MEASUREMENT OF RISK & RETURN ON INVESTMENT
ON COMMON STOCK OF COMMERCIAL BANKSIN
NEPAL

SUBMITTED BY :-
DILIPKUMAR RAUNIYAR
T.U. Regd No. 7-1-15-0621-96

Roll No:- 5/ 061

THESIS
SUBMITTED TO:
OFFICE OF THE DEAN
FACULTY OF MANAGEMENT
TRIBHUVAN UNIVERSITY

In thepartial fulfillment of therequirementsfor the Degree of
Master s of Business Studies (M.B.S)

June, 2009



RECOMMENDATION

Thisisto certify that the Thesis
Submitted By:
Dilip Kumar Rauniyar

Entitled

Measurement of Risk & Return on Investment on Common Stock of
Commercial Banksin Nepal

has prepared as approved by this Department in the prescribed
format of Faculty of Management. This Thesisis forwarded for examination.

Dipak Singh Shambhu Pd. Chaurasia
(Thesis Supervisor) (Head of Research Department)

Dr. Bhagawan Pd. Y adav
(Campus Chief)
Date: -



VIVA-VOCE SHEET

We have conducted the viva-voce examination of the thesis presented by
Dilip Kumar Rauniyar

Entitled
M easurement of Risk & Return on Investment on Common Stock of

Commercial Banksin Nepal

And found the thesis to be the original work of the student and written according to the
prescribed format. We recommend the thesis to be accepted as partial fulfillment of the
requirement for

Masters’ Degree in Business Studies (M.B.S)

Viva-Voce Committee

Head of Research Department PP
Member( Thesis Supervisor) P

Member( External Examiner ) PP



DECLARATION

| heredy declare that work reported in this thesis entitled Measurment of Risk & Return
on Investment on Common Stock of Commercial Banks in Nepal, submitted to Office O
Dean, Faculty of Management, Tribhuvan University is my original work done in the
form of partial fulfillment of the requirement of Masters’ Degree in Business Studies
(M.B.S)) under the guidance and supervision of Dipak Singh, Head of Research
department Shambhu Pd. Chaurasiya Hari Khetan Multiple Campus, Tribhuvan

University.

’.,Jﬂﬂ.;z
5

Dilip kumar Rauniyar

(Researcher)

Roll No. 5/061

Hari Khetan Multiple
Campus Birgunj



Acknowledgement

| extend my great indebtedness and sincere appreciation to Shambhu Pd. Chaurasiya head of
research department of Hari Khetan Multiple campus, Tribhuwan University, Birgunj for his
guidance, inspiration and constant encouragement and generous treatment through out the
course of study. | am also indebted to my supervisor Dipak Singh. Who has enriched my
knowledge with his valuable advice, suggestions and guidance.

| am greatly indebted to my teacher Shambu Pd. Chaurasia and Dr. Alok Datta. who has
enriched my knowledge both his valuable advice, support, inspirations and co-operation

through out the course of study.

| am also thankful to Dr. Bhagawan Pd, Y adav (Campus Chief) and all respected sirs and co-
operative staffs, members of Hari Khetan Multiple Campus, Birgun;.

| extend my heartful thanksto computer friends who helped in preparing thesis. | offer my
deep sense of gratitude to my parent for enlightening me to lead my academic carrier and

obtained my all degrees from school, Campus and other institutions.

| would like to thanks my father Shree Daroga Pd. Rauniyar and Mother Kamala Devi
Rauniyar for providing continuous inspiration co-operation and support through out my
study.

Eventually, 1 would like to thanks my friends and colleagues who have provided great
assistance in the course of my study.

| apologize for my errors committed in thisthesis.

Dilip Kr. Rauniyar

Shreepur New Basti -14

June 2009



Table Of Contents

Acknowledgement
List Of Tables

List Of Diagrams
List Of Abbreviations

Chapter |

I ntroduction

1.1 Genera Background

1.2 Focus Of The Study

1.3 Statement Of The Problem
1.4  Objective Of The Study
1.5 Signification Of The Study
1.6 Limitation Of The Study
1.7 Chapter Plan

Chapter 11
Review of Literature

2.1  Conceptual framework
2.2 Theoretical Review

2.3 Review of Journals

24  Review of PH .D. Thesis
2.5 Review of Thesis



Chapter 111

Resear ch M ethodology

3.1 Research Design

3.2 Datacollection Procedure

3.3 Population

34 Sample

3.5 Method of Anaysis & Presentation
Chapter |V

Analysis and Presentation of Data

4.1 Anaysisof Individua Commercial Banks

4.2

Inter firm Comparison

4.3 Analysisof Profitability

Chapter V

Summary, Major Findings, Conclusions and Recommendations

5.1 Summary

5.2 Maor Finding

5.3 Conclusions

5.4 Recommendations and suggestions
Bibliography

Appendix



Listsof Tables

Table No. Title Page No.

4.1Calculations of realized return (R), Expected return (R), Standard deviation(o),
Coefficient of variance (C.V), & Earning per share (EPS) of NBB.

4.2 Calculations of realized return (R), Expected return (ﬁ), Standard deviation(o),
Coefficient of variance (C.V), & Earning per share (EPS) of SBI.

4.3Calculations of realized return (R), Expected return (R), Standard deviation(o),
Coefficient of variance (C.V), & Earning per share (E_PS) of EBL.

4.4Expected return standard deviation & coefficient of variance of each bank,

4.5 Earning per share (EPS)

4.6Dividend per share (DPS)

4.7Return on Assets (ROA)

4.8Return on Equity (ROE)



List of Diagrams

Diagram No. Title

No.

4.1
4.2
4.3
4.4
45
4.6
4.7

Movement of MPS & EPS of NBB
Movement of MPS & EPS of SBI
Movement of MPS & EPS of EBL
Movement of EPS

Movement of DPS

Movement of ROA

Movement of ROE

Page



DPS

EBL

EPS

MPS
NBB
ROA
ROE
SBI

List of Abbreviations

Dividend Per Share

Everest Bank Limited

Earning Per Share

Market Price Per Share

Nepal Bangladesh Bank Limited
Return on Assets

Return on Equity

Nepal SBI Bank Limited



