INCOME AND CONSUMPTION PATTERN OF THARU
COMMUNITY
(A Case Study of Tikapur Municipality of Kailali District)

A Thesis
Submitted to
Central Department of Economics
Tribhuvan University
In Partial Fulfillment of the Requirements
Forthe Degree of
MASTER of ARTS
in

ECONOMICS

By
Sushil Chaudhary
Roll No.:67/072
T.U. Regd. No.: 6-2-37-621-2010
Central Department of Economics

Tribhuvan University, Kirtipur,

Katmandu, Nepal

August 2022



LETTER OF RECOMMENDATION

This thesis entitted THE INCOME AND CONSUMPTION PATTERN OF
THARU COMMUNITY: A CASE STUDY OF TIKAPUR MUNICIPALITY has
been prepared by Mr. SushilChaudhary under my supervision and guidance. | hereby
recommend this thesis for examination by the thesis Committee as a partial fulfillment
of the requirements for the Degree of MASTER OF ARTS in ECONOMICS.

Prof. R.K. Shah, Ph.D.
(Thesis Supervisor)

Date: 2079/04/13 B.S.



APPROVAL SHEET

We certify that this thesis entitted THE INCOME AND CONSUMPTION
PATTERN OF THARU COMMUNITY: A CASE STUDY OF TIKAPUR
MUNICIPALITY submitted by Mr. SushilChaudhary to the Central Department of
Economics, Faculty of Humanities and Socia Sciences, Tribhuvan University, in
partial fulfillment of the requirements for the degree of MASTER OF ARTS in
ECONOMICS has been found satisfactory in scope and quality. Therefore, we accept
thisas apart of the said degree.

Thesis Committee

Prof. ShivaRa Adhikari, Ph.D.
(Head of the Department )

BalaramPathak, Ph.D.

(External Examiner)

Prof. R.K. Shah, Ph.D.
(Thesis Supervisor)

Date: 24/04/2079 B.S.
09/08/2022 A.D.



ACKNOWLEDGEMENTS

| would like to express my sincere gratitude to my thesis supervisor Prof. Dr. R.K.
Shah, Central Department of Economics, TU, Kirtipur, Kathmandu. It would not be
possible for me to complete my study without his supervision, co-operation,
suggestions, inspiration, and direction. The present form of study is possible due to
his rigorous efforts and direction, and with his brilliant skill of supervision made this

study enrich higher than my expectation.

| am very grateful to Prof. Dr. Shiva Raj Adhikari, Head of the Department of
Economics, TU, Kirtipur and all other respected teachers for providing valuable

suggestions, information, and comments.

My sincere thanks go to al my family members who have aways financialy
supported and encouraged me to study the higher education. Thanks go to my parents
Mr. Bir Bahadur Chaudhary, Mrs. ChukaliyaDhangauraTharuni, my older brother Mr.
Kama Chaudhary, my sister Mrs. JanakiKumariChaudhary for their love, and

encouragement during my study period.

| am grateful for all my relatives and friends who co-operate, help and provide

valuable suggestions for compl ete this study.

SushilChaudhary



TABLE OF CONTENTS

LETTER OF RECOMMENDATION

APPROVAL SHEET

ACKNOWLEDGEMENTS

TABLE OF CONTENTS

LIST OF TABLES

LIST OF FIGURES

ABBREVIATIONS/ACRONYMS

CHAPTER-I: INTRODUCTION

1.1 Background of the Study

1.2 Statement of the Problem

1.3 Objectives of the Study

1.4 Significance of the Study

1.5 Limitations of the Study

1.6 Organization of the Study

CHAPTER-II: LITERATURE REVIEW

2.1 Income and Consumption: Origin and Concept

2.2 Theoretica Development
2.2.1 Absolute Income Hypothesis (AIH)
2.2.2 Relative Income Hypothesis (RIH)
2.2.3 Permanent Income Hypothesis (RIH)
2.2.4 Life-Cycle Hypothesis (LCH)

2.3 Review of International Empirical Studies

2.4 Review of South Asian Studies

2.5 Review in the Nepalese Context

Page No.

10
11
12
13
15

18



2.6 Research Gap

CHAPTER I1l: RESEARCH METHODOLOGY

3.1 Research Design

3.2 Nature and Sources of Data

321

Primary Data

3.2.2 Secondary Data

3.3 Rationaefor Selection of Study Area

3.4 Sample Selection Procedures

3.5 DataProcessing

3.6 Statistical Tools

3.6.1

Lorenz Curve

3.6.2 Gini Coefficient

3.6.3 Variance

3.6.4 Coefficient of Variance

3.6.5 Range

3.6.6

Correlation

3.7 Concept of Variables

CHAPTER-IV: PRESENTATION AND ANALYSISOF DATA

4.1 A Generd Introduction of Study Area

4.2 Demographic Information

4.2.1

4.2.2

4.2.3

4.2.4

4.2.5

4.2.6

Distribution of Sample Population by Age and Sex
Educationa Status of the Study Area

Occupational Status of the Study Area

Types of House

Electricity and Toilet Facility

Drinking Water Facility

22

23-27

23

23

23

23

23

24

24

24

24

24

25

26

26

26

26

28-46

28

28

29

30

31

33

33



4.3

4.4

4.5

4.6

4.7

4.8

4.2.7 Land Distribution

4.2.8 Family Size Structure of Household
Composition and Level of Income

4.3.1 Sourcesof Income

Composition of Expenditure of Sampled Household
4.4.1 Yearly Consumption Expenditure Distributionof Non-food Items
Measurement of Income Inequality

451 Lorenz Curve

45.2 Gini Coefficient

453 Caculation of Gini Coefficient

Income Analysis

Measuring Inequality

Correlation Analysis of Income and Expenditure

CHAPTER V:SUMMERY OF FINDINGS, CONCLUSION AND

5.1

5.2

5.3

RECOMMENDATIONS
Summary of Findings
Conclusion

Recommendations

REFERENCES

APPENDICES

Appendix-I: Questionnaire

Appendix-11: Occupational Income

Appendix-111: Food and Non-food Expenditure

Vi

®

®

35

37

38

40

41

42

43

R

R

45

46

47-50

a7

49

49

51-54

55-64

55

60

62



LIST OF TABLES

Table No. Title

4.1  Distribution of Sampled Population by Age and Sex
4.2  Educational Status Surveyed Area

4.3  Occupational Distribution of Sampled Population

4.4  Types of House of the Sampled Population

45  Typesof Toilet use by the Household

4.6  Family Size Structure of Household

4.7  Distribution of Sampled Household by Income Group
4.8  Distribution of Income from the Occupation

4.9  Household's Expenditure Consumption of Food Items
4.10 Household Consumption Expenditure on Non-food Items
411 Cadculation of Lorenz Curve

4.12 Caculation of Gini Coefficient(In Rupees) per Annum
4.13 Income Analysis of Sample Households

4.14 Different Result of Income Inequality Measure

Vii

Page No.
29
30
32
33

33

36
37
39
41

42

45

45



LIST OF FIGURES

Figure No. Title

4.1  Distribution of Sample Population by Age and Sex
4.2  Educationa Statusin Surveyed Area

4.3  Occupational Distributional of Sampled Population
4.4  Family Size Structure of Household

45  Distribution of Income from the Occupation

4.6  Household’s Expenditure Consumption of Food Items
4.7  Lorenz Curve Showing Inequality

4.8  Correlation Analysis of Income and Expenditure

viii

Page No.
30
31
32
35
38
40
43

46



AlH
APC
CBS
DDC
GC
GDP
HDI
HHs

LC
LCH
MPC
MPS
NGOs
NI
NLSS
No.
NPC
NRB
PIH
RIH
Rs.
SEE
SN
UNDP
VDC
VDC

ABBREVIATIONSACRONYMS

Absolute Income Hypothesis
Average Propensity to Consume
Central Bureau of Statistics
District Development Committee
Gini-Coefficient

Gross Domestic Product

Human Devel opment Index
Households

that is

Lorenz Curve

Life- Cycle Hypothesis

Margina Propensity to Consume
Marginal Propensity to Save
Non-Government Organizations
National Income

National Living Standard Survey
Number

National Planning Commission
Nepal Rastra Bank

Permanent Income Hypothesis
Relative Income Hypothesis
Rupees

Secondary Education Examination
Serial Number

United Nations Development Program
Village Development Committee

Village Development Committee



