A STUDY
ON
SERVICE OF SECURITIESBROKER IN
NEPALESE STOCK MARKET

Submitted by:

Laxman Prasad Timilsina
Prithvi Narayan Campus
Roll No: 261/063
T.U. Reg. No. 9-1-48-1913-2000

A THESIS
Submitted to:
Office of the Dean
Faculty of Management

Tribhuvan University

In partial fulfillment of the requirements for the degree of
Master of Business Studies (MBS)

Pokhara, Nepal
March, 2014



Faculty of Management

RECOMMENDATION

Thisisto certify that the thesis:

Submitted by:

Laxman Prasad Timilsina

Entitled:

A STUDY
ON
SERVICE OF SECURITIESBROKER IN
NEPALESE STOCK MARKET

Has been prepared as approved by this campus in the prescribed format of

Faculty of Management. Thisthesisisforwarded for examination.

Supervisor Head of Department
Prof. Dr. PuspaRg Sharma Prof. Dr. Puspa Rg Sharma
Signature: Signature
Campus Chief
Signature:

Date:



Faculty of Management

VIVA-VOCE SHEET

We have conducted the viva-voce examination of the thesis presented

Submitted by:

Laxman Prasad Timilsina

Entitled:

A STUDY
ON
SERVICE OF SECURITIESBROKER IN
NEPALESE STOCK MARKET

and found the thesis to be original work of the student and written according to
the prescribed format. We recommended the thesis to be accepted as partial

fulfillment of the requirement for
Master s Degree of Business studies (M .B.S)

Viva-Voce Committee

Chairperson, research Committee: ...........ccoooeiiiiii e e,
Member (ThesiS SUPEIVISOI): ....u.uvi it e,
Member (External EXpert): .......covvii i

Date:



ACKNOWLEDGEMENT

| am pleased to submit the thesis entitled “Service of Securities Brokers in
Nepalese Stock Market” to Office of the Dean, Faculty of Management, TU.
Though this works is my individual research project, many people help me to
complete this study. Without their help and support this would not have been

possible.

My sincere gratitude goes to thesis supervisor, Prof. Dr. Puspa Ra] Sharma for
his constant support, encouragement, valuable suggestions and keen guidance
throughout the study period. It would not be possible to complete the study

without this support.
| would like to express my warm appreciation to staff of Nepal Stock
Exchange, Securities Board of Nepal. | am equally thankful to all investors and

brokers for providing valuable data along with their suggestions.

Lastly, | am grateful to all my colleagues, well wishers and various

organizations & institutions for their kind support to compl ete this thesis work.

Date: March 28, 2014 Laxman Prasad Timilsina



TABLE OF CONTESTS

Acknowledgement
List of Tables
List of Figures

Chapter—I: Introduction
1.1  Background of the Study
1.2  Statement of the Problem
1.3  Objective of the Study
1.4  Significance of the Study
1.5 Limitations of the Study
1.6  Organization of the Study
Chapter-I1: Review of Literature
2.1 Conceptual Framework
2.2 Review of Related Studies
2.3  Research Gap
Chapter—I11: Research M ethodology
3.1 Research Design
3.2  Nature and Sources of Data
3.3 DataCallection Procedure
3.4  DataProcessing Procedure
3.5 AnaysisTools
Chapter— 1V: Presentation and Analysis of Data
4.1 Anaysisand Presentation of Data
4.2 Magor Findings
Chapter-V Summary, Conclusions and Recommendation
51 Summary
5.2  Conclusions
5.3 Recommendation
BIBLIOGRAPHY
APPENDICES

Page
(1-7)

(54-80)
54
76

(81-87)
81
83
85



Table

2.1
4.1
4.2
4.3
4.4
4.5
4.6
4.7
4.8
4.9

LIST OF TABLES

Title
Rate of Commission to Broker in NEPSE
Primary Market Trend
Secondary Market Trend
Total Brokers Transaction in NEPSE
Best Performer Brokersin Chronological Order
Purpose of Securitiesinvestment
Preferred investment sectors
Investors receiving service from broker
Investor’s satisfaction with the performance brokering service

Preference of share transfer method of investors

Page

21
55
56
58

66
68
69
70
72



LI1ST OF FIGURES

Figure Title

4.1
4.2
4.3
4.4
4.5
4.6
4.7
4.8
4.9
4.10

Capital Mobilization

NEPSE Index

Annual Transaction in NEPSE

Cumulative Average Performances of Brokers

Brokers Performance: Top-5 Leaders

Purpose of Securities investment

Preferred investment sectors

Investors receiving service from broker

Investor’s satisfaction with the performance brokering service

Preference of share transfer method of investors

Page
55
57
61
62
65
67
69
70
71
73



ABBREVIATIONSACRONYMS

AGM = Annual General Meeting
ATS = Automated Trading System
BI = Banking Index

BOD = Board of Director

BT = Blank Transfer

Co. Ltd = Company Limited

CS = Common Stock

Fl = Finance and Insurance Index
FY = Fiscal Year

HI = Hotel Index

IPO = Initial Public Offering

Ml = Manufacturing Index

ND = Not Dated

NEPSE = Nepal Stock Exchange

NI = NEPSE Index

NRB = Nepal Rastra Bank

SEA = Security Exchange Act
SEBON = Security Board Of Nepal
SEC = Security Exchange Center
SML = Security Market Line

TI = Trading Index

WMCC = Weighted Managerial Cost of Capital



