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ABSTRACT

The research work has been carried out on Special Provision and Incentive to

Manufacturing Industries Under ITA 2058 with the aim to analyze the impact of

special provisions in manufacturing industries provided by income tax act 2058. For

the study purpose, questionnaires are used for primary data and for secondary data

publication was used hence descriptions as well as analytical research design are

used for research purpose. Tax administrators, tax experts and taxpayers were

considered as the total population. Out of them, 20 tax administrators, 20 tax experts

and 20 of taxpayers were requested to fill the questionnaire for this 20 each has been

used as sample size. Hence, the total respondents have been divided into three

different groups. Information collected through the questionnaire was on raw form.

To meet the objective of this study, they are checked, rechecked, edited and tabulated

for computation. According to the nature of data, they have been inserted in

meaningful tables. Homogenous data are sorted in one table and various tables are

prepared in under stable manner.

The internal revenue is sometimes in sufficient even to meet regular expenditure and

most of the development activities depend on foreign aid where Nepal has been

compelled to harmonize the donor. The major problems of domestic resource

mobilization are poor utilization of the natural resource base, small and fragmented

industrial sector, poor performance of public sector enterprises, poor economic

growth and inadequate tax efforts etc. So, in this context, revenue generation form

internal sources is very important in which income tax is one of the major sources

and it is considered as a good remedy to cure growing resource gap problem in

Nepal.

The provisions provided to industrial sector is aiding to promote industries. The

impacts of ITA 2058 in manufacturing sectors has positively influenced by the

manufacturing sectors with the increment in number of industries, timely reporting

and recording, registration and renewals, apart form this excess depreciation

facilities for special industries have promoted the growth of industrial sectors which

ultimately have contributed in increasing tax revenue.

Income tax laws and administration in Nepal are to be deeply scrutinized and

properly implemented. Act itself is not bad, some provisions would have to be

mentioned clearly. Strong commitment, fair and uniformly imposition are to be stored

and revitalized. Manpower development planning within the administration is desired

for the efficiency of tax personnel side by side, tax education packages are to be made

and initiated, hence tax administration and tax compliance could be improved.
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