
Position of Premium Collection and Investment of
National Life Insurance Company Ltd.

By:
Dirgha Raj Ojha

Mahendra Multiple Campus
Nepalgunj, Banke

Roll. No   :-1308
Academic Session: - 062/064

T.U. Reg. No:-7-1-327-770-2000

A thesis submitted to:-
Office of the Dean

Faculty of Management,
Tribhuvan University

In the partial fulfillment of the requirements for the degree of
Masters of Business Studies (M.B.S.)

Nepalgunj, Banke
Nov, 2008



List of Contents

CHAPTER I (1-7)

Introduction Page no

1.1 Background of the study 1

1.2 Statement of the problem 4

1.3 Objective of the study 6

1.4 Significance of the study 6

1.5 Limitations of the study

CHAPTER II (10-31)

Review of Literature

2.1 Conceptual Framework: 10

2.1.1 Historical Background of Insurance 11

2.1.2 Types of insurance: 12

2.1.3. Social insurance: 14

2.1.4 From the risk point of view 14

2.1.5 Sources of funds 15

2.1.6 The principles of investment 16

2.1.7 Development of Insurance in Nepal 17

2.1.8Historical Background of NLIC

19

2.1.9 Importance of Insurance 20

2.1.10  Legislation Relating to Insurance in Nepal 23

2.2 Review of Journals and previous studies 28

CHAPTER III (33-34)

Research Methodology

3.1 Research Design 32



3.2 Population and sample 32

3.3 Nature and sources of data 32

3.4 Data Collection Techniques 33

3.5 Data Processing 33

3.6 Tools and Techniques used 34

CHAPTER IV (35-63)

Data Presentation and Analysis

4.1 Evaluation of premium collection and composition 35

4.2 Financial Analysis 36

4.3 Evaluation of Investment Pattern and Composition by Financial

Tools                                                                                                 40

4.4 Investment on Bank Fixed Deposits to Total Life Investment

42

4.5 Investment on Policy Loans to Total Life Investment:

43

4.6 Comparison of Life Premium Collection 45

4.7 Life Insurance Business in Nepal 46

4.8 Investment of Life Insurance Fund by NLIC 47

4.9 Comparison of Life Investment 49

4.10 Claim Paid 51

4.11 Return on Investment 58

4.12 Net rate of Investment for life Insurance companies 57

Statistical analysis

1.1    Correlation between premium collection and Investment

59

1.2 T – test for premium collection

60



CHAPTER V

(64-70)

Summary, Conclusion and Recommendation

5.1 Summary 64

5.2 Conclusion 69

5.3 Recommendations                                                                 70

Bibliography

Annex I

Annex II

Curriculum Vita



CURRICULUM  VITAE

Name :- Dirgha Raj Ojha

Sex :- Male

Age :- 28  Yrs.

Date of Birth   :- 2039/03/06

M.Status :- Unmarried

Address    :- Dhangadhi Municipality Ward No :- 13, Kailali.

Educational Qualification:-

Level Education
Board

Passed
Year

Division Percentage Major Subjects

S.L.C S.L.C Board of
Nepal

2056 First 65 % Account, Math,
English & Science.

I. COM T.U. 2058 Second 52% Account, English&
Economics

B.B.S T.U. 2062 Second 55% Account, Finance
& Taxation.

M.B.S T.U. 2065 70 % PPC, Taxation, OB
& Finance

Working Experiences:-

1. Assistant Auditor in LA & Associates (Chartered Accountants)
Nepalgunj, For1 Yrs.

2. Management Accountant in Western Pharmacy, Nepalgunj for 3 yrs.

3. Working as junior Assistant in Rastriya Banijya Bank, Branch office,
Bajura.



List of Charts

Charts

Page No.

Chart IV-1 first life premium collection 37

Chart IV-2 Renewal Life to Total Premium Collection 38

Chart IV-3 Life Premium Collection of NLIC 39

Chart -IV-4 Investment on Government Saving Bonds                           41

Chart IV-5 Investment on Bank Fixed Deposits to Total Life Investment43

Chart IV-6 Investment on Policy Loans to Total Life Investment 44

Chart IV-7 Comparison of Life Premium collection of NLIC 46

Chart IV-8 Total life Investment by NLIC 49

Chart IV-9 Comparison of Life Investment 50

Chart IV-10 Life claim paid to total life premium collection 52

Chart IV-11 Return on government saving bonds 54

Chart IV-12 Return on bank fixed deposits 55

Chart IV-13 Return on Policy Loans 56

Chart IV-14 Investment return of life Insurance Companies 57



List of Tables

Tables

Page No.

Table II-1 Insurance companies in Nepal 18

Table IV-1 First life premium to total life premium collection 36

Table IV-2 Renewal Life Premium to Total Life Premium Collection 38

Table IV-3 The total amount of life premium collection 39

Table IV-4 Investment on Government Saving Bond to Total Life

Investment 41

Table IV-5 Investment on Bank Fixed Deposits to Total Life Investment

42

Table IV-6 Investment on Policy Loans to Total Life Investment44

Table IV-7Comparison of Life Premium Collection 45

Table IV-8 Total life Investment by NLIC 48

Table IV-9 Comparison of Life Investment 50

Table IV-10 Life claim paid to total life premium collection 52

Table IV-11 Return on government saving bonds 53

Table IV-12 Return on Bank Fixed Deposits 55

Table IV-13 Return on Policy Loans 56

Table IV-14 Net Rate of investment Return of Life Insurance Companies

57

Table IV-15 Correlation of Premium Collection and Investment of NLIC

59

Table IV-16 Premium Collection of NLIC and NLIC 62



Bibliography

Annual Report (2059-2064) National Life Insurance Co.Ltd.

Insurance News and Views, Apr.05-Nov.2006.

N.G “Insurance Act 2025”

N.G “Insurance Act 2049”

Websites
www.nepalnews.com

www.nepalstock.com

www.nlgico.com.np

Books

Bhandari, Dilli Raj, Banking and Insurance

Mishra, M.N (1995). Insurance Principles and Practice of Insurance.
Sixth edition, New Delhi.

Panda, G.S. (1985). Principles and Practice of Insurance .New Delhi.

Pandey I.M. (1991) Financial Management .Vikas Publishing House
Pvt.Ltd.

Panta, Prem Raj, Social Science  Research  and Thesis Writing.

Sharma, P.K and Chaudhary, A.K (2002) Statistical Methods.
Kathmandu.

Vaidya, S. (1997). Banking and Insurance Management. Taleju
Prakashan.



Unpublished Thesis’s

Raut, Bin Bahadur. (1995). A study on the financial performance of
National Life and General Insurance Co. Ltd. Master Degree (MBS)
thesis.

Shrestha, Anil. (2004) “A Premium Collection and Investment of Nepal
Life and General Insurance Company Ltd.” Master Degree (MBS) thesis,
Shankardev Campus.

Thapa, Tara Bahadur.(2002). “A comparative study on Premium
Collection and Investment Pattern”. Master Degree (MBS) thesis, Nepal
Commerce Campus.



Abbreviations
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