IMPACT OF MICROFINANCE ON WOMEN:
A CASE STUDY OF LEKHNATH MUNICIPALITY, KASKI
UNDER PASHCHIMANCHAL GRAMEEN BIKASBANK

By:

Pooja Raj Bhat
Prithivi Narayan Campus
Roll No: 204/2064
T.U. Registration No: 7-2-48-2387-2003

A Thesis Submitted to:
Office of the Dean
Faculty of Management
Tribhuvan University
In partial fulfillment of the requirements of the degree of
Master of Business Studies (M .B.S)

Pokhara
September, 2011



Faculty of Management

RECOMMENDATION
Thisisto certify that the thesis
Submitted by:

Pooja Raj Bhat

Entitled

IMPACT OF MICROFINANCE ON WOMEN:

A CASE STUDY OF LEKHNATH MUNICIPALITY, KASKI
UNDER PASHCHIMANCHAL GRAMEEN BIKAS BANK
has been prepared as approved by this Department in the prescribed
format of Faculty of Management. This thesisis forwarded

for examination.

Thesis Supervisor Head of Research Department

Dr. Puspa Rg Sharma Dr. Puspa Rg Sharma

Signature ................... Signature...................
Campus Chief
Signature...................

Date: 2068/ /



VIVA-VOCE SHEET

We have conducted the viva —voce examination of the thesis presented by

Pooja Raj Bhat

Entitled

IMPACT OF MICROFINANCE ON WOMEN:

A CASE STUDY OF LEKHNATH MUNICIPALITY, KASKI
UNDER PASHCHIMANCHAL GRAMEEN BIKAS BANK
and found the thesis to be the original work of the student and written
according to the prescribed format. We recommend the thesis to be
accepted as partial fulfillment of the requirement for the

Master’s Degreein Business Studies (M.B.S.)

Viva-voce Committee

Chairperson, Research Department .............cvveviiineinnnnn.
Member (TheSIS SUPEIVISOI) ...covuvvieeiiiiee e e e eaaeae,
Member (External EXpert) .......co covvviiiiiii e,
MEMDET ...

Date: - 2068/ /



ACKNOWLEDGEMENTS

This research study “Impacts of Microfinance on Women: A Case Study of Lekhanth
Municipality, Kaski District under PGBB" is written in prescribed form and
completed for the partial fulfillment of the requirement for the degree of Master of

Business Studies under the faculty of management Tribhuvan University Nepal .

It is matter of great pleasure for me to express my high sense of gratitude to Prithvi
Narayan College for providing such an essential practical subject with an aim to
enhance the personal proficiency of the student by exposing to therea life situation.

| am proud of getting the chance to complete this thesis report under the supervision
of, Associate Prof. Dr. Puspa Rg Sharma, Head of the Faculty of Management
Research, Prithvi Narayan Campus Pokhara, for providing his valuable time,
remarkable support , kind co-operation able guidance, supervison and valuable
suggestion till the completion of the dissertation, instead of his time bound.

| m also grateful to Mr. jayaram Bhusal Branch Manager of PGBB Narahari Dungana
Accountant, and all the staffs of PGBB Lekhanth for providing me all necessary
information and data for the study. On the field survey, | would like to thank all the

women clients of PGBB for their participation in the meeting and interview.

Last but not the least my sincere thanks to Mrs. Sita Ranabhat who morally supported

me during the preparation of this dissertation.

Finaly, | would like to express my next thanks to Mr. Tara Prasad Chapagain, City

Photo and Computer Service, Pokhara-1, Bagar, for computer assistance.

Date: September, 2011 Pooja Rg Bhat



TABLEOF CONTENTS

Acknowledgements
List of Tables
List of Figures

Chapter

INTRODUCTION

1.1  General Background

1.2  Focus of the Study

1.3  Statement of the Problem

1.4  Objectives of the Study

1.5  Significance of the Study

1.6  Limitation of the Study

1.7  Organization of the Study
REVIEW OF LITERATURE

21  Conceptua Review

2.2  Review of Related Studies

2.3  Research Gap

RESEARCH METHODOLOGY

3.1  Research Design

3.2  Population and Sample

3.3  Sourcesof Data

3.4  DataCollection Techniques

3.5 DaaAnadysisTools

3.6  Limitation of the Methodology
DATA PRESENTATION AND ANALYSIS
4.1  DataPresentation and Analysis

4.2  Magor Findings of the Overall Study
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
51  Summary

52  Conclusions

5.3  Recommendations
BIBLIOGRAPHY

35-37
35
35
36
36
37
37
38-66
38
64
67-70
67
69
70



APPENDICES
LIST OF TABLES

Table No. TableTitle

3.1
4.1
4.2
4.3
4.4
45
4.6
4.7
4.8
4.9
4.10
4.11
4.12
413
4.14
4.15
4.16
417
418
4.19
4.20
421

List of Sample Women Groups of GBB in PMS
Saving by Group Members in Different Saving Programs
Growth Rate of Total Saving
Regular Saving of Sample Women
Interest Expenses on Different Saving Programs
Loan Disbursement by GBB in Last Five Fiscal Y ears
Total Amount of Loan Disbursement, Repayment and Outstanding
Sectors of Loan Mobilization
Recovery Status of Lending Fund
Interest Income from Different Program
Amount Invested by Women
Monthly Income of Women
Category of Women
Food Consumption Pattern of Respondent
Clothing Pattern of Respondent
Housing Pattern
Improvement in Living Standard of Women
Education Level of Women
Age Structure of Women
Cast Distribution of Respondent
Priority Sector Areas
Feedback from Sampled WWomen

Page No.

36
39
40
4
43

47
48
50
51
52

55
56
57
58
59
60
61
62
63



LIST OF FIGURES

Figure No. FigureTitle

4.1
4.2
4.3
4.4
4.5
4.6
4.7
4.8
4.9
4.10
411
4.12
4.13
4.14
4.15
4.16
4.17
4.18
4.19
4.20
4.21

Saving by Group Members in Different Saving Programs

Growth Rate of Total Saving
Regular Saving of Sample Women

Interest Expenses on Different Saving Programs
Loan Disbursement by GBB in Last Five Fiscal Y ears
Total Amount of Loan Disbursement, Repayment and Outstanding

Sectors of Loan Mobilization

Recovery Status of Lending Fund

Interest Income from Different Program
Amount Invested by Women

Monthly Income of Women

Category of Women

Food Consumption Pattern of Respondent
Clothing Pattern of Respondent

Housing pattern of Respondent
Improvement in Living Standard of Women
Education Level of Women

Age Structure of Women

Cast Distribution of Respondent

Priority Sector Areas

Feedback from Sampled WWomen

Page No.

40
4
42
43
45
46
48
49
50
52
53
54
55
56
57
58
59
60
61
63
63



ACRONYMS

ADB - Asian Development Bank

ADB/M - Agriculture Development Bank Manila

ADB/N - Agriculture Development Bank Nepal

BWTP - Banking with the poor.

CBB - Chimek Bikas Bank

CECI - Centre for International Studies and Co-operation
CMF - Centre for Microfinance

CSl - Cottage and Small Industries.

DCRDC - Dhaulagiri community Resource Development Centre
DLGSP - Decentralized Loca Governance Support Program
FINGO - Financia International non-governmental organization
GBB - Grameen Bikas Bank

GON - Government of Nepal

IBP - Intensive Banking Programs

INGO - International Non-Government Organization

MCPW - Micro Credit for Project for Women

MF - Microfinance

MFD - Microfinance Development

MFDB - Microfinance Development Bank

MFI - Microfinance Institution

MFPs - Microfinance Programmers

MOF - Ministry of Finance

NABIL - Nepal Arab Bank Limited

NBL - Nepal Bank Limited

NGO - Non Government Organization

NRB - Nepal Rastra Bank

OECD - Organization for Economic Cooperation and Development
PAF - Poverty Alleviation Fund.

PAPWT - Poverty Alleviation Project in Western Teral

PCI - Per Capital Income

PCRW - Production Credit for rural women



PDDP
PMFB

RMDC
RMFP
RRB
RRDB
RSC
RSRF
SBB
SCC
SCO
SFDP
SHG
SKBBL
SLC
SNA
uSID
VB
vVDC
WB
WDD
WDP
WDS
WEP

Participatory District Development Project.
Private Microfinance Bank

Partner Organizations

Rural Microfinance Development Centre
Rural Microfinance project

Rastriya Banijya Bank

Regional Rural Development Banks
Royal saving and co-operative

Rura Self reliance fund

Swabalamban Bikas Bank

Saving and Credit Co-operative

Saving and credit Organization

Small Farmer Development Program
Self Help Groups

Sana Kisan Bikas Bank Ltd.

School Living Certificate

System of National Account

United States Agency for International Development
Village Bank

Village Development Committee

World Bank

Women Development Division

Women Development Program

Women Devel opment Section

Women Empowerment Project



