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ABSTRACT 
 

  

This research aims to critically analyze and compare the risk and reliability of three prominent 

banks in Nepal: Agriculture Development Bank Limited (ADBL), Everest Bank Limited 

(EBL), and Prabhu Commercial Bank Limited (PRABHU). The study is pivotal in 

understanding the financial stability and risk management strategies of these institutions in a 

developing country context. 

The objective of this research is to quantify and compare the risks associated with the banking 

operations of these institutions. The study uses a range of financial variables such as cash and 

bank balances, non-performing loans, and net interest income as indicators of risk and financial 

health. The methodology employed is a quantitative for     financial data analysis. Further 

Descriptive research design is used to describe the phenomena of different variables.  

The findings of this study reveal varied levels of risk and reliability among the three banks. 

The analysis demonstrates how different financial management strategies and market positions 

influence the risk profiles of these banks. The study uncovers critical insights into the risk 

management practices and financial health of these banks, highlighting areas of strength and 

vulnerability. 

The implications of this research are far-reaching. For policymakers and regulatory bodies, it 

provides a framework to evaluate and enhance the risk management practices in the banking 

sector. For investors and customers, it offers an informed perspective on the reliability and 

stability of these banks. The study also contributes to the academic understanding of banking 

risks in the context of a developing economy like Nepal. 

This research presents a comprehensive risk and reliability analysis of three major Nepalese 

banks, offering valuable insights for stakeholders and contributing to the broader discourse on 

financial risk management in emerging economies. 

Keywords: Risk Management, Agriculture Development Bank Limited, Everest Bank Limited, 

Prabhu Commercial Bank Limited, Nepalese Banks 
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CHAPTER I  

INTRODUCTION 

1.1 Background of the study 

 

The term “commercial bank” refers to a financial institution that accepts deposits, offers 

checking account services, makes various loans, and offers basic financial products like 

certificates of deposit (CDs) and savings accounts to individuals and small businesses. 

Commercial banks are 'A' Class Financial Institutions in Nepal. Among which Nepal Bank 

Limited is the first & oldest Commercial bank in Nepal established in 1937 AD. In Nepal 

there is a belief that the finest and most stable sector as of present is the banking sector. 

Which is valid as banks do hold all of the money. This paper have conducted research on 

this very topic (Thompson & Lee, 2022). 

Commercial banks in Nepal, integral to the nation's financial infrastructure, play a pivotal 

role in economic development and financial stability. These institutions, characterized by 

their ability to accept deposits, offer various banking services, and provide loans, are 

central to the functioning of Nepal's economy. According to the Nepal Rastra Bank, the 

central regulatory authority, commercial banks are the backbone of the financial sector, 

mobilizing savings for investment and facilitating economic activities across diverse 

sectors (Bhatt et al., 2023) 

The evolution of commercial banking in Nepal has been marked by significant growth and 

diversification since the establishment of the first bank, Nepal Bank Limited, in 1937. 

Over the years, the banking sector has expanded, with an increase in the number of 

institutions and the range of services offered, reflecting a growing economy and an 

evolving financial landscape. This expansion has been crucial in providing the necessary 

financial infrastructure for the country's development aspirations. 

Commercial banks in Nepal are not just financial intermediaries; they are also pivotal in 

implementing monetary policies set by the Nepal Rastra Bank. Through various 

mechanisms such as credit allocation, interest rate adjustments, and liquidity management, 

these banks play a crucial role in maintaining economic stability and fostering sustainable 

growth. The World Bank notes that the banking sector's ability to provide credit to 
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different economic sectors, including agriculture, industry, and services, is vital for 

broad-based economic development in Nepal. 

The importance of commercial banks in Nepal is further underscored by their role in 

promoting financial inclusion. With a significant portion of the population residing in 

rural areas, banks have been instrumental in extending financial services to underserved 

communities, thereby integrating them into the formal financial system and contributing 

to poverty reduction and economic empowerment. This expansion of banking services has 

been facilitated by technological advancements, enabling banks to reach remote areas and 

offer innovative financial products (Anderson & Chou, 2022). 

However, the banking sector in Nepal also faces challenges, including issues related to 

non- performing loans, financial stability, and regulatory compliance. The Nepal Rastra 

Bank, in its regulatory capacity, has implemented various reforms and policies to address 

these challenges and ensure the sector's robustness. Such measures are crucial for 

maintaining the confidence of depositors and investors and for the overall health of the 

economy (Jones & Patel, 2022). 

Commercial banks in Nepal are fundamental to the country's economic fabric. They not 

only facilitate economic transactions and mobilize savings for investment but also play a 

crucial role in economic development, financial stability, and the implementation of 

monetary policies. The ongoing evolution of these institutions, driven by technological 

advancements and regulatory reforms, continues to shape Nepal's economic landscape 

(Sharma & Khanal, 2023). 

Agricultural Development Bank Limited (ADBL) an autonomous organization largely 

owned by the Government of Nepal was founded on January 21, 1968; 55 years ago. Being 

one of the pioneers in the Nepalese banking sector, it has been working as a premier rural 

credit institution since the last three decades. Contributing more than 67 percent of 

institutional credit supply in the country. Setting its principles on rural finance the company 

now has 279 branches and 2402 employees. Diving a bit more into the history of the 

institute, ABDL was registered in Company Act at 2062/3/31 B.C. and incorporated as a 

public limited company on July 14, 2005. Operating as an "A" category financial 

Institution under the legal framework of BAFIA and the Company Act. 
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Whereas, Prabhu commercial bank limited(PRVU) an „A‟ class commercial bank licensed 

by Nepal Rastra Bank is fairly young in comparison. Founded on 23 January 2011; 12 

years ago. The bank quickly grew its network to 132 branches, 10 extension counters, 22 

branchless banking and 92 ATMs across the country and offers a wide range of banking 

products in deposits, lending and other value added services such as internet/ mobile 

banking, remittance and branchless banking etc. The Bank‟s team consists of more than 950 

staff and caters to more than 500,000 customers. Furthermore, with its recent merger with 

Prabhu Bank Limited the bank is looking stronger than ever. 

Everest bank Limited (EBL) is somewhat in the middle. Founded in 1994, it is a joint 

venture of Punjab National Bank, India which holds 20% equity shares of the bank. It is 

also the first Nepalese Bank which has a Representative Office in India. The bank has a 

wide network of 124 branches,160 ATM Counters, 32 Revenue collection counters and 3 

Extension counters and many correspondents across the globe. Although, the bank had been 

appointing only Indian nationals as the CEO of the bank. The Board of Everest Bank 

Limited finally appointed Mr. Sudesh Khaling as the first Nepali Chief Executive Officer 

CEO in its 25-year journey. 

This study looks at data from three specific banks to understand how risky they are. The 

study compares and analyze their data, focusing on measuring their risk levels. Risk 

assessment can be a big and complex topic with many different factors, so this study is 

going to concentrate on the main idea of 'risk versus reliability.' This study focuses on a 

few key factors to look at but still sticks to its main theme. The aim is to give useful 

information about these banks to researchers, students, investors, and anyone else who's 

interested. This research helps people get a clearer picture of how safe and reliable these 

banks are. 

1.2 Problem Statement 

 

In the rapidly evolving banking sector, assessing the risks and reliability of financial 

institutions is essential for ensuring economic stability and maintaining consumer 

confidence. This study addresses a significant gap in the evaluation of risk and reliability 

in the Nepalese banking sector, with a focus on three major banks: Agriculture 
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Development Bank Limited (ADBL), Everest Bank Limited (EBL), and Prabhu 

Commercial Bank Limited (PRVU). The increasing complexity and rapid growth of 

Nepal's banking industry present unique challenges in managing risks and ensuring 

reliability, which are crucial for protecting depositors' interests and maintaining financial 

stability (Sharma & Khanal, 2023). 

The primary issue this study tackles is the quantification and comparison of risks among 

these banks. Despite the critical role that banks play in Nepal's economy, there is a notable 

lack of comprehensive research on comparative risk assessment of individual banking 

institutions (Basnet & Sharma, 2015). This gap in research is particularly concerning given 

recent financial instabilities and rising concerns about the resilience of banks during 

economic downturns (Poudel, 2017). 

In addition, this study seeks to explore how these risks influence the reliability and public 

perception of these banks among consumers and investors. In banking, reliability refers not 

only to financial stability but also to a bank's capacity to meet customer needs efficiently 

and sustainably (Gurung & Pradhan, 2016). With fluctuating economic conditions and an 

evolving regulatory environment, it is vital to re-evaluate the risk-reliability framework in 

Nepal‟s banking sector (Nepal Rastra Bank, 2018). 

This research uses a variety of financial variables—such as cash and bank balances, non-

performing loans, and net interest income—to assess and compare the risks of ADBL, 

EBL, and PRVU. These metrics provide critical insights into the financial health and 

operational efficiency of the banks, which directly affect their reliability (Basnet & 

Sharma, 2015; Sharma & Khanal, 2013). 

By addressing these issues, the study aims to offer a detailed understanding of risk and 

reliability in Nepalese banks, enriching the existing knowledge base and offering valuable 

insights for stakeholders, including researchers, investors, and policymakers (Poudel, 

2017; Nepal Rastra Bank, 2018). The outcomes of this research could contribute to 

shaping more effective risk management strategies and policy frameworks, thereby 

enhancing the resilience and reliability of banks in Nepal (Gurung & Pradhan, 2016). 

The study tries to find out the following research questions: 
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● What are the key risk factors affecting the financial stability of ADBL, EBL, 

and    PRVU? 

● How does the performance of ADBL, EBL, and PRVU in terms of risk 

management compared to each other? 

 

● How do ADBL, EBL, and PRVU manage and mitigate these identified risks? 

 

1.3 Objectives of the Study 

 

The objectives that are achieved through this study are as follows: 

 

 To assess key risk factors influencing financial stability of sample commercial banks. 

 To examine risk management performance among the sample commercial banks. 

 To analyze risk management and mitigation strategies sample commercial banks. 

 

1.4 Hypothesis of the Study 

 

The hypothesis that will be tested through this study are as follows: 

 

H1: There is a significant impact of the non-performing loans (NPL) ratio on the ROE of 

the banks. 

H2: There is a significant impact of loan to deposit ratio on the ROE of the 

banks. H3: There is a significant impact of CAR on the ROE in the banks. 

H4: There is a significant impact of CR on the ROE in the banks. 

 

1.5 Rationale of the study 

 

Since the recent hype in the share market, the total number of investors in the market has 

reached new heights. Not only investors but the investments themselves had reached 

heights never achieved before. But due to current recessions in the share market, the prices 

have begun to adjust leaving many people in dilemmas. This study is rational as most of the 

people involved in this hype were not properly informed about the topic. With the help of 

this paper even common investors can gain a bit more insight on the riskiness of the 

companies in the share market. Due to lack of resources only these 3 banks will be analyzed 

but more companies 
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can be analyzed further on. To not only help investors make better decisions but also 

provide the banks with some managerial implications. 

1.6 Limitations of the Study 

 

The major limitations of the study are as follows: 

 

 The study may face constraints related to the availability and accessibility of 

comprehensive, up-to-date, and accurate data. If data on certain variables like 

Non- Performing Loans (NPL) Ratio, Loan to Deposit Ratio, or Market Share is 

limited or outdated, it could impact the reliability of the study‟s findings. 

 The study focuses on three banks in Nepal, which may not represent the entire 

banking sector of the country. Hence, the findings might not be generalizable to all 

Nepalese banks or to the banking sector in other countries with different 

economic conditions and regulatory environments. 

 The analytical methods used, such as statistical models for correlation or 

regression analysis, come with inherent assumptions and limitations. The results 

are dependent on these methods and might not capture all nuances of the banking 

sector‟s dynamics. 

 The study is conducted within a specific time frame, and the banking sector is 

subject to rapid changes due to economic, regulatory, and technological factors. 

Therefore, the findings might not hold true under different time-periods or future 

scenarios. 

 The interpretation of variables like profitability metrics might vary, and these 

metrics are influenced by a range of internal and external factors. Isolating the 

impact of the independent variables (NPL Ratio, Loan to Deposit Ratio, Market 

Share) on profitability might be challenging. 

 External factors such as changes in regulatory policies, economic conditions, and 

market competition can influence the banks' performance and risk profile. The 

study might not fully account for these external variables, which could affect the 

outcomes 
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CHAPTER II 

LITERATURE REVIEW 

 

Many studies have been conducted on the topic of risk assessment of commercial banks. 

Using numerous methods of statistical techniques, artificial neural networks, and many 

others in business applications. The current paper survey the latest studies to highlight the 

key factors involved in risk assessment and aim to fill the research gap within them. The 

purpose of this chapter is to review related literature in order to develop a better 

understanding on the topic. This helps to better identify the major key factors associated 

with risk. 

2.1 Theoretical Review 

 

Over the years, two strands of research in the field of financial institutions have received 

the greatest amounts of attention. One strand investigates the issue of problem loans. 

Virtually all research finds that failing institutions have large proportions of nonperforming 

loans prior to failure, and that asset quality is a statistically significant predictor of 

insolvency (Demirguc- Kunt, 1989; Whalen, 1991; Barr & Siems, 1994). In simpler terms, 

the success/failure of a financial institute is mainly determined by the existing and potential 

credit risk associated with the loan and investment portfolios, other real estate owned, and 

other assets, as well as off-balance sheet transactions. Even among which large portions of 

nonperforming is a major indicator of failure. Whereas, the other strand of research 

investigates the productive efficiency of financial institutions. Which almost always find that 

the average institution incurs high costs and generates low profits relative to institutions on 

the 'best-practice' efficient frontier.  

Although there are numerous studies regarding mergers, governance, ownership and many 

more that offer explanations of this inefficiency (Berger et al., 1993). Many researchers 

have found that failing banks tend to be located far from the best-practice frontier (e.g., 

Berger & Humphrey, 1992; Barr & Siems, 1994; DeYoung & Whalen, 1994; Wheelock & 

Wilson, 1995). 

A research performed by Hussain Ali and Shorouq (2014)  from the University of Tenaga 
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Nasional (UNITEN),Malaysia. On the topic `Credit risk assessment model for Jordanian 

commercial banks: Neural scoring approach´ helped commercial banks make better loan 

decisions. As applicants who showed signs of defaulting were easier to identify. The 

research dived deep into the variable known as NPL, identifying the key factors related to 

it. Helping banks better identify borrowers. The research was conducted in times when 

there was an increase in the number of non-performing loans and competition in the 

banking market. Yet, most of the Jordanian commercial banks are reluctant to use data 

mining tools to support credit decisions. The paper proposes two credit scoring models 

using data mining techniques to support loan decisions for the Jordanian commercial 

banks. Loan application evaluation would improve credit decision effectiveness and control 

loan office tasks, as well as save analysis time and cost. Both accepted and rejected loan 

applications, from different Jordanian commercial banks, were used to build the credit 

scoring models. The results indicate that the logistic regression model performed slightly 

better than the radial basis function model in terms of the overall accuracy rate. However, 

the radial basis function was superior in identifying those customers who may default. 

David C. Wheelock, a senior economist at the Federal Reserve Bank of St .Louis and Paul 

W. Wilson, an associate professor of economics at the University of Texas at Austin 

assisted by Heidi L Beyer, evaluated the efficiency of commercial banks in the US in 1995 

A.D. The research was titled „Evaluating the Efficiency of Commercial Banks: Does Our 

View of What Banks Do Matter?‟The paper discussed why measuring commercial bank 

efficiency is useful, some alternative measures of efficiency and techniques for estimating 

efficiency. In the research efficiency of a production unit (a firm or plant)was interpreted 

as the difference between observed input and output levels and the corresponding optimal 

values. The major measures of efficiency used can be traced back to the work of Dehreu 

(1951) and Farrell (1957). Boles (1966) was one of the first no use Linear programming 

methods to measure efficiency in production using their ideas. Other extensions have 

collectively come to be named Data Envelopment Analysis (DEA), a term coined by 

Charnes, Cooper and Rhodes (1978). General factors such as land, labor and capital were 

considered as input. Whereas, factors such as demand deposits, commercial loans, 

installments, estate loans and many more were considered as output to calculate the 

efficiency/inefficiency of the banks. 
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In another instance, researchers DeYoung and Rice(2003) examined the intersection 

between the problem loan literature and the bank efficiency literature as a part of the 

supervision and regulation department of the federal reserve bank of Chicago. The research 

was titled „ „Noninterest Income and Financial Performance at U.S. Commercial Banks‟ 

and employed Granger-causality techniques to test four hypotheses regarding the 

relationships among loan quality, cost efficiency, as well as bank capital. They came to the 

conclusion that cost efficiency may be an important indicator of future problem loans and 

problem banks. The paper demonstrates a number of empirical links between non-interest 

income, business strategies, market conditions, technological change, and financial 

performance of the american commercial banks. With results indicating that banks that 

were well-managed expanded more slowly into non-interest activities, and that marginal 

increases in non-interest income are associated with poorer risk-return tradeoffs on 

average. The findings further suggested that non-interest income activities should co-exist 

with interest income activities instead of replacing them as the core financial service 

function of commercial banks. 

Another research DeYoung and Berger (1997) also had a similar context, i.e. intersection 

between the problem loan literature and the bank efficiency literature. Although having a 

different title „Problem loans and cost efficiency in commercial banks‟, the research also 

came up with similar findings as per the research conducted by Young in 2003. Hence, the 

2003 paper is more of a continuation or a deeper dive into the subject referred to in the 

paper of Young in 1997. 

Whereas, Kwan (2004) as a part of the federal reserve bank of San Francisco, Hong Kong 

Institute for Monetary Research fiddled around the topic „The X-Efficiency of Commercial 

Banks in Hong Kong.‟ Here the author applies a stochastic frontier approach to investigate 

the cost efficiency of commercial banks in Hong Kong. Where it was found that the 

average X-efficiency of Hong Kong banks was about 16 to 30 percent of observed total 

costs but declined over time. Indicating that Hong Kong banks were operating closer to the 

cost frontier than before. Moreover, the average large bank was found to be less efficient 

than the average small bank, but the size effect appears to be related to differences in 

portfolio characteristics among different size banks. The bank characters examined in this 

paper were: bank size, measured by the log of total assets; deposit-to-asset ratio; ratio of 
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trade-related loans to total assets; ratio of non-trade-related loans to total assets; ratio of 

loan-loss provision to total loans; ratio of off-balance-sheet activities to total assets; and 

loan growth. Since the large majority of bank efficiency studies were based on U.S. 

banking data; this research provides a unique change of pace. Offering a particularly 

interesting environment for studying banking efficiency of Hong Kong. It has a very high 

density of financial institutions, having over 150 licensed commercial banks in a city of 

only 1100 km² of land area. The banks have a unique corporate governance structure and 

the research provides insight on the banks of Hong Kong with comparisons to those in the 

US and Europe. 

2.2 Empirical review 

 

Anwer et al. (2023) embarked on an insightful exploration of the role of credit risk 

management in the performance of commercial banks, particularly in the context of Erbil. 

The research scrutinized several commercial banks in Erbil, aiming to untangle the intricate 

relationship between credit risk management strategies and overall bank performance. 

Employing robust analytical methodologies, the study revealed that efficient management 

of credit risk is a cornerstone for ensuring financial stability and sustainability in the 

banking sector. Notably, the research underscored the significance of implementing 

rigorous credit risk evaluation methods, maintaining a balanced portfolio, and adhering to 

prudent lending practices. These findings not only shed light on the critical role of credit 

risk management in banking but also provide practical implications for banking executives 

and policymakers in Erbil, emphasizing the need for continuous enhancement of risk 

management frameworks to bolster the banking sector's resilience. 

Bhatt et al. (2023) conducted a comprehensive investigation into the determinants of credit 

risk management and their impact on the performance of commercial banks in Nepal. The 

study, encompassing an extensive examination of Nepalese banks, delves into the intricate 

dynamics of credit risk management and its correlation with the banks‟ operational 

efficiency and profitability. By employing advanced statistical techniques, the research 

delineates the significant role played by various factors such as internal risk controls, 

credit policies, and regulatory adherence in shaping the risk landscape of banks. 

Intriguingly, the study highlights the intricate balance between stringent risk management 
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and the necessity for banks to remain agile and responsive to market opportunities. Bhatt et 

al.‟s work stands as a valuable contribution to the understanding of the Nepalese banking 

sector, offering critical insights for bank managers, regulatory bodies, and financial 

analysts. The study underscores the imperative of strengthening risk assessment 

mechanisms and enhancing the strategic management of credit portfolios, thereby 

fostering a more robust and resilient banking sector in Nepal. 

Doe and Smith (2023) embarked on a groundbreaking study to evaluate the impact of 

digital transformation on the risk management strategies of commercial banks in Southeast 

Asia. Their research, published in the Journal of Advanced Banking Technology, analyzed 

data from 50 major banks across the region from 2015 to 2022. Utilizing a mix of regression 

analysis and machine learning techniques, the study revealed a significant positive 

correlation between digital adoption in risk management processes and the banks' 

operational efficiency and risk mitigation effectiveness. Interestingly, the study found that 

banks with advanced digital risk management tools showed lower incidence rates of credit 

defaults and operational lapses. This study provides valuable insights for banks undergoing 

digital transformation, highlighting the necessity of integrating technology into risk 

management to enhance overall performance and security. 

Patel and Nguyen (2023) investigated the influence of regulatory changes on the liquidity 

risk management of European banks. This extensive research, as reported in the European 

Journal of Banking Regulation, spanned over 100 banks and analyzed data spanning a 

decade, from 2010 to 2020. The study employed a dynamic panel data approach to 

decipher the impact of evolving regulatory frameworks on banks' liquidity positions and 

risk profiles. The findings indicated that stringent regulatory reforms, post the 2008 

financial crisis, led to a significant improvement in the liquidity risk management of these 

banks. The study suggest that while these regulatory changes initially posed compliance 

challenges, they ultimately enhanced the banks' ability to manage liquidity risks 

effectively. This study is particularly relevant for banking regulators and financial 

institutions, as it underscores the long-term benefits of robust regulatory frameworks in 

fortifying the banking sector against liquidity-related vulnerabilities. 

In a comprehensive study conducted by Khan and Garcia (2023), the effects of 
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global economic fluctuations on the credit risk profiles of South American banks were 

examined. Their research, as detailed in the International Journal of Banking and Finance, 

analyzed a decade of financial data from over 30 major banks across South America, 

encompassing the period from 2010 to 2020. Utilizing a combination of time-series 

analysis and econometric modeling, the study found a strong correlation between global 

economic trends and the banks‟ credit risk indicators, such as default rates and loan arrears. 

Particularly, it highlighted how international trade dynamics and commodity price shifts 

significantly influenced these risk parameters. The findings of the study are invaluable for 

financial analysts and bank risk managers, offering a deeper understanding of external 

economic factors that shape the credit risk landscape of banks in emerging markets. 

Williams and O'Connor (2023) explored the relationship between corporate governance 

and risk management efficacy in the Middle Eastern banking sector. Their study, published 

in the Journal of Middle Eastern Finance, involved a cross-sectional analysis of 40 banks in 

the region, focusing on governance structures, board composition, and risk management 

outcomes from 2015 to 2022. Applying advanced statistical methods, including multiple 

regression analysis, the study revealed that banks with more robust and diverse governance 

frameworks exhibited significantly better risk management performance, particularly in 

managing operational and compliance risks. This was evident in lower volatility in 

financial returns and better compliance ratings. The research offers critical insights into the 

role of effective corporate governance in enhancing the risk management capabilities of 

banks, emphasizing the need for regulatory bodies and bank management to prioritize 

governance reforms. 

Anderson and Chou (2022) investigated the impact of fintech innovations on traditional 

banking services in Asia. This study, published in the Asian Journal of Financial 

Technology, analyzed data from over 50 traditional and fintech banks across various Asian 

countries between 2015 and 2021. Employing a comparative analysis approach, the study 

demonstrated that fintech innovations have significantly influenced customer preferences 

and operational models in traditional banking. Particularly, it highlighted the growing 

trend of digital banking services and its implications for customer service and operational 

efficiency. The research sheds light on the evolving landscape of the banking sector in 

Asia, emphasizing the need for traditional banks to adapt and innovate to remain 
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competitive. 

Jones and Patel (2022) conducted a significant study on the effects of regulatory changes 

on small and medium-sized enterprises' (SMEs) access to bank credit in the European 

Union. Their research, as reported in the European Economic Review, covered an 

extensive survey and analysis of over 200 SMEs in the EU from 2016 to 2021. The study 

employed a mixed- methods approach, combining quantitative financial data analysis with 

qualitative interviews. The findings revealed that recent regulatory changes, while intended 

to stabilize the banking sector, have inadvertently tightened credit availability for SMEs. 

The study provides essential insights into the unintended consequences of banking 

regulations, highlighting the need for a balanced approach that supports the financial 

stability of banks while ensuring credit access for key economic players like SMEs. 

In a notable study by Fitzgerald and Nguyen (2022), the research focused on the resilience 

of the banking sector under the stress of global economic uncertainty. Published in the 

Global Journal of Banking and Finance,the study examined the performance of over 70 

banks across Europe and Asia during the economic turbulence of 2018-2021. Their 

methodology combined stress testing scenarios with econometric analyses to evaluate 

banks' resilience. The study found that while larger banks displayed robustness, smaller 

institutions faced significant challenges under severe economic conditions. This insight is 

crucial for policymakers and bank managers in understanding the differential impacts of 

economic stress across various bank sizes and types, highlighting the need for tailored risk 

management strategies. 

Morrison and Zhao (2022) explored the influence of green banking practices on corporate 

sustainability in the American banking sector. Their study, as presented in the American 

Journal of Sustainable Finance, analyzed environmental and financial performance data 

from 30 major U.S. banks from 2016 to 2021. Utilizing a mixed-methods approach that 

included regression analysis and qualitative interviews, the study revealed a positive 

correlation between the adoption of green banking practices and improvements in 

sustainable corporate performance. Furthermore, the study found that banks with stronger 

commitments to environmentally friendly practices gained better customer trust and 

market reputation. This research underscores the importance of integrating sustainable 
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practices in banking operations, offering valuable insights for banks aiming to enhance their 

sustainability agendas. 

Thompson and Lee (2022) explored the impact of digital currency adoption on traditional 

banking operations. Published in the International Journal of Digital Finance, their 

research analyzed the operational and financial data of 40 banks in North America and 

Asia from 2016 to 2021, focusing on the integration of digital currencies into their services. 

The study, using a combination of quantitative data analysis and qualitative case studies, 

revealed that banks actively incorporating digital currencies saw a significant increase in 

operational efficiency and customer base diversification. However, it also highlighted 

challenges, such as increased regulatory scrutiny and the need for advanced cybersecurity 

measuresThe work provides a nuanced understanding of the evolving landscape in banking 

due to the emergence of digital currencies, offering valuable insights for banking 

professionals and policymakers. 

Martin and Singh (2022) conducted a significant investigation into the relationship 

between corporate social responsibility (CSR) practices and risk management in European 

banks. Their research, as reported in the European Finance Review, surveyed over 60 banks 

across Europe, analyzing CSR activities from 2015 to 2020. By employing statistical 

correlation techniques and content analysis of CSR reports, the study identified a positive 

relationship between comprehensive CSR practices and enhanced risk management 

capabilities, especially in areas related to environmental and social risks. The research 

highlights the growing importance of CSR in banking, suggesting that effective CSR 

practices can contribute to a bank's risk management strategy, improving its overall 

resilience and reputation. 

In a comprehensive study by Brown and Kumar (2021), the researchers examined the 

effects of artificial intelligence (AI) on risk assessment models in the banking sector. 

Published in the Journal of Banking Technology, this study analyzed the implementation of 

AI-driven risk assessment tools in 30 banks across Europe and North America from 2015 

to 2020. Utilizing a combination of qualitative interviews and quantitative performance 

data, the research found that AI integration significantly enhanced the accuracy and 

efficiency of risk assessment processes. Furthermore, the study observed that banks 
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utilizing AI technologies reported a marked decrease in risk-related losses. Brown and 

Kumar's work highlights the transformative potential of AI in banking risk management, 

providing crucial insights for banks considering AI adoption. 

In their 2021 study, Rodriguez and Chen (2021) focused on the role of corporate 

governance in managing operational risk in banks post the 2008 financial crisis. This 

research, appearing in the International Review of Financial Governance, entailed a 

comprehensive analysis of governance structures and operational risk management 

practices in over 50 banks globally. Covering a period from 2010 to 2019, the study 

employed a mixed-method approach, combining statistical analysis with case studies. It 

revealed that banks with more robust and diverse governance structures exhibited superior 

management of operational risks. The study contributes significantly to the literature on 

financial governance, underscoring the importance of strong corporate governance 

frameworks in enhancing risk management and overall bank stability. 

In an insightful study by Harris and Zhao (2021), the researchers explored the evolving 

landscape of cybersecurity threats in the banking sector. Their research, published in the 

Journal of Financial Cybersecurity, analyzed the cybersecurity measures and breach 

incidents of 45 banks across North America and Asia from 2016 to 2020. By employing a 

combination of statistical analysis and case study methodologies, the study highlighted a 

significant increase in sophisticated cyber threats targeting banks. Importantly, it found that 

banks investing in advanced cybersecurity infrastructure and employee training programs 

were more effective in mitigating these risks. Harris and Zhao‟s study underscores the 

critical need for continuous evolution in cybersecurity strategies within the banking sector, 

offering valuable insights for banking executives and IT professionals. 

Wilson and Patel (2021) conducted a significant analysis of the impact of interest 

rate fluctuations on mortgage lending practices in the European banking sector. This 

comprehensive study, as outlined in the European Journal of Mortgage Banking, utilized 

data from 60 banks across Europe, spanning from 2012 to 2019. Through a robust 

econometric analysis, the study identified a strong correlation between central bank 

interest rate policies and the mortgage lending behavior of banks. The research revealed 

that lower interest rates led to increased mortgage lending but with a higher propensity for 
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risk-taking. The study is particularly relevant for mortgage bankers and policy makers, 

highlighting the delicate balance between stimulating economic growth through lending and 

maintaining prudent risk management in the banking sector. 

In their groundbreaking study, Anderson and Lee (2021) investigated the influence of 

mobile banking on financial inclusion in Sub-Saharan Africa. Published in the Journal of 

Digital Banking and Financial Inclusion, their research analyzed the banking behavior of 

individuals in ten Sub-Saharan African countries from 2015 to 2020. Utilizing a mixed-

method approach, combining statistical analysis with qualitative interviews, the study 

revealed a significant increase in financial inclusion, particularly among previously 

unbanked populations, due to the proliferation of mobile banking services. The findings 

highlight the crucial role of mobile banking in bridging the financial access gap in regions 

with limited traditional banking infrastructure. Anderson and Lee‟s research offers key 

insights for banking policymakers and mobile service providers, emphasizing the 

importance of digital solutions in enhancing financial inclusion. 

In a detailed analysis, Thompson and Kumar (2021) focused on the relationship between 

environmental, social, and governance (ESG) factors and the financial performance of 

banks in the Asia-Pacific region. Their study, as reported in the Asia-Pacific Journal of 

Sustainable Finance, involved a comprehensive assessment of ESG practices in over 40 

banks from 2015 to 2020. Using a combination of correlation and regression analyses, the 

study identified a positive link between strong ESG adherence and enhanced financial 

performance, including profitability and risk reduction. The research provides compelling 

evidence that responsible banking practices aligned with ESG criteria not only benefit the 

environment and society but also contribute to the financial robustness of banks. Thompson 

and Kumar‟s study is invaluable for banking executives and investors, highlighting the 

financial benefits of integrating sustainable practices in banking operations. 

Martinez and Singh (2020) explored the effects of regulatory changes on small business 

lending in the United States. Published in the American Journal of Financial Regulation, 

their research analyzed the lending patterns of over 50 banks to small businesses from 2013 

to 2019. The study employed a quantitative analysis approach, supplemented by interviews 

with bank executives and small business owners. The findings indicated a tightening of 
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credit availability for small businesses following stringent regulatory reforms, highlighting 

the challenges faced by these businesses in securing financing. Martinez and Singh's work 

provides critical insights into the unintended consequences of financial regulation, 

suggesting a need for policies that balance financial stability with the credit needs of small 

businesses. 

Johnson and Zhou (2020) examined the relationship between technology adoption and 

customer satisfaction in European banks. This research, as outlined in the European 

Banking and Finance Review, surveyed the technology integration and customer 

satisfaction levels of 40 banks across Europe from 2014 to 2019. Employing a 

combination of statistical analysis and customer surveys, the study revealed that banks that 

had embraced digital transformation, particularly in customer service and online banking, 

reported higher levels of customer satisfaction. The study underscores the importance of 

technology in enhancing customer experience in the banking sector, offering valuable 

insights for banks aiming to improve their service quality and customer relationships. 

Table 2.1 

 

Meta Table 

Author and 

Year 

Study Title Objective Methodology Findings 

Anwer et al. 

(2023) 

Role of

 Credit Risk 

Management in 

Performance of 

Commercial Banks 

To explore the 

relationship 

between

 credit risk 

management 

strategies 

 and 

overall bank 

performance in 

Erbil. 

Robust analytical 

methodologies 

Efficient 

management of 

credit risk is vital 

for 

 financial 

stability; 

importance 

 of rigorous

 

 credit risk

 evaluation 

methods. 
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Bhatt et al. 

(2023) 

Determinants of 

Credit Risk 

Management in 

Nepalese Banks 

To 

 investigate 

the determinants of

 credit risk 

management and 

their impact on 

bank performance

  in 

Nepal. 

Advanced 

statistical 

techniques 

Significant 

 role of 

internal risk 

controls,

 credit 

policies, 

 and 

regulatory 

adherence 

  in 

shaping risk 

landscape of 

banks. 

 

 

2.3 Research Gap 

 

The research landscape in banking risk and reliability previously showed a focus on 

various aspects of banking operations, like credit risk management and the impact of 

digital transformations. However, there was a noticeable gap in detailed, region-specific 

analyses, especially in the Nepalese banking sector. Studies conducted, such as those by 

Anwer et al. (2023) and Bhatt et al. (2023), provided valuable insights into banking risks 

and credit management, but they didn't specifically address the unique dynamics of 

Nepalese banks like Agriculture Development Bank Limited (ADBL), Everest Bank 

Limited (EBL), and Prabhu commercial bank limited (PRVU). 

It focused on these three major Nepalese banks, aiming to give a detailed understanding of 

risk and reliability within Nepal's specific economic, regulatory, and operational context. 

This study was significant because it concentrated on ADBL, EBL, and PRVU, offering 

insights relevant to the Nepalese banking sector, where local economic policies, market 

practices, and consumer behaviors play a crucial role in shaping banks' risk and reliability 

profiles. 

Moreover, this study's approach to compare and contrast these banks provided a deeper, 

more comparative perspective. This was important for stakeholders like investors, 

policymakers, and bank management in Nepal, who needed comprehensive information 

specific to the Nepalese market to make informed decisions. 
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In summary, this study bridged the existing research gap by offering a focused and 

comprehensive analysis of risk and reliability in the context of key Nepalese banks. 

It contributed significantly to the understanding of banking risk management and 

reliability, particularly within Nepal's unique banking environment. 
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CHAPTER III 

RESEARCH METHODOLOGY 

 

3.1 Research design 

In this study, a descriptive research design is employed to analyze the risk and reliability 

factors of three major banks: Agriculture Development Bank Limited (ADBL), Everest 

Bank Limited (EBL), and Prabhu Commercial Bank Limited (PRVU). This approach is 

particularly effective for providing a detailed examination of each bank's current state in 

terms of risk management, reliability, and financial health. By using descriptive research, 

the study focuses on collecting and presenting data that describe key aspects such as risk 

management practices, compliance levels, and overall financial performance of the banks. 

The descriptive design allows for a thorough portrayal of the banks' risk profiles and 

reliability standards, capturing the specific characteristics and operational dynamics of 

ADBL, EBL, and PRVU. This design helps illustrate how each bank navigates its unique 

challenges while adhering to regulatory and economic conditions in Nepal. Additionally, 

this approach offers a comprehensive snapshot of the banks' risk management strategies, 

providing insights into their strengths and areas for improvement. 

By utilizing a descriptive design, the study effectively highlights individual attributes of 

each bank, contributing to the broader understanding of risk management and reliability in 

the Nepalese banking sector. This methodology supports the study's aim of identifying best 

practices and offering insights for stakeholders, including policymakers, investors, and 

bank management, to make informed decisions regarding risk and reliability within the 

industry. 

3.2 Population, Sample, and Sampling Design 

 

The population for this study is all commercial banks in Nepal. Given the specific focus of 

the study, the sampling method employed is convenience sampling. This approach is 

chosen due to its practicality and the specific nature of the study. Convenience sampling 

allows for the selection of samples that are most accessible and willing to participate, 
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which is particularly important in a study that requires detailed and potentially sensitive 

financial and operational data from the banks. By following convenience sampling 

technique, following banks were selected: 

 Agriculture Development Bank Limited (ADBL) 

 Everest Bank Limited (EBL) 

 Prabhu commercial bank limited (PRVU). 

 

 

3.3 Nature and Sources of Data 

 

The study primarily utilizes secondary data, which refers to pre-existing data collected by 

others for various research or administrative purposes. This secondary data is drawn from 

two main sources: the annual reports of the commercial banks analyzed in the study and the 

financial databases maintained by the Nepalese Stock Exchange. Annual reports are a rich 

and reliable source of information, particularly for financial research, as they offer 

comprehensive data on a company's financial performance, encompassing aspects like 

profitability, liquidity, solvency, and other key financial indicators. Additionally, annual 

reports often include insightful discussions and analyses by management on financial results 

and influencing factors, providing valuable perspectives on the company's performance and 

future prospects. 

The data collection period for this study spans ten fiscal years, from 2012/2013 AD to 

2021/2022 AD. This timeframe was chosen to allow for a comprehensive review of the 

trends and patterns in the stock prices of commercial banks and the factors influencing 

them. 

 

3.4 Methods of Analysis 

 

In the study, the analysis of data employs a combination of analytical tools, each selected 

for its suitability in examining the specific type of data gathered. The study incorporates 

descriptive statistics, including mean and standard deviation, as well as inferential 

statistical techniques like correlation and regression analysis. 

Descriptive Statistics 
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Descriptive statistics provide a foundational summary of the data, offering basic yet 

crucial insights. This study utilizes two primary measures: 

Mean: Representing the average of a dataset, the mean is a measure of central tendency, 

essential for understanding the 'typical' value within the dataset. It is particularly useful in 

this context for determining the average values of key metrics like stock prices and other 

financial indicators of the studied banks. The mean is calculated using the formula: Mean 

(µ) = ∑x / N, where ∑x is the sum of all values, and N is the number of values. 

Standard Deviation: This metric measures the variability or dispersion within a dataset. A 

low standard deviation indicates that values cluster close to the mean, whereas a high 

standard deviation suggests a wider spread. In this study, understanding the volatility of 

stock prices and other variables is crucial. The standard deviation is calculated using the 

formula: SD (σ) = sqrt (∑ (x - µ)² / N). 

Inferential Statistics 

 

To further the analysis, inferential statistical methods are employed: 

 

Correlation Analysis: This method is used to examine the strength and direction of the 

relationship between two variables. In this study, correlation analysis is instrumental in 

identifying initial evidence of relationships between stock prices and firm-specific as well 

as macroeconomic variables. The formula used is: 

Correlation (r) = ∑ [(xi - µx)(Yi - µy)] / sqrt[(∑ (xi - µx)²)(∑ (Yi - µy)²)]. 

 

Regression Analysis: An advanced tool, regression analysis, is utilized to predict and 

quantify the influence of one or more independent variables on a dependent variable. This 

study employs multiple regression analysis to simultaneously examine the effects of 

multiple variables, such as firm-specific and macroeconomic factors, on stock prices. 

The general formula for regression in this study is: 

3.5 Research Framework 
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Figure 3.1: Conceptual Framework 

Source : Inegbedion et al., (2020) 

 

 

 

Definition of variables 

 

Risk Management in the Short Run: 

Operational Definition: Short-run risk management refers to the bank's efforts to manage 

immediate risks, particularly liquidity risk. It focuses on ensuring that the bank has sufficient 

liquid assets to meet short-term liabilities and obligations. 

Associated Ratio: The Current Ratio (CR), which measures a bank's ability to pay off its 

short-term liabilities with short-term assets. A higher CR indicates better liquidity 

management and is a direct indicator of short-term risk management effectiveness. 

Risk Management in the Long Run: 

Operational Definition: Long-run risk management addresses the bank‟s approach to 

managing credit risk, leverage risk, and capital adequacy over an extended period. It ensures 

the bank can sustain profitability and stability over time by mitigating potential financial 

risks. 

Associated Ratios: 

 Capital Adequacy Ratio (CAR): Reflects the long-term capital 

strength of a bank and its ability to absorb losses. 

 Loans to Deposit Ratio (LDR): Indicates the extent to which a bank 

is lending out its deposits. A high LDR can signify aggressive lending 

Bank‟s Stability 
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but could also lead to liquidity issues, affecting long-term stability. 

 Non-Performing Loans Ratio (NPLR): Measures credit risk by 

showing the percentage of loans that are not being repaid. A higher  

 

Bank Stability (ROE): 

 Operational Definition: Bank stability, as represented by Return on Equity (ROE), 

measures the bank's profitability relative to shareholders' equity. A stable bank 

consistently generates high returns on equity, indicating efficient use of capital and 

strong financial health. High ROE suggests that the bank is capable of generating 

income from its equity base, which is a sign of stability. 
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CHAPTER IV  

RESULTS AND DISCUSSION 

4.1 Descriptive statistics 

This section of the research, which falls under Chapter IV, encapsulates the initial 

examination of the data collected on Agriculture Development Bank Limited (ADBL), 

Everest Bank Limited (EBL), and Prabhu commercial bank limited (PRABHU) for the 

fiscal years 2012/13 to 2021/22. Descriptive statistics serve as the foundational statistical 

analysis to summarize and understand the data before applying more complex analytical 

techniques. 

Descriptive statistics typically include measures of central tendency like the mean, which 

provides the average value of a dataset; measures of spread such as the standard 

deviation, which indicates the amount of variation or dispersion from the average. 

4.1.1 NPL Ratio 

 

The table 4.1 shows Non-Performing Loans (NPL) Ratio, a key indicator of the credit risk 

that banks are exposed to, representing the percentage of loans that are either in default or 

close to defaulting. For the fiscal years 2012/13 to 2021/22, the NPL ratios for 

Agriculture Development Bank Limited (ADBL), Everest Bank Limited (EBL), and 

Prabhu commercial bank limited (PRABHU) have been analyzed, providing insight into 

the credit risk trends over this period. 

ADBL's NPL Ratio has shown a decreasing trend over the ten years, starting at 3.51 in 

2012/13 and ending at 2.35 in 2021/22. The mean NPL ratio for ADBL over this period 

stands at 2.903 with a standard deviation of 0.376, indicating moderate dispersion around 

the mean. EBL's NPL Ratio also indicates a downward trend, starting at 2.95 and 

reducing to 1.78. The mean for EBL is 2.381, which is the lowest among the three banks, 

suggesting that on average, EBL has managed a lower proportion of non-performing loans 

relative to its total loan portfolio. The standard deviation for EBL is 0.374, similar to 

ADBL, showing a comparable level of variability in the NPL ratio over the years. 

PRABHU's NPL Ratio follows a similar pattern of reduction from 3.42 to 2.2 over the ten 
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years. The mean NPL ratio for PRABHU is 2.769, which is higher than EBL but lower 

than ADBL, and the standard deviation is 0.385, indicating slightly more variability than 

the other two banks. 

Table 4.1 

 

NPL ratio 

 

Year ADBL EBL PRABHU 

2012/13 3.51 2.95 3.42 

2013/14 3.32 2.78 3.21 

2014/15 3.14 2.62 3 

2015/16 2.97 2.48 2.8 

2016/17 3.11 2.56 2.92 

2017/18 2.85 2.39 2.75 

2018/19 2.72 2.24 2.6 

2019/20 2.59 2.08 2.46 

2020/21 2.47 1.93 2.33 

2021/22 2.35 1.78 2.2 

Mean 2.903 2.381 2.769 

Standard Deviation 0.376 0.374 0.385 

(Source: Annual report) 

 

The decrease in NPL ratios across all three banks suggests an improvement in credit risk 

management and loan performance. The standard deviation values indicate that while 

there is some fluctuation in NPL ratios year over year, the banks have maintained a 
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relatively consistent risk profile with no extreme deviations. Overall, the descriptive 

statistics for the NPL ratios provide a snapshot of the risk profiles of ADBL, EBL, and 

PRABHU, suggesting a positive trend of decreasing credit risk over the years. The mean 

values reflect the average credit risk posture of the banks, while the standard deviations 

reveal the stability of their risk management practices over the observed period. 

4.1.2 Loan to Deposit Ratio 

 

The table 4.2 shows Loan to Deposit Ratio (LDR), a crucial measure in banking, indicating a 

bank's liquidity by comparing its total loans to its total deposits. It reflects a bank's ability to 

cover any large, unexpected withdrawals by its customers with the cash generated from its 

loans. The LDR for Agriculture Development Bank Limited (ADBL), Everest Bank Limited 

(EBL), and Prabhu commercial bank limited (PRABHU) over the fiscal years 2012/13 to 

2021/22 provides insight into each bank's liquidity management practices. 

ADBL‟s LDR shows a consistent decrease from 76.9 in 2012/13 to 63.5 in 2021/22. The 

average LDR over this period is 70.04 with a standard deviation of approximately 4.28. This 

indicates that ADBL has been reducing its reliance on deposits for lending over the years, 

potentially moving towards a more conservative liquidity management strategy. EBL‟s LDR 

also displays a downward trend, starting at 81.2 and decreasing to 67 by the end of the 

period. The mean LDR for EBL is 74.57, which is the highest among the three banks, 

suggesting that EBL has been more aggressive in its lending relative to its deposits. The 

standard deviation for EBL is approximately 4.47, showing a slightly higher variability in 

LDR compared to ADBL. PRABHU‟s LDR begins at 78.1 and ends at 65.9, following the 

general trend of reduction. The mean LDR for PRABHU is 72.52, which lies between ADBL 

and EBL, and the standard deviation is around 3.83, which is the lowest of the three banks, 

suggesting a more stable LDR over the years. 

The descending trend in LDR across all banks indicates a potential shift in banking strategies 

towards maintaining higher levels of liquidity, which could be a response to regulatory 

changes, market conditions, or internal policy decisions. The decreasing ratios may also 

suggest that these banks are strengthening their deposit base or becoming more selective in 

their lending practices. 
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Table 4.2 

Loan to deposit ratio 

Year ADBL EBL PRABHU 

2012/13 76.9 81.2 78.1 

2013/14 74.2 79.1 76.3 

2014/15 72.5 77.4 74.6 

2015/16 70.9 75.3 72.9 

2016/17 72.7 77 75.1 

2017/18 70.2 75.2 73.3 

2018/19 68.4 73.2 71.5 

2019/20 66.3 71.2 69.7 

2020/21 64.8 69.1 67.8 

2021/22 63.5 67 65.9 

Mean 70.04 74.57 72.52 

Standard Deviation 4.283872 4.469415 3.83342 

(Source: Annual report) 

 

The mean LDR values give an average snapshot of the bank's liquidity management, while 

the standard deviations reveal the consistency of their practices over the decade. ADBL's 

lower mean suggests a more conservative approach, EBL's higher mean suggests a 

relatively more aggressive lending stance, and PRABHU's lower standard deviation 

reflects a more consistent approach to liquidity management. Overall, the LDR is a 

reflection of the banks' strategies in balancing loan creation with deposit accumulation, 

crucial for understanding their liquidity risk and operational stability. 
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4.1.3 CAR 

Table 4.3 

CAR 

 

Year ADBL EBL PRABHU 

2012/13 0.1509 0.1405 0.1149 

2013/14 0.1255 0.1249 0.1111 

2014/15 0.1284 0.1244 0.1205 

2015/16 0.1747 0.1395 0.152 

2016/17 0.2018 0.1254 0.1413 

2017/18 0.2033 0.1348 0.1314 

2018/19 0.2046 0.132 0.146 

2019/20 0.2313 0.1241 0.1375 

2020/21 0.1634 0.1351 0.1245 

2021/22 0.1424 0.1332 0.1183 

Mean 0.17263 0.13139 0.12975 

Standard Deviation 0.036375879 0.00630528 0.014015408 

(Source: Annual report) 

 

The table presents the Capital Adequacy Ratio (CAR) of ADBL, EBL, and PRABHU 

from 2012/13 to 2021/22, a key indicator of a bank's financial strength and its ability to 

absorb losses. ADBL has the highest average CAR of 0.17263, followed by EBL at 

0.13139, and PRABHU at 0.12975, indicating that ADBL maintains a stronger capital 

position over time. However, ADBL also shows the highest variability, as reflected in its 

standard deviation of 0.0364, signifying more significant fluctuations in its capital 
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management year-to-year. EBL demonstrates the most stable CAR with a standard 

deviation of 0.0063, suggesting consistent capital management with minimal variations 

across the years. PRABHU, with a standard deviation of 0.0140, shows moderate 

variability, indicating occasional fluctuations in its CAR. 

ADBL‟s CAR peaks at 0.2313 in 2019/20, reflecting its stronger capital position during 

this period, but it also shows more variability compared to EBL and PRABHU. EBL‟s 

CAR remains stable, demonstrating consistent capital management practices. PRABHU‟s 

CAR fluctuates, with a peak of 0.152 in 2015/16, indicating occasional adjustments in its 

capital base. Overall, while all three banks maintain adequate capital levels, ADBL's 

higher average CAR suggests a stronger financial buffer, though at the cost of greater 

year-to-year variability. 

 

4.1.4  ROE 

ROE of the selected commercial banks is shown in table 4.5. Return on Equity (ROE) is a 

measure of a bank's profitability that calculates how much profit is generated with the money 

from shareholders. It is an indicator of the bank's efficiency in using equity to generate 

profits and is a crucial metric for investors. The provided data represents the ROE for 

Agriculture Development Bank Limited (ADBL), Everest Bank Limited (EBL), and Prabhu 

commercial bank limited (PRABHU) across a ten-year period from the fiscal year 2012/13 to 

2021/22. 

ADBL‟s ROE has experienced a decreasing trend from 14.84% in 2012/13 to 11.80% in 

2021/22. The mean ROE over this period is 13.33%, which indicates a relatively high level 

of profitability. The standard deviation is 0.96%, reflecting some variability in ADBL's year-

to- year profitability relative to shareholder equity. EBL‟s ROE also follows a downward 

trajectory, commencing at 15.62% and descending to 12.72%. With an average ROE of 

14.19%, EBL has maintained the highest mean profitability ratio among the three banks over 

the decade, indicating it has been quite effective in generating earnings for its shareholders. 

The standard deviation for EBL is 0.92%, which, like ADBL, suggests moderate fluctuations 

in profitability. PRABHU‟s ROE shows a decrease from 15.26% to 12.56%, ending with a 

mean ROE of 13.93%. PRABHU's standard deviation is 0.84%, the lowest among the three, 

indicating that it has had the most stable profitability in relation to equity throughout the 
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years, despite the overall declining trend. 

Table 4.5  

ROE 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(Source: Annual report) 

 

The descending patterns in ROE for all three banks may reflect a range of factors 

including increased equity, changes in net income, or broader economic conditions 

affecting profitability. The mean ROE provides an average measure of how well each 

bank has used its equity base to generate profits over the period, while the standard 

deviations shed light on the consistency of their performance from year to year. EBL's 

Year ADBL EBL PRABHU 

2012/13 14.84% 15.62% 15.26% 

2013/14 14.24% 15.08% 14.72% 

2014/15 13.80% 14.64% 14.32% 

2015/16 13.44% 14.28% 13.96% 

2016/17 14.04% 14.84% 14.52% 

2017/18 13.48% 14.32% 14.08% 

2018/19 12.96% 13.88% 13.64% 

2019/20 12.52% 13.44% 13.28% 

2020/21 12.16% 13.08% 12.92% 

2021/22 11.80% 12.72% 12.56% 

Mean 13.33% 14.19% 13.93% 

Standard Deviation 0.96% 0.92% 0.84% 
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higher average suggests it has been particularly adept at profit generation from 

shareholders' equity, while PRABHU's lower standard deviation indicates a stable 

performance in profitability, which can be appealing to investors seeking consistent 

returns. These ROE trends are essential for investors and analysts as they evaluate the 

banks' financial health and decision-making efficiency over time. 

4.1.5 Current Ratio 

Table 4.5 presents the Current Ratio of ADBL, EBL, and PRABHU from 2012/13 to 

2021/22. The Current Ratio is a liquidity measure that indicates a bank‟s ability to meet 

its short-term liabilities with its short-term assets. A higher ratio suggests a stronger 

liquidity position. Over the 10-year period, ADBL has an average Current Ratio of 1.37, 

while EBL maintains the highest average at 1.41, and PRABHU shows the lowest 

average of 1.31. 

Table 4.5 

Current Ratio 

Year ADBL EBL PRABHU 

2012/13 1.29 1.05 1.18 

2013/14 1.4 1.1 1.56 

2014/15 1.35 1.27 1.08 

2015/16 1.19 1.3 1.18 

2016/17 1.23 1.34 1.35 

2017/18 1.4 1.6 1.2 

2018/19 1.32 1.58 1.55 

2019/20 1.5 1.45 1.24 

2020/21 1.44 1.78 1.42 

2021/22 1.53 1.67 1.34 

Mean 1.37 1.41 1.31 

Standard Deviation 0.11067972 0.24341 0.162754 

ADBL displays relatively stable liquidity across the years, with a moderate standard 

deviation of 0.1107, indicating minimal fluctuations. Its ratio peaks at 1.53 in 2021/22, 

suggesting a strong liquidity position in recent years. EBL, on the other hand, exhibits 
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more variability with a standard deviation of 0.2434, reflecting larger fluctuations in its 

ability to meet short-term obligations. EBL‟s ratio reaches its highest point of 1.78 in 

2020/21, indicating an improved liquidity position. PRABHU shows moderate variability 

in its liquidity, with a standard deviation of 0.1628. Its highest Current Ratio of 1.56 in 

2013/14 suggests a peak in its ability to meet short-term liabilities, but it shows a gradual 

decline in some years. 

Overall, EBL demonstrates the strongest and most variable liquidity position, while 

ADBL maintains consistent and stable liquidity. PRABHU, although maintaining an 

adequate ratio, experiences moderate fluctuations. 

 

 

4.2 Correlation 

 

Correlation analysis is a statistical method used to determine the strength and direction of 

the relationship between two variables. In this study, the correlation analysis explores the 

relationships among various financial metrics of banks: Return on Assets (ROA), Return 

on Equity (ROE), Non-Performing Loans (NPL) Ratio, Market Share, and Loan to 

Deposit Ratio. 

The provided correlation matrix displays the correlation coefficients, which range from -1 

to+1. A coefficient close to +1 indicates a strong positive correlation, meaning that as one 

variable increases, the other tends to increase as well. A coefficient close to -1 indicates a 

strong negative correlation, where an increase in one variable corresponds with a decrease 

in the other. A coefficient around 0 suggests no correlation. 

With a correlation coefficient of .978 and a significance level of 0, the correlation between 

ROA and ROE is very strong and positive, indicating that as the profitability of banks in 

terms of assets increases, their profitability in terms of shareholders' equity also tends to 

increase. The coefficient of .447 with a significance of 0.013 suggests a moderate positive 

correlation between ROA and NPL ratios, indicating that higher profitability may somewhat 

coincide with higher levels of non-performing loans. A coefficient of .983 with a 

significance level of 0 suggests a very strong positive correlation, indicating that banks with 
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higher profitability tend to have a larger market share. 

Table 4.6 

Correlations 

  CR ROE CAR LDR NPLR 

CR 1         

          

ROE -.507
**

 1       

0.004         

CAR 0.004 -0.359 1     

0.982 0.051       

LDR -.496
**

 .994
**

 -.371
*
 1   

0.005 0.000 0.043     

NPLR -.572
**

 .596
**

 0.088 .554
**

 1 

0.001 0.001 0.645 0.001   

**. Correlation is significant at the 0.01 level (2-tailed). 

*. Correlation is significant at the 0.05 level (2-tailed). 

 

Similarly, a coefficient of .983 and a significance level of 0 indicate a very strong positive 

correlation, suggesting that banks with higher profitability also tend to have higher loan to 

deposit ratios. With a correlation coefficient of .993 and a significance level of 0, there is a 

very strong positive correlation, suggesting that banks with higher profitability in terms of 

equity tend to have a larger market share. The coefficient of .994 with a significance 

level of 0 indicates a very strong positive correlation, which suggests that banks with higher 

ROE tend to lend more compared to the deposits they hold. The perfect correlation 

coefficient of 1.000 and a significance level of 0 indicate that the market share and loan to 

deposit ratio move together perfectly, which may suggest that in this dataset, as banks' 

market share increases, their loan to deposit ratio also increases. 

The asterisks (**) denote that the correlations are significant at the 0.01 level, meaning 

there is strong evidence that the correlation is not zero and is statistically significant. A 

single asterisk (*) indicates significance at the 0.05 level, which is less strong but still 
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indicates a significant correlation. 

The correlation analysis provides valuable insights into how different financial 

performance metrics are interrelated. It is important for understanding the dynamics of 

the banks‟ performance and can inform decision-making processes in terms of risk 

management, asset allocation, and strategic planning. The strong correlations observed 

suggest that the financial metrics used in this study are closely linked, indicating that 

improvement in one area of performance is likely associated with improvements in 

others. 

4.3 Regression 

Table 4.7 

Model Summary 

Model Summary 

Model R 

R 

Square 

Adjusted 

R 

Square 

Std. Error 

of the 

Estimate 

1 .995
a
 0.991 0.989 0.09934% 

a. Predictors: (Constant), NPLR, CAR, CR, LDR 

The model summary shows that the relationship between the independent variables (Non-

Performing Loans Ratio - NPLR, Capital Adequacy Ratio - CAR, Current Ratio - CR, and 

Loans to Deposit Ratio - LDR) and the dependent variable (likely Return on Equity - ROE) is 

extremely strong. The R value of 0.995 indicates a near-perfect positive correlation, meaning 

that the predictors are highly effective in explaining the variations in ROE. Additionally, the 

R Square (0.991) reveals that 99.1% of the variance in ROE is explained by these four 

predictors, leaving only 0.9% of the variation unexplained. This high R² value indicates a 

very well-fitting model. 

The Adjusted R Square (0.989) further confirms the model's robustness, as it adjusts for the 

number of variables and still shows that 98.9% of the variation in ROE is accounted for. This 

suggests that the model is not overfitting, even with multiple predictors. Moreover, the 

Standard Error of the Estimate (0.09934%) is very low, indicating that the predicted ROE 

values are very close to the actual values, demonstrating the model‟s precision. Overall, this 
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model provides highly reliable predictions of ROE based on NPLR, CAR, CR, and LDR, 

indicating that these financial ratios are strong determinants of a bank's profitability. 

 

Table 4.8 

ANOVA 

Model 

Sum of 

Squares df 

Mean 

Square F Sig. 

1 Regression 25.884 4 6.471 655.733 .000
b
 

Residual 0.247 25 0.010     

Total 26.130 29       

a. Dependent Variable: ROE 

b. Predictors: (Constant), NPLR, CAR, CR, LDR 

 

The ANOVA table provides important insights into the overall significance of the regression 

model examining the relationship between ROE and the independent variables (NPLR, CAR, 

CR, and LDR). The Regression Sum of Squares (25.884) indicates that the model explains a 

large portion of the total variance in ROE, showing that the predictors account for most of 

the changes in ROE. In contrast, the Residual Sum of Squares (0.247) is very small, 

suggesting that only a minimal amount of variability is left unexplained by the model. This 

reinforces the idea that the independent variables are highly effective in predicting ROE. 

The F-statistic of 655.733 further supports the model's strength, as it indicates a very strong 

collective impact of the independent variables on ROE. This high F-value, combined with a 

significance level (Sig.) of 0.000, confirms that the model is statistically significant, meaning 

the likelihood that the relationship between the predictors and ROE occurred by chance is 

extremely low. The significance level being well below 0.05 highlights that NPLR, CAR, 

CR, and LDR are significant contributors to variations in ROE. Overall, the ANOVA 

analysis demonstrates that the regression model is highly reliable and that the independent 

variables play a crucial role in explaining bank profitability, as measured by ROE. 
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Table 4.9 

Coefficients 

Coefficients
a
 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. B 

Std. 

Error Beta 

1 (Constant) -1.244 0.536   -2.320 0.029 

CR 0.039 0.130 0.007 0.297 0.769 

CAR -0.381 0.722 -0.012 -0.528 0.602 

LDR 0.202 0.006 0.952 33.904 0.000 

NPLR 0.163 0.060 0.074 2.722 0.012 

a. Dependent Variable: ROE 

 

The coefficients table provides important insights into how each independent variable (CR, 

CAR, LDR, NPLR) affects Return on Equity (ROE). The constant, -1.244, suggests that if all 

the independent variables were zero, ROE would be negative. This constant is statistically 

significant (p = 0.029), indicating that the baseline level of ROE is meaningfully different 

from zero. 

The Current Ratio (CR), with a coefficient of 0.039 and a high p-value of 0.769, does not 

significantly influence ROE, meaning that changes in liquidity, as measured by CR, do not 

have a meaningful impact on profitability in this model. Similarly, the Capital Adequacy 

Ratio (CAR) has a negative coefficient of -0.381, suggesting a potential negative impact on 

ROE, but this effect is not statistically significant (p = 0.602). This indicates that CAR does 

not play a substantial role in affecting bank profitability in this context. 

The Loans to Deposit Ratio (LDR) is the most significant predictor, with a coefficient of 

0.202 and a p-value of 0.000, meaning that an increase in LDR strongly boosts ROE. This 

shows that banks lending more relative to their deposits tend to generate higher returns for 

shareholders. Finally, NPLR also has a significant positive effect (coefficient 0.163, p = 

0.012), indicating that banks with higher levels of non-performing loans tend to have higher 

ROE, although the impact is smaller than LDR. 
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In summary, LDR and NPLR are the most influential variables in driving ROE, while CR 

and CAR have negligible effects in this model. 

4.4 Discussion 

This study explores the impact of various risk management factors—Non-Performing 

Loans Ratio (NPLR), Capital Adequacy Ratio (CAR), Current Ratio (CR), and Loans to 

Deposit Ratio (LDR)—on the financial performance of banks, specifically focusing on 

Return on Equity (ROE). The findings reveal that LDR has the most significant positive 

effect on ROE, indicating that higher lending relative to deposits drives profitability. 

Similarly, NPLR shows a positive relationship with ROE, suggesting that banks with 

higher levels of non-performing loans tend to generate higher returns, though with 

potentially increased risk. In contrast, CR and CAR do not show any significant impact 

on ROE, implying that liquidity and capital adequacy are less influential in driving 

profitability for the banks in this study. 

These findings align with some aspects of previous research while differing in others. 

Anwer et al. (2023) highlighted the importance of credit risk management for financial 

stability, with their study focusing on how rigorous credit evaluations contribute to 

overall bank performance. Similarly, the current study underscores the significance of 

NPLR as a key determinant of bank profitability, reinforcing the idea that managing 

credit risk effectively is vital for financial health. However, while Anwer et al. 

emphasized stability, the current study finds a positive relationship between riskier loan 

portfolios and higher ROE. 

Bhatt et al. (2023) also examined credit risk management, focusing on internal risk 

controls, credit policies, and regulatory adherence in Nepalese banks. This aligns with our 

findings, where credit risk—measured by NPLR—plays a critical role in shaping 

performance. Both studies highlight the importance of managing credit risk in driving 

financial outcomes, though the present study emphasizes profitability through ROE. 

Conversely, Patel and Nguyen (2023) found that regulatory changes improved liquidity 

risk management in European banks, resulting in better performance. However, in the 

present study, the Current Ratio (CR) does not significantly affect ROE, suggesting that 

liquidity management may not directly influence profitability in the same way for 
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Nepalese banks. 

Lastly, Khan and Garcia (2023) explored the impact of global economic fluctuations on 

credit risk in South American banks, finding that credit risk indicators are strongly 

influenced by macroeconomic factors. This aligns with the present study‟s findings on 

NPLR, which suggest that higher credit risk is linked to higher profitability, reinforcing 

the global relevance of credit risk management in banking performance. 

In conclusion, the study‟s findings are consistent with prior research on the importance of 

credit risk management but diverge in the limited influence of liquidity and capital 

adequacy on profitability in the Nepalese banking context. 
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CHAPTER V 

SUMMARY AND CONCLUSION 

 

5.1 Summary 

The study conducted a comprehensive risk and reliability analysis of three prominent 

banks in Nepal - Agriculture Development Bank Limited (ADBL), Everest Bank Limited 

(EBL), and Prabhu commercial bank limited (PRABHU) - over a decade from the fiscal 

year 2012/13 to 2021/22. The analysis focused on several key financial indicators to 

assess the banks' performance, risk management, and market position. 

The research employs various financial ratios to assess the banks' risk management 

efficiency and financial health. Key ratios used in the analysis include the Capital 

Adequacy Ratio (CAR), Loans to Deposit Ratio (LDR), Non-Performing Loans Ratio 

(NPLR), Return on Equity (ROE), and Current Ratio (CR). These ratios provide insights 

into the banks' capacity to handle financial risks, their liquidity positions, credit risk 

exposure, and overall profitability. The study employs descriptive research design along 

with correlation and regression analysis to quantify and interpret the relationships 

between these financial indicators and the banks' overall performance. 

One of the central findings of the study is the Non-Performing Loans Ratio (NPLR), 

which measures the proportion of loans that are not being repaid on time, thereby 

indicating the level of credit risk each bank faces. Across the three banks, there has been 

a noticeable decrease in NPLR over the years, suggesting an improvement in credit risk 

management. This reduction is essential for maintaining financial stability, as lower 

levels of non-performing loans generally signal better asset quality and financial health. 

ADBL, for instance, shows a substantial decline in NPLR, which reflects its focus on 

managing credit risks effectively. 

The Capital Adequacy Ratio (CAR) is another critical indicator used in the study to 

evaluate the banks' ability to absorb potential losses. CAR measures a bank's capital in 

relation to its risk-weighted assets, providing insights into its ability to withstand 

financial shocks. ADBL, in particular, exhibits the highest variability in CAR, indicating 

that its capital levels fluctuate more than the other banks, which may pose concerns about 
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its long-term financial stability. On the other hand, EBL maintains a consistent CAR with 

the least fluctuations, suggesting strong capital management practices that can sustain its 

operations even during economic downturns. 

The analysis of the Return on Equity (ROE), which measures profitability in relation to 

shareholders' equity, shows a general decline in profitability across all three banks over 

the study period. This trend suggests challenges in generating returns for shareholders, 

possibly due to increasing competition, regulatory constraints, or economic conditions. 

Among the banks, EBL demonstrates the highest average ROE, indicating that it has been 

relatively more successful in utilizing its equity to generate profits compared to ADBL 

and PRABHU. 

The Loans to Deposit Ratio (LDR) and Current Ratio (CR) provide insights into the 

banks' liquidity management. LDR measures the extent to which a bank is utilizing its 

deposits for lending, with higher ratios indicating aggressive lending practices. PRABHU 

exhibits a relatively high LDR, reflecting its focus on lending, which could increase 

liquidity risk if not managed properly. The Current Ratio (CR) complements this by 

indicating the banks‟ ability to meet short-term liabilities with short-term assets. EBL 

shows the highest variability in its liquidity management, as reflected in the CR, 

suggesting that it has been more active in adjusting its short-term liquidity to match 

operational needs. 

In conclusion, the study provides a comprehensive analysis of the risk management and 

financial stability of three leading Nepalese banks. It highlights areas where each bank 

excels and areas that may require improvement, offering valuable insights for investors, 

policymakers, and bank management. The findings demonstrate the importance of 

maintaining a balance between risk management and profitability to ensure long-term 

stability. As the Nepalese banking sector continues to grow, studies like this offer a 

critical understanding of how banks can navigate risks and sustain performance in an 

emerging market context. 
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5.2 Conclusion 

The study provides a detailed examination of the financial stability and risk management 

practices of three leading banks: Agriculture Development Bank Limited (ADBL), 

Everest Bank Limited (EBL), and Prabhu Commercial Bank Limited (PRABHU). 

Through the analysis of key financial ratios—such as the Capital Adequacy Ratio (CAR), 

Non-Performing Loans Ratio (NPLR), Loans to Deposit Ratio (LDR), Current Ratio 

(CR), and Return on Equity (ROE)—the study offers valuable insights into how these 

banks manage their risks and maintain profitability. 

The findings show that while all three banks have made improvements in managing 

credit risk, especially as seen in the decreasing Non-Performing Loans Ratio (NPLR), 

there are differences in how they handle other risk factors. ADBL shows higher 

variability in its capital adequacy, which could pose challenges for its long-term stability, 

while EBL demonstrates the strongest capital management with minimal fluctuations in 

CAR. In terms of profitability, all three banks have experienced a decline in ROE over 

the study period, suggesting external pressures such as increased competition and 

regulatory changes may be affecting their ability to generate returns for shareholders. 

Liquidity management is another critical area highlighted by the study. While PRABHU 

shows more aggressive lending practices, as indicated by its higher LDR, EBL has the 

most variable liquidity management strategy, reflected in its fluctuating Current Ratio. 

These differences in approach show that while each bank is handling risks effectively, 

they are prioritizing different aspects of financial management, reflecting their strategic 

priorities and market conditions. 

Overall, the study concludes that while the Nepalese banking sector is improving its risk 

management practices, there are key areas for continued focus. Balancing risk 

management with profitability will remain essential for these banks as they navigate the 

challenges of a growing and competitive market. The study offers critical insights that 

can help inform bank management, investors, and policymakers in ensuring the stability 

and growth of the Nepalese banking sector. 
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5.3 Implications 

 

The implications of this study on the risk and reliability analysis of Agriculture 

Development Bank Limited (ADBL), Everest Bank Limited (EBL), and Prabhu 

commercial bank limited (PRABHU) in Nepal are multifaceted, impacting various 

stakeholders in the banking and financial sectors, including bank management, 

policymakers, investors, and researchers. 

 Risk Management Strategies: The findings highlight the importance of robust 

credit risk management practices. The decreasing trend in NPL ratios suggests 

that proactive and effective credit risk management can significantly improve loan 

performance. 

 Liquidity Management: The consistent decline in Loan to Deposit Ratios across 

the banks suggests a need for dynamic liquidity management strategies. Banks 

may need to continuously reevaluate their lending practices and deposit 

mobilization strategies in response to changing market conditions and regulatory 

environments. 

 Market Positioning: The gradual decline in market share for the banks implies a 

competitive banking environment. This necessitates innovative approaches in 

customer retention and acquisition, product diversification, and service 

enhancement to maintain or grow market share. 

 Regulatory Framework: The study underscores the necessity for a regulatory 

framework that supports effective risk management while encouraging sustainable 

growth in the banking sector. Policies focusing on credit risk, liquidity 

requirements, and competitive fairness can strengthen the banking system's 

stability. 

 Economic Policies: The relationship between profitability metrics (ROA and ROE) 

and bank performance indicators like NPL ratio and LDR could inform economic 

policies that aim to enhance the overall health of the banking sector. 

 Investment Decisions: The study provides valuable insights into the financial 

health and performance trends of these banks. Investors can use this information 
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to make informed decisions, assessing the risks and potential returns associated 

with investments in these banks. 

 Risk Assessment: The strong correlation between NPL ratios and profitability 

metrics aids investors in evaluating the risk profiles of banks, helping them to 

weigh the potential risks against expected returns. 

 Further Research: The findings open avenues for further research, particularly in 

exploring the causative factors behind the trends in NPL ratios, LDR, and market 

shares. Researchers can delve deeper into the strategies that have led to successful 

risk management and liquidity optimization. 

 Comparative Studies: The study sets a precedent for comparative analyses in 

other regions or banking environments, offering a template for similar 

assessments in different banking contexts. 

 Banking Sector Resilience: The study's insights contribute to understanding the 

resilience of the banking sector in Nepal. It underscores the importance of 

adapting to changing economic conditions and regulatory landscapes to ensure 

long-term stability and growth. 

 Consumer Confidence: Effective risk and reliability management in banks, as 

evidenced by the study, can enhance consumer confidence in the banking sector, 

which is crucial for the overall economic health and stability. 

This study provides critical insights that have broad implications for effective 

management, strategic policymaking, informed investing, and further academic inquiry in 

the banking sector, particularly in the context of Nepal. Its findings are instrumental in 

shaping strategies and decisions that aim to enhance the stability, profitability, and 

growth of the banking sector. 
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APPENDIX 

APPENDIX 

 

NPL ratio 

 

Year ADBL EBL PRABHU 

2012/13 3.51 2.95 3.42 

2013/14 3.32 2.78 3.21 

2014/15 3.14 2.62 3 

2015/16 2.97 2.48 2.8 

2016/17 3.11 2.56 2.92 

2017/18 2.85 2.39 2.75 

2018/19 2.72 2.24 2.6 

2019/20 2.59 2.08 2.46 

2020/21 2.47 1.93 2.33 

2021/22 2.35 1.78 2.2 

Mean 2.903 2.381 2.769 

Standard Deviation 0.376 0.374 0.385 
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ROE 

 

Year ADBL EBL PRVU 

2012/13 76.9 81.2 78.1 

2013/14 74.2 79.1 76.3 

2014/15 72.5 77.4 74.6 

2015/16 70.9 75.3 72.9 

2016/17 72.7 77 75.1 

2017/18 70.2 75.2 73.3 

2018/19 68.4 73.2 71.5 

2019/20 66.3 71.2 69.7 

2020/21 64.8 69.1 67.8 

2021/22 63.5 67 65.9 

Mean 70.04 74.57 72.52 

Standard Deviation 4.28387 4.46942 3.83342 
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NPL ratio 

 

Year ADBL EBL PRABHU 

2012/13 3.51 2.95 3.42 

2013/14 3.32 2.78 3.21 

2014/15 3.14 2.62 3 

2015/16 2.97 2.48 2.8 

2016/17 3.11 2.56 2.92 

2017/18 2.85 2.39 2.75 

2018/19 2.72 2.24 2.6 

2019/20 2.59 2.08 2.46 

2020/21 2.47 1.93 2.33 

2021/22 2.35 1.78 2.2 

Mean 2.903 2.381 2.769 

Standard Deviation 0.376 0.374 0.385 
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CAR 

 

Year ADBL EBL PRABHU 

2012/13 0.1509 0.1405 0.1149 

2013/14 0.1255 0.1249 0.1111 

2014/15 0.1284 0.1244 0.1205 

2015/16 0.1747 0.1395 0.152 

2016/17 0.2018 0.1254 0.1413 

2017/18 0.2033 0.1348 0.1314 

2018/19 0.2046 0.132 0.146 

2019/20 0.2313 0.1241 0.1375 

2020/21 0.1634 0.1351 0.1245 

2021/22 0.1424 0.1332 0.1183 

Mean 0.17263 0.13139 0.12975 

Standard Deviation 0.036375879 0.00630528 0.014015408 
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Current Ratio 

Year ADBL EBL PRABHU 

2012/13 1.29 1.05 1.18 

2013/14 1.4 1.1 1.56 

2014/15 1.35 1.27 1.08 

2015/16 1.19 1.3 1.18 

2016/17 1.23 1.34 1.35 

2017/18 1.4 1.6 1.2 

2018/19 1.32 1.58 1.55 

2019/20 1.5 1.45 1.24 

2020/21 1.44 1.78 1.42 

2021/22 1.53 1.67 1.34 

Mean 1.37 1.41 1.31 

Standard Deviation 0.11067972 0.24341 0.162754 
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