for their support and suggestions during the completion of this study.

Aishwarya Laxmi Shrestha

Date……………………………



CONTAINTANT
ACKNOWLEDGEMENT
ABBREVIATIONS
LIST OF TABLES
LIST OF FIGURES

CHAPTERS
CHAPTER-1
INTRODUCTION
1.1 General Background 1

1.1.1 Meaning and Origin of Bank 1-5
1.1.2 Origin and Growth of Banking System in Nepal
1.1.3 Nature of Commercial Banks
1.1.4 Role of commercial Banks in the National Economy
1.2 An Introduction of Sampled Banks
1.2.2 Kumari Bank Limited
1.3 Statement of Problem
1.4 Objectives of the Study
1.5 Significance of the Study
1.6 Limitations of Study
1.7 Organization of the Study

II REVIEW OF LITERATURE……………………………………………………….
2.1 Conceptual Framework (Review of Books)

2.1.1 Concept of Financial Performance Analysis
2.1.2 Objectives of Financial Performance Analysis
2.1.3 Types of Financial Performance Analysis
2.1.4 Method of Financial Performance Analysis
2.1.5 Major steps in Financial Performance Analysis
2.1.6 Tools & Techniques of Financial Performance Analysis

2.1.6.1 Funds Flow Analysis
2.1.6.2 Cash Flow Analysis
2.1.6.3 Trend Analysis
2.1.6.4 Ratio Analysis

2.1.7 Limitations of Financial Performance Analysis
2.2 Review of Related Articles
2.3 Review of Previous Master’s Thesis

2.4 Research Gap

III RESEARCH METHODOLOGY……………………………………………………..

3.1 Research Design



3.2 Population of Sample
3.3 Nature of Sources of Data
3.4 Data Processing Procedures
3.5 Tools and Techniques of Analysis

3.5.1 Financial Tools
3.5.1.1 Ratio Analysis

3.5.1.1.1 Liquidity Ratios
3.5.1.1.2 Efficiency/Activity/Turnover Ratios
3.5.1.1.3 Profitability Ratios
3.5.1.1.4 Capital Structure/ Leverage/ Solvency Ratios
3.5.1.1.5Other Indicators

3.5.1.2 Income and Expenditure Analysis
3.5.2 Statistical Tools

3.5.2.1 Arthematic Mean
3.5.2.2 Standard Derivation
3.5.2.3 Correlation Coefficient Analysis
3.5.2.4 Trend Analysis
3.5.2.5 Diagrammatical & Graphical Representation

3.6 Period Covered 52

IV PRESENTATION , ANALYSIS AND INTERPRETATION OF DATA ……………
4.1 Ratio Analysis
4.1.1 Liquidity Ratios

4.1.1.1 Current Ratio
4.1.1.2 Quick Ratio
4.1.1.3 Cash and Bank Balance to Current Assets Ratio

4.1.1.4 Cash and Bank Balance to Deposit(Expect Fixed Deposits ) Ratio
4.1.1.5NRB Balance to Current and Saving Deposit Ratio
4.1.1.6 NRB Balance to Fixed Deposit Ratio

4.1.2 Efficiency/ Activity/ Turnover Ratios
4.1.2.1 Loans and Advances to Total Deposit Ratio
4.1.2.2 Loans and Advances to Saving Deposit Ratio
4.1.2.3 Loans and Advances to Fixed Deposit Ratio
4.1.2.4 Investment to Total Deposit

4.1.3 Profittabilty Ratios
4.1.3.1 Return on Asset (ROA)
4.1.3.2 Return on Net Worth / Shareholders’ Equity (ROSE)
4.1.3.3 Return on Total Deposit
4.1.3.4 Total Interest Expenses to Total Interest Income Ratio
4.1.3.5 Interest Earned to Total Assets Ratio

4.1.4 Capital Structures/Leverage/Solvency Ratios
4.1.4.1 Debt- Equity Ratio
4.1.4.2 Debt-Asset Ratio
4.1.4.3 Interest Coverage Ratio

4.1.5 Other Indicators
4.1.7.1 Earning Per Share (EPS)
4.1.7.2 Price- Earning Ratio (P/E ratio)
4.1.7.3 Market Value Per Share to Book Value Per Share(MVPS/BVPS)

4.2 Income and Expenditure Analysis






