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ABSTRACT

Management accounting gives businesses a significant chance to compete in the market
by giving clients high-quality goods and services. The purpose of this study was to
investigate how management accounting techniques affect the performance of
manufacturing firms, particularly those operating in Nepal. With a descriptive
methodology, the study focused on a population of 1,800 employees of Dabur Nepal,
Bottlers Nepal and Unilever Nepal., involving staff from top, middle, and lower
management levels. Convenience sampling was used to ensure an unbiased selection,
crucial for drawing accurate conclusions. A total of 400 questionnaires were distributed

for primary data collection, which was conducted through a questionnaire.

The study found that among manufacturing companies in Nepal, the most commonly used
management accounting practice information for decision-making which shows positive
and significant impact on reporting quality while budgeting and planning shows positive
but insignificant impact on reporting quality. Similarly, performance evaluation shows
negative but significant impact on reporting quality while costing system and controlling
and planning shows negative and insignificant impact on reporting quality. The study
suggests that firms should increase their awareness of the significance of information for
decision-making practices, given its prevalence as the top management accounting

practice in Nepalese manufacturing companies.

Key Words: Accounting, Budgeting, Performance, Costing, Controlling, Decision making

X1



CHAPTER-1
INTRODUCTION

1.1 Background of the Study

Accounting is the process of recognizing, documenting, classifying, summarizing,
evaluating, interpreting, and conveying a financial transaction in terms of its monetary
value (Bhatt et al., 2023). Bookkeeping was a craft as much as a science. Furthermore,
certain standards are adhered to even in bookkeeping, just like in any remaining scientific
surges. A few assumptions also formed the basis of accounting. These ideas and precepts
are known as accounting ideas or precepts. Determining the results and financial status of
a specific period's business operations was one of accounting's main objectives (Campos
et al., 2022). However, the breadth of accounting has grown in recent years due to an
increase in commercial firms and competitiveness. In order to handle the problem of
groups such as the government, lenders, suppliers, customers, and so on, bookkeeping
was also necessary (Mitchell, 2015). The process of giving managers financial
information and tools to aid in decision-making is referred to as management accounting.
The organization's internal word is the sole element that sets management accounting
apart from financial accounting. During this process, the management team of the
business receives financial reports such as the invoice and the financial balance statement.
In order to make better and more accurate decisions that govern the company, its
operations, and its expansion, management accounting seeks to use this statistical data

(Anthony & Welsch, 1997).

Accounting played a crucial role in our economy. Bookkeeping was the process of
documenting a company's financial transactions. As part of the accounting process, these
transactions are compiled, examined, and reported to oversight bodies, tax collecting
agencies, and authorities. An organization's activities, financial situation, and revenue are
summarized in the fiscal reports used in bookkeeping, which are a brief summary of
financial transactions over an accounting period (Branka, 2012). The regular
implementation of accounting rules that serve as the foundation for the collection and
documentation of the company's daily financial operations is known as an accounting
practice. Therefore, bookkeeping was the approved and practical use of bookkeeping and

inspection policies and procedures to evaluate and filter the business's regular financial



transactions. Executive bookkeeping, monetary bookkeeping, and cost bookkeeping were

the three categories into which bookkeeping was divided (Bhandari, 2007).

In this study report, the management accounting system was highlighted. Board
bookkeeping, also known as administrative bookkeeping, is a process that provides the
director with financial information and assets for navigation. The organization's internal
term was the only factor that set management accounting apart from financial accounting
(Dongal & Prajapati, 2014). The financial balance statement in this plan will be shared
between the financial administration and the company's management term. The objectives
of management accounting are to use this statistical data to control the business,
activities, and development, as well as to make better and more accurate judgments.
Numerous techniques and instruments are used in management accounting, including as

costing, financial accounting, business analysis, economics, and others. (Branka, 2012).

Executive bookkeeping measures help CEOs make decisions that meet an association's
goals by breaking down and reporting financial and nonfinancial data. The board
bookkeeping refers to the board information and documents that provide the best financial
and factual direction needed by controlling to set a current and daily objective. Executive
bookkeeping involves preparing and providing business executives with easily accessible
financial and factual information. in order for them to decide on daily and short-term
management. Monetary and cost bookkeeping are essential to board bookkeeping. Baines
and Langfield-smith (2003) found a high link between strategy alterations and
modifications to management accounting methods. Since it calculates the monetary and
non-monetary manifestations of and associations, some exploratory investigations have
concluded that the administration accounting frameworks play an important role in
critical administration. Reliable data from management accounting facilitates timely,

methodical decision-making (Rose, 2002).

With a vast population still living below the poverty level, Nepal was the world's most
undeveloped nation. The complicated geological situation also destroyed the agro-
overwhelm economy. Nepal can be improved by a number of factors, including its
landlocked situation, poor asset preparedness, lack of corporate vision, erratic
government policies, political instability, and lack of institutional duties (Paudel, 2018).

Consequently, banks contribute significantly to the economic prosperity of the nation. It



focuses on the foundations of the money market in a developed country. Currently,
banking is a basic industry that operates on the periphery of both the global monetary
system and the general public. According to Dongal and Prajapati (2001), monetary
frameworks allow assets to be allocated, donated, or transferred between financial
regions. A highly focused monetary framework is crucial to the health of the nation's
economy and the global economy. A key component of such a system was banking,
which Rose (2002) noted was arguably one of the most strictly regulated industries in the
world. As a result, many writers contend that the bank has had a greater influence on the
growth of the world economy than any other organization. Management accounting
strategies could provide a company with a sustained competitive edge. Instead of
providing historical data, especially on variance analysis, management accounting
techniques increasingly involve involvement in an organization's strategic planning

process (Wagle & Dhal, 2004).

Consolidation, geographic expansion, worldwide banking, and a higher chance of failure
are some of the problems that are arising in the sphere of manufacturing companying. The
development of manufacturing firms and financial institutions focusing on urban areas
with high credit flows to unproductive sectors like real estate, housing, and margin type
lending, on the one hand, and the sharp decline in the current account, reserve, declining
confidence, and liquidity stress in the banking sector, on the other, are all signs of
increased external and financial sector risks. Because banking institutions are risk-taking
enterprises, a management accounting system facilitates decision-making, planning,
control, assessment, and reporting quality. Additionally, management accounting data
was utilized to coordinate choices about product design, production, and marketing as

well as to assess an organization's performance (Wagle & Dhal, 2004).

The relationship between the costing system, budgeting and planning, controlling and
reporting, decision-making, performance evaluation, and reporting quality is therefore
examined in this study. Additionally, examine how decision-making, performance
evaluation, controlling and reporting, budgeting and planning, and costing systems affect

reporting quality.

1.2 Problem Statement

The financial sector was not particularly a high-benefit industry, but it was a high-risk



one. Risk and return management was quite difficult in the banking industry. The
traditional government management system was incorporated into the internal
management system of several manufacturing enterprises in Nepal. In other
establishments, the HR sheet has not yet been determined. It was a very valuable

intangible asset, nonetheless (Koirala & Acharya, 2013).

This study investigates the influence of internal management accounting functions—
namely costing systems, budgeting and planning, controlling and reporting, decision-
making processes, and performance evaluation—on the quality of corporate reporting.
These independent variables represent key components of environmental accounting
systems that may enhance or hinder the transparency, accuracy, and comprehensiveness
of corporate disclosures. The dependent variable, reporting quality, reflects how
effectively companies communicate environmental and financial information in their

reports.

The central problem is the lack of empirical understanding of how specific environmental
accounting practices within managerial functions contribute to or detract from overall
reporting quality. Without this insight, organizations may fall short in meeting
stakeholders’ expectations for environmentally responsible reporting and compliance with
sustainability standards. This research aims to bridge that gap by analyzing the
relationship between internal accounting practices and the quality of corporate reporting

in the context of environmental accountability.

In recent years, the integration of environmental considerations into corporate financial
practices has gained significant attention, prompting the need for more robust and
transparent corporate reporting systems. Despite this growing emphasis, many
organizations continue to struggle with the effective implementation of environmental
accounting mechanisms and their impact on reporting quality. The quality of corporate
reporting, particularly in reflecting environmental impacts, is essential for stakeholders’

trust and sustainable decision-making.

In the face of escalating environmental challenges and growing stakeholder awareness,
businesses are under increasing pressure to integrate environmental considerations into

their accounting and reporting practices. However, the implementation and disclosure of



environmental accounting remain inconsistent across industries and jurisdictions. Many
corporations either inadequately report or omit critical environmental information, which
undermines the overall quality, transparency, and reliability of corporate reports. This gap
raises concerns about the effectiveness of current environmental accounting practices and
their impact on corporate reporting quality. Consequently, there is a pressing need to
examine how environmental accounting influences the quality of corporate disclosures,
and to identify the factors that enhance or hinder the integration of environmental

performance in corporate reporting frameworks. (Khadka, 2019).

Success was the methodical implementation of a strategy; profit does not just happen.
Every action needs to be organized and controlled in order to be successful. In order to
explore the scenarios in which manufacturing organizations use management accounting
tools, we find that the procedures are inadequate (Paudel, 2016). Additionally, it provides
information to aid directors in their planning and oversight tasks. The bookkeeping
exercises for executives include collecting, organizing, managing, analyzing, and

presenting data to the board.

The modern economy enters the information age. In order to obtain a competitive edge,
Karki (2009) examined the existing applications of management accounting tools and
methodologies. The HR bookkeeping framework was later developed as a result of the
competitive business environment in the banking industry. Nepal is a developing country
that has suffered greatly from limited resources, particularly capital, specialized
knowledge, unlucky labor, poor planning, ineffective data and control systems, poor
strategy implementation, and political instability (Otley, 1980). In order to close a gap,
this study examined the role of the executives' bookkeeping framework and the extent of
the board bookkeeping's purpose in Nepalese assembly companies. In this way, the
specific exam question was as follows.
i.  What are the essential elements of management accounting for Nepali
manufacturing firms?
ii. ~ What connection existed between Nepali manufacturing enterprises' reporting
quality and the elements of management accounting practice (costing system,
budgeting & planning, controlling & reporting, decision making, and performance

evaluation)?



iii. How do the costing system, budgeting and planning, controlling and reporting,
decision-making, and performance evaluation all aspects of management

accounting practice affect the reporting quality of Nepali manufacturing firms?

1.3 Objectives of the Study
This study's main objective was to investigate the impact of executives' bookkeeping
framework practices in Nepalese manufacturing companies.
i.  To evaluate the primary management accounting variable of Nepali manufacturing
firms.

ii.  To investigate the connection between Nepali manufacturing enterprises' reporting
quality and management accounting components (costing system, budgeting &
planning, controlling & reporting, decision making, and performance evaluation).

iii. To examine how the costing system, budgeting and planning, controlling and
reporting, decision-making, and performance evaluation components of
management accounting affect the reporting quality of Nepali manufacturing

firms.

1.4 Rationale of the Study

The main goal of the review was to examine how the administration bookkeeping
framework affects hierarchical execution in Nepalese assembling organizations. Making a
system, autonomous direction, controlling, and execution assessment will be crucial when
the examination is finished. Because it looks at the potential for better management
accounting practices in the future and takes into consideration the existing situation, the
following study was important and, with its help, can be very important for national
planners (Rose, 2002). Executives, investors, legislators, academics, and the general
public such as contributors, potential customers, and financial backers—benefit greatly
from the reviews. Because they rely entirely on accurate bookkeeping data for their
preparation and methods. The evaluation advises the NRB to conduct simple bookkeeping
procedures, work on financial data, and force fraudsters to disclose legitimate and
appropriate financial situations. This examination's main justification was as follows

(Smith, 2009):

The study could serve as a foundation for further investigation and analysis by academic



scholars who are considering a career in accounting. Students would gain more
knowledge and skills about the factors that influence how well guides are accepted by
reading the study's archived report, which is readily available in the library. Additionally,
the study would greatly expand our understanding of how management accounting
practices are used by Nepali industrial firms. These papers would be helpful to
stakeholders outside of the academic community and researchers who want to do more

research (Pavlatos & Paggios, 2009).

Before deciding whether or not to finance a manufacturing company, an investor could
use the study's findings to determine whether the company follows stringent cost control
procedures, conducts project appraisals prior to project initiation, and has long-term plans
for market expansion, revenue growth, and increased profitability. The review's findings
would put the region's financial backers in a better position to determine how the Guides
affect hierarchical execution and to understand the best practices for business execution

and sustainable productivity (Otley, 2009).

The public authority would be able to understand the factors that affect how well the
guides are received by Nepali assembling organizations and how much the produced
agreements affect fabricating organizations (Munakarmi, 2002). Furthermore, because the
review would highlight the factors that influence how well the guides are received by
assembling organizations, it would provide useful information to the public authorities
and strategy producers for adaptable and creative methods that would be trustworthy in
light of the current financial and competitive natural factors. Through a variety of
partners, the public authority would endeavor to push functional approaches that would
ensure rapid growth of the areas, resulting in a significant commitment to the economy

and opportunities for job creation (Karki, 2021).

1.5 Limitations of the Study
This study was not an exception to the general rule of research because the world was
always changing. Nonetheless, every attempt has been made by the researcher to reduce
the constraints. The following are some of the limitations of the current study:
i.  Only three of the 19 manufacturing companies’ employees are included in the
sample.

ii.  Only management accounting tool practices are examined in this study. It does not



iii.

1v.

take the tools' implementation into account.

The practices of a few key tools and procedures are the primary focus of this
study.

The data from manufacturing company management, the numerous documents the
companies provided, and the respondent's reaction during the informal discussion

served as the foundation for the study's correctness.



CHAPTER- 11
LITERATURE REVIEW

This chapter reviews the theoretical, conceptual, and empirical research on this subject
that has been done by many academics over time. This chapter summarizes the body of
literature on the subject at hand based on my understanding, research, and pertinent
studies, as well as reviews of earlier articles and theses. As a result, the theoretical review
is covered in the first section, the conceptual review in the second, and the empirical

review in the third, which is followed by the research gap.

2.1 Conceptual Review

2.1.1 Management Accounting Practices

Mama practice helps an association survive in the serious, continuously changing world
because it gives an association a major advantage in directing executive activity, evoking
certain behaviors, and upholding and making social qualities crucial to achieving an
association's primary goals. The internal needs of management are the main focus of MA
(Hiernaux, 2020). This method was intended to evaluate performance and generate future
projections, in contrast to traditional financial accounting, which concentrates on
historical data regarding legal financial matters like ownership, investment, credit
granting, taxation, regulation, and establishing the foundation for conservative and
consistent external reporting "in accordance with generally accepted accounting
principles." Adaptability was a key attribute of Mama since it implies that careful thought
has been paid to determining the executives' important needs, many of which cannot be

clearly identified in advance (Parker, 2002).

MA is "the process of identification, measurement, accumulation, analysis, preparation,
interpretation, and communication of financial information used by management to plan,
evaluate, and control within an organization and to assure 9 appropriate use of and
accountability for its resources," according to the Institute of Management Accountants
(IMA), a professional association of both practicing and academic management
accountants. Mama also prepares financial reports for non-executive organizations such
as cost experts, administrative agencies, investors, and lenders (Smith, 2009). To enable
the executives to work autonomously, Mama gives them information based on the current

circumstances. According to McWatters (2001), there are three characteristics of quality
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management accounting data: behavioral: it encourages actions consistent with a
business's strategic objectives; Technical: it provides relevant information for strategic
decision-making and enhances understanding of the issue under study; additionally
Cultural: it encourages a community or organization to build a shared set of cultural
values, attitudes, and beliefs. To stay competitive in today's global market, businesses
need to keep improving. Great Guides help the association continuously improve. These
have led to the development and implementation of numerous MA tools and

methodologies around the world (Horngren & Datar, 2013).

The creation of data for the organization's managers was the responsibility of the
accounting sector known as management accounting. It was the process of identifying,
calculating, recording, analyzing, preparing, decoding, and communicating data that
helped supervisors meet the association's aims and objectives. According to the graphed
basis of the board bookkeepers (UK), Mama is a key component of the executive's
engagement, requiring the identification, age, display, comprehension, and application of
data. Smith (2014) further confirms that Mama involves the preparation of financial
reports for non-executive audiences such as investors, banks, administrative bodies, and

assessment specialists (Koirala & Acharya, 2013).

2.1.2 Function of Management Accounting
Examples of management accounting tasks that can be employed to satisfy the many
demands made by management when making wise business decisions include the

following:

Stewardship Function:

A traditional accounting technique known as the stewardship function calls on stewards
or agents, such as directors, to furnish accurate and pertinent financial data regarding
assets under their control that belong to other people, such as shareholders. In addition to
being responsible for providing information, stewards should also submit to an adult.
Stewardship capabilities adhere to a legitimate bookkeeping system that satisfies legal
and business requirements but is less dynamic and detailed than the financial
bookkeeping and the expert actions of executives. Bajracharaya et al. (2005) state that the
stewardship function was practically nonexistent at the time and was mostly used for

small enterprises that did not require more advanced techniques (Mathuva, 2019).
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Controllership Function:

The controllership exercises are crucial to the accounting system, and the regulator was
the association's senior bookkeeper. It includes important tasks like financial record
keeping and detailing, internal review, charge and cost organization, administrative
bookkeeping, benefit organization, and bookkeeping data structure, among others.
Maintaining financial discipline and maximizing profits are the fundamental objectives of

the controllership function (Bajracharya et al., 2005). Additionally, distinct capabilities?

2.1.4 Cost-Volume-Profit Analysis

The cost-volume-benefit inquiry method of executive bookkeeping examined the
relationship between revenue, cost, and benefit across a specific time period and a sizable
range of movement. The cost behavior pattern, including how to adjust expenses in
response to changes in activity level, must be considered. The answer was that different
expenses reacted differently to changes in volume. "When selling value, result level,
variable expense per unit, and justifiable expenses of an item change, cost-volume-benefit
(CVP) analysis takes into account how total income, total costs, and working pay behave"

(Ittner & Larcker, 2022).

2.1.5 Flexible Budget

An adaptive spending plan is defined as "a spending plan which by perceiving was
designed to adjust as volume of result changed."(The London-based Chartered Institute of
Management Accountants). a budget that may be modified to account for changes in the
number of transactions and other activities that result in costs. The management can
modify the flexible budget to accommodate varying activity levels, but it adheres to the
same structure as the master budget. The flexible budget will be created based on the
performance review's real activity level. In contrast, the expert financial plan remained
unchanged to act as the essential benchmark for assessing performance. According to
Kooirala et al. (2010), it only shows earnings and expenses at the first set of movement

degrees.

2.1.6 Standard Costing
According to ICMA London, "Standard cost was a pre-determined cost that was
calculated from the management's standard of effective operation and the applicable

necessary expenditure." The engineering-based predetermined cost of the product. With a
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fixed quantity expressed in rupees for materials, labor, and overheads for an anticipated
creation, the details and dealing with highly skilled value creation concepts and future
market pattern numbers are presented. By anticipating what the typical spending of an
activity or administration should be in a given scenario and subject to specific costing
demonstrations, a framework known as "standard costing" was created to control costs for

each unit or cluster (Koierala et al., 2010).

2.1.7 Zero Based Budgeting

ZBB was a method and tool for selection and organization. It functions differently than
traditional budgeting. The department manager just needs to justify budget increases over
the previous year in traditional budgeting. As a result, any previously spent funds will be
reimbursed. The previous expenditure amount for ZBB was not specified. The capacities
of each division were carefully assessed, and all consumption—rather than simply
increments—was endorsed. Beginning with the Zero-Base, ZBB mandated that all
managers provide a thorough defense of their budget demands. The zero base was
uninterested in whether the overall spending plan was growing or shrinking. The chiefs
must start at the beginning and justify all expenses in terms of benefits and costs (Karki,

2021).

2.1.8 Accountability Accounting

In the complex and ever-changing world we live in today, it is impossible to oversee and
regulate every association. Decentralization was unquestionably required. The system and
structure of obligatory bookkeeping was dispersed. The corporation as a whole was
divided into smaller divisions, departments, branches, product lines, and so forth. A
thoughtful person, the director, oversaw and limited each section. Because they are
entrusted with power and duty, managers are held accountable. Managers should report to

top management on the performance of the unit.

The organization's subunits or responsibility centers can be identified as having primary
responsibility for every activity, measure, and goal to be accomplished, as well as
reporting of these measurements, with the use of responsibility accounting (Stratton,

Horngre & Sudem, 2000).
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(IOMA, USA) Responsibility Accounting is an accounting technique that assigns
responsibility centers to oversee capital, costs, and revenues. Previously focusing just on
the financial performance of the subunits (cost, revenue, and profit), responsibility

accounting now assesses the whole performance of the unit.

2.1.9 Theory of Environmental Accounting

A framework known as "environmental accounting" incorporates environmental benefits
and costs into conventional accounting systems. Businesses and governments have an
impact on the environment, and both positive and negative effects should be assessed,
documented, and reported alongside financial data, according to the idea underlying

environmental accounting.

Accounting has always exclusively examined financial transactions. By taking into
account environmental elements including pollution, resource depletion, waste
management expenses, and expenditures in sustainability projects, environmental
accounting broadens this perspective. The objective is to offer a more thorough

assessment of a country's or organization's success than merely financial profitability.

According to the notion, companies can make better decisions that strike a balance
between environmental stewardship and economic success by internalizing environmental
costs (such as emissions, water usage, and waste treatment). Additionally, it increases
responsibility and openness to all parties involved, such as the public, investors, and

regulators.

This theory takes a number of approaches:
Emissions, trash, water and energy use, and other physical quantities are measured in

physical environmental accounting.

Monetary environmental accounting is the process of giving environmental effects
monetary values and incorporating them into financial reports.

By determining environmental costs and chances for savings, Environmental
Management Accounting (EMA) focuses on internal decision-making.

The fundamental premise is that sustainable growth can result from managing and

lowering environmental costs when they are apparent.
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2.1.10 Theory of Corporate Reporting

The theories and ideas that describe why and how businesses provide financial and non-
financial information to its stakeholders—such as investors, regulators, employees, and
the general public—are referred to as corporate reporting theory. It includes both
obligatory reporting (like legally required financial statements) and optional disclosures

(like sustainability reports).

These are some important theories that explain why companies report the way they do:
Agency Theory:

Assumes that managers and owners (shareholders) are distinct entities. Reporting
guarantees that managers behave in the best interests of shareholders and lessens
information asymmetry.

Stakeholder Theory:

Implies that businesses have obligations to a wider range of stakeholders, including the
environment, community, and employees, in addition to shareholders. ESG
(Environmental, Social, and Governance) data is a reflection of this in corporate
reporting.

Legitimacy Theory:

Suggests that businesses reveal information in order to remain legitimate in the eyes of
the public, particularly if their operations have an influence on the environment or
society.

Signaling Theory:

Argues that in order to draw in investment and enhance their reputation, businesses
should use reporting to communicate good signals to the market, such as great financial
performance or social responsibility.

Institutional Theory:

Suggests that corporate reporting is shaped by pressures from laws, norms, and industry

practices.

The components of corporate reporting are:
Financial Statements: Income statement, balance sheet, cash flow statement.
Management Commentary: Discussion of financial performance and future outlook.

Sustainability Reporting: Environmental, social, and governance (ESG) disclosures.
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Integrated Reporting: Combines financial and non-financial information for a holistic
view.

2.2 Empirical Review

Ezechukwu et al. (2024) analyzed how Nigerian consumer goods companies' Reporting
Quality is affected by their use of environmental management accounting techniques.
This study specifically looked into how environment management accounting practices
affected return on equity and return on asset. The study also examined the financial
reporting requirements for environmental management in Nigerian consumer products
industries. Since determining the effect was the primary goal of this study rather than
altering any factors, an ex-post facto research strategy was employed. The study's
selective sample was restricted to ten (10) listed consumer goods companies whose
annual reports were accessible for the 16-year period between 2007 and 2022. The data
was examined using regression analysis using ordinary least squares. The results showed
that environmental management accounting rules have a considerable effect on return on
asset but not on return on equity. The survey also found that there were notable
differences in how Nigerian consumer goods companies reported their environmental
management accounting practices. The study's conclusions led to a number of
suggestions, one of which was that Indigenous and foreign consumer goods corporations
ensure that stringent environmental accounting practices are adhered to in order to

enhance stable Reporting Quality.

Akuma et al. (2024) evaluated the relationship between Ghanaian manufacturing
institutions' sustainability performance (SsP) and management accounting practices
(MAPs). The sub-constructs of MAPs consist of the following: Strategic Management
Accounting Practices (SMAP), Budgeting System (BS), Costing System (CS), Decision
Support System (DSS), and Performance Management System (PMS). Environmental
Performance (EP), Social Performance (SP), and Financial Performance (FP) are the three
sub-indicators that comprise SsP. This study gathered quantitative data from managers of
Ghanaian industrial organizations using a cross-sessional survey approach. To do this, a
standardized questionnaire was used. The data from 266 respondents was processed using
Smart PLS (version 4), and analysis was done using structural equation modeling. The
study found significant positive relationships between CS and FP, DSS and EP, DSS and
SP, PMS and EP, PMS and SP, and SMAP and EP. No noteworthy connections to any
other directs were found. By establishing an empirical link between SMAP and SsP of
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Ghanaian industrial businesses, the study contributes to the body of knowledge on MAPs.
By recommending Ghanaian manufacturing enterprises to constantly evaluate the
behavior of competitors before making choices, these findings contribute to the body of
knowledge on MAPs and strengthen their sustainability. The study suggests that
Ghanaian manufacturing company leadership use CS (job costing, process costing, and
variable costing), DSS (customer profitability analysis and net present value analysis),
PMS (ratio analysis and tracking the reasons why employees miss work or leave the
company), and SMAP (continually monitoring what competitors are doing before making

decisions) to improve their sustainability performance (SsP).

Pramono et al. (2023) examine how the manufacturing sector in Indonesia, which is one
of the biggest emitters of carbon dioxide, is implementing the Sustainable Development
Goals (SDGs). SDG 9: Sustainable Industrialization and Innovation and SDG 12:
Sustainable Consumption and Production Patterns both call for the implementation of
sustainability in this area. However, poor countries often find it challenging to support the
SDGs' fulfillment due to the immaturity of their manufacturing sectors. This study
empirically examined the relationship between sustainability management accounting
(SMA) and environmental management systems (EMS) to determine whether they may
improve Reporting Quality (OP) in the Indonesian industrial sector. Questionnaires were
employed as survey tools, and data was gathered quantitatively. In this study, 325
respondents made up the sample, and structural equation modeling, or SEM, was utilized
to evaluate the data. According to the study's findings, there is a significant and positive
relationship between EMS and SMA as well as between these two variables and OP. The
findings indicate that EMS mediates the relationship between SMA and OP in the
Indonesian manufacturing sector. This study highlights the importance of SMA and EMS

as tools for achieving SDGs in the industrial sectors of developing countries.

Susilawaty and Lubis (2023) examined the development of management accounting
practices, with MAP serving as a resource for managers to get the appropriate data for
decision-making so they could compete with other market firms. There was never a
flawless organizational leadership approach that applied to every company and situation,
according to contingency theory. Additionally, this theory examines a variety of internal
and external elements referred to as "contingency factors" that help management choose

the most effective management accounting practices. Using a narrative approach, the
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material evaluated for this study is a collection and synthesis of earlier research on the
evolution of management accounting practices. Data was collected from international
journals published by Emerald, Elsevier, Fundacao Escola de Comercio Alvares
Penteado, MDPI AG, Routledge, Springer, and Taylor & Francis Ltd. that were included
in the Scopus index. The sample includes up to 19 publications that discuss the evolution
of management accounting methods between 2018 and 2023. It may be deduced from the
quantitative methodology used in many empirical research that, depending on a variety of
factors, traditional management accounting methods are still used more frequently than

contemporary ones.

Kaharti (2023) analyzed how management accounting practices (MAP) affect MSMEs'
(micro, small, and medium-sized enterprises) in Indonesia's Kebumen Region of Central
Java. A survey study design approach was used to collect data from 140 MSME owners
using a structured questionnaire. The data was analyzed using both descriptive and
inferential statistical techniques using SPSS version 20. Except for Strategic
Management, which received little testing, PAM had little impact on MSMEs'
performance. When MSMEs are assessed simultaneously, PAM affects their
performance. The results show that there is a significant positive association between the
independent variables (cost-determining system, budgeting system, performance
assessment system, decision-support system, and strategic management accounting

system) and the dependent variable (business performance).

Gyamera et al. (2023) reviewed a large number of management accounting studies.
Previous studies have examined different facets of management accounting. However, the
impact of management accounting services on the financial performance of SMEs has not
been thoroughly examined. This study aims to bridge this gap by investigating how
management accounting services affect the financial performance of SMEs in Ghana's
manufacturing, service, and commerce sectors. The study's population consists of
registered SMEs from the Registrar General's Department. The sample size was
calculated using a population of 4,000 registered small and medium-sized businesses,
producing 365 SM-formula. Managers of SMEs were chosen, contacted, and given
questionnaires to complete through a systematic sample technique. In this study, agency
theory and the Technology Acceptance Model (TAM) were used. The PLSSEM software

was used to analyze the data collected from the respondents. The study found a link
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between SMEs' success and management accounting strategies.

Pedroso and Gomes (2023) researched on the paradigm shift and upcoming problems
related to the current function of management accounting are analyzed. This effort aims
to map the field of management accounting (MA) research, clarifying its current state and
highlighting areas that require more research. This research analyzed 784 papers
published between 1958 and 2019 in 220 scientific journals that are indexed on Clarivate
Analytics' Web of Science (SCIEXPANDED and SSCI). The process used content
analysis, bibliometric analysis, and regression analysis. The most relevant management
accounting journals, authors, and subjects were identified, along with trends and patterns
in the literature. Furthermore, seven clusters that represent the overall topic research
framework of the management accounting subject were discovered. This study shows
how management accounting developed into a versatile instrument that aided in
managerial choices at all levels of the business. Research on MA was carried out in
response to these current concerns regarding sustainable development and the digitization
of business operations. As a result of the study's findings, management accounting
researchers were given both theoretical and practical advice. These studies might be
useful to industry professionals who want to learn more about the latest advancements in

management accounting methods, strategies, and concepts.

Oladele (2023) analyzed the relationship between management accounting techniques
(represented by benchmarking, value chain accounting, and balance scorecard) and
performance SMEs; It also examined how the quality of accounting information functions
as a mediator in the relationship between the performance of SMEs and management
accounting strategies. A questionnaire was used to collect the study's primary data, which
were subsequently analyzed using partial least squares (PLS) techniques. The results of
the study demonstrated a strong positive correlation between benchmarking data and
SMEs' performance as measured by the balanced scorecard. The findings, however,
indicate that there was no substantial correlation between value chain expenses and the
success of SMEs. Furthermore, this study only discovered that the relationship between
the balanced scorecard and performance, as well as the performance of SMEs, is
significantly positively mediated by the quality of accounting information. The study
concludes that the performance of SMEs was positively connected with management

accounting techniques (balanced scorecard, value chain costing, and benchmarking), and
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that the quality of accounting information acted as a mediating factor in the relationship
between management accounting techniques and SMEs' performance. In order to enhance
performance and set themselves up for ongoing improvement, the study suggests that
SMEs' owners and managers use business process management, balanced scorecards and
benchmarking as management accounting techniques, and accounting information quality

as a decision support system.

Campos, Gomes and Santos (2022) showed the rise of the economies of many nations has
been significantly aided by the hotel sector. From a business perspective, using the best
management accounting (MA) techniques and procedures was crucial to a company's
performance. However, studies in this specific area of the hotel industry were scattered
across the scientific literature in a range of document types, languages, and time periods
(2000-2020). To bridge this gap, a thorough analysis of the global efficacy of
management accounting practices in the hospitality sector was necessary. For this study,
the Web of Science database was accessed in three different languages, and the
PRWASMA guidelines were used to arrange the publications that would be included.
This provided an empirical foundation for the critical approach to this topic. The study's
critical eye and thorough analysis of the literature on hotel management accounting
techniques were its most significant contributions. The research's creative methodology
focuses on data showing how certain hotel management accounting techniques, such the
USALLI and particular operational ratios, have become more and more popular over time.
From a practical standpoint, the study's findings demonstrate the most popular
management accounting techniques in the hotel sector and their overall effectiveness. It
also illustrates the importance of the procedures in supporting hotels' decision-making

and the challenges they have in implementing them.

Abdinabievna (2021) examined on organization of management accounting for the
strategic potential of enterprises. The article develops a set of strategic potential
indicators to facilitate a comprehensive assessment of the effectiveness of the strategic
management system. After it was confirmed, a model form was proposed to create a
strategic forecast balance sheet that assesses the probability that a business will meet its
strategic goals. It is shown how to use the strategic forecast balance to perform
appropriate analytical calculations, impartially assess the results, and determine the

causes of deviations. To find effective ways to accomplish the strategic goal, the article
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recommends assessing and analyzing strategic potential. It was suggested to establish a
connection between strategic development and reproduction in order to optimize strategic
potential. For the comprehensive assessment of strategic capability, a fuzzy set theory
technique was proposed, accounting for economic viewpoints, practice analysis, and
industrial characteristics. By using the defamation process to modify both non-financial
and numerical factors in different directions in order to produce a logical relationship, the
strategic potential values of the state enterprise "Navoi Mining and Metallurgical

Combine" for 2020-2024 were established.

Kushwaha (2021) examined insurance business management and accounting procedures.
Primary and secondary sources of data gathering are used to gather the essential
information and data. The primary research findings, cash flow and short-term budgeting,
are mostly employed as instruments in a small number of insurance companies in Nepal.
The study found that ARR was the most commonly used technique (69%) in the capital
budgeting processes of the selected insurance companies in Nepal, while PBP, NPV, and
IRR are less commonly used methods for long-term investment decisions. Additionally,
this study shows that 85% of the selected insurance companies in Nepal use profit and
loss realized by the end of the year as a metric to evaluate and monitor their overall
performance. Although 29% of the organizations implemented budgetary management,
conventional costing and breakeven point procedures are not used. When it comes to
transfer pricing, the selected Nepalese insurance companies only use (25%) cost-based
pricing and (33%) their own rates. Due to a lack of resources, knowledge, or experience,
11% of the selected Nepali insurance companies use market-based pricing and price
negotiation less frequently than any other pricing strategy, while 18% do not use any
pricing strategies at all. The values for planning, budgeting, and costing are 1.82, 2.227,
controlling, and reporting, respectively, at 5.340 for the variance inflation factor of
independent variables. It is possible to draw the conclusion that the overall Reporting
Quality of the selected Nepalese insurance businesses has greatly improved because the

values of each variable are less than 10.

Emiaso, Egbunike and Patrik (2021) investigated the association between the use of
strategic MA approaches and the reporting quality of manufacturing organizations in
Nigeria. The study employed a survey research design. The study's population consists of

all the manufacturing businesses in Delta State, Nigeria. Simple random sampling was
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used in the study. Fifteen manufacturing companies were randomly selected to take part
in the study. To gather information for the study, managers and accountants from the
sampled companies were given a self-made questionnaire to fill out. Regression and the t-
test were used to test the study's hypotheses. The results of the study show a positive
correlation between the reporting quality of the firms surveyed and the use of strategic
MA tools. The study found a significant difference in the effectiveness of decision-
making between the use of strategic MA tools and standard MA procedures, and it
concluded that applying strategy MA practice was crucial to improve the firm's reporting
quality. In order to ensure efficient and useful decision-making processes that would
enhance reporting quality, the study advises manufacturing companies, especially those in

Delta State, to adopt appropriate strategies to employ Strategic MA tools.

Ahmed and Ghani (2019) offers a priceless foundation that future research can use and
helps to assess the GAP in MAPs studies conducted in various nations. Globally, MAPs
(MAPs) studies have drawn increasing interest from researchers and accounting experts,
particularly in areas that are changing. This study's data was gathered from previous
studies and totaled based on the study's title, country, sample size, and journal of
publication. The findings showed that researchers have invested a great deal of time and
money in researching accounting management practices in a variety of businesses, most

notably commercial banks.

Kariyawasam (2018) goal was to examine how cost accounting and MAPs are used in Sri
Lankan manufacturing companies that are publicly traded. To do this, survey and applied
research methodologies have been used. According to the survey, publicly traded
manufacturing companies in Sri Lanka mostly used activity-based costing, with process
and job costing coming in second and third, respectively. In publicly traded
manufacturing organizations, MAPs place a high importance on the classic MAPs, such
as planning and controlling, target costing, budgeting, and cost volume profit analysis. It
suggests that traditional MAPs still have a significant influence on new MAPs in Sri

Lankan industrial enterprises.

Eugine and Mwaston (2017) researched on the body of knowledge in the area of MA by
providing current insights on both literature and research methodologies. In this manner,

the study can be used as a reference by scholars working on relevant subjects in the
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future. The study also demonstrates that MAPs—which comprise costing systems,
strategic analysis, performance evaluation, budgeting, and information for decision-
making—are beneficial in improving the business performance of SMEs in the Gauteng
Province of South Africa. The report offers more proof that MAP participation improves
business success for small and medium-sized enterprises. Budgets, profit and loss
statements, balance sheets, cash flow statements, CVP analysis, and variance analyses
were among the financial and managerial accounting reports they continued to provide on
a regular basis. They do not make advantage of modern MA techniques and technologies.
When it comes to the utility of accounting reports, financial accounting reports are
regarded as being less beneficial than MA reports. The study has implications for theory
and management. Theoretically, this study develops the idea of MA by closely examining
the connection between management account practices and business success. The study
thus makes a substantial contribution to the corpus of existing information on the subject.
By emphasizing the part MAPs play in the expansion of SMEs in developing countries

like South Africa, the study also advances a new line of research into MAPs.

Therefore other empirical review shows in table 1:

Table 1

Summary of Empirical Review

Author Objectives Methodology Findings

(s)

Ezechuk To examine the The data were The findings demonstrated that

wu et al. effect of analyzed using while return on equity is not

(2024) environmental ordinary least significantly impacted by
management square regression. environmental management
accounting accounting standards, return on
practices on asset is. The survey also
Reporting Quality discovered that Nigerian
of consumer goods consumer goods  companies
firms in Nigeria differed significantly in their

reporting  of  environmental
management accounting

procedures.
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Author Objectives Methodology Findings
(s)
Akuma et To assessed the Data from 266 Significant positive correlations
al. (2024) connection respondents were between CS and FP, DSS and EP,
between processed using DSS and SP, PMS and EP, PMS
Management Smart PLS and SP, and SMAP and EP were
Accounting (version 4) and discovered in the paper. There
Practices (MAPs) analyzed wusing were no notable links with any
and sustainability the Structural other directs. The study adds to
performance (SsP) Equation the body of knowledge on MAPs
of manufacturing Modelling. by establishing an empirical
institutions connection between SMAP and
SsP of Ghanaian industrial
companies.
Pramono To examine the 325 respondents The study’s findings reveal a
et al. implementation of were sampled and significant and positive link
(2023) Sustainable Structural between SMA and EMS, as well
Development Equation as between these two variables
Goals (SDGs) in Modelling (SEM) and OP. The findings indicate that
the manufacturing analysis was used EMS plays a mediating role in the
sector in Indonesia to examine the relationship between SMA and
data. 0] in the Indonesian
manufacturing sector.
Susilawat to review the The sample from Many empirical studies use a
y and evolution of 2018 to 2023 quantitative approach  where
Lubwas  management includes up to 19 based on factors and
(2023) accounting articles. This considerations it can  be
practices, where study wuses a concluded that traditional
MAP was a narrative management accounting practices
reference for technique to are more widely used than
managers to obtain review the contemporary management
the right literature accounting practices.

information
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Author Objectives Methodology Findings
(s)
Pedroso  to map the Content analysis, According to the  report,
and research on regression management accounting was
Gomes management analysis, and evolving into a multifaceted tool
(2023) accounting (MA), bibliometric that supported managerial
clarifying its analysis were decisions across all organizational
present  function used. levels. In light of these
and recognizing contemporary ~ worries  about
possibilities  and sustainable development and the
gaps for further digitization of corporate
study operations, research on MA was
conducted.
Kaharti to examine the using a structured The results show a strong positive
(2023)  effect of questionnaire to relationship between the dependent
Management collect data from wvariable (company performance) and
Accounting 140 MSME also the independent wvariable (Cost
Practices (MAP) using descriptive Determining System, Budgeting
on the and inferential System, Performance Evaluation
performance of statistical tools System, Decision Support System,
Micro,  Small, and Strategic Management
and Medium Accounting System).
Enterprises
(MSMEs)
Gyamer To fill the gap by The PLSSEM The study found a positive
a analyzing the Software was relationship between SMEs’
(2023)  effect of used to analyze performance and  management
management the data collected accounting methods.
accounting from the
service on the respondents.
financial
performance of

SMEs n
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Author Objectives
(s)

Methodology

Findings

Ghana’s

Oladele To examine the Using

(2023)  link between questionnaire, and

management analyzed
accounting Partial

techniques and Square

performance techniques.

SMEs

The results of the study demonstrated
a strong positive direct correlation
between the performance of SMEs
and both benchmarking and balanced
scorecards. The findings, however,
indicate that there was little
correlation between value chain

costing and the success of SMEs.

Campos, To determine the The bibliometric The study's findings provide

Gomes overall method a insight into the effectiveness of
and performance in systematic review management accounting
Santos hospitality focused on techniques generally and the most

(2022) management

accounting.

analyzing the role popular ones in the hotel sector.

The significance of  the
procedures for aiding in hotels'
decision-making as well as the
difficulties they must overcome in
putting them into practice are also

demonstrated.

Abdinabi To consider the The study used The concept of knowledge

evna identification  of statistical

(2021) effective ways to like

achieve the descriptive
strategic goal ratio analysis.
through the

assessment and
analysis of

strategic potential.

tools management, on the other hand,
regression, involves the formation of internal

and management processes,

implemented through targeted
interaction with the existing
internal  corporate  knowledge
system. The internal
organizational knowledge system

participates in this as an object of
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Author Objectives Methodology Findings
(s)
strategic management.
Kushwah To analyze information and Cash flow and short-term
a(2021)  accounting data are collected budgeting, the main research
practices and through primary findings, are mostly used as tools
management  of as well as in a limited number of insurance
insurance secondary sources businesses in Nepal.
Emiaso, to examine the The study The study's hypotheses were
Egbunike relationship adopted the tested using regression and the t-
and between Reporting survey research test. Research findings indicate
Patrik Quality of the design that the utilization of strategic
(2021) Nigerian’s MA tools was  positively
manufacturing correlated with the Reporting
companies and the Quality of surveyed
application of organizations.
strategic MA
techniques
Ahmed to analyze the Gathered from The results demonstrated that a
and GAP in MAPs prior literature significant amount of research
Ghani studies in several and tabulated time has been devoted to studying
(2019) countries and based on title year accounting management
provides an and sample size techniques across a range of
invaluable as well as the industries, most notably
framework publication commercial banks.
journal.
Kariyawa to analyze the use Objectives It suggests that traditional MAPs
sam of cost accounting applied and still have a significant influence
(2018) and MAPs in survey research over current MAPs in Sri Lankan
public quoted method has been manufacturing firms. Traditional
manufacturing used methods are highly valued by
companies MAPs in manufacturing
businesses that are publicly
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Author Objectives Methodology Findings
(s)
traded.
Eugine Examine the They wused to Through a rigorous examination
and impact of (MAPs) prepare financial of the relationship between

Mwaston on the Business and MA reports management account practices
(2017) Performance  of such as profit and and corporate performance, this
Small and Medium loss, balance study advances the MA idea in a
Enterprises within sheet, cash flow significant way. Additionally, the
the Gauteng statement work supports a fresh line of
Province inquiry into MAPs by introducing

the significance of MAPs.

2.3 Research Gap

Ahmed and Ghani (2019), Kariyawasam (2018), and Eugine and Mwaston (2017) have
conducted a number of studies on management accounting and reporting quality. In order
to draw more certain conclusions on management accounting, more thorough testing and
variable adjustment were required in light of the limited findings from Emiaso, Egbunike,
and Patrik (2021). This study's objective is very different from earlier research projects

carried out by the aforementioned people.

First, this study differs from Kawor and Atinyo (2021) in that it uses a different sample
size and considers a different time period. In contrast to Islam, Campos, Gomes, and
Santos (2022), this study makes use of sophisticated statistical procedures such multiple
regression analysis, correlation analysis, coefficient of variation, and t-statistics. What
sets this study apart from its predecessors is the use of multiple regression analysis to

evaluate the effect of management accounting on reporting quality.

Additionally, this study focuses on examining data from three manufacturing
organizations that have not been fully explored by Kosumi and Kosumi (2021): Dabur
Nepal, Unilever Nepal, and Bottlers Nepal. The study's conclusions can be helpful to
anyone looking for a thorough grasp of manufacturing organizations' reporting standards

and management accounting procedures.
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By closely analyzing the connections between the costing system, budgeting and
planning, controlling and reporting, decision-making, performance evaluation, and

reporting quality, this study seeks to close these gaps.
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CHAPTER - 111
RESEARCH METHODOLOGY

Research philosophy refers to the various steps that specialists take (as well as the
rationale behind each of these steps) when focusing on a problem. Research projects are
not important unless they are consecutive and not totally determined by the particular
urgent issue. In this review, enlightening exploration configuration was used. This chapter
covers a variety of subjects, including research instruments, data analysis tools, and
sample techniques. To achieve the specified objectives, the following approach has been

used.

3.1 Research Design

Both a descriptive and a causal comparative research design were used in the study. The
independent variables that affect reporting quality were the characteristics of a causal
study design. A descriptive study design is used to measure, compare, and categorize the
dependent variables. This study employed the quantitative research method in its

investigation.

3.2 Population and Sample, and Sampling Method

The Nepal Stock Exchange presently lists 19 manufacturing businesses (Annual Report of
Mero Lagani, April, 2024). Three manufacturing businesses, Dabur Nepal, Bottlers
Nepal, and Unilever Nepal, employ 1800 people (Website of Dabur Nepal, Bottlers
Nepal, and Unilever Nepal). 950 workers from Dabur Nepal, 650 from Bottlers Nepal,
and 250 from Unilever were chosen as study participants. To achieve an unbiased
selection, which is essential for coming to correct results for this study, the convenience
sampling method was employed during the sample selection process. 200 employees from
Dabur Nepal, 145 employees from Bottlers Nepal, and 55 employees from Unilever were

chosen as a sample for this study based on this ratio.

3.3 Nature and Sources of Data

The only primary source of data used in this study was a survey given to individual
factory workers. Data was collected using a five-point Likert scale in a systematic
questionnaire. Because this study employed a descriptive methodology to investigate the

causal link between the study variables, the results are helpful for generalization. To
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guarantee its validity, experts will examine the information gathered from the survey. In
order to improve the validity of the data collected by the questionnaire for this study,
which will evaluate the questionnaire's face validity, several parts of it were modified

after experts were consulted.

3.4 Instrument of Data Collection
Data was gathered by sending a softcopy of the questionnaire via email to 400
respondents. Following data collection, analysis was done using a number of tools in the

SPSS application.

3.5 Method of Analysis

The researcher personally reviewed the primary data collected through questionnaires.
The questionnaire items addressed four types of prejudice: overconfidence bias,
disposition effect bias, anchoring bias, and herding bias. The questionnaires were
manually completed by the individual investors. Because it encouraged responders to
respond as quickly as possible, this strategy was appropriate. Data analysis and
presentation are the first steps in each research effort. Several statistical and mathematical
methods have been used to achieve the study's objective. The statistical techniques
applied in this study include regression analysis, correlation analysis, and descriptive

statistics.

3.5.1 Descriptive Statistics:

These tools, mean and standard deviation, have been utilized to characterize the
accounting aspect of these variables and to determine the determinants of management
accounting procedures that influence the reporting quality of Nepalese manufacturing

enterprises.

Mean

One popular and widely used metric for summarizing data from a single variable is the
arithmetic mean. The computation involves dividing the sum of all things by the total
number of elements. The means of the various variables show the average value over the
course of the investigation.

- X
Mean ( X) = TX
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Where,

X= Sum of the variables 'x'

N = No. of Observation

Standard deviation

Dispersion is the degree to which distinct items depart from a core value. The standard
deviation is used to quantify this dispersion; a higher standard deviation indicates greater
unpredictability. While smaller standard deviations show better regularity and
consistency, larger standard deviations show more variability in the data.

Standard Deviation (SD) = (Xn_ Xy
Correlation Analysis

Should look into how the costing system, planning and budgeting, controlling and
reporting, decision-making, and performance evaluation relate to the quality of reporting.
In this study, the correlation coefficient between two variables, X and Y, is determined
using the following formula.

nXxy — Xx2y
- (Zx)*\nZy’ - (Zy)?

Correlation Coefficient (r) = \/ >3
nxx

Regression Analysis
to investigate the effects of accounting elements on reporting quality in Nepalese
manufacturing organizations, including costing systems, budgeting and planning,

controlling and reporting, decision-making, and performance evaluation.

3.6 Baseline Model

The study used Reporting Quality as a dependent variable. The independent components
include the costing system, planning and budgeting, controlling and reporting, decision-
making, and performance evaluation. This model was used to analyze the effects of the
costing system, budgeting and planning, controlling and reporting, decision-making, and
performance evaluation on the quality of reports.

RQ=po+ f1CS+ B2BP + B3CR + fsDM + BsPE.....+e

Where,

RQ = Reporting Quality

CS = Costing System

BP = Budgeting and Planning
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CR = Controlling and Reporting

DM = Decision Making

PE = Performance Evaluation

Bo = Constant when all independent variables are Zero

B 1+ B2t B3 + Pat Bs +.... = Corresponding coefficients

3.7 Data Analysis Tools and Techniques

Data analysis is the process of gathering, modeling, and changing data in order to identify
relevant information, make inferences, and aid in decision-making. Data analysis includes
processing, presenting, and interpreting data. Handling information transforms it into data
or information. The questionnaires' unprocessed data were used. Bivariate and
multivariable analysis, recurrence, proportion, extent, fundamental number-crunching
rate, proportion of the focal attractions, and proportion of scattering are all included in

spellbinding analysis.

3.8 Research Framework and Definition of Variables

The link between independent and dependent variables is eloquently illustrated by the
conceptual framework. To ascertain the impact of independent factors (MAPs) on
dependent variables (Reporting Quality), a theoretical framework has been established.
As seen below:

Independent Variables Dependent Variables

Costing System

e Budgeting and Planning

e Controlling and reporting

Reporting Quality

Decision Making

Performance Evaluation

Figure 1
Research Framework

Source: (Modified from Belwase (2023) and Daniel, Mahazi and Mayanja (2020)
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Definition of Variables

Reporting Quality

The way banks are portrayed has been seen to have a major impact on monetary
development. Finance companies took deposits from surplus funds and lent money to
investors, which helped the economy grow overall. Direct involvement in economic
activity and the channeling of funds are recent innovations in the banking sector (Branka,

2012).

Budgeting and Planning

A budget was a financial strategy for a given time frame. Budgets can be created by both
individuals and corporations. The act of creating or carrying out plans, particularly those
that establish objectives, guidelines, and customs for a social or economic entity; also
corporate preparation and city planning. In administration, planning was associated with
understanding how a goal needed to be achieved, anticipating obstacles and changes, and
leveraging HR and possible opportunities to achieve the best possible result (Parker,

2002).

Controlling and Reporting

Controlling and detailing was the process of collecting, distributing, or more generally,
using data to assess how well various authoritative assets and cycles, such as transactions,
activities, finances, and human resources, are doing in comparison to corporate systems.
The next step in the information and analysis process, after information collection,
organization, and display, is "information usage," which includes controlling and

announcing (Mathuva, 2019).

Decision Making

A decision-making process is the series of actions a person takes to determine which
alternative or course of action best suits their needs. It was used to characterize the
collection of processes managers employ within a company to decide on the best course
of action for accomplishing organizational goals. Paudel (2016) asserts that it is one tactic

managers can use to affect the successful and efficient accomplishment of goals.
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Costing Systems

The goal of a costing system was to monitor a business's spending. The system's forms,
procedures, controls, and reports were designed to gather and give management

information about profitability, costs, and revenues (Bhatt et al., 2023).
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CHAPTER- 1V
RESULTS AND DISCUSSIONS

This section essentially combines information display, analysis, and comprehension.
Statistical methods such as the mean, standard deviation, and regression analysis of
variance test are used to examine and interpret the supplied data in order to arrive at the

result.

4.1 Results

Management analysis (MA) includes planning, analyzing, processing, interpreting, and
disseminating the information that is produced for use within organizations, as well as
identifying, presenting, and interpreting the information utilized in strategy creation. In
order for the executives to effectively plan, decide, and oversee activities (Shah and Ojha,
2016).

Analyzing its authoritative presentation in Nepalese assembling organizations and
identifying the areas where Guides might be used to strengthen the assembling
organizations were the main goals of the assessment. This chapter covers the
interpretation and analysis of data. To meet the objectives, all operational manufacturing
companies with their headquarters located in the Kathmandu valley are regarded as
populations. Ten assembling groups were given access to some of these questions. Senior
managers and other senior employees of manufacturing organizations were consulted in

addition to the questionnaire.

The boss leader, administrator, diagrammed account, and other representatives are also
kept in mind for this section in order to obtain further information regarding the current
act of Mama rehearses. The unprocessed data was properly tallied, processed, and
examined. They were shown around the tables. Tables were made based on the questions

that were asked.

4.1.1 Respondent profile
In this study, women made up the majority of respondents (i.e., 264), accounting for 66%

of all respondents (Table 3).
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Table 2
Demographics Characteristics of Respondents (N=400)
Respondent Character Frequency Percentage (%)
Gender
Male 136 34
Female 264 66
Age
Under 25 8 2
26-35 336 84
36-45 40 10
46-55 12 3
Over 55 4 1
Profession
Student 12 3
Salaried Private 64 16
Business 280 70
Salaried Government 40 10
Professor 4 1
Marital Status
Single 48 12
Married 328 82
Widow 24 6
Qualification
+2 12 3
Bachelors 96 24
Masters 292 72

Source: Self- Survey, 2025

4.1.2 Reliability test
Table 3
Reliability Test (N=400)

Cronbach's Alpha Based on
Cronbach's Alpha Standardized Items N of Items
.833 .831 5
Reliability test is conducted in order to measure the internal consistency i.e. reliability of

the measuring instrument. The value of Cronbach's alpha coefficient is between 0 and 1,
with a higher number indicating better reliability. Finally, Cronbach's alpha coefficient
should be higher than 0.70 i.e. 0.833. This scale has good internal validity and reliability.
The reliability test include cronbach’s alpha with standardized items of 0.831.

4.2 Descriptive Analysis for Variable Wise
The manufacturing companies that responded were asked to rate how often they used
management accounting practices like costing, budgeting, controlling, evaluating

performance, and making decisions. The positioning went from 1 to 5. Each question on
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the five-point Likert scale ranges from "strongly disagree" to "strongly agree,"

Table 4

Descriptive Statistics of Budgeting and Planning (N=400)

Code Statements Mean Std. devi.
Budgeting develops a sense of responsibility,

BP1 policy among the employees and assist in 3.067 1.145
assignment of responsibility.

BP2 Budgeting increases operational efficiency; reduce 3157 1.160
waste and uncertainty of future.
Maximization of profit through careful planning

BP3 and control is possible with the help of budgeting. 2.930 1114
Budgeting helps to make plan about the sources

BP4 and uses of money and when and where additional 3.287 1.172
cash borrowing necessary.
Budget ensures Dbetter understanding and

BP5 harmonious relation between top management 3.050 1.154
managers and workers.

Overall Mean and SD 3.921 1.149

Source: SPSS output

Table 4 displays the descriptive statistics for each item as well as the overall budgeting

and planning sub-factor. Five statements are used to measure the variables. Each

respondent used a five-point Likert scale to express their responses. The budgeting and

planning habits had a mean of 3.921 and a standard deviation of 1.149. This illustrates

how better reporting quality can be achieved via effective planning and budgeting.

Table 5

Descriptive Statistics of Costing System (N=400)

Code Statements Mean Std. devi.

CS1 Costing system help segregate total cost 3122 1.169
in fixed, variable and semi-variable ’ '

CS2 Reduce cost in areas of product 3145 1.159
improvement ’ ’

CS3  Organization has used cost information 2.980 1.119

CS4  Costing system identify opportunities for 3322 1.169
product improvement ’ ’

CS5 Applied standard costing technique 3.100 1.146

Overall mean and Std. 3.820 1.152

Source: SPSS output

Table 5 displays descriptive data for each item and the costing systems sub-factor overall.

Five statements are used to measure the variables. Each respondent used a five-point

Likert scale to express their responses. The costing practices' aggregate mean was 3.82,
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which was greater than 3, and their standard deviation was 1.152. This illustrates how

effective costing frameworks could be used to achieve hierarchical exhibition.

Table 6
Descriptive Statistics of Controlling and Reporting (N=400)

Code Statements Mean  Std. D.
CR1 To monitor and measures employees 3 457 1.047
performance

CR2 Responsibility center helps to control cost 3.035 1.037
CR3 Detects & corrects unintentional error. 3.337 1.150
CR4 Progress in achieving corrective actions. 3.305 1.179
CRS  Problems should report on time in right place 3.360 1.113
Over all mean and standard deviation 3.86 1.105

Source: SPSS output.

Table 6 displays descriptive statistics for each component as well as the controlling and
reporting sub-factor overall. Five statements are used to measure the variables. Each
responder provided their responses using a five-point Likert scale. The standard deviation
of controlling and reporting practices is 1.105, and the mean is 3.86, which is greater than

3. This illustrates how reporting and controlling strategies can raise the caliber of reports.

Table 7
Descriptive Statistics of Performance Evaluation (N=400)

Code Statements Mean Std. D.
PE1 Customer satisfaction surveys frequently. 3.152 1.178
PE2 Bench marking system has been adopted for the 3372 1.165

quality delivery of services ' '
PE3 Performance evaluation was made based on RI,

ROI ROA, and ROE. 2.920 1123
PE4 Performance ?Valqatlon was rpade 3 465 1.186

based an employee's attitude or behavior
PE5 An effective measurement and reporting process 3165 1.198

can improve efficiency in productivity
Over all mean and std. deviation 3.57 1.170

Source: SPSS output

Table 7 displays descriptive data for each item and the performance evaluation sub-factor
overall. Five statements are used to measure the variables. Every responder expressed
their answers using a five-point Likert scale. The aggregate mean of the disclosing and

controlling strategies was 3.57, which was more significant than 3, with a standard



39

deviation of 1.170. This demonstrates how reporting quality can be improved by

controlling and reporting tactics.

Table 8
Descriptive Statistics of Decision Making (N=400)
Code Statements Mean Std. D
DM1 Customer profitability analygls to 3012 1.102
make customer related decision
DM2 Increase market share, productivity and profit. 2.922 1.147
DM3  Launching a new product 2.895 1.132
DM4 The wise choice made by the BOD determines
. 3.160 1.112
management functions.
DM5 Making decisions gives management accountants 3200 1263

reliable cost information.
Over all mean and standard deviation 3.04 1.151

Source: SPSS output

Table 8 displays descriptive statistics for each item and the decision-making sub-factor
overall. Five statements are used to measure the variables. Every responder expressed
their answers using a five-point Likert scale. The overall mean of dynamic practices was
4.29 with a standard deviation of 1.151, which was far greater than the 3. This

demonstrates how making wise decisions can lead to improved business performance.

Table 9
Descriptive Statistics of Reporting Quality
Code Statements Mean Std. D
OP1 MAPs help to increase product service quality. 3.300 1.115
OP2 MAPs help to increase Return on 3 465 1.075
Investment ' ’
OP3 MAPs help to development of new product. 3.357 1.097
OP4 Reporting Quality was based on customer 3305 1.061
satisfaction level. ' )
OP5 MAPs help.to increase market share 3420 1117
/sales margin.
Overall mean and standard deviation. 3.369 1.093

Source: SPSS output

Table 9 displays descriptive data for each component and the Reporting Quality sub-
factor overall. Five statements are used to measure the variables. Each respondent used a
five-point Likert scale to express their responses. The overall mean was 4.204, greater
than 3, while the standard deviation for Reporting Quality was 1.093. This illustrates the

organization's effectiveness.
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Table 10
Descriptive Statistics of Composite Dependent and Independent Variables

Variables N Min Max Mean SD
Independent Variables:
Budgeting and Planning 400 1.00 5.00 3.103 1.149
Costing System 400 1.00 5.00 3.134 1.152
Controlling and Reporting 400 1.00 5.00 3.299 1.105
Performance Evaluation 400 1.00 5.00 3.215 1.170
Decision Making 400 1.00 5.00 3.038 1.151
Dependent Variables: 1.00 5.00
Reporting Quality 400 1.00 5.00 3.370 1.093

Source: SPSS Output

Table 10 displays the descriptive statistics for the independent and dependent variables in
the study. With a standard deviation of 1.093, the average level of reporting quality
during the study was 3.370 percent. Reporting quality ranged from 1 percent to 5 percent,
which was the highest level. How well the assembling organizations are using their

representative source is demonstrated by the hierarchical display.

The first independent variable liquidity indicator ratio, which calculates the standard
deviation of planning and budgeting, averaged 3.103 percent during the length of the
study, with a minimum of 1 percent and a maximum of 5 percent. Furthermore, according
to the costing framework, this changes from at least 1 percent to a maximum of 5 percent,
with a standard deviation of 1.152 and a normal of 3.134 percent. With a normal of 3.299
percent and a standard deviation of 1.105, the third free factors controlling and detailing
basically demonstrates that this varies from at least 1 percent to a limit of 5 percent.
Performance evaluations ranged from 1 to 5 percent of the total. Then, with a low
standard deviation of 1.170, the normal PE was 3.215 percent. The direction has a mean

of 3.038 and a range of 1 to 5 on the control variable.

4.3 Correlation Analysis

According to Yadav and Acharya (2013), correlation is a statistical measure used to
assess how strongly two or more variables are related. There should be a basic connection
if the two items being examined are the only ones that exist. The interaction should have

a range of connections if there are two or more components being considered.
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Table 11
Correlation Analysis
Variables BP CS CAR DM PE OP
Budgeting and Planning 1
Costing System 353%%* 1
Controlling and Reporting 017 .016 1
Decision Making -.037 -.009  -.022 1
Performance Evaluation .093*  .097*  138** . 107%* 1
Reporting Quality -.110* .008 -.030 .004 -.025 1

**_Correlation was significant at the 0.01 level (2-tailed).
*. Correlation was significant at the 0.05 level (2-tailed).
Table 11 shows several relationships between management accounting procedures and

reporting quality. Five variables were used to measure the correlation. Determine the
relationship using the five-point Likert scale. The chart showed a positive correlation

between management accounting methods and the success of manufacturing companies.

4.4 Regression Analysis

A statistical method for determining the relationship between two or more quantitative
variables is regression analysis. A dependent variable is one whose value may be
predicted, while an independent or explanatory variable is one about which we know
something. The equation defining the link between the variables was discovered as a
result of this method. An equation that predicts one variable from two or more

independent variables was produced by multiple regression.

Table 12
Model Summary

Model R R square  Adjusted R square Std. error of the estimated
1 407a .165 155 49004

a. Predictors: (Constant), Controlling and reporting, Costing system, Budgeting and
planning, Performance evaluation, Decision making.

Table 12 indicates that the performance of manufacturing enterprises in Nepal was
significantly impacted by management accounting procedures. Guides were significant
markers of authoritative execution, as evidenced by the results of several relapse
examinations between them and hierarchical execution. A moderate to strong positive
correlation between MAPs and reporting quality was shown by the R value of 0.407.
According to the R squared value of 0.165, the independent factors accounted for 16.50%
of the variation in the Reporting Quality of Nepali manufacturing firms. Adj. The
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coefficient of R square indicates that the independent variables account for 16.5% of the

variation in the dependent variable.

Table 13
ANOVA Table

Model Sum of Squares  Df Mean Square F Sig.
1 Regression 18.733 5 3.747 15.602 .000
Residual 94.617 394 .240
Total 113.350 399

a. Dependent Variable: RQ

Predictors: (Constant), CR, CS, BP, PE, DMSource: SPSS output

Table 13 results indicate that the f static was 15.602. At five percent confidence, the F-
static was enormous. The model as a whole was noteworthy because all of the predictor
variables budgeting and planning, costing, performance evaluation, controlling and

reporting, and decision making explain the variation in Reporting Quality.

Table 14

Regression Coefficients

Standardize Test (T) P-Value Descriptive
Unstandardized d

Model Coefficients Coefficients
B  Std. err Beta
Constant 2.091 0.347 6.025  0.000 Sig
Decision making 0.412 0.051 0.377 8.153  0.000 Sig
Costing system -0.029 0.061 -0.022  -0.475  0.635 In Sig
Controlling and planning 0.052  0.060 0.040 -0.871  0.384 In Sig
Budgeting and planning  0.154 0.043 0.091 2.081 0.032 Sig
Performance evaluation -0.117 0.046 -0.118  -2.556  0.011 Sig

Dependent variable: Reporting Quality

From the above results, the assessed condition can be composed by taking the qualities
from the model-1

Y= at+Bi1X+B2x2+B3X3+B4X4+BsXs

Therefore, Y=2.091 + 0.412X;—0.029X>+ 0.052X5 + 0.154 X4- 0.117Xs

The table indicates that the decision-making and constant term p-values are 0.000, below
the significance level of 0.05. As a result, it demonstrates how decision-making has a
favorable and noteworthy effect on reporting quality. In a similar vein, the costing

system's p value is 0.635 and its negative coefficient is -0.029, indicating a negative and



43

negligible effect on reporting quality. Similarly, the p-values for budgeting and planning
(r=0.154, P=0.032) and controlling and planning (r=0.052, P=0.384) demonstrate a
favorable and negligible influence on reporting quality. At the 0.05 level of significance,

performance evaluation reveals a detrimental but significant impact on reporting quality.

4.5 Discussions

Based on the aforementioned findings, this study concluded that decision-making,
performance evaluation, controlling and reporting, budgeting and planning, and costing
systems all have an impact on reporting quality. All of the assertions that were divided
into different areas, such as "costing system, budgeting & planning, controlling &
reporting, decision making, and performance evaluation," were accepted by the
respondents. To put it another way, they feel that fair assessments of their abilities and
work, along with associated incentives like direct and indirect remuneration, motivate

them to increase their productivity. This demonstrates wise investment choices.

Likewise, the connection between Nepalese manufacturing businesses' reporting quality
and their costing system, budgeting and planning, controlling and reporting, decision-
making, and performance evaluation. There was a substantial correlation between this and
the quality of reporting. Prior to that, there was a strong positive correlation between
decision-making and the quality of the reporting. The multiple correlation coefficient
indicates that five factors—budgeting and planning, costing, performance evaluation,
controlling and reporting, and decision-making—accounted for a percentage of the
variation in reporting quality. The regression model's ANOVA reveals a statistically
significant relationship between the explanatory variables and reporting quality, which is
in contrast to the findings of Campos, Gomes, and Santos (2022) but similar to those of

Emiaso, Egbunike, and Patrik (2021) and Kellie (2018).

Finally, the third goal reveals how management accounting components—budgeting and
planning, costing, performance evaluation, controlling and reporting, and decision-
making—affect the caliber of reports. When dependent and independent factors are
analyzed using regression, the R-square indicates that 14.10 percent of the variance in
reporting quality can be attributed to changes in independent variables (budgeting and
planning, costing, performance evaluation, controlling and reporting, and decision

making). The quality of reporting is positively and significantly impacted by decision-



44

making. This indicates that a one-unit increase in decision-making results in a 0.347
increase in performance. In a similar vein, costing, controlling, and planning have a
negative and negligible impact on reporting quality. This means that for every unit
increase in costing, controlling, planning, and performance assessment, reporting quality
will drop by -0.030, -0.841, and -2.354. This study contradicted the conclusions of
Olalekan and Adeyinka (2013) and Campos et al. (2022), but it was in line with
Mathuva's (2019) findings.



45

CHAPTER -V
SUMMARY AND CONCLUSION

A separate section of this chapter discusses the key findings, after which there are some
ramifications for management accounting procedures and reporting quality. Finding out

how management accounting procedures affect reporting quality was the aim of the study.

5.1 Summary

Each respondent was given a standardized questionnaire by the researcher in order to
collect data for the study. The aim of the study was to identify the factors influencing an
organization's success in a manufacturing company. The most important components,
according to the results of regression analysis, were the costing system, planning and

budgeting, controlling and reporting, decision-making, and performance evaluation.

The study's primary focus has been on Nepalese manufacturing companies' environmental
accounting procedures. This research project aims to investigate current environmental
accounting practices and demonstrate the connection between environmental accounting
practices and the manufacturing companies' reporting quality. Descriptive and causal
research designs have been employed in order to meet these study objectives. The
instruments used to gather information from respondents are referred to as data collection
instruments. The investigator employed a questionnaire to gather information. Today's
business society operates in a highly dynamic environment with a wide range of
management issues. The traditional methods of intuition-based management are no longer
regarded as reliable. Contemporary management has come to understand that even a small
mistake in a policy decision can result in significant business opportunity loss or
elimination from the market. Maybe you won't get another chance, or if you do, it can be

expensive or dangerous.

In order to make wise decisions and effectively guide the administration, management
continuously works to lower the chance of making mistakes by gathering and evaluating
pertinent data. Effective management is essential to an organization's success. At all
organizational levels and in all types of organizations, management principles are
applicable. All organizations, whether they are governmental, private, or commercial,

should value it equally. This study's main goals were to investigate how environmental
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accounting techniques affect Nepal's manufacturing companies' reporting quality. The
survey design used in this study was descriptive. The 19 manufacturing companies in
Nepal were the study's target group. The study discovered that the respondent banks made
extensive use of decision-making processes. These comprise the appraisal of big capital
investments, product and customer profitability analyses, and CVP analyses for major
products. Economic activities are conducted by corporate firms. The foundation of the
economy is its economic activity. These actions have an effect on the economy in many
ways. Every organization has a finite amount of resources. Numerous tools and
techniques have been created in order to make better use of the restricted resources.
Accounting tools are among the many tools and techniques used in management that have
been useful in a variety of managing contexts. Environmental accounting's primary goal
is to support managers' overall managerial tasks by giving them information and aiding in
planning, regulating, and making decisions. This supports the managerial function in
decision-making by acting as a strategic business partner. The main instruments used in
environmental accounting include cost segregation, classification, CVP analysis, overall
master budget, standard costing, activity base costing, responsibility accounting, reporting

quality analysis, and cash flow analysis.

The current study's main objectives were the development and analysis of management
accounting techniques. Additional accounting methods, each of which has a unique effect
on Reporting Quality and is a key factor, can be examined in future research. The

research can also be extended to examine the impact on a system's functionality.

5.2 Conclusion

Based on the aforementioned results and the study's conclusions, it was determined that
Nepali manufacturing enterprises are influenced by the costing system, budgeting and
planning, controlling and reporting, decision-making, and performance evaluation. The
first objective of the study shows that if Nepalese people. MAPs are essential instruments
for attaining Reporting Quality and Attractiveness since they offer insightful information
on cost management, performance evaluation, and strategic decision-making. Companies
must, however, get past current obstacles and make investments in technology and

capacity building if they want to fully reap the rewards.

The second objective of the study shows the relationship between reporting quality,
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costing systems, controlling, reporting, and performance evaluation. There was a
substantial correlation between this and the quality of reporting. Prior to that, there was a
strong positive correlation between decision-making and the quality of the reporting. The
multiple correlation coefficient indicates that five factors budgeting and planning, costing,
performance evaluation, controlling and reporting, and decision-making accounted for a

percentage of the variation in reporting quality.

The third objective of regression result shows that while decision-making, budgeting, and
planning have a favorable influence on reporting quality, costing systems, controlling,
reporting, and performance evaluation have a negative impact. Reporting quality is
significantly impacted by decision-making and performance evaluation. While
controlling, reporting, and performance evaluation have a negligible negative association
with reporting quality, costing systems and decision-making have a negligible positive

relationship with reporting quality.

5.3 Implications

By offering timely and pertinent financial and non-financial information, MAPs greatly
aid in improved decision-making. By using these techniques, managers may make well-
informed decisions that support the organization's strategic objectives, increasing
operational effectiveness and market competitiveness. Finding cost drivers and areas for
efficiency improvement is made easier with the support of effective MAP
implementation. Methods such as budgeting, variance analysis, and standard costing are

crucial for improving resource allocation and cost control, which raises profitability.

It was suggested that manufacturing firms in Nepal fund training and development
initiatives for their finance and accounting staff in order to increase the efficacy of MAPs.
Furthermore, the implementation of technology and management accounting software, as
well as the development of a culture that welcomes change and innovation, can greatly

increase the effect and uptake of MAPs.

The long-term effects of MAPs on reporting quality across Nepal's various industries and
company sizes required more investigation. Deeper insights into cutting-edge
management accounting techniques and best practices may also be obtained through

comparative research with businesses in other nations.



REFERENCES

Abdinabievna, P. S. (2021). Organization of management accounting for the strategic
potential of enterprises. European Journal of Research Development and
Sustainability, 2(9), 35-42.

Ahmad, S. & Ghani, P. (2019). Management accounting practices in many countries around
the world a review of the literature. IOSR Journal of Business and Management
(I0SR-JBM) 4 (4)

Akuma, J. K., Tackie, G., Idun, A. A. A., & Kwaning, E. A. (2024). Management
Accounting Practices and Sustainability Performance of Manufacturing Firms in

Ghana. American Journal of Industrial and Business Management, 14(2), 214-241.

Alleyne, P. & Marshall, A. (2011). An exploratory study of management accounting
Practices in Manufacturing Companies in Barbados. International Journal of

Business and Social Science, 9(2), 49-58.

Alleyne, P., & Weekes-Marshall, D. (2011). An exploratory study of management
accounting practices in manufacturing companies in Barbados. International Journal

of Business and Social Science, 2(9), 49-58.

Anthony, R.N., & Welsch, G.A. (1997). Fundamentals of Management Accounting. Illinois:

Richard D Irwin Homewood.

Baines, A., & Langfield-Smith, K. (2003). Antecedents to management accounting change:
a structural equation approach. Accounting, Organizations and Society, 28(7-8), 675-
698.

Bajracharya, S. B., Furley, P. A., & Newton, A. C. (2005). Effectiveness of community
involvement in delivering conservation benefits to the Annapurna Conservation
Area, Nepal. Environmental Conservation, 32(3), 239-247.

Baldvinsdottir, G., & Mitchell, F., & Norreklit, H. (2010), Issues in the relationship between

theory and practice in management accounting. Manage Account Res.12(21), 79-82.

Bhandari, D. R. (2007). Banking and Insurance Principle and Practice. Kathmandu: Ayus



Prakashan.

Bhatt, T. K., Ahmed, N., Igbal, M. B., & Ullah, M. (2023). Examining the determinants of
credit risk management and their relationship with the performance of commercial

banks in Nepal. Journal of Risk and Financial Management, 16(4), 235.

Branka, R. (2012). Strategic management accounting practices in Croatia. The Journal of

International Management Studies, 7(2), 93-100.

Campos F, Lima Santos L, Gomes C, & Cardoso L. (2022). Management accounting
practices in the hospitality industry: a systematic review and critical

approach. Tourism and Hospitality, 3(1).

DiMaggio, P. J.,, & Powell, W. W. (1983). The iron cage revisited: Institutional
isomorphism and collective rationality in organizational fields. American

sociological review, 48(2), 147-160.

Dongal, R. M., & Prajapati A. (2001). Accounting for Financial Analysis and Planning.

Kathmandu: Taleju Prakashan.

Emiaso, & Egbunike, (2018). Strategic management accounting practices and
organizational performance ofmanufacturing firms in Nigeria. Journal of Accounting

and Financial Management, 14-37.

Eugine, P., & Miston, M. (2017). The Impact of Management Accounting Practices (Maps)
on the Business Performance of Small and Medium Enterprises within the Gauteng
Province of South Africa Journal of accounting and management, 7(2), 1-14.

Ezechukwu, C. K., Udeh, F. N., & Ndubuisi, C. J. (2024). Effect of Environmental
Management  Accounting Practices and Reporting on Organizational

Performance. Research Journal of Management Practice, 4(4), 1-16.
Freeman, R. E. (1984). Strategic management: A stakeholder approach. Boston: Pitman.

Gnawali, A. (2017).Management account system practices in Nepalese commercial banks.

International Journals of Advanced Research and Publication, 1(5), 72-76.

Gnawali, A. (2018). Accounting for management practices: A holistic perspective in

Nepalese Commercial banks. International Journals of Advanced Research and



Publication, 4(5), 1-8.

Gyamera, E., Abayaawien Atuilik, W., EKklemet, I., Henry Matey, A., Tetteh, L. A., & Kwasi
Apreku-Djan, P. (2023). An analysis of the effects of management accounting
services on the financial performance of SME: The moderating role of information
technology. Cogent Business & Management, 10(1), 2183559.

Hiernaux, E. (2020). Controlling & reporting: driving decisions with real-time data.

International Journal Sales and Marketing. 9(1).

Horngren, & Datar, (2009), Cost Accounting: A Managerial Emphasis. New Jersey: Upper
Saddle River: Prentice Hall.

Horngren, C. E. & Datar, S. (2013). Firm performance: The interactions of corporate social
performance with innovation and industry differentiation. Strategic Management
Journal, 29(7), 781-789.

Horngren, C., Datar, S., Foster, G., Rajan, M., & lttner, C. (2009). Cost Accounting: A

Managerial Emphasis. New Jersey: Upper Saddle River: Prentice Hall.

Hosna, I.A., & Manzura, K. (2009). Application of finance techniques: an empirical analysis
of Pakistani corporate sector, Actual Problems of Economics, No. 9, 394-404.

International Accounting Standards Committee. (1992). International accounting standards,
1993: The full text of all International Accounting Standards extant at 1 January

1993. London: International Accounting Standards Committee.

Ittner, C. D., & Larcker, D. F. (2013). Extending the boundaries: Nonfinancial performance

measures. Handbooks of Management Accounting Research, 3, 1235-1251.

Kaharti, E. (2023). Management accounting practices and performance on MSMES in

Indonesia. Journal of Business, Finance, and Economics (JBFE), 4(1), 334-347.

Karki, B. R. (2009). Management Accounting Practices of Commercial Banks in
Nepal (Doctoral dissertation, Faculty of Management).

Karki, C. B. (2021). Management accounting practice in Nepalese commercial
banks. Journal of Management, 4(1), 51-64.

Khadka, K. (2019). Corporate Social Responsibility and Firm Performance (Doctoral



dissertation, Department of Management).

Koirala, Y.D. & Acharya, R. (2013), Principles of Accounting-Il. Kathmandu: Asmita
Books Publishers and Distributors.

Mathuva, D. M. (2019). Capital adequacy, cost income ratio and the performance of
commercial banks: The Kenyan scenario. The International Journal of Applied

Economics and Finance, 3(2), 35-57.

McWatters, C. S. (2001). The interface of accounting and gender in specialist accounting
history journals in the English language. Accounting Auditing and Accountability
Journal, 16(2), 186-207.

Mitchell, R. K. (2015). Stakeholder inclusion and accounting for stakeholders. Journal of
Management Studies, 52(7), 851-877.

Morgan, M. J. (1993). Accounting for strategy. Management Accounting, 20-24.

Moti, H. O., Masinde, J. S., Mugenda, N. G., &Sindani, M. N. (2012). Effectiveness of
credit management system on loan performance: empirical evidence from micro
finance sector in Kenya. International Journal of Business, Humanities and
Technology, 2(6), 99-108.

Munakarmi, S. P. (2002). Management Accounting. Kathmandu: Buddha Academic
Publishers and Distributors Pvt. Ltd.

Neupane, M. P. (2021). Management accounting practices in Nepalese co-operative
organizations. Madhyabindu Journal, 6(1), 28-37.

Oladele, T. O. (2023). Management accounting techniques and performance of SMES in
Nigeria: moderating role of accounting information quality. Nigerian Journal of

Management Sciences Vol, 24(1b).

Olalekan, A., & Adeyinka, S. (2013). Capital adequacy and bank’s profitability: An
empirical evidence from Nigeria. American International Journal of Contemporary
Research, 3(10), 87-93.

Otley, D. (1980). The contingency theory of management accounting: achievement and
prognosis. Accounting, Organizations and Society, 5(4), 413-428.



Otley, D. T. (2009). Control, organization and accounting. Management Control Theory,
101-114.

Parker, I. P. (2012). An investigation of asset liability management practices in Kenya
Commercial Banks (Doctoral dissertation). Retrieved from
http://irlibrary.ku.ac.ke/handle/123456789/5343 on July, 2018.

Parker, K. (2002). Budgetary instrumentalism in a Christian bureaucracy. Management
Accounting Research, 13, 71-100 Kathmandu: An unpublished thesis submittedto
faculty of management.

Paudel, S. (2008). Accounting Practice in Commercial Banks of Nepal (Unpublished
master's thesis). Tribhuvan University, Pokhara, Nepal

Paudel, S. (2016). Comparative analysis of accounting practice in a commercial bank in

Nepal. Journal of Studies in Management and Planning, 2(6), 97-107.

Pavlatos, O., & Paggios, I. (2009). Management accounting practices in the Greek
hospitality industry. Managerial Auditing, 24(1), 81-98.

Pedroso, E. & Gomes, C.F. (2023). The current role of management accounting: paradigm
shift and future challenges. Journal of Accounting and Organizational Change, Vol.

ahead-of-print No. ahead-of-print.

Pramono, A. J., Suwarno, Amyar, F., & Friska, R. (2023). Sustainability management
accounting in achieving sustainable development goals: The role of performance

auditing in the manufacturing sector. Sustainability, 15(13), 10082.

Rose, A. M. (2002). Management attempts to avoid accounting disclosure oversight: The

effects of trust and knowledge on corporate directors’ governance ability. Journal of

Business Ethics, 83, 193-205.

Salas, M. & Saurina, R. (2002). Making sense of Cronbach's alpha. International journal of
medical education, 2, 53.

Shafig, P. & Nasr, G. (2017). Accounting Information Systems course: perceptions of
accounting and non-accounting students. EuroMed Journal of Business, 12(3), 258-
268



Smith, G. (2009). Democratic Innovations: Designing Institutions for Citizen Participation.

Cambridge University Press.

Smith, P. M. (2014). Effects of Management Accounting Practices on Financial
Performance of Manufacturing Companies in Kenya (Doctoral dissertation,

University of Nairobi).

Spence, M. (2002). Signaling in retrospect and the informational structure of

markets. American economic review, 92(3), 434-459.

Suchman, M. C. (1995). Managing legitimacy: Strategic and institutional

approaches. Academy of management review, 20(3), 571-610.

Susilawaty, T. E., & Lubis, N. I. (2023). Literature review on the evolution of management

accounting practices. Enrichment: Journal of Management, 13(3), 1686-1694.

Thompson, S. & Phua, S. (2012). A dynamic model of optimal capital structure. Review of
Finance, 11(3), 401-451.

Wagle, K. N., & Dhal, R. K. (2004). Management Accounting. Min-bhawan, Kathmandu:
Khanal Books and Stationary

Wilson, R. M. S. (1997). Strategic Cost Management. Dartmouth: Ashgate.



APPENDIX -1

QUESTIONNAIRES

Dear Respected participants

I am planning to conduct a research study on Environmental Accounting and Corporate
Reporting Quality of Nepalese Manufacturing Companies. The objectives of this
questionnaire is to collect information about the present practices of management
accounting and reporting quality offered by manufacturing companies in Nepal. Each of
your opinion will be very important to manager, researcher and academicians for strategy
development and policy perspectives your answer will be kept strictly, confidential and
please be assured that you will not be victimized for anything written here. The information
collected is intended to be used to pursuer. I shall be grateful for your valuable inputs and

active co-operation.

Use of scale 1 to 5 are available that shows your perceptions about the organizational
performance, Where 1=Strongly Disagree, 2=Disagree, 3=Natural, 4=Agree,
5=Strongly Agree Circle (O) or Tick (V) at the appropriate alternative number that comes

closest to your opinion. You should rank each statement as follows.

Part - |
Particular Please Tick:
Gender a) Male b) Female
Age a) Under 25 b) 25-35 c) 36-45
d)46-55 e)Above 55
Qualification(Highest Degree) a) +2 b) Bachelors c) Masters
Marital Status a) Married b) Unmarried
c) Divorce d) Widow
Years of Experience a) Less than 5 b) 5-15 c) More than 15
Profession a) Salaried Private b) Salaried Government
c) Student d) Business  e) Professor
Education a) Under Graduate b) Graduate
¢) Post Graduate d) Professional
Earning per month a) up to 25000 b) 25001-50000

c) 50001-75000 d) above 75000




Budgeting and Planning

Budgeting increase operational efficiency
Budgeting develops a sense of responsibility
Maximization of profit

Budgeting help to make plan

g B~ W N -

Budget ensure better understanding

Controlling and reporting

1 To monitor and measures employees
performance
Responsibility center helps to control cost

Detects & corrects unintentional error.
Progress in achieving corrective actions.
Problems should report on time in right place

g A wWw N

Decision Making

1 Customer profitability analysis to
make customer related decision

2 Increase market share, productivity and profit.

3 Launching a new product

4 The wise choice made by the BOD determines management
functions.

5 Making decisions gives management accountants reliable cost
information.

(Source: Gnawali, 2017)

Costing System

Costing system help segregate total cost
in fixed, variable and semi-variable
Reduce cost in areas of product
improvement

Organization has used cost information
Costing system identify opportunities for
product improvement

Applied standard costing technique

Performance Evaluation
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Customer satisfaction surveys frequently. 1
Bench marking system has been adopted for the 1
quality delivery of services
Performance evaluation was made based on RI, 1
ROI, ROA, and ROE.
Performance evaluation was  made based an employee's attitude 1
or behavior
An effective measurement and reporting process 1
can improve efficiency in productivity

Reporting Quality
MAPs help to increase product service quality. 1
MAPs help to increase Return on 1
Investment
MAPs help to development of new product. 1
Organizational performance was based on customer satisfaction level. 1
MAPs help to increase market share 1

/sales margin.

(Source: Gnawali, 2017)

Thank You for your Participation
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