A COMPARATIVE FINANCIAL ANALYSIS OF
NABIL Bank Limited, Everest Bank Ltd. &

Himalayan Bank Limited

Submitted by :

Sanjena Maharjan
Patan Multiple Campus
Faculty of Management
T.U. Registration No. : 7-2-256-222-2003

Campus Roll No. : 09/063
Exam Roll No.: 4366/065

A Thesis Submitted to:
Office of the Dean

Faculty of Management

Tribhuvan University

In partial fulfillment of the requirement for the degree of
Master in Business Studies (M.B.S)

Patan Dhoka ,Lalitpur
November , 2010



RECOMMENDATION

This is to certify that the thesis
Submitted by

Sanjena Maharjan
Entitled

A Comparative Financial Analysis of
NABIL Bank Limited, Everest Bank Ltd. &
Himalayan Bank Limited

has been prepared as approved by this department in the prescribed format of
Faculty of Management. This thesis is forwarded for examination.

Mr. Baburam Singh Thapa Mr. Bishnu Gopal Khimbaja
(Thesis Supervisor) (M.B.S. Coordinator)

Mrs. Krishna Badan Nakarmi
(Campus Chief)



Viva - Voce Sheet

We have conducted the viva-voce examination of the thesis of presented by

Sanjena Maharjan
Entitled

A Comparative Financial Analysis of
NABIL Bank Limited, Everest Bank Limited &
Himalayan Bank Limited

and found the thesis to be the original work of the student and written
according to the prescribed format. We recommend the thesis to be accepted
as partial fulfillment of the requirements for Master's Degree in Business
Studies (M.B.S.)

VIVA-VOCE COMMITTEE

Chairperson, Research Committee T s

Member (Thesis Supervisor) e e

Member (External Expert) L



DECLARATION

| hereby declare that the work reported in this thesis entitled ‘A Comparative
Financial Analysis of NABIL Bank Limited, Everest Bank Limited &
Himalayan Bank Limited’ submitted to Patan Multiple Campus, Faculty of
Management, Tribhuvan University is my original work done in the form of
partial fulfillment of the requirement of the degree of Master in Business
Studies (M.B.S) prepared under the supervision of Mr. Baburam,Singh

Thapa , Management subject committee of Patan Multiple Campus.

Sanjena Maharjan
Researcher

Patan Multiple Campus
Campus Roll No. :- 09/063
T.U. Registration No.:- 7-2-256-222-2003

Date: November, 2010



ACKNOWLEDGEMENT

First of all, | would like to thank ‘Tribhuvan University’ for giving me a chance to
prepare the thesis. This thesis entitled “A Comparative Financial Analysis of
NABIL Bank Limited, Everest Bank Limited & Himalayan Bank Limited”
has been prepared for partial fulfillment of the requirement for the degree of Master in
Business Studies (M.B.S).

It is very complicated to prepare this thesis being student of MBS. | could not prepare
this thesis without taking help of many individuals. So, | would like to thank all of the

individuals who help me to prepare this thesis.

I would like to express my bottomless gratitude to my thesis supervisor Mr. Baburam
Singh Thapa, who helps me in every step with constructive suggestion, techniques
and procedure of research and valuable suggestions that catered me the necessary

energy and confidence to make this thesis possible.

| am also thankful to staff of ‘Patan Multiple Campus’, Faculty of Management and

Tribhuvan university Central library for their kind co-operation during my library visit.

Lastly, I would like to thanks to my friends of Patan Multiple Campus who inspire and

support me throughout the study period.

Sanjena Maharjan
Patan Multiple Campus
Patan Dhoka , Lalitpur
November,2010



Table of Content

Particulars Page No.
VivaVoca Sheet
Recommendation Letter
Declaration
Acknowledgement
Abbreviation
Chapter One - Introduction
1.1 Background of the Study 1-3
1.2 Profile of Sample Banks 35
1.3 Statement of the Problem 5-6
1.4 Objectives of the Study 6-7
1.5 Justification of the Study 7
1.6 Limitation of the Study 7-8
1.7 Organization of the Study 8
Chapter Two — Review Of Literature
1 Conceptual Framework
1.1 Concept of Banking 9
1.2 Concept of Commercial Bank 10
1.3 Concept of Joint Venture Bank 11
1.4 Joint Venture Banks in Nepal 11-12
2 Financial Performance Analysis 12
2.1 General Concept of Financial Analysis 13-15
2.2 Obijectives of Financial Analysis 15
2.3 Needs of Financial Analysis 15
2.4 Limitation of Financial Analysis 16
2.5 Techniques of Financial Analysis 17
3 Ratio Analysis 17-18
4  Reviews of Related Studies
4.1 Review of Journal 18-20
4.2 Review of Articles
4.3 Review of Past Thesis 20-22
’ 22-24
5 Research Gap o
Chapter Three- Research M ethodology
1 Research Design 25
2 Nature and Sources of Data 25
3 Population and Sampling Design 25
4 Data Collection Procedure 26
5 Data Analysis Procedure 26
l. Financial Tools
A. Ratio Analysis 26-38

1. Statistical Tools

38-43




Chapter Four- Presentation and Analysis of Data

4.1 Presentation and Analysis of Data
A. Ratio Analysis

aLiquidity Ratios 44-45
Cash and Bank Balance to Total Deposit Ratio 46-47
Cash and Bank Balance to Current Assets Ratio 47-49
b Activity Ratio/Assets Management Ratio
Loan and Advance to Total Deposit Ratio 49
Investment on Government Securities to Total Deposit Ratio | 50-51
¢ Profitability Ratios
- Net Profit to Total Assets Ratio 52-53
Net Profit to Total Deposit Ratio 53-54
Total Interest Earned to Total Working Fund Ratio 55-56
Total Interest Paid to Total Working Fund Ratio 56-57
d Leverage Ratio 57
Debt Assets Ratio 58-59
Debt Equity Ratio 59-60
B Statistical Analysis
1 Coefficient of Correlation Analysis 61
2 Coefficient of Correlation between Deposits and Loans and 61-62
Advances 62-63
3 Coefficient of Correlation between Deposits and Investment 63
4  Coefficient of Correlation between Investment and Net Profit 64
5 Coefficient of Correlation Between Loan and Advances and Net
Profit 64
65-66
C Trend Line Analysis 66-67
1 Trend Line Analysis of Total Deposit 67
2 Trend Line Analysis of Loan and Advances 68
3 Trend Line Analysis of Investment
4  Trend Line Analysis of Net Profit 69-73
4.2 Major Findings of the Study
Chapter Five-Summary, Conclusion and Recommendation
5.1 Summary 74-76
5.2 Conclusion 76-78

5.3 Recommendation

78-81




List of Tables

Particulars

Page No.

LN AWNPRE

[ =
N R O

13.
14.
15.

16.
17.
18.
19.

Current Ratio

Cash and Bank Balance to Total Deposit Ratio

Cash and Bank Balance to Current Assets Ratio

Loan and Advance to Total Deposit Ratio

Investment on Govt. Securities to Total Deposit Ratio
Net Profit to Total Assets Ratio

Net Profit to Total Deposit Ratio

Total Interest Earned to Total Working Fund Ratio
Total Interest Paid to Total Working Fund Ratio

. Debt Assets Ratio
. Debt equity Ratio
. Coefficient of Correlation between Deposits and Loan and

Advances

Coefficient of Correlation between Deposits and Investment
Coefficient of Correlation between Investment and Net Profit
Coefficient of Correlation between Loan and Advances and Net
Profit

Trend Line Analysis of Total Deposit

Trend Line Analysis of Loan and Advances

Trend Line Analysis of Investment

Trend Line Analysis of Net Profit

45
46
48
49
51
52

55
56
58
59
61
62
63

65
66
67
68




List of Figures

Particular Page No.

1. Current Ratio 46
47

2. Cash and Bank Balance to Deposit Ratio 49

3. Cash and Bank Balance to Current Assets Ratio gg

4. Loan and Advanceto Total Deposit Ratio 22

5. Investment on Govt. Securitiesto Total Deposit Ratio EZ

6. Net Profit to Total Assets Ratio gg

7. Net Profit to Total Deposit Ratio 2;

8. Total Interest Earned to Total Working Fund Ratio 69

9. Total Interest Paid to Total Working Fund Ratio

10. Debt Assets Ratio

11. Debt Equity Ratio

12. Trend Line on Total Deposit

13. Trend Lind of Loan and Advances

14. Trend line of Investment

15. Trend Line of Net Profit




ATM
Co.
C.v.
DPS
EPS
FIY
Govt.
HBL
EBL
HMG

P.Er.

R&D

ROA
S.D.

ABBREVIATIONS

Automatic Teller Machine
Company

Co-efficient of Variations
Dividend per Share

Earning Per Share

Fiscal year

Government

Himalayan Bank Limited
Everest Bank Ltd.

His Majesty’s Government
Number of Year

Probable Error

Research and Development
Rate of Interest

Co-efficient of Determinants
Return on Total Assets

Standard Deviation



