
A STUDY ON WORKING CAPITAL MANAGEMENT OF
NEPALESE JOINT VENTURE BANKS

A THESIS

Submitted By:
SHANKAR PRASAD TIMALSENA

Roll No: 799/061

T.U.Reg.No.  7-2-218-630-2000

Exam Roll No: 3624/062

Nepal Commerce Campus

Submitted to:
Office of the dean

Faculty of Management

Tribhuvan University

In partial fulfillment of the requirements for the Degree of

Master of Business Studies (MBS)

New Baneshwor, Kathmandu

February 2009



Recommendation

This is to certify that the thesis

Submitted by:

SHANKAR PEASAD TIMALSENA

Entitled:

“WORKING CAPITAL MANAGEMENT OF NEPALESE

JOINT VENTURE BANKS”

has been prepared by this Department in the prescribed format of the Faculty of

Management. This thesis is forwarded for examination.

……………………… …….. ……………

(Dr. Bihari Binod Pokharel) (Dipesh Bhatta)

Head of the Department Thesis Supervisor
&

Thesis Supervisor
……………………….
(Diwakar Pokhrel)

Campus Chief



ACKNOWLEDGEMENTS

This research paper has been prepared for partial fulfillment of the requirements

for the Master’s Degree of Business Studies.

I gratefully express my sense of deep indebtedness to my respected research

advisor Dr. Bihari Binod Pokharel and Mr. Dipesh Bhatta for his valuable

suggestions, keen guidance, and continuous kind cooperation. This research

study would not have been completed in absence of his assistance and

encouragement. My sincere thank goes to all the staffs and faculties of Nepal

Commerce Campus for their manifold helps and providing good environment for

this thesis.

I extend my deep gratitude to my parents, brother, sister and all family members

not only their supports and perpetual kind cooperation but also for their waiting in

my future achievement.

I am also indebted to my friends and classmates for their cooperation in my

actual research time and special mention of thanks need to be provided to the

staff members of Nepal Stock Exchange and Respective banks for providing me

the secondary and primary data source.

The responsibility for any errors of facts or interpretation solely rests on me.

Shankar Prasad Timalsena
Masters of Business Studies

Nepal Commerce Campus,

.



List of Tables

Page No

Table no. 1.1Relationship between current assets and current liabilities 7

Table no. 4.1 Proportion of CA and TA 75

Table no. 4.2 Proportion CA and FA 76

Table no. 4.3 Proportion of cash and bank balance to current assets 77

Table no. 4.4 Proportion of cash and bank balance of current assets 78

Table no. 4.5 Proportion of NPAT to current assets 79

Table no. 4.6 Relationship between net profit after tax and the TA 80

Table no. 4.7 Relationship between net working capital and CA 81

Table no. 4.8 Proportion of CA and CL 82

Table no. 4.9 Ratio of quick assets and CL 83

Table no 4.10 Position cash balance CL 84

Table no. 4.11 Relationship between borrowed fund and owners equity 85

Table no. 4.12 Proportion of net worth to TA 86

Table no. 4.13 Proportion of NPAT to Net worth 87

Table no. 4.14 Earning per share per ratio 88

Table no. 4.15 Proportion of CA to TA and FA 89

Table no. 4.16 Proportion of cash balance to CA and TA 90

Table no. 4.17 Ration of receivable to CA and TA 91

Table no. 4.18 Ration of return of CA and TA 92

Table no. 4.19 Position of Networking capital to CA 93

Table no. 4.20 Ratio of CA to TA 94

Table no. 4.21 Ratio of cash to CA 95

Table no. 4.22 Ration of Debt to equity 96

Table no. 4.23 Proportion of owners equity 98

Table no. 4.24 Earning per share ratio 98

Table no. 4.25 Proportion of CA to TA and FA 99



Table no. 4.26 Proportion of cash balance to CA and TA 100

Table no. 4.27 Ratio of Receivable to CA and TA 101

Table no. 4.28 Ratio of Return on CA and TA 102

Table no. 4.29 Position of Networking capital to CA 103

Table no. 4.30 Ratio of CA and TA 104

Table no. 4.31 Ratio of cash to CL 105

Table no. 4.32 Ratio of Debt to equity 106

Table no. 4.33 Proportion of owners equity 107

Table no. 4.34 Earning per share Ratio 108

Table no. 4.35 Proportion of CA to TA and FA 109

Table no. 4.36 Proportion of cash balance to CA and TA 110

Table no. 4.37 Ration of return on CA and TA 111

Table no. 4.38 Ratio of Receivable to CA and TA 112

Table no. 4.39 Position of networking capital to CA 113

Table no. 4.40 Ratio of CA and CL 114

Table no. 4.41 Ratio of cash to CL 115

Table no. 4.42 Ratio of Debt to equity 116

Table no. 4.43 Proportion of owners equity 117

Table no. 4.44 Equity per share ratio 118

Table no. 4.45 Correlation coefficient and probable error between

Current assets and current liabilities 129

Table no. 4.46 Correlation coefficient and probable error between

cash balance  and current assets 130

Table no. 4.47 Correlation coefficient and probable error of receivable
and current assets 131

Table no. 4.48 Correlation coefficient and probable error of net profit
and current assets 132



List of Figures

Page No.

Figure no. 2.1 Working Capital Cycle 19

Figure no. 2.2 Operating Cycle 24

Figure no. 2.3 Relationship between the average size cash balance and

Various cost association with the cash maintenance 35

Figure no. 2.4 The Miller-orr model 37

Figure no. 2.5 Determination of EOQ 50

Figure no. 4.1 Trend of CA and CL of NABIL 120

Figure no. 4.2 Trend of CA and CB of NABIL 120

Figure no. 4.3 Trend of CA and Receivable of NABIL 121

Figure no. 4.4 Trend of CA and NPAT of NABIL 121

Figure no. 4.5 Trend of CA and CA of EBL 122

Figure no. 4.6 Trend of CA and CB of EBL 123

Figure no. 4.7 Trend of CA and Receivable of EBL 123

Figure no. 4.8 Trend of CA and NPAT of EBL 124

Figure no. 4.9 Trend of CA and CL of EBL 124

Figure no. 4.10 Trend of CB and Receivable of EBL 125

Figure no. 4.11 Trend of CA and NPAT of SCBL 126

Figure no. 4.12 Trend of CA and CL of NBBL 126

Figure no. 4.13 Trend of CB and Receivable of NBBL 127

Figure no. 4.14 Trend of CA and Net Profit of NBBL 128


