ROLE OF MICROFINANCE ONWOMEN EMPOWERMENT
(With References to Sanakishan Cooper ative Limited Bedkot M unicipality-10,

Kanchanpur)

A Thesis
Submitted
By
PUNAM KUMARI SHAHI
Central Department of Management
Symbol No: 1206/17
T.U. Registration No: 7-3-28-183-2016

Submitted in Partial Fulfillment of the Requirement for the Degree of
Master in Business Studies (MBS)
In the
Faculty of Management

Tribhuvan University

Kirtipur, Kathmandu
November, 2020



RECOMMENDATION LETTER

| recommended that the dissertation prepared "Role of Microfinance on Women
Empowerment (A Case Study of Bedkot Municipality-10, Kanchanpur)®
prepared by Punam Kumari Shahi has been completed under my supervision for
partial fulfillment of the requirements for the degree of master of management. |

hereby forward it for approval.

Prof. Dr. Puspa Rg] Sharma

Thesis supervisor

Central Department of Management
Tribhuvan University, Kirtipur
Kathmandu, Nepal

Date: 30 September, 2020



APPROVAL SHEET
We the undersigned, have examined the thesis entitled "Role of Microfinance on
Women Empower ment (A Case Study of Bedkot Municipality-10, Kanchanpur)"
prepared by Punam Kumari Shahi a candidate for the degree of master of business
Studies (MBS semester) and conducted the viva voce examination of the candidate.
We hereby certify that the thesisis worthy of acceptance.

Prof. Dr. Puspa Rg] Sharma
Thesis Supervisor

Prof. Dr. Bhoj Rg Aryal
Internal Examiner

Prof. Achut Gyanwali
Externa Examiner

Prof. Dr. Sanjay Kumar Shrestha
Chairperson, Research committee

Prof. Dr. Ramji Gautam
Head Central Department of Management
Date: ..o



CERTIFICATION OF AUTHORSHIP

| certify that the work in this thesis has not previously been submitted for a degree nor
has it been submitted as part of requirements for a degree as full acknowledged within
the text.

| also certify that the thesis has been written by me. Any help that | have received in
my research work and the preparation of the thesisitself has been acknowledged. In
addition, | certify that al information sources and literature used are indicated in the

reference section of the thesis.

Punam Kumari Shahi
March 2020



ACKNOWLEDGEMENTS

| would like to express my heartiest gratitude to people who helped one in fulfilling
this thesis. My specia thanks go to Professor Dr. Puspa Raj sharma for this guidance
with valuable comments and kind support to me all the way through this thesis. |
would also like to express my gratitude to Prof. Dr. Ramji Gautam (head of the
department), Dean, Assistant Dean, Faculty of management for guidance during the
time of study. Likewise, my thanks go to sir Mukunda Rima for this kind co-
operation.

| would like to offer my sincere to Mr. Hari Regmi for their kind support and
guidance to collect data for my study. | also offer my deepest gratefulness to all my
friends and well-wishers especialy to Mr. Janak Singh, Umesh Shahi . | should never
forget my parents who supported me against al the adds and encouraged me to
fulfill this study.

Punam Kumari Shahi
Researcher



Vi

ABSTRACT

Role of microfinance on women empowerment (With References to Sanakishan
Cooperative Limited Bedkot Municipality-10, Kanchanpur) is a representative vision
of the reality. Main thrust of the present study is to analyze the saving habit of
member women, to study the source of income of women respondents, to analyze the
loan use practice of member women and to analyze the impact of micro finance to

improve in economic status of the member women.

To conduct this study descriptive approach has adopted. Descriptive approach was
used mainly for conceptualization of the research objectives and research problem of
the study. The sample has selected from Sanakishan Cooperative Litimted, Ssiya
areas of Bedkot Municipality, 10, Kanchanpur. The study has covers only five years of
data. The study has analyzed on the basis of the performance of participating women
members from micro enterprise groups. The whole groups of cooper atives and women
saving Groups with in study areas are considered as the size of the population. This
study covers some sample women members for the purpose of study because of the
limitation of area, budget and time. Only 101 women have selected out of 505
members of Sanakishan Cooperative Litimted of Bedkot Municipality, 10,
Kanchanpur.as sample for this study using simple random sampling method.This
study has mainly based on primary data. These primary data were both qualitative as
well as quantitative. Secondary data was used in this study has collected from
different sources such as: Various research studies, dissertation and article related to

the study, Annual reports from municipality.

The overall study shows that the program has made positive impact on the women
living standard by generating employment and increasing productivity. The most
important and effective program is to the basis to uplift the economic condition of
rural women. Most of the sampled women are under farmer's category and the major

sour ce of income of women is agriculture.



TABLE OF CONTENTS
Title Page
Certification of Authorship
Recommendation Letter
Approval Sheet
Acknowl edgement
Table of Contents
List of Tables
List of Abbreviation
Abstract

CHAPTER | : INTRODUCTION
1.1 Background of the Study

1.2 Statement of the Problem

1.3 Objectives of the Study

1.4 Significance of the Study

1.5 Limitation of the Study

CHAPTER I : REVIEW OF LITERATURE
2.1 Conceptua Review

2.1.1 Concept and Definition of Microfinance
2.2 Review of Related Studies
2.3 Research Gap
2.4 Conceptua Framework

CHAPTER |1l : RESEARCH METHODOL OGY
3.1 Research Design

3.2 Study Area

3.3 Population and Sample

3.4 Nature and Source of Data

3.5 Data Collection Techniques

3.6 DataProcessing and Analysis

CHAPTER IV : RESULTS

4.1 Dataand Presentation Analysis
4.1.1Saving by Group Membersin Different Saving Programs
4.1.2 Regular Saving of Sample Women

vii

Page No,

20-22
20
20
20
20
21
22

23-48
23
23
24



viii

4.1.3 Optional Saving of Sample Women 25
4.1.4 Sectors of Women Saving 26
4.1.5 Mobilization of Collected Saving Fund 27
4.1.6 Recovery Status of Lending Fund 27
4.1.7 Interest Expenses on Savings 28
4.1.8 Lending Activities 29
4.1.9 Loan Disbursement in Different Programs 30
4.1.10 Loan Recovery and Outstanding 31
4.1.11 Number of Women Taking Loan 32
4.1.12 Sectors of Loan Mobilization 33
4.1.13 Women's Response on Repayment of Taken Loan 34
4.1.14 Condition of Business Which is Running from Loan 34
4.1.15 Investment and Income 35
4.1.16 Income from Investment 35
4.1.17 Interest Recovery Situation of Loan Disbursement 36
4.1.18 Amount Invested by Women in Different Sectors 37
4.1.19 Monthly Income of the Women 38
4.1.20 Response of Poorest Women 39
4.1.21 Category of Women 39
4.1.22 Future Program Needed to Uplift the Livelihood of Poor Women 40
4.1.23 Profile of the Respondent 41
4.1.24 Education Level 41
4.1.25 Age Structure 42
4.1.26 Ethnic Group 43
4.1.27 Priority Sector after Improvement in Economic Condition 44
4.1.28 Confidentiality of Participating Women 44
4.1.29 Improvement in Living Standard of Women After Joining Microfinance45
4.1.30 Response as Continuing their Business in Future 46
4.2 Magor Findings of the Study 46
CHAPTER YV : CONCLUSION 49-56
5.1 Discussion 49
5.2 Conclusion 53
5.3 Implication 54
REFERENCES 57

APPEDIX



Table4.1
Table4.2
Table 4.3
Table4.4
Table4.5
Table 4.6
Table4.7
Table4.8
Table4.9
Table4.10
Table4.11
Table4.12
Table4.13
Table4.14
Table4.15
Table4.16
Table4.17
Table4.18
Table4.19
Table 4.20
Table4.21
Table 4.22
Table4.23
Table4.24

Table 4.25
Table 4.26

LIST OF TABLES

Saving by Group Membersin Different Saving Programs
Monthly Regular Saving of Sample Women

Monthly Optional Saving of Sample WWomen

Sectors of Women Saving

Mobilization of Collected Saving Fund

Recovery Status of Lending Fund

Interest Expenses on Different Saving Programs

Loan Disbursement by Microfinancein Last Five Fiscal Years

Loan Recovery and Outstanding

Number of Women Taking Loan

Sectors of Loan Mobilization

Response on Repayment of Loan

Condition of Business which is Running from Loan
Income from Investment

Interest Recovery Situation of Loan Disbursement
Amount Invested by Women in Different Sectors

Monthly Income of Women

Category of Women

Future Programs for Poor Women

Response on the Education Level of Sample Women
Response on the Age Structure of Sample Women
Response on the Ethnic Group of Sample Women

Priority Sector Areas

Response on the Confidentiality of the participantsto stand
themselves as successful entrepreneur in future

Response on Improvement in Living Standard of Women
Response of Women as Continuing their Business in future

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
43

45
45
46



ADB
ADB/N
Amt.
BS
CMF
Cos
FINGO

GBB
Govt.
IBP
INGO
LGP
MBA
MBS
MCPW
MFDB
MFIs
NBL
NGO
NPC
NRB
PCRW
PDDP
PN
RBB
RMDC
RRDB
Rs.

SFCL
SFDP

ABBREVIATIONS

Asian Development Bank.

Agriculture Development Bank of Nepal.
Amount.

BikramSambat.

Centre for Microfinance.

Companies.

Financial Intermediaries Non-Government Organizations.
Fiscal Year.

Grameen Bikas Bank.

Government.

Intensive Banking Program.

International Non-Governmental Organization.
Loca Governance Program.

Masters of Business Administration.
Master of Business Studies.

Microcredit Project for Women.
Microfinance Development Bank.
Microfinance Institutions.

Nepal Bank Limited.

Non-Government Organizations.

National Planning Commission.

Nepa Rastra Bank.

Production Credit for Rural Women.
Participatory District Development Program.
Prithivi Narayan.

RastriyaBanijya Bank.

Rural Microfinance Development Centre.
Regional Rural Development Banks.
Rupees

Saving and Credit Cooperative.

Small Farmer Cooperative Limited.
Small Farmer Development Program.



SHG
SPSS
UNCDF
UNDP
WDS
Yrs

Self Help Group.
Statistical Package for Social Science.

United Nations Capital Devel opment Fund.

United Nations Development Program.
Women Devel opment Section.

Y ears.

Xi



