AN OVERVIEW ROLE OF ISSUE MANAGERSIN
NEPALESE PROSPECTIVE

Submitted by
Prakash Aryal
Shanker Dev Campus
Ram shah path Katmandu
TU Registration No 7-1-290-002-097

A Thesis Submitted to
Office of the Dean
Faculty of Management

Tribhuvan University

In Partial Fulfillment of the Requirement for the Degree of Masters of Business
Studies (MBS)

Kathmandu, Nepal
March, 2010



RECOMMENDATION

Thisis certifying that the thesis
submitted by
Prakash Aryal
Entitled
A study on

An Overview Role of |ssue Managersin Nepalese Prospective

(With respect to NCML, NMBL, NFL, Ace DBL, NSML, UFL, NSMBL, CIT,
and NEFINSCO)

has been prepared as approved by the department in the prescribed format of the
faculty of Management. The thesisis forwarded for examination

Prof. Dr K.D Manandhar  Prof. Bisheshwor Man Shrestha Prof. Dr. Kamal Deep
Dhakal
Thesis Supervisor Head of Department Campus Chief

Mr Dhurba Subedi
Thesis Supervisor



VIVA-VOCE SHEET

This Thesis Presented
Prakash Aryal
Entitled
A study on

An Overview Role of 1ssue Managersin Nepalese Prospective

(With respect to NCML, NMBL, NFL, Ace DBL, NSML, UFL, NSMBL, CIT,
and NEFINSCO)

And found the thesis to be original work of the student written according to the

prescribed format. We recommend the thesis to be accepted as partial fulfillment of
the requirement for Degree of Master in Business Studies (M.B.S)

Viva-Voice Committee

Head of The Research Department



DECLARATION

|, hear by , declare that this thesis entitled " An Overview Role of Issue Managersin
Nepalese Prospective (With respect to NCML, NMBL, NFL, Ace DBL, NSML,
UFL, NSMBL, CIT, and NEFINSCO)" submitted to Shankar Dev Campus,
Faculty of Management, T.U, is my original work done in the form of partia
fulfillment of the requirement for the Degree of Master in Business Studies (M.B.S)
under the supervision of my thesis supervisors Prof. Dr K.D Manandhar and Mr
Dhurba Prasad Subedi of Shankar Dev Campus, Tirbhuvan University.

Prakash Aryal

Researcher

ShankarDev Campus

T.U Regd No.7-1-290-002-097
Campus Roll No 212/060

Date :



ACKNOWLEDGEMENT

This dissertation work entitled An Overview Role of Issue Managers in Neplease
Prospective is prepared for the partia fulfillment of the degree Of Master of
Business Studies ( M. B.S)

Any accomplishment requires the effort of many people and this work is no different.
| am highly indebted for the regular guidance ,support encouragement of my
respected Supervisiors Prof. Dr. Kama Das Manandhar and Mr Dhurba Prasad
Subedi during the period of research. | am very glad in getting such an expert scholar
in guiding a raw research student like me. | disturbed them many days during my
thesis period. Then, | would like to thank my entire family.

| am obliged to all my teachers and campus family for their warm co-operation in
every step of my research work. | would like to express my sincere thanks to my
colleagues ; Roshan Dhungana, Shankar Upadhya and Bhim Pangeni. | also thak to
the administration of Shankar Dev Campus who helped me to collect the related
information. Besodes, Special thanks go to the employee of Securities Exchange
Board of Nepal and public who administer the questionnaire

Prakash aryd
Kusinti, Jawakhel
March 2010



TABLE CONTENTS

Recommendation
Viva-Voce Sheet
Acknowledgement

Declaration

Table of contents

List of Tables

List of Figure

Chapter- 1: INTRODUCTION
Chapter Outline

11 Background of the Study

1.2 Statement of Problems

1.3 Objectives of the Study

14 Research M ethodol ogy

15 Significance of the Study

1.6 Limitation of the Study

1.7 Scheme of the Study

Chapter - 2: REVIEW OF LITERATURE

21
211
212
213
2131
2132
2133
2134
2135
2136
2.1.3.7
2138
214
2141
21.4.2
2143
2144
2145
2.1.4.6
2147
21438
2149
2.1.4.10
21411
21412
21.4.13
21.4.14
215

Chapter Outline

Introduction

Conceptua Framework

Investment

Securities

Markets

Financial Markets

Money Market

Capital Market

Security Market

Secondary Market

Primary Market

Primary Market Instrument

Primary Market in Nepal

Placement Mechanism

Private Placement

Public Sale/Public Offering

Initial Public Offering

Underwriting

Issuing Company

Issue Managers

Merchant Bankers

Banker to Issue

Memorandum of Undertaking/Understanding
Prospects

Budget if Issuance and Issue Commission
Collection Center and Charge

Refund Charge

Application Form

Legal Provisions and Major Regulating Agencies

P OO ~NOIN -



2151
2152
2.153
21531
21532
21533
21534
21535
21536
216.1
216.2
2.16.3
2164
2.16.5
2.1.6.6
2.2

221
2211
2212
2213
222
2221
2222
2223
223
2231
2232
Chapter -

31
3.2
3.3
34
35
3.6
3.7
Chapter -

4.1

4.2
42.1
4.2.2
4.2.3
4.2.4
4.3
43.1
4311
4.3.2
4321
4.3.3

Regulation of Securities Market

Legal Provisions

Major Regulation Agencies

Securities Board of Nepal

Nepal Rastra Bank

Company Register's Office

Nepa Stock Exchange

Concerned Ministers of Government
Financia Institutions

Historical Development of Issue Manager in Nepal
Problems and Prospects of Issue Manager
Role and Significance of Issue Manager
Responsibilities of 1ssue Manager

Securities Issue Process

Existing Issue Manager in Nepal

Review of Previous Research and Studies
Review of Empirical Studies

Habibullah 1999 Studies

Kviback 2001 Studies

Performance Analysis of Issue Managers by SEBON
Review of Nepalese Studies and Research
Pandey 2001 Studies

Nirma Kumar Subedi Studies

Navin Poudel Studies

Review of Journal ,Articles and Reports

Mr Ramesh Kumar Pokheral in Banking Prabardhan
Mr. Abin B Pradhan

3 Resear ch M ethodology

Chapter Outline

Introduction

Research Design

Population And Sample

Nature and Sources of Data

Data Collection Technigue

Method of Data Analysis and Interpretation
Limitations of The Research Methodology

4 Data Presentation and Analysis
Chapter Out Line

Dealing Process/Placement Procedure
Presentation and Analysis of Secondary Data
Public Issue Analysis

Institution/Sector wise analysis of Public Issue
Market Capitalization

Instrument Wise Public Issue

| ssue Management Undertaken By Individual Issue Manager

NIDC Capital Market

NMC Mutual Fund

Citizen Investment Trust

Citizen Unit Scheme

Nepa Merchant Banking & Finance Ltd (NMBFL)

40
42
43
43
45
46
46
47
47
48
48
53
53

56
59
59
59
59
59
60
60
61
62

66

68
69
70
70
71
71
72
73

74
75

86
88
89
90
90
97
98
102
103



434 Nepa Share Market Limited (NSML)
4.35 Nepa Finance Company Limited (NFCL)
4.3.6 Nepal Finance & Saving Company Limited (NEFINSCO)
4.3.7 Ace Development Bank Limited
4.3.8 Nepa Srilanka Merchant Bank Limited (NSMBL)
4.3.9 Combine Issue of Public Issue
4.3.10 Combinable Analysis of Individual I1ssue Manager
4.4 Over and Under Subscription Of Public Issue
45 Presentation and Analysis of Primary Data
4.6 Findings of Secondary Data
4.7 Findings of Primary Data
Chapter 5  Summary , Conclusion and Recommendation
Chapter line
5.1 Summary
52 Conclusion
53 Recommendation
Bibliography
Annex Table
LIST OF TABLES
TableNo Titleof Table
21 Issue Commission Rate
2.2 Public Issue Refund Charge
2.3 Allotment and Refunding Period
24 Capital for intermediaries for issue transactions
4.1 Public Issue of Securities

106
108
110
111
115
116
118
119
120
129
130

132
133
136
136

Page No

38
39
43
47



4.2
4.3
4.4
4.5
4.6
4.7
4.8
4.9
4.10
411
4.12
4.13
4.14
4.15
4.16
4.17
4.18
4.19
4.20
4.21
4.22
4.23
4.24

Chart No
41
4.2
4.3
4.4
45
4.6
4.7
4.8
49

I nstitution/Sector wise Issue of Securities

Market Capitalization

Instrument wise Public Issue

Public Issue Manage by NIDC Capital Market Ltd
Y early wise Public Issue of NIDC Capital Market
Performance of NCM Mutual Fund

Public Issue Manage By Citizen Investment Trust
Y early wise Public Issue of Citizen Investment Trust
Performance of Citizen Unit Scheme

Public Issue Manage by NMBFL

Y early wise Public Issue of NMBFL

Public Issue Manage by NSML

Y early wise Public Issue of NSML

Public Issue Manage by NFCL

Public Issue Manage by NEFINSCO

Public Issue Manage by Ace Dev Bank Ltd

Y early wise public issue by Ace Dev Bank Ltd
Public issue manage by NSMBL

Public Issue Manage by Combine Issue Managers
Public Issue Manage By NSMBL

Public Issue manage by combination

Combinable Analysis of Individual 1ssue Manager
Over and Under Subscription of Public Issue
Field Survey of Questionnaire

LIST OF CHARTS

Title of Chart

Public Issue of Securities

Public Issue of Securities ( Trend)

Institutions/Sector Wise Issue on basis of No of Issue
Institutions/Sector Wise Issue on Amount Basis
Market Capitalization

Instrument Wise Issue under No of Issue Approve
Instrument Wise Issue under Amount

Issue Held By NIDC Capital Market

Public Issue Manage By CIT under Amount

87

88

89

91

96

97

99

100
102
103
105
107
108
109
109
110
111
112
114
115
116
118
119

120-126

Page No
85

85

87

87

88

89

90

96

101



4.10
411
4.12
4.13

Public Issue Manage By CIT under No of Issues 101
Public Issue Manage By NMBFL 106
Public Issue Manage By Ace Dev Bank Ltd under Amount 114
Public Issue Held by Individual Issue Managers 118

Survey 121-127



LIST OF ABBREVIATIONS

NCML NIDC Capital Market Ltd

NMBL Nepa Merchant Bank and Finance Ltd
NFL Nepal Finance Company Ltd

AceDBL Ace Development Bank Ltd

NSML Nepal Share Market Company Ltd
UFL United Finance Ltd

NSML Nepal Sri Lanka Merchant Bank Ltd
CIT Citizen Investment Trust

NEFINSCO Nepa Finance and Saving Company Ltd
oTC Over the Counter

IPO Initial Public Offerings

MOU Memorandums of Underwriting
SEBON Securities Board of Nepal

NEPSE Nepa Stock Exchange

NRB Nepal Rastra Bank

ROC Company Register's Office



