SCENARIO OF FOREIGN EMPLOYMENT AND
INWARD REMITTANCE BUSINESS IN NEPAL

THESIS

Submitted By:
Bijay Raj Lamichhane

Nepal Commerce Campus
T.U. Regd. No. 7-1-256-31-97
Campus Roll No.: 24/2062
M.B.S. 2" Year Symbol No. : 1957

Submitted to:
The Dean
Faculty of Management

Tribhuvan University

In Partial Fulfillment of the Requirements for the

Master's Degree of Business Studies (MBS)

New Baneshwor, Kathmandu
July, 2009



RECOMMENDATION

Thisisto certify that the thesis:

Submitted by:
Bijay Raj Lamichhane

Entitled:
“Scenario of Foreign Employment and Inward Remittance Business

In Nepal”

has been prepared as approved by this campus in the prescribed format of
the Faculty of Management. Thethesisis forwarded for examination.

(Dr. Prakash Neupane) (Mr. Diwakar Pokhrel) (Prof. Dr. Bihari Binod

Pokharel)

Thesis Supervisor Campus Chief Head
Research

Department

Date: ..o



VIVA -VOCE SHEET

We have conducted the viva— voce sheet examination of the thesis

Submitted by
Bijay Raj Lamichhane

Entitled

“Scenario of foreign employment and inward remittance business in
Nepal”

And found the thesis to be original work of the student and written according to
the prescribed format. We recommended the thesis to be accepted as a partia
fulfillment of the requirements for the Master's degr ee of Business Studies

(M.B.S)

VIVA - VOCE COMMITTEE

Head of Research Department @ ...,

Member (TheSIS SUPEIVISOr) & o

Member (External Expert) e

Date:



DECLARATION

| hereby declare that the work in this thesis entitled, “Scenario of Foreign
Employment and Inward Remittance Business in Nepal” submitted to
Nepal Commerce Campus, Faculty of Management, Tribhuvan University, is
my original work done in the form of partia fulfillment of the requirements for
the Master’s Degree of Business Studies under the supervision of Dr. Prakash

Neupane.

Bijay Ra Lamichhane
T.U. Registration: 7-1-256-31-97

Date:...coovvviiii ..



TABLE OF CONTENTS

Contents
RECOMMENDATION
VIVA -VOCE SHEET
DECLARATION
ACKNOWLEDGEMENTS
TABLE OF CONTENTS
LIST OF TABLES

LIST OF FIGURES
ABBREVIATION

Chapter |
INTRODUCTION
11 Background of the study
1.2 Focus of the Study
1.3 Objectives of the Study
14 Statement of the Problem
15 Limitations of the Study
1.6 Organization of the Study
Chapter I1
REVIEW OF LITERATURE
21 Conceptua / Theoretical Review
2.2 Review of Previous Thesis/Research Works
Chapter 111
RESEARCH METHODOLOGY
31 Research Design
3.2 Population and Sample
3.3 Data Collection Procedures
34 Sample Characteristics

35 Method of Data Presentation and Analysis

Page No.

1-15

12
12
12
14
14

16-29

16
25

30-32
30
31
31
32
32



Chapter 1V

PRESENTATION AND ANALYSIS OF DATA 33-74
4.1. Introduction 33
4.2. Data Presentation and Analysis 34
4.3 Major Findings of the Study 64
Chapter V
FINDINGS, CONCLUSIONS AND RECOMMENDATIONS 75-89
5.1. Summary of Findings 75
5.2 Conclusions 79
53 Recommendations 84
BIBLIOGRAPHY 90

APPENDIX 92



LIST OF TABLES

Tables Page No
4.1 Family Size and Sources of Income 35
4.2 Outbound Destination and Number of Employees of Nepal 36
4.3 Major Destination and Proportion of Nepalese Workforce 40
4.4 Details of Individuals Going Abroad for Foreign Employment 42
4.5 Mode of Going Abroad For Foreign Employment and Expenses 44
Incurred
4.6 Sources of Expenses Incurred 46
4.7 Types of Work Nepal ese People are Involved Into 48
4.8 Income Status of Nepalese Workers Abroad 50
4.9 Mode of Fund Transfer and Time Taken to Receive Such Transfers 53
4.10 State of Collection of Fund Transfer from Abroad 55
4.11 Volume of Remitted Fund and Problem Faced During its Receipt 58
4.12 Utilization of the Remitted Funds and Saving Status of the Recipients 59
4.13 Remittances Flow, Total Export, Total Import, Foreign Exchange 62

Reserve and Gross Domestic Product



Figures

4.1
4.2
4.3

4.4
4.5

4.6

4.7
4.8
4.9
4.10
4.11
4.12
4.13

4.14

LIST OF FIGURES

Family Size and Sources of Income
Major Destination for Nepal ese People for Foreign Employment
Nepal ese Foreign Employment Structure as per Field Survey

Details of Individuals Going Abroad for Foreign Employment

Mode of Expenses Incurred while Going Abroad for Foreign
Employment

Sources of Expenses Incurred

Types of Work Nepal ese People are Involved Into

Monthly Income of Nepalese Workers Abroad

Mode and Frequency of Remitting Funds from Abroad

State of Collection of Fund Transfer from Abroad

Volume of Remitted Fund per Transfer

Utilization of the Remitted Funds and Saving Status of the Recipients
Comparison of Inward Remittance with Export, Import, Foreign
Exchange Reserve and Gross Domestic Product

Trend of Inward Remittance

Page
35

39
40

42
45

46

48
50
53
56
58
60
62



