INVESTMENT POLICY OF RASTRIYA BANIJYA BANK

Submitted By:

SUJATA SHRESTHA
Shanker Dev Campus
Campus Roll No.: 1203/064
T.U. Regd. No.: 7-1-274-354-2002
2" Year Symbol Roll No.: 391436

A Thesis Submitted To:
Office of the Dean
Faculty of Management
Tribhuvan University

In partial fulfillment of the requirement for the degree of
Master of Business Studies (MBYS)

Kathmandu, Nepal
March, 2013



RECOMMENDATION
Thisisto certify that the thesis

Submitted by:

SUJATA SHRESTHA

Entitled:
INVESTMENT POLICY OF RASTRIYA BANIJYA BANK

has been prepared as approved by this Department in the prescribed format of
the Faculty of Management. This thesis is forwarded for examination.

Asso. Prof. Dr. Shilu Manandhar Bajracharya  Prof. Dr. Kamal Deep Dhakal ~ Asso. Prof. Prakash Singh Pradhan
(Thesis Supervisor) (Head, Resear ch Department) (Campus Chief)



VIVA-VOCE SHEET

We have conducted the viva—-voce of the thesis presented

by:

SUJATA SHRESTHA

Entitled:
INVESTMENT POLICY OF RASTRIYA BANIJYA BANK

And found the thesis to be the original work of the student and written
according to the prescribed format. We recommend the thesis to be
accepted as partial fulfillment of the requirement for the degree of

Master of Business Studies (MBYS)

Viva-Voce Committee

Head, Research Department e,

Member (ThesiSSUpervisor) e e,

Member (External Expert)



DECLARATION

| hereby declare that the work reported in this thesis entitled "l nvestment
Policy of Rastriya Banijya Bank" submitted to Office of the Dean, Faculty of
Management, Tribhuvan University, is my original work done in the form of
partial fulfillment of the requirement for the degree of Master of Business
Studies (MBS) under the supervision of Asso. Prof. Dr. Shilu Manandhar
Bajracharya of Shanker Dev Campus.

Sujata Shrestha
Shanker Dev Campus
Campus Roll No.: 1203/064
T.U. Regd. No.: 7-1-274-354-2002
2" Year Symbol Roll No.: 391436



ACKNOWLEDGEMENT

This thesis entitled “Investment Policy of Rastriya Banijya Bank ’’ has been prepared
in partial fulfillment for the degree of Master’s of Business Studies (MBS), as
required by the Office of the Dean, Faculty of Management, Tribhuvan University.

This thesis is a product of innumerable help and support kindly provide to me by
various persons to who | highly thankful. Therefore, 1 would like to express my
deepest sense of gratitude to al those individuals, who have provided me with the
assistance and guidance needed to complete thistask all along the way.

| want to express my warmest gratitude to Asso. Prof. Dr. Shilu Manandhar
Bajracharya for her constant guidance and supervision without which this report
would not have materialized in this form. | would also like to thank the staff of RBB
for their kind cooperation in providing necessary data. My sincere thanks also goes to
the staffs of Shanker Dev Campus Library and TU Central Library for providing me
with the required reference and reading materials during the research.

And finally, I’'m deeply indebted toward my family and friends for their tireless

support, patience and encouragement all along the period.

Sujata Shrestha



TABLE OF CONTENTS

Recommendation
VivaVoce Sheet
Declaration
Acknowledgement
Table of Contents
List of Tables

List of Figures
Abbreviations

CHAPTER -l INTRODUCTION
1.1 Background of the Study
1.1.1 Origin of Banking
1.1.2 Development of Banking in Nepal
1.1.3 Commercia Banks and Investment Policy
1.1.4 Investment Pattern of Nepalese Commercial Banks
1.1.5 Introduction of Rastriya Banijya Bank
1.1.5.1 Mission/ Vision — Rastriya Banijya Bank
1.2 Statement of the Problem
1.3 Objectives of the Study
1.4 Significance of the Study
1.5 Limitation of the Study
1.6 Organization of the Study

CHAPTER -1 REVIEW OF LITERATURE
2.1 Conceptua Review

2.2 Functions of the Commercia Bank

2.3 Investment Policy

2.4 Principle of Banking Investment Policy

2.5 Review of Legidative Provisions

2.6 Review of Related Studies

2.7 Review of Unpublished Thesis

2.8 Research Gap

Page No.



CHAPTER- |1 RESEARCH METHODOLOGY
3.1 Research Design
3.2 Sources of Data
3.3 Population and Sample
3.4 Methods of Analysis
3.5 DataAnalysis Tools
3.5.1 Financial Tools
3.5.2 Statistical Tools

CHAPTER -1V DATA PRESENTATION AND ANALYSIS
4.1 Financia Tools

4.2 Statistical Tools

4.3 Mgjor Findings of the Study

CHAPTER-V SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 Summary
5.2 Conclusion

5.3 Recommendations

Bibliography
Appendices



LIST OF TABLES

Table No. Title Page No.
41  Current Ratio

4.2  Cash and Bank Balance to Total Deposit Ratio

4.3  Cash and Bank Balance to Current Assets Ratio

4.4  Investment on Government Securitiesto Current Assets Ratio
45  Loan and Advancesto Total Deposit Ratio

4.6  Loan and Advancesto Tota Working Fund Ratio

4.7  Tota Investment to Total Deposit Ratio

4.8 Investment on Government Securitiesto Total Working Fund
49  Totd Investment to Total Assets Ratio

4.10 Return on Loan and Advances

4.11 Return on Total Working Fund Ratio

4.12 Total Interest Income to Total Working Fund Ratio

4.13 Interest Incometo Tota Income

4.14 Tota Interest Paid to Total Working Fund Ratio

4.15 Gross Profit to Net Profit

416 Loan LossProvisionto Total Loans & Advances

4.17 Non-Performing Loansto Total Loans and Advances Ratio
4.18 Loan Loss Provision to Non-Performing Loan & Advance Ratio
419 Liquidity Risk Ratio

4.20 Credit Risk Ratio

421 Growth Ratio of Total Deposit

4.22 Growth Ratio of Total Loans and Advances

4.23 Growth Ratio of Total Investment

4.24  Growth Ratio of Total Net Profit

4.25 Correlation between Deposits and Loans & Advances

4.26 Coefficient of correlation between Deposits and Investment
4.27 Coefficient of Correlation between Current Assets and Current Liabilities
428 Trend Value of Total Deposits

4.29 Trend Vaueof Total Loans & Advances

430 Trend Vaueof Total Investment



LIST OF FIGURES

Figure No. Title

4.1  Total Deposit

4.2  Loans& Advances

4.3  Tota Investment

4.4  Net Profitt (Loss)

45  Total Deposit Trend Value

4.6  Loan and Advances Trend Value

4.7

Trend Vaue of Tota Investment

Page No.



ABBREVIATIONS

& : And

ADB : Agriculture Development Bank
B.S : Bikram Sambat

C.Bs : Commercial Banks

C.V. : Coefficient of Variation

FY : Fiscal Year

GDP : Gross Domestic Product

Govt. ) Government

Ltd. : Limited

MIS ; Management Information System
NIBL : Nepal Investment Bank Limited
NIDC : Nepal Industrial Development Corporation
No. ; Number

NRB ; Nepal Rastra Bank

RBB : Rastriya Banijya Bank

Rs. : Rupees

SD. ; Standard Deviation

SDC ; Shanker Dev Campus

T.U. : Tribhuvan University



