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ABSTRACT 

People with surplus funds have various investment options. They can acquire land, 

fixed deposits, savings accounts, and stocks. IPO is one of the investment choices. The 

IPO subscription rate has increased in Nepal in recent years. Investing in an IPO is 

regarded safe since it is less hazardous than buying shares on the secondary market, and 

the return is higher than the secondary market value. The study's objective was to 

determine if IPO investors fully understand the company's prospectus and to evaluate 

the relationship between prospectus comprehension and stock market experience 

(knowledge of IPO). The study used survey and correlation research designs. This study 

used purposive convenience sampling to select 380 IPO investors. This study found 

that most investors invested wisely, knowing the IPO issuing business, and that few 

investors invested blindly, based on rumors. The investment decision and prospectus 

review had a strong positive relationship. The study indicated positive relationship 

between stock market experience and investment decision. The report advises IPO 

investors to invest wisely by reading the prospectus and gathering information about 

the company's management team, financial state, and prospects in order to maximize 

returns and minimize risk. Investors should listen to their friends/family who are in the 

stock market as well as market rumors, but ultimately make their own investment 

decisions. 

In conclusion, while IPO investment in Nepal is gaining traction due to perceived safety 

and potential returns, the study underscores the critical role of prospectus 

comprehension in guiding investment decisions. It suggests that investors should 

conduct thorough research and due diligence, leveraging both official disclosures and 

informal market insights. By empowering investors with knowledge about the IPO 

issuing company's fundamentals and market dynamics, the study aims to encourage 

prudent decision-making that aligns with long-term financial goals. Ultimately, the 

report advocates for a balanced approach where investors integrate formal and informal 

sources of information to navigate the complexities of IPO investments effectively. 

Keywords: IPO, Prospectus, Investment decision, Stock market experience, Third Party 

Opinion, Survey. 
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CHAPTER I 

INTRODUCTION 

 

1.1 Background of the Study 

The financial market acts as a crucial mechanism for trading financial assets, facilitating 

the transfer of funds from savers to users. Companies seeking to finance operations and 

long-term investments often turn to the capital markets, where they issue stocks and 

bonds. These markets are divided into the primary market, where new securities are 

first offered to the public, and the secondary market, where subsequent trading occurs 

(Investopedia, n.d.). An initial public offering (IPO) is a significant event in the primary 

market, where shares of a private company are first sold to public investors. Typically 

undertaken by smaller or younger firms aiming to raise capital for expansion, IPOs also 

provide liquidity for existing shareholders, establish a market value for the company’s 

shares, and enhance the company’s visibility and credibility in the market, attracting 

potential investors, partners, and customers (Securities and Exchange Commission, 

n.d.). 

IPOs serve multiple strategic purposes for companies, including raising funds for 

expansion or debt repayment, providing a currency for acquisitions, incentivizing 

employees through stock ownership, and enhancing market reputation. By going 

public, companies can access a broader investor base and potentially lower their cost of 

capital for future financing needs (Investopedia, n.d.; Securities and Exchange 

Commission, n.d.). This transition from private to public ownership not only impacts 

the company’s financial structure but also marks a milestone in its growth trajectory, 

positioning it for further strategic opportunities in the competitive marketplace. 

A share is a unit of ownership that represents an equal share of a company's total capital. 

Shareholders are entitled to a share of the company's income as well as a share of the 

company's liabilities and losses. Two major types of shares are ordinary shares 

(common stock) and preference shares (preferred stock), which entitle the shareholders 

to a fixed periodic income (interest) but generally do not give them or their voting rights 

at the company's annual general meeting and other official meetings, respectively. An 

initial public offering is a specific type of public issue. It is the company's first public 
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equity offering. The shares are then listed on the stock exchange in order to make 

them available to investors. As a result, an initial public offering (IPO) is essentially a 

company's first sale of stock to the general public. Typically, initial public offerings 

(IPOs) involve stocks from young and, at times, little-known companies; however, 

well-established and well-known firms may also go public. For a company, the cost of 

borrowing money through an IPO is less expensive than the cost of borrowing money 

through other popular options available in the market. Through an initial public offering 

(IPO), a business can broaden its pool of potential investors and thereby increase the 

diversity of its investors. When a company's stock is traded on a stock exchange, the 

company's name is almost constantly mentioned among investors and exporters (Singh, 

2012).  

The term "IPO" refers to a company's first public offering of stock to the general public. 

It is a one-time transaction between the shareholders and the company.  IPO is a 

security that a firm issues to the public for the first time, either at incorporation or upon 

transition from a private to a public company. Company IPOs are referred to as 

"Company Going Public" because of the process by which they raise capital. A public 

offering is a security offering in which all investors have the option to purchase a 

portion of the financial claims being sold (Keown and petty, 2009).  

According to Khatri, IPOs are issued for a variety of reasons, including the need for 

capital and the lack thereof, as well as the inclusion of all stakeholders, including the 

need for capital for joint ventures, infrastructure, marketing campaigns, and distribution 

networks, as well as the need for capital for working capital and the financing of general 

corporate purposes (Khatri 2017), 

The primary market and the secondary market are the two main segments of this market. 

New issues are first offered on the main market, with any following trading taking place 

on the secondary market. The "Secondary Market" is where shares of a newly public 

business can be bought and sold after the initial public offering (Kukreja, 2012). 

 Companies seeking to list their shares on a stock exchange must first meet the 

exchange's strict financial, public distribution, and management conditions. Companies 

can be listed on the exchange and their shares made available to the general public if 

certain requirements have been met. All of Nepal's publicly traded stocks are listed on 

NEPSE. The IPO application process in Nepal is completely computerized, thus no 
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bank visits are required. IPO applications can be submitted by laptop, smartphone or 

tablet. The selling process typically lasts four business days, during which time you 

must visit Meroshare's website, log in, and complete the Application Sponsored by 

Blocked Sum (ASBA), all of which must be submitted. The allotment process will be 

completed within a week of the submission deadline. Shareholders can also apply for 

the shares by going to the bank where they have a deposit account. For primary shares, 

a multiplier of at least 10 shares, each of which is divisible by 10, may be used. After 

that, investors are given a set number of shares based on the number of shares 

distributed, the number of applications submitted, and the amount of investment. After 

allotment, the financial institution will release the blocked funds while debiting the 

investor's bank account for the allotted share amount. After some time, the number of 

shares allotted to investors will display on their Demat account statement 

(unicodnepali.com). 

Rajagopala and Joseph (2000) demonstrated the numerous dangers faced by investors 

in corporate securities along with the steps taken to mitigate such dangers. They argued 

that taking reasonable risks could lessen the impact of an investment's loss. According 

to their research, a large number of investors were holding shares in non-existent 

companies. Investors may be willing to face the risks of equities, but they may not be 

willing to tolerate the risk of fraud, according to their opinion. Promoters should not be 

able to defraud the real investors by their deceptive conduct. Investors' dedication to 

long-term investments and their familiarity with the latest market developments are 

essential if the economy is to expand and grow sustainably in the future. Consequently, 

it is projected that both knowledge and commitment would increase in lockstep, which 

will have a significant positive impact on economic growth. This study focuses on IPOs 

and the elements that influence the investing decisions of IPO investors in a 

comprehensive manner. The focus of this analysis is to determine whether current 

Nepalese investors participate in IPOs based on market rumors or false speculations. 

As a result, the word "investment decision" refers to IPOs where real investments are 

made after analyzing the company's prospectus and Blind Investments when 

investments are made based on rumor and unsubstantiated speculations. Because of the 

surge in digital transactions that were made available to individuals at the correct time 

and place when the lockdown was implemented, the stock market became more popular 

and crowded. Investors can now buy stocks from the comfort of their own home by 



4 

 

 

 

 

simply pressing a few digital buttons on their computer. It was not only the growth of 

the company releasing an IPO that fueled investors' interest in the Nepali stock market, 

but also the rise of the bullish cycle in Nepal's stock market. The stock market's recent 

upswing can be attributed in large part to these elements. 

The IPO process is officially kicked off with a gathering known as an "all-hands" 

meeting. All members of the IPO team gather at this meeting, which normally takes 

place six to eight weeks before a firm officially files with the Securities and Exchange 

Commission, to create a timeline for going public and assign specific responsibilities 

to each member. When a corporation issues common stock or shares to the public for 

the first time, it is known as an initial public offering (IPO), sometimes known as a 

"Offering" or "flotation." They are frequently issued by smaller, younger businesses 

seeking funding to expand, but they can also be issued by major privately held 

businesses aiming to go public. In an IPO, an underwriting firm may assist the issuer in 

determining what sort of securities to issue (common or preferred), the optimal offering 

price, and the best time to bring it to market.  

An initial public offering (IPO) is a high-risk investment. Because there is typically no 

previous data with which to assess the company, it is difficult for an individual investor 

to forecast what the stock or shares will do on its first day of trading and in the near 

future. Also, most IPOs are of companies going through a transitory growth period, and 

they are therefore subject to additional uncertainty regarding their future value. 

However, in order to make money, one must take measured risks. An Initial Public 

Offering (IPO) is also an option for investors. An Initial Public Offering (IPO) is when 

a security is sold for the first time to the general public in the hopes of establishing a 

liquid market. Any debt or equity security can be the subject of an IPO. When a security 

is sold to the general public for the first time, with the anticipation of a liquid market 

developing, it is known as an initial public offering (IPO). Any debt or equity security 

can be the subject of an IPO. Most businesses begin by raising equity capital from a 

small group of investors, with no readily available market for these investors to sell 

their stock. When a business grows and requires extra equity capital, it is common for 

the company to "go public" by selling stock to a large number of diversified investors. 

This study focuses on IPOs and the elements that influence the investing decisions of 

IPO investors in a comprehensive manner. The focus of this analysis is to determine 

whether Nepalese investors participate in IPOs based on market rumors or false 
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speculations. As a result, the word "investment decision" refers to IPOs where real 

investments are made after analyzing the company's prospectus, and Blind Investments 

when investments are made based on rumor and unsubstantiated speculations. Because 

of the surge in digital transactions that were made available to individuals at the correct 

time and place when the lockdown was implemented, the stock market became more 

popular and crowded. Investors can now buy in stocks from the comfort of their own 

home by simply pressing a few digital buttons on their computer. It was not only the 

growth of the company releasing an IPO that fueled investors' interest in the Nepali 

stock market, but also the rise of the bullish cycle in Nepal's stock market. The stock 

market's recent upswing can be attributed in large part to these elements. 

1.2 Problem Statement 

In recent years, scholars and practitioners have stressed the importance of 

understanding the factors influencing investment decisions among existing and 

prospective investors, particularly in Nepal where studies are sparse. Unlike the U.S., 

India, and China, Nepal's unique investment environment necessitates tailored research. 

An analysis of five key variables quality management, company goodwill, company 

performance, company sector, and market information reveals a significant positive 

correlation with investment decisions, explaining 69.8% of the variance. Previous 

studies, such as those by Srinivas & Rao (2017) and Nagtilak & Kulkarni (2015), 

highlight differing attitudes towards risk and the critical factors influencing IPO 

investments. This research underscores that company goodwill, performance, and 

market information are major determinants of investment decisions in Nepal's IPO 

market, with quality management and company sector also being significant. 

Existing studies on Nepalese stock investors, Sangita Upadhyaya, (2017) have 

examined the economic and behavioral aspects that influence investor decisions in 

Nepal. None of the existing studies has focused on specific factors, such as the proposed 

study, which investigates the influence of stock affordability, information, third-party 

opinion, and herding behavior on investment decisions. The majority of the existing 

research has focused on institutional investors, and as a result, this study adopts the 

approach of examining investment decisions made by retail investors in Nepal, rather 

than institutional investors. 
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The problem statement for this dissertation is to determine the factors that influence the 

investment choice of investors who are considering investing in an initial public 

offering (IPO). To put it another way, it is to determine whether Nepalese investors 

residing in Kathmandu invest in initial public offerings (IPOs) after carefully reviewing 

the prospectus of the investing business or whether they invest blindly. The research 

mainly tries to incorporate following questions: 

· What are the factors influencing IPO investment decision in Nepalese Share 

Market? 

· Is there any relationship between academic qualification, experience in stock 

market, review of prospectus, third party opinion and IPO investment decision 

in Nepalese Share Market?  

· What is the impact factors of IPO investment decision in Nepalese Share 

Market? 

· Does academic qualification, experience in stock market, review of prospectus, 

third party opinion affect IPO investment decisions in Nepalese Share Market? 

1.3 Objectives of the Study  

The main objective of this study is to provide general information on initial public 

offerings (IPOs) and to discover what factors influence investors' investment 

decisions when investing in IPOs whereas the specific objectives of the study are as 

follows: 

· To examine the factors influencing IPO investment decision in Nepalese Share 

Market. 

· To analyze the relationship between academic qualification, experience in stock 

market, review of prospectus, third party opinion and IPO investment decision 

in Nepalese Share Market. 

· To analyze the impact of influencing factors on IPO investment decision in 

Nepalese Share Market. 

1.4 Rationale of the Study 

Investors in Nepali IPOs should take note of the findings of this report, which outlines 

the current state of the country's IPO market. This report might also serve as a starting 

point for future investigation into Initial Public Offering in Nepal. This report is 

valuable to companies who offer advice and guidance to their clients about their 
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financial portfolios and shares. Beginner investors can benefit from this report's 

explanation of what an IPO is and how it operates. Investors' investment patterns can 

also be estimated using this data. Because of this research, potential investors can better 

understand their investment options and make wise decisions as a result of that 

knowledge. IPO research students will also benefit from this information. Studying 

Nepal's IPO laws, opportunities, challenges, and prospects will be an important 

contribution to the field's progress. It would also be useful to learn how investors react 

to IPOs in various industries. An offering company may also benefit from this 

investigation. It may be possible to discover the causes behind the inconsistency of 

Nepal's Initial Public Offering. 

1.5 Limitations of the Study 

This research has its own constraints, assumptions, and scope in different sections of 

the market, which are all discussed in greater detail below. Because this study is being 

conducted to fulfill the academic requirements of the MBS program at Tribhuvan 

University, it will be completed in a relatively short period of time with a small sample 

size that will be restricted to the Kathmandu valley. While the findings of the study may 

be convincing, they may not be representative of the entire population of Nepal. 

Because of budget and time constraints, this research has been restricted. Some of the 

study's limitations are as follows:  

I. Stocks that are not traded on the Nepal exchange are excluded from the analysis. 

II. The stock market attracts two sorts of investors: individuals and institutions. 

Individual investors are those who invest their own money in the stock market. 

As a result, the findings can only be applied to individual investors as a whole. 

III. The majority of the main data comes from questionnaires conducted during the 

study process. As a result, the reliability and validity of the data are determined 

by the data's source. 

IV. The study is being conducted for scholarly purposes. As a result, while 

researching the subject matter, the researcher has left out a number of variables. 

V. The questionnaires will be distributed by the researcher through the use of the 

internet. Consequently, direct supervision of researchers may not be 

implemented in all circumstances, which may result in biases in the opinions of 

respondents in some cases. 
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CHAPTER II 

LITERATURE REVIEW 

 

2.1 Theoretical Literature Review 

Investing in Initial Public Offerings (IPOs) involves a strategic decision-making 

process influenced by several key factors. The theory behind IPO investment decisions 

considers both quantitative and qualitative aspects. Quantitatively, investors typically 

assess the financial health of the company, examining factors such as revenue growth, 

profitability margins, and balance sheet strength. These metrics help gauge the potential 

for future earnings and the company's ability to sustain growth post-IPO. Qualitatively, 

investors scrutinize the company's business model, competitive positioning, and 

industry trends to understand its long-term viability and competitive advantage. 

Additionally, market conditions and investor sentiment play crucial roles in IPO 

investments, as they can significantly impact the stock's performance in the early days 

of trading (Ritter, 2011). 

Moreover, behavioral finance theories suggest that investor sentiment and market 

dynamics can lead to pricing anomalies around IPOs. For instance, the "hot issue 

market" phenomenon posits that highly anticipated IPOs may become overvalued due 

to investor hype and scarcity value, influencing short-term price movements. 

Conversely, underpriced IPOs may offer potential for quick gains if the market corrects 

its initial pricing perception. Understanding these dynamics helps investors navigate 

the IPO landscape more effectively, balancing risk and return based on both 

fundamental analysis and market sentiment (Loughran and Ritter, 2004). Thus, the 

theory of IPO investment decisions integrates financial analysis with behavioral 

insights to make informed choices amidst the complexities of market dynamics and 

investor psychology. 

2.1.1 Theory of Influencing Factors 

The theory of influencing factors in IPO investment decisions encompasses a range of 

critical elements that shape investor behavior and market outcomes. Firstly, financial 

metrics such as revenue growth, profitability, and balance sheet health are fundamental. 

These quantitative indicators provide insights into the company's current performance 
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and future potential, guiding investors in assessing the IPO's intrinsic value. Secondly, 

qualitative factors such as industry trends, competitive positioning, and the strength of 

the business model play crucial roles. Understanding these aspects helps investors 

evaluate the company's long-term viability and its ability to sustain growth in a 

competitive market landscape. 

Additionally, market conditions and investor sentiment significantly influence IPO 

pricing and performance. During periods of strong market sentiment or "hot markets," 

IPOs may be priced at premium valuations due to heightened demand and investor 

enthusiasm, potentially leading to short-term price spikes. Conversely, market 

downturns or negative sentiment can lead to underpricing, presenting opportunities for 

investors seeking value. Moreover, regulatory environment and macroeconomic factors 

can also impact IPO decisions, affecting investor confidence and overall market 

liquidity. Overall, effective IPO investment decisions integrate a comprehensive 

analysis of financial fundamentals, qualitative assessments, market dynamics, and 

investor sentiment to navigate the complexities of the IPO market (Ritter, 2011; 

Loughran and Ritter, 2004). 

Primary market is a market in which corporation raise funds through new issues of 

securities. Primary markets financial instruments include issues of equity by firms 

initially going public (e.g., allowing their equity- shares- to be publicly traded on stock 

markets for the first time). These first-time issues are usually referred to as initial public 

offerings (Saunders & Cornett, 2012). The primary market itself can be subdivided into 

seasoned and unseasoned issues. A seasoned new issue refers to the offering of an 

additional amount of already existing securities, whereas unseasoned new issue 

involves the initial offering of as security to the public.  To issue securities in primary 

market, a company in Nepal, should follow company act 2006. The issuing companies 

should follow the provisions made by these acts, regulations, by laws and guidelines 

while issuing securities.  The steps of security issue process in Nepal as mentioned by 

(Parajuli & Thapa, 2013). 

I. Company Decision: Under company decision, the company makes some 

preliminary decisions. The rupee amount of new capital required is established. 

The type of securities to be offered is specified. Stocks, bonds, or combination 

can be used. If stock is to be offered to existing stockholders or sold directly to 
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the public. The basis on which to deal with investment bankers, either by 

competitive bid or a negotiated deal, is determined.   

II. Appointment of issue manager: The investment banking firm must 

be appointed. As per the provision in Companies Act ,2006, company must take 

services of issue manager licensed by Securities Exchange Board of Nepal for 

the public offering of securities and can select any one or two investment 

bankers.   

III. Prospectus preparation: Prospectus is the important legal document to provide 

information about issuing company and the securities. It includes the company's 

information on major functioning, capital, financial situation, management, 

involving promoters and directors, operational status and the future prospectus. 

Preparation and approval of prospectus is primary task of the public issue. 

Therefore, the issuing company must prepare the prospectus and get approval 

from SEBON.  The information that should be enclosed in the prospectus 

is prescribed by the Securities Act as well as the Companies Act.  

As per the requirement of Companies Act and Securities Act, no corporate can issue 

securities without publishing the prospectus. The prospectus to be published should be 

approved from SEBON. This prospectus, during the public issue of securities, is 

prepared by issue manager and the company. In order to get approved following steps 

should be followed:  

1) Filing with SEBON: Prospectus, due diligence certificate of issue manager and other 

documents should be filed with SEBON to get the prospectus approved.  

2) SEBON's review by the Prospectus vetting committee: In the Prospectus Vetting 

Committee of SEBON there are members representing SEBON, Nepal Rastra Bank, 

Stock Exchange, and Insurance Board and company Register's office. While reviewing 

the prospectus and other documents, the committee focuses on financial as well as other 

material information that is crucial for investment to make investment decisions.  

I. Clarification/ update: Once the prospectus and other documents submitted with 

prospectus reviewed by SEBON, it asks the issuer to submit clarification where 

it is not satisfying and incorporate in the prospectus accordingly. 

II. Prospectus approval by SEBON: When the issuer submits the prospectus 

updating as per the required clarification, SEBON approved it for the 
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publication. While approving the prospectus, SEBON can put certain conditions 

regarding the issue of securities. It may be to incorporate in the prospectus, any 

new information about the issuing company.   

III. Issue open and issue close: Issue should open within 2 months of prospectus 

approval. Announcements should be published at least 7 days before the issue 

open. Announcement should contain major information of the prospectus. 

Applications shall be accepted for a minimum period of five and maximum of 

15 working days from the date of operating. However, if arrangements have 

been made for at least ten centers for collection of application forms, one at least 

in each development region, and minimum number of days required to 

accept the application forms shall be four. The time for issue of rights 

shares shall not be less than 35 days and shall not exceed 60 days.   

IV. Allotment and Refunding: The allotment of the issue shall be made within the 

time frame. In case of failure to allot the securities and refund the money within 

the stipulated time, issuing company and issue manager shall be responsible, 

and require paying the applicants, the interest, as stated by the company Act, 

from the day of closure of the issue till the day preceding which the company 

started refunding.   

V. Listing for the secondary Trading: In Nepal, Issuer Company has currently two 

options for listing securities for the purpose of providing liquidity. Either it can 

list to the stock exchange or to the Over-the-counter market. Both the option is 

currently provided by the Nepal Stock Exchange Ltd.   

In Nepal, many public limited companies have been successful enough to raise capital 

from primary market with overwhelming confidence of investors on the performance 

of the companies. At present, the loan facility provided by many financial institutions 

with certain percentage of margin money on loan to investor have brought over 

subscription of shares in primary market. The table below shows the oversubscription 

of shares in Nepalese primary market:  
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Table 1 

Oversubscription of Shared  

S.N  Company's Name  Over Subscription by 

1  Arun Kabeli Power Ltd  43 times  

2  United Modi Hydropower Ltd  15.13 times 

3  Ajod Insurance Ltd  6.61 times 

4  Mailung Khola Jal Vidhyut Company ltd  41.68 times 

5  Liberty Energy Company Ltd  1.53 times 

6  Reliance Life Insurance Ltd  4.04 times 

7  General Insurance Company Nepal Ltd 7.49 times 

Source: Share Sansar, 2021  

IPO Application Process  

Initial Public Offerings (henceforth IPO) in Nepal are announced every now and then. 

IPOs allow us to invest in a company and purchase its shares for the very first time. It 

gives us the opportunity to get the shares at the minimum price of Rs. 100 before it is 

traded publicly. To invest in an IPO, one must be aware of the announcement. The sale 

goes usually for 4 working days, and it is within those 4 days you must get the forms, 

fill it up and submit it to a collection center along with an investment amount. Then we 

must wait a number of days which is usually around 50 for the allotment to be 

concluded. Then depending upon the number of shares issued and your amount of 

investment, you are allotted a particular number of shares. The excess amount is 

returned. After some time, the share quantity that you were allotted will show up in 

your Demat account and you will be the proud owner of stocks in the company whose 

IPO you just applied for.  

Requirements to apply for IPO application form   

I. Must be a citizen of Nepal  

II. A recent passport size photograph  
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III. A bank account for every person that wants to invest  

IV. A demat account & CRN number. 

IPO Application process  

I. Know the IPO Dates: To find out the IPOs that are up coming, follow the news 

related to economy and business. For online sources, the IPO News page at 

Nepalsharemarket.com is a good one. There might be other sources from 

popular sites like sharesansar.com, nepsealpha.com, merolagani.com.  These 

sources will tell us the number of shares that are being issued to the public, the 

collection centers, and the time period of the application process. There will also 

be additional information for investors such as the company’s financial 

statements and even their simple analysis, which is done regularly by sites like 

Share Sansar, NEPSE Alpha, and Merolagani.  

II. Decide on How Much to Invest: Decide on how much you want to invest. In 

Nepal a unit of share in an IPO is usually Rs. 100, but sometimes company can 

issue it at a premium rate i.e., above 100. The minimum number of shares you 

can invest in is 10 shares per person which costs Rs. 1,000. The maximum 

depends on the size of the company. It can be as low as 1000 units per person; 

it is commonly 5000 units, and the amount can be higher than that as well. The 

recent trend in IPO market is that one user or person normally gets only 10 units 

of share allotted in their account (depending on the number of shares issued by 

the company) because of new rules implemented by government that every 

applicant must get a minimum of 10 units compulsory. So due to high number 

of investors about 33 lakhs of account has been opened to purchase IPO or other 

shares. People usually apply for IPOs in the name of multiple people, like their 

family and relatives.  Filling up multiple forms and submit multiple applications 

is very common nowadays.   

III. Get the Application Forms: When the actual IPO starts, one has two options to 

get the form: either my getting meroshare a web portal or physically going to 

the financial institutions to fill up the form and submit it to the concerned party.  

IV. Fill the Application Forms: Fill up the forms accurately. Write names (your, 

your father ‘s, grandfathers and/or spouse ‘s), contact information, number of 

units to apply, amount in NPR, and so on in their respective places in the form. 

Double check everything including the bank account number, name and 
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address. For every form, there should be a unique person and a bank account 

name that matches the person who is submitting the form. OR applying from 

Meroshare where all the information is already filled in in the portal where you 

just have to select bank and branch, units of share applied, and CRN (Customer 

Representative Number). We can get this CRN number from the respective 

banks where your money gets deposited for applying shares.   

V. Get the Amount Ready: Have the amount ready. Every share cost Rs.  100 or 

sometimes in premium more than 100, so do the math. The amount that is 

needed to apply for the shares must be made available in the bank account that 

is submitted on demat form. The amount is withdrawn by the issue company as 

per the need of shares applied through banking transaction. You don‘t has to 

submit any cash in the counter while applying shares rather than the amount 

should be deposited in the bank account.  

VI. Allotment: After around 30- 50 days, there will be a public announcement that 

the shares have been allotted. The total investment amount collected during the 

application process will always be high than the requested amount. Expect 

oversubscriptions. Everyone will not get all the shares that they apply for. The 

allotment will be done proportionally and on a lottery basis for amounts under 

a certain threshold. Now whether he/she or the institution has been allotted 

the number of shares they have requested or not can be seen from web portal 

meroshare or popular sites like sharesansar, merolagani or from the IPO result 

portal developed by CDS clearing house limited. (How to apply for IPO shares, 

2020).  

 Prospectus  

"A prospectus is an invitation to the public to purchase shares or debentures of the 

company". Any circular, advertisement, offer or any other document by which a 

company gives invitation to the public to subscribe to its shares and debenture is known 

as prospectus (Oching,(n.d.). According to the company Act 2053, the prospectus 

should contain the following matter:  

I. The information relating to the management and the objectives of the company.  

II. The number of shares to be subscribed by the directors and the cash to be 

received from them.  
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III. Capital structure of the company divided into authorized, issued, subscribed and 

paid-up share capital.  

IV. Terms and modes of payments, issue of shares on discount or premium. 

V. Details about brokerage, underwriting, commission, and preliminary expenses.  

VI. Estimated expenditures for the company and estimated income at least for 

coming three years (Koirala, et al., 2009).  

A prospectus includes the name of the company issuing the stock or the mutual fund 

manager, the amount and type of securities being sold and, for stock offerings, the 

number of available shares. The prospectus also details whether an offering is public or 

private, how much the underwriters are earning per sale and names of the company’s 

11 principals and the summary of the company’s financial information, whether the 

SEC approved the prospectus and other pertinent information is included as well. The 

Company Act 2063 has made mandatory that any public institution going into public 

offerings must issue the prospectus before issuing the securities to the public.  

According to the Act, before publishing for the public, the prospectus signed by the 

board of directors should be sent to and get approval from the Office of Registrar of the 

Companies and Securities Board.  The requirement is made to make sure that the 

information provided to the public is as per requirement and is not manipulated to 

mislead the public. The prospectus published for the public should state in the 

publication the approval from the Office of Registrar of the Companies. The Company 

Act 2063 has stated that matters referred in the prospectus are the liability 

and responsibility of company publishing it. Board of Directors signing the documents 

is answerable to the matters stated in the prospectus. If, company has knowingly 

published false statement in the prospectus and believing on which if securities has been 

purchased and loss incurred, such loss coverage would be the personal liability of the 

directors signing the prospectus (Act, Company, 2063) 

Investment Decision  

Investor must obtain sufficient information before investing in securities. 

The information can be obtained from newsletters, annual reports, 

newspapers, prospectus, etc. Investor should analyze firms' performance 

management, important financial indicators such as net worth, return on equity, 
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dividend per share etc. and then make investment decision. Investor should not go 

with rumor. (Manandhar, et al., 2010). 

Some indicators to consider before applying for shares  

I. Earnings: - Look for companies that post year-to-year growth in earnings (an 

occasional hiccup during recessions is acceptable). While this is not a perfect 

metric (remember accounting charges can reduce earnings), it is one you should 

look at.  

II. Free cash flow: Strong companies generate a lot of cash and, particularly, have 

a large flow of free cash. Free cash is what is left over after the company 

reinvests in itself to keep the business operating.  

III. Return on assets (ROA): This measure tells investors the company is using 

assets wisely and creating value for the owners. How efficient is the company 

in generating earnings? Strong companies have a superior return on assets to 

their sector 

IV. Return on equity (ROE): Another way to look at a company's profit generating 

efficiency figures in how the company uses debt in addition to assets. Since 

most companies use some debt to run the business, it is important to take it into 

consideration. Return on equity considers how well the company uses investors' 

capital and includes the debt. It is very important to compare companies in the 

same sector. If a company has an ROE that is much higher than its sector, be 

careful that something unusual is boosting the number (recent 

acquisitions, buying back stock and so on).   

V. Net margins: A company's net margin is simply net income divided by sales. 

What this tells you is how efficient the company is in wringing profits out of 

sales. Some industries (grocery stores, for example) have low net margins and 

must drive a lot of revenue to generate profits.  Other industrial sectors have 

higher net margins thanks to the nature of the business (software, for example). 

Great companies beat sector averages and close competitors. ǁ (Factors to 

Consider When Analyzing Stocks, 2017)   

This study considers intelligent investor as the one who has all the information about 

the company; he or she is willing to invest in. He/she is choosy about the company and 
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invests in that company which has a good future prospect, and which has a highest 

probability of giving high returns in the coming days.  

2.2 Empirical Literature Review 

A literature review is a survey of scholarly sources that pro (Placeholder1) (Tamang, 

2022) vides an overview of a particular topic. Review of literature is a process of 

systematic, meticulous, and critical summary of the published literature in the field 

of research (Pant, 2012). Literature reviews are a collection of the most relevant and 

significant publications regarding that topic in order to provide a comprehensive look 

at what has been said on the topic and by whom. A literature review discusses published 

information in a particular subject area, and sometimes information in a particular 

subject area within a certain time period. Review of literature is a process of systematic, 

meticulous, and critical summary of the published literature in the field of 

research.  The previous studies cannot be ignored because they provide the 

foundation to the present study and provide a guide to the particular topic. This 

section includes the past studies relevant to the study topic of initial public offering. 

2.2.1 Review of International Studies 

Lewis (2024), this research examined the influence of political connections on IPO 

activity in China, analyzing IPOs on the Shanghai and Shenzhen stock exchanges from 

2014 to 2021. The study explores how political affiliations impact underpricing, retail 

investor attraction, prestigious underwriter selection, increased underwriter 

subscriptions, and associated costs and fees. Findings reveal a positive relationship 

between political connections and various IPO aspects, including higher underpricing, 

greater subscription rates, and increased costs. The effect is especially pronounced 

during the COVID-19 pandemic, highlighting the value of government support in 

crises. This research contributes to understanding the economic implications of political 

connections in emerging markets, offering insights for policymakers, investors, and 

underwriters. Limitations include potential generalization issues and evolving political 

landscapes. Future research could explore cross-market comparisons, long-term 

performance, regulatory impacts, and ethical considerations in IPOs.    

Biswas and Joshi (2023), analyzed of 17 Initial Public Offerings (IPOs) listed in 2018, 

focusing on market and fundamental financial performance over a three-year post-listing 

period until the financial year 2020-21. Market performance metrics such as return, 
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earnings per share, price to book value, market capitalization, and risk measures are 

evaluated, along with fundamental indicators like profitability, liquidity, and leverage. The 

LOPCOW algorithm is employed for performance-based ranking. Results reveal a 

disconnect between market and fundamental performance, with top market performers 

being overvalued by investors and bottom performers undervalued. While immediate 

market sentiment doesn't align with fundamental performance, there's an indication of 

overall appreciation and ranking consistency over time. Equity ownership patterns have 

limited impact on post-listing performance. Future research avenues include exploring 

industry-specific associations, examining corporate governance and macroeconomic 

indicators, applying behavioral theories to IPO performance, and extending the LOPCOW 

method to uncertain group decision-making. The study's significance lies in policy-

making and public interest, aiming to inspire future research and practitioner engagement. 

The empirical analyzed of IPO performance in China reveals that over half of IPO shares 

achieve their highest yield on the first day, with sustained four-day rises being rare at less 

than 4%. The rational choice for allocated investors is to flip on the first day, influenced 

by factors such as investor sentiment, IPO stock traits, market volatility, and the macro 

environment. Scarcity and cost qualities of the stock, along with market volatility, impact 

first-day flipping behavior. Allocated investors, driven by expected return and risk 

aversion, exhibit rationality in seeking to maximize their interests. However, risk aversion 

may lead to perverse behavior, especially in pessimistic sentiments. The study 

acknowledges limitations, such as the use of indirect sentiment indicators and a relatively 

short-established stock market, suggesting the need for direct sentiment measures and 

comparative studies with other emerging markets. Future research could explore industry-

specific effects and provide an international comparative perspective for a deeper 

understanding of investor sentiment cycles' impact. (Guoa, et al., 2022). 

Jiang, et al. (2022), investigated the internationalization patterns of Small and Medium-

sized Enterprises (SMEs) following Initial Public Offerings (IPOs), challenging traditional 

models like the Uppsala model by identifying a wave-like pattern reminiscent of the 

Casino model. The study attributes this shift to enhanced capital access and evolving 

internationalization capabilities, emphasizing the role of corporate financing decisions, 

particularly IPOs, in overcoming financial constraints for SME internationalization. The 

integration of Penrose's theory of firm growth is proposed to better comprehend how 

management leverages resources for international opportunities. While the research 
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focuses on Japanese manufacturing firms, it acknowledges the need for future 

investigations across diverse sectors and countries to deepen insights into the relationship 

between IPOs, financing choices, and SME internationalization. 

The purpose of the study, conducted in Salem 2021, was to determine how the corona 

virus has affected Jordan's auditing standards. Due of the dangerous conditions for 

travel in Jordan, the researcher phoned six worldwide audit firms to obtain data on the 

pandemic's effects on auditing quality. All of the auditors who were contacted by the 

researcher confirmed that the corona virus had a negative impact on the audit quality in 

Jordan. In addition, because of social isolation and travel restrictions, the auditors have 

difficulty gathering sufficient evidence, which may increase the likelihood that they 

will form inaccurate opinions about their auditing performance. The researcher 

employed a secondary way of data collection to gain information about the research 

issue in order to conduct an efficient investigation. The researcher has also employed a 

systematic review approach to clarify the processing auditing pattern in the field in 

order to conduct the research in a dynamic manner (Salem, 2021). 

Narsis and Ruby (2020), argued that every person should invest in order to meet their 

financial needs in the future. Each person has a different reason for saving money. Not 

all depositors are investors. Each investor has a different perspective about investing. 

It is a crucial factor in determining how people behave. The strategy produces the 

intended behavior or activity. People pick up attitudes from a variety of sources, 

therefore it's not necessary for them to be born with investment knowledge. Direct 

experience with the family, peer groups, community, economic status, occupation, and 

mass media is a key component of developing attitudes. Thus, an established method 

of thinking can be used to describe attitude. They may be aimed either positively or 

negatively against certain people, organizations, or services. This study examines how 

Indian stock market investors act as individuals. 

Yashaswini (2019), analyzed the investors have varying attitudes toward risk and 

profits, with some taking on more risk than others. This risk-taking attitude has been 

influenced by individual, financial, environmental, and situational factors like income, 

family size, and spending habits as well as age. As they progress through various stages 

of the life cycle, investors tend to adopt different investment philosophies. When young, 

people focus on investments with high potential for growth and risk and place a 

premium on capital gains above present income. The middle-aged group, on the other 
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hand, considers factors like the importance of their family obligations and demands 

(educational costs, retirement savings), the need to move toward less risky investments 

in order to preserve capital, and the transition to higher-quality securities with lower 

risk. When it comes to the retirement stage, capital preservation becomes the main 

objective, and current income is required to augment retirement income.  

Vijayan (2018), determined if an initial public offering (IPO) is overpriced or 

underpriced, researched the factors that affect IPO pricing in the global stock market. 

The analysis of the paper used secondary data that was gathered. The sample consists 

of several publications published between 2002 and 2018. Out of all the articles 

analyzed, 60% of them are about underpricing of initial public offerings (IPOs), 9% are 

about overpricing of IPOs, 1% are about both underpricing and overpricing, and 30% 

are unrelated to any of these topics. The study shows that IPO overpricing predominates 

over underpricing in the majority of the publications. Numerous papers on IPO price 

are evaluated, and factors influencing IPO pricing are found. 

Sarwar and Hussan (2016), analyzed the factors affecting the individual decision 

making in Islamabad Stock Exchange. The study used questionnaire to collect data from 

253 individual investors trading at the Islamabad Stock Exchange. The findings reveal 

a positive significant relationship between advocate advice, unbiased information, self-

image/firm image convergence and individual investor investment decision making. 

However, the study found no evidence with regard to the relationship between 

accounting information, classical wealth maximization and personal financial needs. 

Their research work noted the need for further studies focusing on advocacy factors due 

to possibilities that the stock markets could easily be manipulated when investors rely 

on other advice in their investment decision making process.  

Wendo (2015), examined the factors influencing individual investors’ participation in 

the Nairobi securities market. A case of advocates in Nairobi County, Kenya found out 

that investment decisions are influenced by popular opinion in the market, recent trends 

in returns and profitability and by the opinions of friends and colleagues. 

Farooq and Sajid (2015), analyzed the factors which affect investment decisions using 

evidence derived from equity fund managers and individual investors in Pakistan. The 

study was designed to evaluate the effects of behavioral factors such as risk aversion, 

heuristics, financial tools usage and internal corporate governance on investment 
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decision making. The study collected data using one hundred research questionnaires 

administered to individual investors and equity fund managers. The study established 

that financial tools usage, heuristics and internal corporate governance had a positive 

and significant effect on investment decision making. On the other hand, the study 

found that risk aversion had a significant impact though negative on investment 

decision making. 

Aroni, et al. (2014), examined the effect of financial information on investment in 

shares through a survey of retail investors in Kenya. The study used primary data which 

were gathered from 311 respondents randomly selected form 836 investors involved at 

the Nairobi Securities Exchange as of March 2013. The data were analyzed through 

descriptive and linear regression. The results showed that financial information as a 

consideration had significant and positive influence on shares investment decisions in 

Kenya. Also, Merika’s et al. (2011) conducted an empirical survey of economic factors 

and individual investor behavior in a stock exchange based on Greek’s Athens Stock 

Exchange (ASE) context. The findings were based on the views of 150 respondents 

who revealed a certain degree of correlation between the factors identified in behavioral 

finance theory literature as well as other previous empirical influences by the overall 

trends prevailing at the time of the survey in the ASE. The study held the position that 

expected corporate earnings, condition of financial statements, or firm status in the 

industry which falls under classic wealth maximization criteria were rated as having 

significantly high influence on individual investors’ decisions. The study noted that 

these factors are reliable criteria which can be considered in evaluating stock 

investments, as the respondents in this study were experienced investors who had 

survived the bubble burst of the Greek stock exchange that started at the end of 1999.  

Lam (2014), established that past market trends, risk appetite, understanding past 

performance of changes in varied asset classes before planning investment finances and 

ability to tolerate risk differs from individual to individual. Lam also noted that ability 

to bear risks depends on factors such as financial obligations, personality characteristics 

which make understanding the capacity to bear risks an important consideration in 

investment decision making. The study also observed that the expected rate of returns 

was a crucial factor as it guides the choice of investment. Based on the expectations, an 

investor can decide whether to invest heavily into equities or debt or balance the 

portfolio. Lakonishok et al., (1994) also indicated that investing in a growth stock is an 
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investment style which is based on a company’s fundamentals such as earnings, 

dividends, cash flows and book value of the company and it can be considered as a 

rational style on behalf of investors.    

Gunathilaka (2014), examined the equity investment decision process of retail investors 

in Sri Lanka using an analysis of data from 168 respondents who revealed that the 

perceived firm value had the largest influence on equity choice decisions. The study 

found accounting information, recommendations from advocates’ and self-image/firm-

image to be significant homogeneous groups of the factors with an influence on stock 

selection. The risk and historical prices were noted to be the second order factors in the 

process by the study. The research also held that decisions were influenced by political 

stability expectations, economic condition/outlook and good governance. The previous 

work identified firm’s goodwill, liquidity, dividend payout and public news as marginal 

factors influencing investment decisions. Religious beliefs, family background 15 

advocates’ opinion and content of the annual financial statements were found not to 

have an influence while on the decision making.    

Obamuyi (2013), analyzed the factors influencing investment decisions in the capital 

market in Nigeria. The findings of the study indicated that the five significant factors 

on investment were past performance of the firm’s stock, projected security capital 

bonus, projected firm earnings, the dividend policy and the get rich quick mentality. 

The study observed that opinions of family members’ opinions, rumors, religious 

affiliation, brand loyalty to firm’s services and possible losses in other investments have 

little influence on investment decisions. The study further determined that the 

demographic, social and economic factors of the retail investors including gender, age, 

marital status, and educational attainment had statistical and significant influence on 

the investment decisions. 

 Ali and Tariq (2013), analyzed the factors affecting individual equity investor’s 

decision making in Pakistan. The study found significant influence by convergence of 

self-image and firm-image, unbiased information in addition to advocate proposals on 

individual equity investor decision making. On the other hand, the study found that 

there were no influences of factors like an individual's financial needs, classic wealth 

maximization and accounting information on individual equity investor’s decision 

making in Pakistan's context.  
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Qureshi and Hunjra (2012), analyzed the factors affecting investment decision making 

among equity fund managers using data collected from 327 equity fund managers of 

insurance 11 companies, commercial banks, and equity investment companies applying 

stratified random sampling technique. The results of the study demonstrated that a 

positive and significant relationship exists among heuristics, use of financial tools, risk 

aversion, firm-level corporate governance and investment decision making. The results 

further showed that corporate governance issues at the firm-level played a key role and 

is a significant factor when evaluating investment options. Equity fund managers of 

institutions used heuristics and financial tools in their investment decisions. 

Institutional equity fund managers were also found to be risk averse.  

It is clearly seen in nowadays trend that the investor what are actively involved in IPO 

scheme are attracted to the secondary market in one way or another. The people are 

driven by the force that investment in stock is profitable always like the IPO scheme 

and they tend to invest their capital on secondary market. Those new investors are 

unknown about the risk incurred in the secondary market as many other investors' 

influences the fluctuation in the share price of the company. There are many factors 

that fluctuates the share price such as demand and supply in the market, major news 

and announcement about the company, rumors in the market, very small number of 

outstanding shares etc.  

The investors that are driven by the sure profit from IPO scheme into secondary market 

are now in greater risk to lose their money unless external luck or favorable friendly 

market is achieved because the investor who doesn’t thoroughly study the company 

prospectus, past performance and expected growth are bound to lose their money in 

terms of market risk which is inevitable and always occurring in the nature. This 

approach is taken as Blind Investment approach in share market. It is always the fact 

that share market is for the smarter investors rather than blind investors who selects 

their stocks on the basis of rumors or who takes secondary market similar to the 

IPO scheme.  
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2.2.1.1 Summary of International Literature Review 

Table 2 

Summary of International Literature Review 

S.N Author Objective Methodology Findings 

1. Liu 

(2024) 

The objective of 

Lewis (2024) is to 

investigate how 

political connections 

influence various 

aspects of IPO 

activity in China, 

particularly during the 

COVID-19 

pandemic. 

The sample in Lewis (2024) 

consists of IPOs listed on 

the Shanghai and Shenzhen 

stock exchanges from 2014 

to 2021. The technique 

involves analyzing how 

political affiliations impact 

various dimensions of IPO 

activity, such as 

underpricing, retail investor 

attraction, prestigious 

underwriter selection, 

increased underwriter 

subscriptions, and 

associated costs and fees. 

Lewis (2024) finds that political 

connections positively influence 

various aspects of IPO activity in 

China, particularly during the 

COVID-19 pandemic, including 

higher underpricing, greater 

subscription rates, increased costs, 

and the attraction of prestigious 

underwriters. 

2. Bishwas 

& Joshi 

(2023) 

The objective of the 

study is to examine 

the divergence 

between market and 

fundamental 

performance in 17 

IPOs from 2018 to 

2020-21 using the 

LOPCOW algorithm, 

while also proposing 

future research 

directions to enhance 

comprehension of 

IPO dynamics. 

"Analyze a sample of 17 

Initial Public Offerings 

(IPOs) listed in 2018 using 

a comparative approach, 

assessing both market and 

fundamental financial 

performance over a three-

year post-listing period 

until the financial year 

2020-21. They employ the 

LOPCOW algorithm for 

performance-based 

ranking, revealing a 

disparity between market 

and fundamental 

performance among the 

IPOs. 

The study by Biswas and Joshi 

(2023) reveals a disconnect 

between market and fundamental 

performance of IPOs over a three-

year post-listing period, indicating 

that top market performers were 

overvalued and bottom performers 

were undervalued by investors, 

while showing consistent 

appreciation and ranking trends 

over time. 
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3. Jiang, et 

al. 

(2022) 

The study aims to 

explore the transition 

of Small and 

Medium-sized 

Enterprises (SMEs) 

from gradual 

internationalization to 

rapid expansion after 

an IPO, assessing the 

impact of enhanced 

capital access, 

evolving capabilities, 

and the integration of 

Penrose's theory. 

The study employs a 

sample of SMEs that have 

undergone IPOs and 

utilizes a combination of 

qualitative case analysis 

and quantitative techniques 

to investigate the shift from 

gradual learning to swift 

expansion in 

internationalization, 

emphasizing the influence 

of enhanced capital access, 

evolving capabilities, 

Penrose's theory, and 

financial drivers. 

The study by Jiang, Reuer, 

Southam, and Beamish (2022) 

reveals that Small and Medium-

sized Enterprises (SMEs) exhibit a 

wave-like, rapid international 

expansion pattern post-IPO, 

departing from gradual learning 

models, due to enhanced capital 

access and evolving capabilities, 

while suggesting the incorporation 

of Penrose's theory and further 

exploration of financial drivers for 

SME internationalization. 

4. Salem 

(2021) 

The purpose of the 

study conducted in, 

was to determine how 

the corona virus has 

affected Jordan's 

auditing standards. 

The researcher employed a 

secondary way of data 

collection to gain 

information about the 

research issue in order to 

conduct an efficient 

investigation 

All of the auditors the researcher 

contacted agreed that the corona 

virus had a detrimental effect on 

Jordan's audit quality. Additionally, 

the auditors have trouble acquiring 

enough evidence due to their social 

isolation and travel limitations, 

which could raise the possibility. 

5. Narsis 

& Ruby 

(2020) 

The study aims to 

examine the attitudes 

and influences that 

drive the behavior of 

individual Indian 

stock market 

investors, 

highlighting the 

impact of personal 

and societal factors on 

their investment 

decisions. 

The study investigates the 

behavior of individual 

Indian stock market 

investors by examining 

their attitudes and 

influences, drawing from 

various personal and 

societal factors, without 

specifying a particular 

sampling technique. 

The study highlights the diverse 

reasons individuals invest, the 

varied perspectives they hold on 

investing, and the significant 

influence of personal and societal 

factors on their behavior in the 

Indian stock market. 

6. Yashas

wini 

(2019) 

The objective of the 

analysis is to explore 

how investors' 

The analysis employs a 

qualitative approach, 

examining varying attitudes 

The analysis reveals that investors' 

attitudes towards risk and profits 

evolve across different life stages, 
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attitudes towards risk 

and profit vary across 

different life stages, 

and how these 

attitudes are 

influenced by 

individual, financial, 

and environmental 

factors. 

towards risk and profits 

among investors across 

different life stages, and 

exploring the influence of 

individual, financial, 

environmental, and 

situational factors on these 

attitudes. 

with younger individuals 

prioritizing high-growth 

investments, middle-aged investors 

focusing on capital preservation 

and transitioning to lower-risk 

securities, and retirees emphasizing 

capital preservation and current 

income for retirement 

augmentation. 

7. Vijayan 

(2018) 

To research if an 

initial public offering 

(IPO) is overpriced or 

underpriced. 

The analysis of the paper 

used secondary data that 

was gathered. The sample 

consists of several 

publications published 

between 2002 and 2018 

Sixty percent of the articles 

reviewed are about initial public 

offerings (IPOs) that are 

underpriced, 9% are about IPOs 

that are overpriced, 1% are about 

IPOs that are both underpriced and 

overpriced, and 30% are unrelated 

to any of these themes. The study 

demonstrates that in most 

publications, IPO overpricing 

outweighs underpricing. 

8. Sarwar 

& 

Hussan 

(2016) 

To investigate the 

factors affecting the 

individual decision 

making in the 

Islamabad Stock 

Exchange listed 

companies. 

The study surveyed 253 

Islamabad Stock Exchange 

investors. Advocate 

guidance, unbiased 

information, self-

image/firm image 

convergence, and investor 

investment decisions were 

positively correlated. The 

study showed no link 

between accounting 

information, wealth 

maximization, and personal 

financial demands. 

The results show a substantial 

positive association between the 

decision-making of individual 

investors and advocate guidance, 

unbiased information, self-

image/firm image convergence, and 

self-image. 

9. Farooq 

& Sajid 

(2015) 

The factors affecting 

investment decisions 

using evidence 

derived from equity 

fund managers and 

The study collected data 

from 100 investor and fund 

manager questionnaires. 

Financial instruments, 

heuristics, and internal 

The study found that internal 

corporate governance, heuristics, 

and the use of financial tools all had 

a favorable and significant impact 

on investment decision-making. On 
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individual investors in 

Pakistan. 

corporate governance 

positively impacted 

investment decision 

making, according to the 

study. 

the other hand, the study discovered 

that risk aversion had a 

considerable impact on investment 

decision making even though it was 

detrimental. 

10. Wendo 

(2015) 

The study aimed to 

investigate the factors 

influencing individual 

investor participation 

in the Nairobi 

securities market, 

with a focus on 

market perception, 

recent financial 

trends, and social 

networks among 

Nairobi County 

advocates in Kenya. 

The study employed a 

qualitative approach, 

investigating the factors 

shaping individual 

investors' participation in 

the Nairobi securities 

market, specifically 

focusing on the opinions 

and experiences of 

advocates in Nairobi 

County, Kenya. 

The study's major finding suggests 

that individual investors in the 

Nairobi securities market, 

particularly advocates in Nairobi 

County, Kenya, base their 

investment decisions on market 

sentiment, recent financial 

performance, and the influence of 

peers and colleagues. 

11. Gunathi

laka 

(2014) 

To determine the 

process for investors 

investment decision 

process with 

reference to Srilanka. 

Using data from 168 

respondents, the study 

identified accounting 

information, advocate 

suggestions, and self-

image/firm image as 

important homogenous 

groupings of stock 

selection-influencing 

factors. 

According to the study, the 

elements influencing stock 

selection were significant 

homogeneous groupings of 

accounting information, advocate 

recommendations, and self- and 

firm-image. 

12. Aroni, 

et al. 

(2014) 

The effect of financial 

information on 

investment in shares 

through a survey of 

retail investors in 

Kenya. 

The study employed 

primary data from 311 

randomly chosen Nairobi 

Securities Exchange 

investors in March 2013. 

Descriptive and linear 

regression analyzed the 

data. 

According to the survey, factors 

that fall under the traditional criteria 

for wealth maximization expected 

corporate earnings, the health of 

financial statements, or business 

status in an industry were regarded 

as having a substantial amount of 

influence on the choices made by 

individual investors. 
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13. Obamu

yi 

(2013) 

The objective of the 

study aimed to 

analyze the factors 

influencing 

investment decisions 

in the capital market 

in Nigeria. 

The study utilized a 

quantitative approach, 

analyzing the factors 

influencing investment 

decisions in the Nigerian 

capital market through 

statistical examination of 

the significance of various 

financial, psychological, 

and demographic variables 

among retail investors. 

The study reveals that in the 

Nigerian capital market, investment 

decisions are notably influenced by 

past stock performance, projected 

security capital bonuses, firm 

earnings, dividend policy, and the 

prevalence of a "get rich quick" 

mentality, while factors like family 

opinions, rumors, religious 

affiliation, brand loyalty, and 

potential losses in other 

investments have minimal impact; 

demographic, social, and economic 

variables such as gender, age, 

marital status, and educational 

attainment also significantly shape 

investment decisions among retail 

investors. 

14. Ali & 

Tariq 

(2013) 

The study aimed to 

explore the 

determinants of 

individual equity 

investor decision-

making in Pakistan, 

highlighting the 

significance of self-

image and firm-image 

convergence, 

unbiased information, 

and advocate 

proposals, while 

revealing the limited 

influence of factors. 

The study employed a 

quantitative research 

approach, analyzing the 

factors impacting 

individual equity investor 

decision making in Pakistan 

through surveys or 

structured interviews. 

The major findings of the study 

suggest that individual equity 

investors' decision making in 

Pakistan is significantly influenced 

by the convergence of self-image 

and firm-image, unbiased 

information, and advocate 

proposals, while factors such as 

financial needs, classic wealth 

maximization, and accounting 

information have negligible impact. 

15. Qureshi 

& 

Hunjra 

(2012) 

The objective of the 

study was to 

investigate the factors 

influencing 

investment decision 

The study employed a 

stratified random sampling 

technique to collect data 

from 327 equity fund 

managers of insurance 

The major findings of the study 

indicate a positive and significant 

relationship among heuristics, use 

of financial tools, risk aversion, 

firm-level corporate governance, 
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making among equity 

fund managers in 

Pakistan, particularly 

focusing on the 

relationships between 

heuristics, financial 

tools, risk aversion, 

firm-level corporate 

governance, and 

investment decisions. 

companies, commercial 

banks, and equity 

investment companies, 

focusing on factors 

influencing investment 

decision making among 

institutional equity fund 

managers in Pakistan. 

and investment decision making 

among equity fund managers in 

Pakistan, with corporate 

governance issues playing a crucial 

role in evaluating investment 

options, while institutional equity 

fund managers exhibit a tendency 

towards using heuristics and 

financial tools and displaying risk 

aversion. 

 

2.2.2 Review of Nepalese Studies 

Karki, et al. (2024), examined the significant factors influencing IPO investment 

decisions among Nepalese investors, focusing on company-specific elements like 

goodwill, corporate profile, financial position, and IPO size, alongside general factors 

such as limited alternative investment opportunities, potential short-term returns, sector 

performance, and market hearsay. Investors display caution by favoring companies 

with strong goodwill and financial stability for long-term profitability, while a positive 

correlation between IPO size and investment decisions indicates a belief in higher share 

percentages for larger IPOs. The study, supported by extensive literature, reveals a 

complex interplay of factors impacting IPO choices and carries implications for 

investors, regulators, and policymakers. However, its focus on the Kathmandu Valley 

limits generalizability, suggesting broader research could offer more comprehensive 

insights. 

Dhakal and Lamsal (2023), identified the prevalence of cognitive biases among 

Nepalese investors, highlighting a tendency toward highly or moderately biased 

decision-making. Key biases such as representativeness, herding, and anchoring 

significantly influence investment choices, with investors relying on stereotypes, social 

influences, and specific reference points, often leading to suboptimal decisions. 

Overconfidence also poses risks, as investors may attribute success to their abilities, 

prompting unjustified risk-taking. Confirmation bias further impacts decision-making 

by causing selective information search that aligns with preexisting beliefs. The study 

underscores the importance of investors recognizing and understanding their biases to 

make rational decisions aligned with their goals. It suggests the finance industry provide 
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accessible information to cater to investors' psychological needs and recommends 

regulatory authorities establish standards for financial literacy and education to enhance 

investor awareness and decision-making. 

Tamang (2022), concluded that investors in the Nepalese market often perceive 

minimal knowledge requirements for participating in the primary market, believing that 

basic understanding of IPO application and key terminologies like dematerialized 

account number, customer registration number, meroshare, issued units, and applied 

units suffices for investment. Investor confidence in organizations issuing IPOs stems 

from a belief in guaranteed good returns, fueled by positive past performance. The study 

indicates a prevalent overconfidence bias in the Nepalese market, where the 

combination of anticipated good returns, low investment amounts, minimal risk, and a 

perceived safe investment portal significantly influences investor decisions to engage 

in Initial Public Offerings. 

Gnawali and Niroula (2021), examined the perception of investors towards initial 

public offering (IPO), to analyze the relationship between different factors (quality 

management, company goodwill, company performance, company sector and market 

information) and investment decision to examine the factors that impact in IPO to 

making investment decision. This research used primary data. The data was collected 

from 290 respondents which were related to five different brokerage firms at 

Kathmandu district. The inferential analysis was preferred in SPSS by using statistical 

tools such as correlation and regression analysis to analyze the relationship between 

variables and the impact of different factors on investment decision. The study revealed 

that quality management, company goodwill, company performance, company sector 

and market information are the highly considerable factors before making investment 

decision in IPO. 

Tamang, (2020), examined how Nepalese investors make investment decisions while 

investing in initial public offerings (IPOs). The study is qualitative in nature, and semi-

structured interviews are used to get insight into the investing choices of six young 

Nepalese investors. By using interpretative phenomenological analysis, it has become 

possible to comprehend how a particular person in a particular situation interprets a 

particular experience. The results show that investors are not influenced by 

psychological biases since they do not 'crowd' on the information. Instead, it was 

discovered that investors are influenced by the overconfidence bias because they 
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overestimate their investment abilities. Further qualitative research can be done on the 

secondary market to understand the financial environment and learn how investors 

behave when investing in a riskier and more volatile market because this study has only 

focused on IPOs, or the primary market. 

Gurung (2020), investigated the perspectives of general investors on their IPO. 

According to the poll, banking and finance, followed by hydropower, are the two 

industries where investors most frequently buy common stocks on the primary market 

in the hopes of making long-term returns. Investors of both sexes typically have very 

diverse perspectives on the risk and return of IPO investments. The study also finds that 

the public subscription rate is the least relevant component, and that the size of the 

company issuing the IPOs and the government's policy declarations are the primary 

variables of IPO return and risk. 

Dangol and Manandhar (2020), identified that there are four heuristic biases that affect 

Nepalese investors. The study also discovered that locus of control played a significant 

moderating effect in the association between investment decisions and the three 

heuristic biases of availability, representativeness, and anchoring. However, the 

analysis finds no moderating effect for the overconfidence bias. The authors claim that 

investors in Nepal think they have access to all the information they need and can thus 

make informed investment decisions. When an investor is confident, they are more 

likely to take action without giving it much thought. However, the extent of the 

investors' locus of control also affects the attitudes and deeds of Nepalese investors. 

Gyawali (2020), examined the investor perceptions of initial public offerings (IPOs), 

analyze the relationships between various factors (such as quality management, 

company goodwill, company performance, company sector, and market information), 

and determine how these factors affect investment decisions. The research mostly uses 

first-hand information. 290 respondents with connections to five distinct brokerage 

businesses in the Kathmandu district were the source of the data. With the use of 

statistical techniques like correlation and regression analysis, inferential analysis which 

examines the link between variables and the effects of various factors on investment 

decisions was chosen in SPSS (dependent variable). The survey found that prior to 

making an investment decision in an IPO, quality management, company goodwill, 

performance, company sector, and market intelligence are the most important 

considerations. 
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Budathoki (2020), revealed distinct findings compared to similar research, emphasizing 

the varied nature of financial markets. Despite all independent variables showing a 

positive relation to the investment decision-making of individual investors, only 

personal attributes and social interactions are significant for Nepalese stock investors. 

This indicates that investment choices are predominantly shaped by personal judgments 

influenced by expert advice and close social circles, downplaying the importance of 

factors such as company profile, regulatory policies, and firm image. A notable concern 

arises as individual investors in the Nepalese Stock Market appear to base their 

decisions on personal judgments and social interactions, potentially neglecting critical 

aspects of fundamental analysis. This tendency is attributed to the prevalence of less 

experienced small investors in NEPSE, who rely on advice from financial experts, stock 

brokers, and social networks rather than engaging in thorough fundamental analyses 

during their decision-making processes. 

 Khatri (2019), analyzed the comprehensive analysis of the dynamic relationship 

between the Nepalese stock market and various macroeconomic factors spanning the 

period from mid-July 1994 to mid-July 2015. Employing the Johansen and Juselius 

method of multivariate co-integration, the study revealed several key findings. Notably, 

stock prices exhibited a positive and significant relationship with money supply. 

However, real economic activity and interest rates demonstrated an insignificant and 

negative correlation with stock prices. Additionally, foreign direct investment, inflation 

(CPI), and the exchange rate with the US dollar displayed a positive yet insignificant 

relationship with the Nepalese stock market. Importantly, the study concluded that 

macroeconomic variables had no significant short-term impact on Nepalese stock 

prices, suggesting inefficiency in both the short and long run for the Nepalese market. 

Pokharel, (2018), demonstrated the investors' preference for the Nepal Stock 

Exchange's stock market (NEPSE). The study's methodology is a structured 

questionnaire survey. The findings showed that investors showed interest in making 

investments in the secondary market. Liquidity and high earnings rates are the main 

factors in stock selection. Investors believe that broker recommendations and index 

movement are the two main elements that influence investment choices in the NEPSE 

secondary market. The daily newspaper's news and market sentiment are considered to 

have the least impact on investment decisions. Capital gains were the most important 
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motivating element, followed by liquidity, dividends, safety, and bonus shares. The 

respondents' least preferred motivating elements were tax benefits and rights shares. 

Dangol and Shrestha (2018), investigated the impact of the Big Five Personality Traits 

and demographic factors such as age, gender, education levels, and stock market 

investment experience on three key behavioral biases overconfidence bias, disposition 

effect, and herding behavior among individual investors. The findings suggest that 

extroverted investors may mitigate overconfidence bias by seeking advice from 

financial advisers and experts while confirming market information. Investors 

displaying neuroticism are advised to carefully weigh the pros and cons before deciding 

whether to sell or hold an investment to avoid the disposition effect. Conversely, 

investors with higher conscientiousness levels are encouraged to independently confirm 

market information and form their own conclusions to prevent the development of 

herding and overconfidence biases. These insights offer practical guidance for investors 

based on their personality traits in making more informed investment decisions. 

Adhikari and Phuyal (2016), analyzed the impact of political unrest on the Nepali stock 

market through a comprehensive threefold analysis. Their research begins with a survey 

of stock market investors and brokers, revealing political unrest as the foremost 

influential factor contributing to stock market volatility. Subsequently, multivariate 

analysis over a decade's quarterly dataset aims to explain stock index disturbances using 

economic variables, highlighting a non-linear relationship and indicating unaccounted 

factors, potentially linked to political instability. The study then delves into historical 

analysis, establishing a clear and significant connection between political instability 

and upheavals in the stock market. In sum, the research provides valuable insights into 

the nuanced influence of political factors on the volatility of the Nepali stock market. 

Shrestha and Subedi (2014), analyzed that the secondary market is under pressure due 

to the increasing lending rates and deposit crunch in banks and financial institutions. 

He also explained that if the interest rates do not drop soon, the secondary market may 

fall further. “Investors were expecting the market to grow after the elections. However, 

though the political environment was favorable, the problem of credit crunch hit the 

banks, and this has put pressure on investors.   

Thapa (2013), identified that investors lack a distinct preference for specific market 

types, emphasizing their primary motivation for seeking short-term profits. Notably, as 
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the size of investment grows, there is a significant reduction in investors' confidence 

levels. The study further highlights a positive correlation between investment size and 

the level of involvement, coupled with a negative influence on investors' optimism. 

These statistically significant results offer valuable insights into investor behavior, 

emphasizing a predominant focus on short-term gains and illustrating the intricate 

interplay between investment size, confidence, involvement, and optimism. 

Kadariya (2012), analyzed the market reactions to tangible information and intangible 

information in Nepalese stock market to examine the investor’s opinion in Nepalese 

stock market issues. After analysis of 185 stock investors, he found that the capital 

structure and average pricing method is one factor that influences the investment 

decision, the next is political and media coverage, the third factor is belief in luck and 

the financial education, and intangible information are essential to succeed in Nepalese 

capital market. 

2.2.2.1 Summary National Literature Review 

Table 3 

Summary of National Literature Review 

S.N Author Objective Methods Findings 

1. Karki, 

et al. 

(2024) 

The objective of the 

study is to examine 

the significant factors 

influencing IPO 

investment decisions 

among Nepalese 

investors, focusing on 

both company-

specific elements and 

general factors. 

The sample in this study 

consists of Nepalese 

investors, and the technique 

employed involves examining 

the significant factors 

influencing IPO investment 

decisions through a 

combination of company-

specific elements and general 

factors. 

The major finding in Karki, 

Bhattarai, Dahal, & Sanjel 

(2024) is that Nepalese 

investors prioritize company-

specific elements like 

goodwill and financial 

stability, alongside general 

factors such as IPO size, in 

their investment decisions, 

while recognizing a positive 

correlation between IPO size 

and investment choices, but 

the study's focus on the 

Kathmandu Valley limits 

generalizability. 
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2. Dhakal 

& 

Lamsal 

(2023) 

The study aims to examine 

the prevalence of cognitive 

biases among Nepalese 

investors, specifically 

focusing on six key biases, 

and emphasizes the 

significance of investors 

recognizing and 

understanding these biases 

to make rational decisions 

aligned with their financial 

goals. 

Dhakal & Lamsal (2023) 

utilized survey 

techniques among 

Nepalese investors to 

investigate the 

prevalence and impact of 

cognitive biases, 

identifying 

Representativeness bias, 

Herding bias, and 

Anchoring bias as the 

most influential factors 

affecting investment 

decisions. 

The major findings of the 

study by Dhakal and Lamsal 

(2023) indicate a significant 

prevalence of cognitive biases 

among Nepalese investors, 

with Representativeness bias, 

Herding bias, and Anchoring 

bias identified as the most 

influential factors impacting 

investment decisions, 

reflecting a reliance on 

stereotypes, social influences, 

and anchors, and emphasizing 

the need for investors to 

recognize and understand 

these biases for more rational 

decision-making aligned with 

their financial goals. 

3. Taman

g 

(2022) 

Tamang's (2022) study 

aims to investigate 

Nepalese investors' 

perceptions regarding 

minimal knowledge 

requirements in the 

primary market, focusing 

on the influence of basic 

understanding of IPO 

application and key 

terminologies 

Tamang (2022) 

employed a qualitative 

research approach to 

examine Nepalese 

investors' perceptions 

and behaviors regarding 

participation in the 

primary market, 

particularly focusing on 

their understanding of 

IPOs and their 

confidence in 

organizations issuing 

IPOs. 

The major findings of 

Tamang's (2022) study 

indicate that investors in the 

Nepalese market perceive 

minimal knowledge 

requirements for participating 

in the primary market, with 

confidence in guaranteed good 

returns driven by positive past 

performance. 

4. Gyawal

i & 

Niroula 

(2021) 

To evaluate the elements 

that influence in IPO to 

making investment 

decision and to analyze the 

relationship between many 

criteria (quality 

management, company 

Primary data were used 

in this study. 290 

respondents who worked 

for five different 

brokerage firms in the 

Kathmandu district 

provided the data by 

The study revealed that quality 

management, company 

goodwill, company 

performance, company sector 

and market information are the 

highly considerable factors 
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goodwill, performance, 

company sector, and 

market information. 

utilizing statistical 

methods like correlation 

and regression analysis 

the effects of various 

factors on investment 

decisions, inferential 

analysis was favored in 

SPSS. 

before making investment 

decision in IPO 

5. Taman

g, 

(2020) 

This study's primary goal is 

to examine how Nepalese 

investors make investment 

decisions while investing 

in initial public offerings 

(IPOs). 

The study is qualitative 

in nature, and semi-

structured interviews are 

used to get insight into 

the investing choices of 

six young Nepalese 

investors. By using 

interpretative 

phenomenological 

analysis, it has become 

possible to comprehend 

how a particular person 

in a particular situation 

interprets a particular 

experience. 

The findings demonstrate that 

because investors do not 

'crowd' on the information, 

they are not influenced by 

psychological biases. Instead, 

it was shown that because 

investors overrate their 

investment skills, they are 

susceptible to the 

overconfidence bias. 

6. Gurung 

(2020) 

To investigated the 

perspectives of general 

investors on their IPO. 

According to the poll, 

banking and finance, 

followed by 

hydropower, are the two 

industries where 

investors most 

frequently buy common 

stocks on the primary 

market in the hopes of 

making long-term 

returns 

The size of the company 

releasing the IPOs and the 

government's policy 

pronouncements are the main 

drivers of IPO return and risk, 

according to the study, while 

the public subscription rate is 

the least important element. 

7. Dangol 

& 

Manan

dhar, 

(2020) 

The objective of the study 

is to identify and examine 

the influence of heuristic 

biases on Nepalese 

investors' decision-making 

The study utilized a 

sample of Nepalese 

investors and employed 

survey-based techniques 

to investigate the impact 

The study by Dangol & 

Manandhar (2020) identified 

four heuristic biases 

influencing Nepalese 

investors, with locus of control 
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processes, while also 

investigating the 

moderating role of locus of 

control in relation to these 

biases. 

of heuristic biases on 

investment decisions, 

along with the 

moderating effect of 

locus of control. 

moderating the impact of three 

biases (availability, 

representativeness, anchoring) 

on investment decisions, while 

overconfidence bias showed 

no such moderation effect. 

8. Gyawal

i (2020) 

The study to examine 

investor perceptions of 

initial public offerings 

(IPOs) and assess the 

influence of factors like 

quality management, 

company goodwill, 

performance, company 

sector, and market 

information on investment 

decisions among 

respondents associated 

with brokerage businesses 

in the Kathmandu district. 

The study utilized a 

sample of 290 

respondents connected to 

five distinct brokerage 

businesses in the 

Kathmandu district, 

employing statistical 

techniques such as 

correlation and 

regression analysis to 

determine the 

relationships between 

factors influencing 

investment decisions in 

initial public offerings 

(IPOs). 

The survey revealed that prior 

to investing in an IPO, factors 

such as quality management, 

company goodwill, 

performance, company sector, 

and market intelligence are 

considered the most important 

by respondents connected to 

brokerage businesses in the 

Kathmandu district, 

suggesting their significant 

influence on investment 

decisions. 

9. Budath

oki 

(2020) 

The objective of the study 

was to investigate the 

factors influencing 

investment decision-

making among individual 

investors in the Nepalese 

Stock Market, particularly 

focusing on the 

significance of personal 

attributes and social 

interactions in shaping 

investment choices, and to 

highlight the potential 

implications of this 

reliance on expert advice 

and social networks for less 

The study utilized a 

qualitative approach, 

examining the factors 

influencing investment 

decision-making among 

individual investors in 

the Nepalese Stock 

Market, with a focus on 

personal attributes and 

social interactions, 

drawing conclusions 

based on distinct 

findings compared to 

similar research. 

The major finding of the study 

suggests that in the Nepalese 

Stock Market, investment 

decision-making among 

individual investors is 

primarily influenced by 

personal attributes and social 

interactions, with a tendency 

to rely on expert advice and 

close social circles, potentially 

overlooking critical factors 

such as company profile, 

regulatory policies, and firm 

image, particularly among less 

experienced small investors. 
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experienced small 

investors. 

10. Khatri 

(2019) 

The objective of Khatri's 

(2019) study was to 

analyze the dynamic 

relationship between the 

Nepalese stock market and 

various macroeconomic 

factors over a two-decade 

period, employing the 

Johansen and Juselius 

method to investigate co-

integration and assess the 

short and long-term 

impacts of these factors on 

stock prices. 

The study employed the 

Johansen and Juselius 

method of multivariate 

co-integration to analyze 

the dynamic relationship 

between the Nepalese 

stock market and various 

macroeconomic factors 

over the period from 

mid-July 1994 to mid-

July 2015. 

The major findings of Khatri's 

(2019) study indicate that 

while stock prices in the 

Nepalese market showed a 

significant positive 

relationship with money 

supply, other macroeconomic 

factors such as real economic 

activity, interest rates, foreign 

direct investment, inflation 

(CPI), and exchange rates with 

the US dollar had insignificant 

correlations with stock prices, 

suggesting inefficiencies in 

both short and long-term 

impacts of these variables on 

the Nepalese stock market. 

11. Pokhar

el, 

(2018) 

This study demonstrates 

investors' preference for 

the Nepal Stock 

Exchange's stock market 

(NEPSE). 

Surveys using structured 

questionnaires make up 

the study's methodology. 

The results demonstrated that 

investors were interested in 

buying securities on the 

secondary market. When 

choosing stocks, liquidity and 

strong earnings rates are 

crucial. 

12. Dangol 

& 

Shresth

a 

(2018) 

The objective of Dangol 

and Shrestha's (2018) study 

was to examine the 

influence of the Big Five 

Personality Traits and 

demographic factors on 

behavioral biases such as 

overconfidence bias, 

disposition effect, and 

herding behavior among 

individual investors. 

Dangol and Shrestha 

(2018) utilized the Big 

Five Personality Traits 

and demographic 

factors, such as age, 

gender, education levels, 

and stock market 

investment experience, 

to investigate the impact 

on three behavioral 

biases overconfidence 

bias, disposition effect, 

and herding behavior 

Dangol and Shrestha (2018) 

found that extroverted 

investors may mitigate 

overconfidence bias, 

neuroticism could lead to the 

disposition effect, and 

conscientiousness may prevent 

the development of herding 

and overconfidence biases, 

providing practical guidance 

for investors based on their 

personality traits. 
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among individual 

investors. 

13. Adhika

ri & 

Phuyal 

(2016) 

Adhikari and Phuyal 

(2016) aimed to investigate 

the impact of political 

unrest on the Nepali stock 

market through a 

comprehensive threefold 

analysis, including a 

survey of investors and 

brokers, multivariate 

analysis of economic 

variables, and historical 

analysis, to provide 

insights into the nuanced 

influence of political 

factors on stock market 

volatility. 

Adhikari and Phuyal 

(2016) utilized a 

threefold analysis 

including a survey of 

stock market investors 

and brokers, multivariate 

analysis of economic 

variables, and historical 

analysis to investigate 

the impact of political 

unrest on the Nepali 

stock market, providing 

insights into the nuanced 

influence of political 

factors on stock market 

volatility. 

Adhikari and Phuyal (2016) 

found that political unrest 

significantly contributes to 

stock market volatility in 

Nepal, as revealed by a survey 

of investors and brokers, 

multivariate analysis of 

economic variables, and 

historical analysis, providing 

nuanced insights into the 

relationship between political 

factors and stock market 

fluctuations. 

14. Shresth

a & 

Subedi 

(2014))  

 

Shrestha and Subedi (2014) 

aimed to investigate the 

impact of increasing 

lending rates and deposit 

crunch on the secondary 

market, highlighting the 

potential for further decline 

if interest rates do not 

decrease, despite a 

favorable political 

environment post-election. 

Shrestha and Subedi 

(2014) utilized a sample 

of data from banks and 

financial institutions to 

investigate the impact of 

increasing lending rates 

and deposit crunch on 

the secondary market, 

employing statistical 

techniques to assess the 

potential for further 

market decline if interest 

rates remain elevated. 

In their study, Shrestha and 

Subedi (2014) found that the 

secondary market was 

experiencing downward 

pressure due to rising lending 

rates, deposit shortages in 

financial institutions, and the 

potential for further decline if 

interest rates did not decrease 

promptly, despite a favorable 

political environment post-

election. 

15. Thapa 

(2013) 

Thapa (2013) aimed to 

investigate investor 

behavior, focusing on their 

preference for market 

types, motivation for short-

term profits, confidence 

levels concerning 

investment size, and the 

Thapa (2013) conducted 

a study employing a 

survey-based approach 

to investigate investor 

behavior and 

preferences, analyzing 

the relationship between 

investment size, 

Thapa (2013) found that 

investors prioritize short-term 

profits over market types, with 

larger investments correlating 

with reduced confidence but 

higher involvement, ultimately 

emphasizing the complex 

relationship between 
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correlation between 

investment size, 

involvement, and 

optimism. 

confidence levels, 

involvement, and 

optimism among 

investors. 

investment size, confidence, 

involvement, and optimism. 

16. Kadari

ya 

(2012) 

The objective of Kadariya 

(2012) was to analyze 

market reactions to 

tangible and intangible 

information in the 

Nepalese stock market to 

understand factors 

influencing investor 

opinions and investment 

decisions. 

Kadariya (2012) used a 

sample of 185 stock 

investors and employed 

analytical techniques to 

examine the influence of 

factors like capital 

structure, political/media 

coverage, belief in luck, 

financial education, and 

intangible information 

on investment decisions. 

Kadariya (2012) found that 

factors such as capital 

structure, political/media 

coverage, belief in luck, 

financial education, and 

intangible information play 

significant roles in influencing 

investment decisions and 

success in the Nepalese stock 

market. 

     

 

2.3 Research Gap  

Firstly, it was very difficult to find out the literature review done in the study of IPO 

and factors influencing the investment decision of IPO in Nepalese market context. So, 

due to resources and time constraints this study couldn’t totally generalize the study 

and limits in the Kathmandu valley as IPO investors are all over Nepal. So, population 

size should be extended and more complex statistical tools should be used in order to 

generalize the study which is the gap I personally found from other base papers. 

Secondly, the IPO market in recent context is quite more advanced and technology 

friendly.  Previous studies focused on the traditional way of applying IPO by 

physically appearing in the financial institutions with cash in their hands to fill up the 

forms, staying in a line for more than hours. So, this study has focused more on the 

technology-based IPO application process and the reporting of new system after 

introduction of mero share by CDSC clearing house has been added in the study. The 

study has been able to present more of the back stages process of IPO as well such as 

roles of SEBON, NEPSE, Issue managers, and many more institutions which is the gap 

from the previous study.  

Nepali investors have developed an increasing interest in the primary market, especially 

the primary market, has been fast growing. The majority of Initial Public Offerings 
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(IPOs) are highly oversubscribed. However, though investing in IPOs often guarantees 

return, there also are risks in such investments. The investor should be aware of these 

risks and returns. However, there are many research related to public response to IPO 

in Nepal, but no one has given focus on pricing of IPO with premium or face value, 

objective of investors as long-term investment or quick way to make money, and the 

role of whim and rumor to investing decision of investors while investing which affects 

the share market significantly. Furthermore, previous studies had not tested 

the hypothesis on investors 'response. Thus, with this several of research gap found in 

previous studies, the research has been conducted to analyze the factors influencing 

investment decision of investors regarding whether they investment along with some 

information or blindly without analyzing company prospectus and other statements, 

gambling behaviors, and influencing factors which influence investors in IPO and 

overall IPO process and handlings. For the primary data analysis this research has tried 

to involve more and more people from various sectors like bank, university, business. 

As in Nepal maximum investors are risk averters, this thesis also analyzes whether 

people prefer personal fund or loan for investment. Also, this research has tried to 

analyze the influencing factor s for investment in IPO and the role of whim and rumor 

to investing decision of investors while investing on IPO. Today ‘s practice is that most 

investors apply with many names so that they could get more and more shares in IPO, 

so this research also takes individual investors responses whether they would prefer pro 

-rata basis for distribution or lucky-draw. Finally, this summarizes the literature review 

and literature gap. 
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CHAPTER III 

RESEARCH METHODOLOGY 

 

3.1 Research Methods 

Descriptive and causal comparative research methods are used in this work. The 

research strategy for this study is based on primary data, which is discussed further in 

this section. The study focuses on research technique, which is a way for solving a 

research problem in a methodical manner. Research methodology refers to the 

techniques that will be followed during the investigation. In other words, research 

methodology is a methodical and structured approach to data collection, analysis, and 

interpretation that leads to a problem solution. 

Qualitative research, according to Cooper and Schindler (2011), is "a collection of 

interpretative processes intended at characterizing, decoding, interpreting, and 

otherwise coming to terms with the meaning, rather than the frequency, of certain more 

or less naturally occurring events in the social environment." This research style can 

include focus groups, case studies, grounded theory, observation, individual depth 

interviews, and other methods to explain why and how things happen. To figure out 

how many, how frequently, how much, how long, and who they are, quantitative 

research is employed. When a researcher wishes to quantify data and extrapolate 

findings from a sample to the entire population, this method is used. It's frequently used 

to test hypotheses (Sekaran, 2016). 

3.2 Research Design 

Sekaran and Bougie (2016) has defined, "A research design is a plan or technique for 

acquiring, assessing, and interpreting data to answer your study questions,” This study 

has used an exploratory survey research design. Exploratory research design is 

conducted for a research problem when the researcher has no past data or only a few 

studies for reference. Sometimes this research is informal and unstructured. It serves as 

a tool for initial research that provides a hypothetical or theoretical idea of the research 

problem. This study intends to find what most of Nepalese investors residing in 

Kathmandu Valley does in IPO, invest analyzing the prospectus or without analyzing 

the prospectus through exploratory survey research. Similarly, this study has intended 
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to find the association between review of prospectus, level of education and experience 

with knowledge of IPO through correlation research design. 

A survey means gathering information about the characteristics, actions, or opinions of 

a large group of people (Kotler, P. (2005). The study has provided the basis for more 

in-depth surveys. This study intended to find what most of Nepalese investors in IPO 

do, invest analyzing the prospectus or without analyzing the prospectus through 

exploratory survey research. 

3.3 Population and Sample  

Population refers to the entire group of people to whom the researcher wishes to 

investigate in the study (Sekaran, 2016). The study has taken the entire population of 

Nepal as the population. A sample represents solely a part of a population.  

Sampling may be defined as the selection of a part of the population based on which a 

judgment or inference about the population is (Kothari, 2004). Since this study is about 

the investor decision in IPO whether he invests with prior knowledge or not in IPO 

stocks, so the population of this study consists of all investors of Nepal who have 

invested their money in stocks of IPO. The investors can be from any age group, 

occupation, and sectors. The estimation of sample is showcased in appendices. Due to 

time and resource constraints, census study is not possible. Hence, this study includes 

all the investors in Kathmandu Valley who have invested their money in stocks of IPO. 

Sampling unit for this study consist of IPO investors who invest in stock. The sample 

size for this study was 208 IPO investors of stock. This study took the sample of people 

who had invested their money into the stock of corporations of IPO. So, purposive 

convenience sampling method was used taking the respondents of only those who had 

invested their money into IPO of stocks (Lavrakas, 2008). The calculation of 

determining sample number is shown below: 

The equation for calculating sample size is shown below. 
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Here, 

z is the z score 

ε is the margin of error 

N is the population size 

p̂ is the population proportion 

Thus, for the case above, a sample size of at least 380 people would be necessary based 

on a 99% z-score with 6.62% error of margin (Calculator.net, 2021). 

3.4 Nature and Sources of Data 

The data was collected through primary sources via questionnaire. Questionnaire is the 

list of questions that is designed to gather responses from the respondents on the topic.  

Both the open-ended and closed-ended questions were accustomed to collect the data 

and information from the respondent. Close- ended questions restrict the respondents 

within the alternatives given, whereas open-ended questions help to gather more 

information apart from the specific topic as well (Dudovskiy, 2016).  

The study was done within the Kathmandu valley of Nepal. The questionnaire was 

provided only to those respondents who agreed for the voluntary help for my survey. 

The respondents of the data were taken in following manners: - 

By providing the printed questionnaire directly while performing face to face 

communication. In this method, a printed form of questionnaire distributed to the 

potential respondents and collected the responses at the same time as well at the 

convenience time of the respondents. The medium of communication was in the 

Nepalese language while describing the questions whereas the recording of data was in 

the English language. 

By using electronic mails and internet applications: Google document was used to 

prepare a list of questionnaires. The created questionnaire was sent to the respondents 

through the social media platform Facebook, Viber, and electronic mail (E-mail). 

Finally, the collected data from printed paper form and direct interaction were inserted 

in Google document questionnaire and compiled with the data collected through the 

means of E-mail and internet applications. A word excel sheet was generated through 
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the data compilation which was proceed further for data analysis by SPSS computer 

application. 

3.5 Instrument of Data Collection 

The instrumentation of data is completed through a structured questionnaire form.  The 

questionnaire includes aspects such as level of education and years of experience along 

with some demographic features of the customers. It includes qualitative and 

quantitative types of questions in terms of yes/no, multiple response ranking and Likert 

scale questions. Some basic personal demographic questions will be asked to the 

respondents to arrange the respondent's profile. 

The respondent's knowledge of IPO with factors such as reviewing of prospectus, 

academic qualification, experience in stock market and third-party opinion related 

questions are included which is the basis for the type of investor decision the investor 

possess. These independent variables are used to measure the awareness of stock market 

knowledge along with the risk associated with the behavior the investor possesses. 

Major of the items is evaluated on a five- point Likert scale. Multiple- choice question 

was also used to measure the choice of measure of investor preference while purchasing 

stocks in IPO. 

3.6 Methods of Analysis  

All the collected data through direct means, printed paper questionnaire and electronic 

means are now processed in order to test various parameters of the questionnaire and 

respondents’ response. The data processing procedure consists of acquiring the data, 

processing the data, analysis of data and interpreting results or findings. Hence this 

study will acquire primary data through questionnaire and survey. Data processing will 

be done using computer software to verify, organize, transform, extract and integrate 

the collected data. Hence data will be documented and organized using computer 

software like Microsoft Excel. Likewise, data will be analyzed using statistical data 

analysis tools and results will be interpreted using tables, pie-charts, bar diagrams and 

graphs. Finally, the results from the analysis will interpret and critical points in the 

study will be explained. 

To analyze the collected data, this study will use correlational analysis. This will enable 

us to show the relationship between the variables. Similarly, this study will also use 

frequency distribution, bar diagrams and pie-charts will be used to present and analyze 
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the data. In the same way statistical tool like mean will also be used. SPSS software 

tool will be used to analyze the collected in a systematic way. 

Pearson’s correlation coefficient will be used to show the relationship among variables. 

Pearson’s correlation coefficient is the test statistics that measures the statistical 

relationship, or association, between two continuous variables. Mean will also be used 

to analyze the collected data. Pearson’s Chi-square test is used to analyze the 

dependency of variables as well. Arithmetic Mean is used to determine whether the IPO 

is invested intelligently or blindly.  

An arithmetic mean is the value, which represents the group of values and gives an idea 

about the concentration of values in the central part of the distribution. An average gives 

us a point, which is most representative of the data. An arithmetic mean of a set of 

observation is defined as the ratio of the sum of all the observations to the total number 

of observations. The data analysis includes following subsequent ways and tools: 

I. Reliability and Validity test 

II. Demographic profile of the respondents 

III. Frequency distribution  

IV. Descriptive analysis of the variables  

V. Pearson's correlation hypothesis testing 

VI. Arithmetic Mean for identifying the investors decision 

3.6.1 Model Specification 

As per the research study, a model has been developed which states that the dependent 

variable “IPO Investment Decision” depends on the investor’s academic level, 

experience in the stock market and ability to review prospectus of IPO issuing 

companies. 

Regression equation: 

Y1 = a + β1 X1 + β2X2 + β3X3 +ei 

Based on the above regression equation, the following model has been devised for the 

present study: 

ID = a+ β1 RP+ β2 AC+ β3 EX+ + β4 OP+ ei 

Were, 
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ID = IPO Investment Decision 

RP = Review of Prospectus 

AQ= Academic qualification 

EX= Experience in the Stock Market 

TPO = Third Party Opinion 

ET = Error Terms 

Therefore, “IPO Investment Decision” the dependent variable depends on the depends 

on the investor’s academic level, experience in the stock market, influence of third-

party opinion and ability to review prospectus of IPO issuing companies. 

3.6.2 Descriptive Analysis  

Descriptive statistics will be used for the independent variables used in the study such 

as academic qualification, experience in the stock market and review of prospectus. The 

raw data obtained after the survey has been processed to be transformed and categorized 

into descriptive information. Descriptive information which is included targeted 

respondent demographic profile tabular representation in the form of frequency and 

percentage. Independent variables and dependent variables are presented during using 

mean standard deviation and coefficient correlation. Mean has been used to derive the 

central tendency of the data in question and determined by adding all the data points in 

a population and then dividing the total by the number of points. Thus, in this way 

descriptive analysis has been presented in the study. 

3.6.3 Pearson correlation coefficient analysis 

In this research, analysis has been carried to evaluate the direction and strength between 

the three independent variables with mediating variable Knowledge of IPO to interpret 

intelligent or blind investors i.e. dependent variable.  

The correlation coefficient which is denoted by r is a measuring tool of the strength of 

the straight line or linear relationship between two variables. Correlation coefficient (r) 

shows the strength and direction of linear relationship between the dependent and 

independent variables (Wikipedia, 2018). The correlation coefficient takes on values 

ranging between +1 and -1 that means the correlation coefficient ranges from -1.0 

(perfectly negative correlation) to +1.0 (perfectly positive correlation). The 
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relationships between the dependent variable and independent variables can be either 

positive or negative (Laerd Statistics, 2022).

3.7 Research Framework

"A theoretical framework is the foundation of hypothetical-deductive research as it is 

the basis of the hypothesis that will be developed. A theoretical framework represents 

your beliefs on how certain phenomena (or variables or concepts) are related to each 

other (model) and explanation of why you believe that these variables are associated 

with each other (a theory)" (Sekaran & Bougia, 2012, p.69).

The theoretical framework is designed to establish relationship between different 

variables. In this dissertation the factors influencing the investment decision is to be 

determined depending upon the nature of knowledge of IPO they possess. Knowledge 

of IPO is enhanced determined by his experience in stock market, properly analyzing 

the prospectus and academic qualification which is considered as the independent 

variables which determines the investor real behavior in terms of real or blind investors 

where knowledge of IPO is considered as the mediating variables which does not 

directly influence the dependent variables but plays a major part in influencing such 

dependent variable.

The schematic diagram of the theoretical framework is depicted 

Independent Variables Dependent Variable

                                     

Figure 1: Research Framework

Source: Gyawali, A. (2020)

IPO Investment Decision

Review of Prospects

Academic Qualification

Experience in Stock 

Market

Third Party opinion
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This study focuses whether the investor’s decision is influenced by experience in stock 

market, academic qualification, or review of prospectus or not. To contribute the subject 

of the study, certain variables are used. These variables are derived from literature 

review and from certain research paper of scholars who has contributed in addressing 

behavior of investors in share market. 

Definition of Variables 

Dependent Variable 

The dependent variable of the study is the IPO investment decision. Since it describes 

the problem under study and its value depends upon independent variables. The result 

can be interpreted in terms of investment decision which determines knowledge of IPO. 

Independent Variables 

Review of prospectus, experience in stock market and academic qualification are the 

independent variables that influence the subject matter of the study.  

· Review of Prospectus 

Prospectus provides information regarding the terms of the securities being 

offered. It is necessary to study the prospectus before investing into the IPO. 

The investment decisions on IPO are differentiated by the knowledge about the 

IPO. The knowledge of the IPO can be achieved from studying the prospectus. 

So, reviewing the prospectus of the issuing company before applying for IPO is 

one of the independent variables (E.F. Brigham, 2011). 

· Academic Qualification  

Those who have low financial literacy are significantly less likely to invest in 

stock. An investor is an intelligent player can't be only judge through holding 

too many prospectuses. So, to see if level of education has relation with 

investor's decision or knowledge of IPO, level of education will be taken as 

another independent variable (E.F. Brigham, 2011). 

· Experience in Stock Market 

The experience of positive excess returns in each industry increases the 

profitability of purchasing similar stocks in that industry relative to other 

industry. To see whether there exists relationship between investor's exposure 

to IPO and investment decision, experience in the stock market will be taken as 

another independent variable (E.F. Brigham, 2011). 
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· Third party opinion 

The opinion of third parties influences such as friends and family affect the IPO 

investment decision. To whether there’s a relationship between opinion of 

friends/family and investment decision, third party opinion will be taken as 

another independent variable (Kaustia & Knupfer, 2007). 
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CHAPTER IV 

RESULTS AND DISCUSSION 

4.1 Introduction  

This chapter systematically presents and analyzes primary data, leveraging numerous 

statistical and regression models discussed in the previous chapter. It is organized into 

three sections for clarity and coherence. The first section details the results of the 

questionnaire survey, providing an in-depth presentation and analysis of the gathered 

primary data. 

The second section focuses on regression models and correlation analysis, exploring 

the relationships and predictive power of the variables under study. The final part of 

the chapter draws conclusions from the key results of the data analysis, summarizing 

the findings and their implications. This structured approach ensures a comprehensive 

examination of the data and its significance within the research context. 

4.2 Results 

4.2.1 Demographic profile of the respondents  

The demographic features of the respondents from the 380 responses received during 

the survey are summarized in the sections below. 
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Table 4 

Demographic profile of the respondents 

Profile  Frequency Percentage 

Gender Male 254 66.8 

 Female 126 32.2 

 Total 380 100.0 

Age Group 19 – 26 84 22.1 

 27 - 34 194 51.1 

 35 - 42 89 23.4 

 Above 43 13 3.4 

 Total 380 100.0 

Academic Qualification Intermediate (+2) 30 7.9 

 Bachelor 237 62.4 

 Master 100 26.3 

 Others (PHD) 13 3.4 

 Total 380 100 

Occupation Student 107 28.2 

 Businessman 102 26.8 

 Employee 145 38.2 

 Others 26 6.8 

 Total 380 100 

Years of experience in the 

Stock Market 

1 to 5 112 29.48 

 5 to 10 166 43.68 

 More than 10 102 26.84 

 Total 380 100 

Source: Field Survey, 2024 

There were 254 males and 126 women among the 380 people that participated in the 

research. Male respondents account for 66.8 percent of all respondents, while female 

respondents account for 33.2 percent. 

The respondents' ages are separated into four groups: those aged 19 to 26, those aged 

27 to 34, those aged 35 to 42, and those aged 43 and up. The vast majority of the 194 

responders are between the ages of 27 to 34. 
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There were 89 people between the ages of 35 to 42, and 13 people were above the age 

of 43. The majority of respondents fall under active working people. Therefore, it was 

easier for the researcher to conduct direct interaction with the respondents. The age 

group of the employees generally falls under the demographic variables.  

Respondents' educational qualifications are divided into four categories: Intermediate 

(+2), Bachelors, Masters, and Others (PHD, etc.). Majority of the respondents have an 

educational level of bachelor’s and master’s level i.e., 237 and 100 respondents, 

respectively. While the number of respondents with educational level of Intermediate 

(+2) and others (PHD, etc.) is 30 and 13 respectively. 

The occupation of the respondents is categorized into four groups i.e., student, 

businessman, office employee, and others. The classification of the respondents by their 

profession is showcased in table 4. Most of the respondents are office employees with 

145 of the respondents falling in this category. Respondents that were businessman and 

other miscellaneous sector are 102 and 26 respondents, respectively. There were 107 

respondents who were students as well. 

The number of years of experience in the stock market of the respondents were 

classified into three categories i.e., 1 to 5 years, 5 to 10 years, and more than 10 years 

of experience in trading the stock market. The classification of the respondents as per 

their experience in the stock market is showcased in table 4. 

Most of the respondents i.e., 166 respondents had an experience of trading in the stock 

market for 5 to 10 years. Likewise, there were 112 and 102 respondents who had an 

experience for 1 to 5 years and more than 10 years respectively. Here, majority of the 

respondents have considerable experience who can provide their opinions on 

investment decisions.  

4.3 Descriptive Analysis 

A type of data analysis known as descriptive analysis helps to precisely describe, 

present, or summarize data points so that patterns that fully meet the needs of the data 

can emerge. One of the most important steps in the analysis of statistical data is this 

one. It gives you a breakdown of your data's distribution, helps you find mistakes and 

outliers, and enables you to see relationships between variables, laying the groundwork 

for future statistical research. The mean, standard deviation, and variance of the study's 
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independent and dependent factors are shown in the table below. A Likert scale with 

ratings from 1 to 5 was used to collect the respondents' replies. 

Table 5 

Descriptive Analysis of Independent and Dependent Factors 

Variables Minimum Maximum Mean S.D. 

RP 1 3.3333 2.1469 .5726 

AQ 1 2.6667 2.3496 0.4130 

EX 1 3.3333 2.7955 0.5427 

TPO 1.43 3.7143 2.3072 .0.5224 

ID 1.17 3.3333 2.2243 0.4963 

Source: Field Survey, 2024 

Note: 

RP= Review of Prospectus 

TPO=Third Party Opinion 

AQ=Academic Qualification 

EX= Experience in Stock Market 

ID=Investment Decision 

Here, from Table 5 RP scores range from 1 to 3.3333, with an average of 2.1469 and a 

standard deviation of 0.5726. This indicates moderate variability.AQ Scores range from 

1 to 2.6667, with an average of 2.3496 and a standard deviation of 0.4130. This shows 

low variability and relatively high average scores. EX Scores range from 1 to 3.3333, 

with an average of 2.7955 and a standard deviation of 0.5427. This indicates high 

average scores and moderate variability. TPO Scores range from 1.43 to 3.7143, with 

an average of 2.3072 and a standard deviation of 0.5224. This shows moderate 

variability.ID Scores range from 1.17 to 3.3333, with an average of 2.2243 and a 

standard deviation of 0.4963. This indicates moderate variability.  

Overall, AQ, EX, and TPO have relatively high average scores with varying levels of 

variability, while RP and ID have slightly lower averages with moderate variability. 
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4.4 Pearson’s Correlation Analysis 

The relative strength and weakness in the correlation analysis is measured by r value. 

If r is less than or equal to 0.35 then weak correlation exists (Levin, 2008). Similarly, 

if r value is in between 0.35 to 0.68 then moderate relation exists. Finally, if r value is 

greater than or equal to 0.68 then strong correlations exist (Levin, 2008). 

Table 6 

Correlation Matrix 

Factors  1 2 3 4 5 

AQ 1     

EX .832** 1    

RP -0.0244 0.0108 1   

TPO -0.0165 -0.0137 0.7146** 1 - 

ID -0.0074 .-0.0101 0.7071** 0.8560** 1 

Source: Field Survey, 2024 

**. Correlation is significant at the 0.01 level (2-tailed). 

Note: 

RP= Review of Prospectus 

TPO=Third Party Opinion 

ID=Investment Decision 

AQ=Academic Qualification 

EX= Experience in Stock Market 

Table 6 presents the correlation matrix for five factors: RP, AQ, EX, TPO, and ID. The 

matrix displays the correlation coefficients that measure the strength and direction of 

the linear relationships between pairs of variables. Starting with RP, it shows a very 

weak negative correlation with AQ (-0.025) and ID (-0.007), and a very weak positive 

correlation with EX (0.011). There is no correlation value provided for TPO and ID 

with RP in the table. The correlation between AQ and EX is very strong and positive 
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(0.832, significant at the 0.01 level), indicating that as AQ increases, EX also tends to 

increase.  

EX shows a moderate positive correlation with TPO (0.715, significant at the 0.01 

level), suggesting a significant relationship where higher EX scores are associated with 

higher TPO scores. The correlation between TPO and ID is very strong and positive 

(0.856, significant at the 0.01 level), indicating that higher TPO scores are strongly 

associated with higher ID scores. Lastly, EX also has a strong positive correlation with 

ID (0.707, significant at the 0.01 level), showing that higher EX scores are associated 

with higher ID scores. These significant correlations suggest that AQ, EX, TPO, and 

ID are positively interrelated, while RP shows minimal correlation with the other 

factors. 

4.5 Regression Analysis 

Regression analysis is used to indicate the causal relationship among the variables. It is 

not necessary that a causal relationship exists between two variables that have strong 

correlation between them. To establish a cause-and-effect relationship between 

variables or among variables, the researcher needs to run a regression analysis. The 

Pearson correlation coefficient indicated that all the variable considered in this research 

have significant positive relationship among with the dependent variable, but it does 

not explain by how much each of the independent variable explains the variation in the 

dependent variable. To find this, a regression analysis was carried out using the SPSS 

in the research.  

To determine the relationship between variables, regression analysis is performed. It is 

not always necessary to establish a causal relationship between two highly correlated 

variables. To establish a cause-and-effect relationship between variables or among 

variables, a regression analysis is necessary. The Pearson correlation coefficient 

revealed that all the variables studied had a substantial positive relationship with the 

dependent variable, but it did not reveal how much variance in the dependent variable 

is explained by each independent variable.   
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Table 7 

ANOVA Test 

Model Sum of Squares df Mean Square F Sig. 

Regression 69.992 4 17.4979 283.16 .000b 

Residual 23.111 374 .062   

Total 93.103 378    

Source: Field Survey, 2024 

a. Dependent Variable: Investment Decision 

b. Predictors: (Constant), Experience in the Stock Market, Academic Qualification, 

Third Party Opinion, Review of Prospectus 

The table above indicates that the p-value (Sig. 0.000) is less than the alpha value of 

0.05. This indicates that the data supports the approval of the regression model. This 

means that the data confirms the regression model's approval. The F-ratio reflects an 

improvement in the prediction of the variable by fitting the model after accounting for 

the model's inaccuracy (Inter-university consortium for political and social research, 

2016). For the F-ratio yield efficient model, a value larger than one is used. The value 

in the preceding table is 283.16, which is satisfactory. The significance level p-value is 

contrasted with the p-value for the F-test. The sample data are adequate proof that your 

regression model fits the data better than the model with no independent variables if the 

p-value is less than the significance level. In principle, we can reject the null hypothesis 

if the calculated F value in a test is greater than the F critical value. But in a F Test, the 

statistic is just one indicator of significance. We must additionally take the p value into 

account. The possibility that the results may have occurred by random is expressed as 

the p value, which is determined by the F statistic. Hence, the model is significant as 

per the p-value. 
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Table 8 

Model Summery 

R R Square Adjusted R Square Std. Error 

.867a .752 .749 .2486 

Table 8 indicates that the correlation coefficient (Adjusted R Square value) is 0.749. 

This indicates that the independent variables explain about 74.9% of variations in the 

dependent variable purchase decision. The remaining 24.86% of the variations in the 

dependent variable is due to the influence of other variables not identified in the 

research. If the R-squared value is 0.5 < r < 0.7 this value is generally considered a 

Moderate effect size (Zikmund, 2000 ). In this case, the % account for variation in the 

dependent variable indicates a strong effect size. 

Table 9 

Regression Coefficient analysis 

Model Standardized 

Coefficients 

t Sig. 

Beta 

(Constant)  2.850 .000 

RP .171 5.338 .000 

TPO .679 19.385 .000 

AQ .044 .782 .001 

EX -.029 -0.703 .016 

Source: Field Survey, 2024 

Note: 

RP= Review of Prospectus 

TPO=Third Party Opinion 

AQ=Academic Qualification 

EX= Experience in the Stock Market 
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Table 9 above shows that all independent variables are significant to predict the 

dependent variable, Investment decision. This is because the p-value indicated by the 

last column of the above table (Sig.) is less than alpha value 0.05 for these independent 

variables. Hence, the hypotheses undertaken in the study are significant. This also 

supports the framework undertaken under the study and approves the theory that factors 

such as third-party opinion, review of prospectus, academic qualification and 

experience in the stock market influences IPO investment decisions. This impact is 

positive in nature which is supported by both regression analysis and Pearson 

correlation test. Hence, we reject null hypothesis. 

Firstly, the constant term (2.850) represents the expected value of the dependent 

variable when all predictor variables are zero. Moving to the predictors, TPO 

demonstrates the strongest relationship with the dependent variable, as indicated by its 

Beta of 0.679 (t = 19.385, p < .001). This suggests that TPO has a substantial positive 

impact on the dependent variable. Following TPO, RP also shows a significant positive 

relationship with the dependent variable, with a Beta of 0.171 (t = 5.338, p < .001). 

Although smaller in magnitude compared to TPO, RP still contributes positively to the 

dependent variable. 

Conversely, EX exhibits a negative relationship with the dependent variable, with a 

Beta of -0.029 (t = -0.703, p = .016), suggesting a slight but statistically significant 

decrease in the dependent variable as EX increases. Lastly, AQ shows a relatively weak 

positive relationship with the dependent variable, with a Beta of 0.044 (t = 0.782, p = 

.001), indicating a minor influence compared to TPO and RP.  

In summary, the regression coefficients highlight TPO as the strongest predictor 

positively influencing the dependent variable, followed by RP. EX, on the other hand, 

shows a modest negative influence, while AQ has a minimal positive effect. These 

findings provide valuable insights into the factors driving variations in the dependent 

variable within the studied context. 

4.6 Discussion 

The current researcher uncovered various results that led to the creation of the study 

conclusion based on the overall data presentation and analysis presented above from 

the survey information. The literature review, conceptual framework, and study's 

created hypothesis, according to the data analysis, are all significant and independent 
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components that have a favorable effect on IPO investment choice. The major findings 

of the study are listed below: 

There were 254 males and 126 women among the 380 people that participated in the 

research. Most of the respondents had an experience of 3 to 4 years in trading in the 

stock market with 183 respondents falling in this category. Majority of the respondents 

hold bachelor’s i.e., 62.4% of the respondents. There were 26.3% of the respondents 

with a master’s degree as well. Among the respondents. 51.1% of the respondents lie 

in the 27 to 34 years age group. Also, majority of the respondents were office employees 

with 38.2% of the respondents falling in this category. There were 26.8% of the 

respondents who were businessman as well. 

All the major hypotheses set in the study are also significant. We observed in our study 

that the model undertaken in the study is significant to predict the effect of investment 

factors such as review of prospectus, third party opinion, academic qualification and 

experience in the stock market. 

The multiple-regression tables demonstrate that the model used in the study is 

significant in predicting the influence of investment factors such as review of 

prospectus, third party opinion, academic qualification and experience in the stock 

market significantly affect IPO investment decision. The constant term (2.850) signifies 

the expected value of the dependent variable when all predictors are zero. Among the 

predictors, TPO emerges as the most influential with a substantial positive impact (Beta 

= 0.679, t = 19.385, p < .001), followed by RP which also shows a significant positive 

relationship (Beta = 0.171, t = 5.338, p < .001), albeit smaller in magnitude. Conversely, 

EX exhibits a slight but statistically significant negative relationship (Beta = -0.029, t 

= -0.703, p = .016), indicating a decrease in the dependent variable as EX increases. 

AQ demonstrates a minor positive effect (Beta = 0.044, t = 0.782, p = .001) compared 

to TPO and RP. In summary, TPO and RP are the primary predictors positively 

influencing the dependent variable, while EX has a modest negative impact, and AQ 

shows a minimal positive influence. These findings underscore the factors driving 

variations in the dependent variable within the studied framework. 

From the correlation matrix investment decision and third-Party Opinion has the 

strongest correlation (r=.867, p=0.00). Similarly, there is a strong correlation between 

review of prospectus and Investment Decision (r=.749, p=0.00). All variables have a 
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strong positive correlation with each other, and this supports the literature review where 

investment factors such as review of prospectus, third party opinion, academic 

qualification and experience in the stock market significantly affect IPO investment 

decision 

Regression analysis was also used to test the hypotheses. All independent variables are 

significant to predict the dependent variable, Investment Decision. This is because the 

p-value indicated by the last column of the above table (Sig.) is less than alpha value 

0.05 for these independent variables. Hence, the hypotheses undertaken in the study are 

significant. This also supports the framework undertaken under the study and approves 

the theory that factors such as third-party opinion, review of prospectus, academic 

qualification and experience in the stock market influences IPO investment decisions. 

This impact is positive in nature which is supported by both regression analysis and 

Pearson correlation test. Here, all major objectives of the study were fulfilled through 

data analysis and hypothesis testing. 

The findings of the study are in line with previous studies and established theory or 

framework where factors such as review of prospectus, experience in stock market, 

third party opinion and academic qualification significantly affects IPO investment 

decisions. Yashaswini (2019) According to conducted profits, with some taking on 

more risk than others. This risk-taking attitude has been influenced by individual, 

financial, environmental, and situational factors like income, family size, and spending 

habits as well as age. As they progress through various stages of the life cycle, investors 

tend to adopt different investment philosophies. The academic qualification, experience 

gained and knowledge from finance enables investors to make better IPO investment 

decisions. 

Gurung (2020) investigated the perspectives of general investors on their IPO. The 

study finds that the public subscription rate is the least relevant component, and that the 

size of the company issuing the IPOs and the government's policy declarations are the 

primary variables of IPO return and risk. Hence, prospectus was found to be a deciding 

factor for IPO investment and this is in line with the study findings where review of 

prospectus leads to sound IPO investment. The framework and findings of the study are 

in line with past studies and hence there were no contradicting results to be reported. 
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The study's conclusions are consistent with earlier research and a well-established 

theory or framework that holds that criteria including a prospectus review, stock market 

experience, a third party's viewpoint, and academic credentials have a substantial 

impact on IPO investing decisions. Yashaswini (2019) depending on conducted profits, 

different parties take on different levels of risk. Individual, monetary, environmental, 

and situational factors like income, family size, spending patterns, and age have all had 

an impact on this risk-taking mindset. Investors often embrace multiple investment 

theories as they move through various stages of the life cycle. Investors can make better 

IPO investing decisions thanks to their educational background, professional 

experience, and financial understanding. 

In order to analyze the relationship between various factors (such as quality 

management, company goodwill, company performance, company sector, and market 

information) and investment decision, Gyawali and Niroula (2021) observed investors 

perceive initial public offerings (IPOs). Primary data were used in this study. 290 

respondents who worked for five different brokerage firms in the Kathmandu district 

provided the data, which was gathered. In contrast to findings of Gyawali and Niraula 

(2021) the study has taken different variables such as review of prospectus, academic 

qualification, experience in stock market and third-party opinion to study the factors 

influencing investment decisions. The study has also taken more respondents that is 

380 respondents for result interpretation and also the scenario of IPO application 

process is different. Therefore, the outcome is quite different since the variable is 

different from previous findings.  
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CHAPTER V 

SUMMARY AND CONCLUSION 

Based on the overall data presentation and analysis from the survey responses supplied 

above, the current researcher found a number of results that helped create the study 

conclusion. The data analysis shows that the conceptual framework, literature review, 

and study's four hypotheses about review of prospectus, academic qualification, 

experience in stock market and third-party opinion are important independent factors 

that positively affect investment decisions in IPO. Both the Pearson correlation test and 

regression analysis confirm the positive aspect of this impact. 

5.1 Summary  

The study hypothesis was tested in order to find out the factors that influence the IPO 

investment decisions. The independent variables were tested with the Pearson 

correlation which shows that all four variables are positively linked with the dependent 

variable that is investment decisions. In the same way, hypothesis testing was done 

through regression analysis. The researcher found that the model used in the study has 

significance for predicting the impact of investing attributes such as prospectus review, 

third-party opinion, academic qualification, and stock market expertise. 

Among the 380 persons who took part in the study, there were 254 men and 126 women. 

183 respondents, or the majority of the respondents, were stock market traders with 

three to four years of experience or more. The majority of respondents 62.4% of the 

respondents have bachelor's degrees. Among those surveyed. 51.1% of the respondents 

are between the ages of 27 and 34. Additionally, 38.2% of the respondents, or the 

majority of the respondents, were office workers. 

Investment choice and third-Party Opinion have the strongest connection, according to 

the correlation matrix (r=.867, p=0.00). The review of the prospectus and investment 

decision also have an important relationship (r=.749, p=0.00). All variables 

demonstrate a strong positive association with one another, which confirms the 

literature review's conclusion that investment considerations like prospectus reviews, 

expert opinions, academic credentials, and stock market experience have a major 

impact on IPO investment decisions. 
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The study's regression analysis indicates significant relationships between several 

independent variables and the dependent variable, Investment decision.  

Based on the study's findings, the research aimed to explore the factors influencing IPO 

investment decisions. Using Pearson correlation and regression analysis, the study 

identified significant relationships between several independent variables specifically, 

prospectus review, third-party opinions, academic qualifications, and stock market 

expertise and the dependent variable, investment decisions. The correlations indicated 

strong positive links among all variables, affirming existing literature suggesting these 

factors play crucial roles in IPO investment decisions. 

Among the 380 participants, the majority were male, with a significant portion having 

substantial experience in the stock market and holding bachelor's degrees. Most 

respondents were between the ages of 27 and 34, and a notable percentage were office 

workers. Notably, third-party opinion and prospectus review showed the strongest 

correlations with investment decisions, emphasizing their pivotal roles in shaping 

investor choices. Regression analysis further highlighted third-party opinion as the 

most influential predictor, followed by prospectus review. Interestingly, stock market 

experience exhibited a slight negative impact on investment decisions, while academic 

qualifications showed a minor positive effect. 

Overall, the study's regression model demonstrated significance in predicting IPO 

investment decisions, with the adjusted R-square value indicating that a substantial 

portion of the variation in investment decisions could be explained by the independent 

variables included in the study. The findings underscore the importance of expert 

opinions and thorough prospectus review in guiding investor behavior in IPO markets. 

These results provide valuable insights for investors, financial analysts, and 

policymakers aiming to understand and optimize investment decision-making 

processes in IPO contexts. 

All above findings can be summarizing as there is positive link between independent 

variable and dependent variable. The regression model of the study is supported as the 

significance level is less than 0.05. Whereas the hypothesis testing was done through 

regression analysis, all hypothesis were accepted. The adjusted R square value of 0.749 

denotes that the independent variables taken in the study that influenced IPO investment 
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decision by 74.9 percent where as other 24.86 percent were influenced by other 

variables not taken in the study. 

5.2 Conclusions  

The study successfully achieved its goals of investigating the factors influencing 

investment decisions in IPOs, focusing on variables such as review of prospectus, 

academic qualifications, stock market experience, and third-party opinions. It addressed 

key research questions and validated hypotheses that demonstrated significant 

relationships between these variables. The findings underscored the importance of 

informed decision-making in IPO investments, highlighting that while IPOs can be 

profitable, they necessitate thorough analysis of company information and market 

conditions. 

Digitalization post-Covid-19 has notably increased IPO interest and participation, 

facilitated by remote access to stock markets. However, the study warns against blindly 

following market trends or rumors, advocating instead for prudent investment practices 

grounded in comprehensive prospectus review, academic understanding of financial 

indicators, practical experience in the stock market, and considered third-party advice. 

It concludes that investors should prioritize knowledge and research to mitigate risks 

and capitalize on profitable opportunities in the dynamic IPO market. 

5.3 Implications  

The study's range includes the possibility of using it as a resource for additional research 

on Nepalese investors' investment practices. Students and educated investors made up 

the majority of the respondent profile in the study. In order to get better and more 

reliable results, a different population sample makeup can be used in future research. 

The following list includes some ramifications of this study: 

Practical Implication 

· This study may help Nepalese investor to invest intelligently in different stocks 

of IPO. 

· This study works as a guideline for future research works. 

· It helps companies and investment sector to interpret the investment pattern of 

Nepalese investor in the stocks of IPO. 
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Research Implication 

· This study uses purposive convenient sampling to select sample. However, 

unbiased or non-probability sampling should be used to produce accurate 

results. 

· In this study questionnaire is only used as a tool to retrieve data which is 

insufficient. Other tools such as interview and observation should be used. 

· In this study all academic qualification are classified as one qualification 

required for having a good knowledge of IPO. But actually, having different 

academic background adversely affects the investor’s knowledge of IPO. For 

example, having a management academic background is likely to have a good 

knowledge of IPO than others like science and humanity. So, during future 

study the academic background of the investors can be studied in detail, which 

can provide even more accurate results. 
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APPENDIX 

Summary of Questionnaires Survey   

S.N. 

Academic 

Qualification 

Experience in 

Stock Market 

Review of 

Prospectus 

Third Party 

Opinion 

Investment 

Decision 

1 2.5000 2.5000 2.6667 2.8571 2.6667 

2 2.3333 3.0000 3.0000 2.4286 2.3333 

3 2.1667 3.0000 3.0000 2.2857 2.5000 

4 2.0000 2.8333 2.3333 2.7143 2.3333 

5 2.6667 3.0000 2.6667 2.7143 2.6667 

6 2.6667 3.0000 2.3333 2.4286 2.6667 

7 1.0000 1.0000 2.3333 2.4286 2.5000 

8 2.5000 2.6667 2.3333 2.7143 2.5000 

9 2.6667 2.8333 1.3333 1.4286 1.1667 

10 2.6667 2.6667 2.3333 2.5714 2.3333 

11 2.3333 2.8333 2.3333 2.4286 2.6667 

12 2.3333 2.6667 2.3333 2.8571 2.5000 

13 2.3333 3.0000 1.3333 1.4286 1.6667 

14 2.3333 3.0000 2.6667 2.4286 2.5000 

15 2.6667 3.1667 1.6667 2.0000 1.5000 

16 2.3333 3.1667 2.3333 2.5714 2.6667 

17 2.3333 2.6667 1.6667 1.8571 1.5000 

18 2.3333 3.3333 2.3333 2.2857 2.3333 

19 2.6667 3.0000 1.3333 1.4286 1.5000 

20 2.5000 3.3333 3.0000 2.7143 2.5000 

21 2.6667 3.0000 1.3333 1.4286 1.5000 

22 1.0000 1.0000 1.3333 1.7143 1.5000 

23 2.5000 2.6667 1.3333 1.5714 1.5000 

24 2.6667 2.8333 1.6667 1.5714 1.5000 

25 2.6667 2.6667 1.3333 1.4286 2.0000 

26 2.3333 2.8333 1.3333 1.4286 1.6667 

27 2.3333 2.6667 1.3333 1.4286 1.3333 

28 2.3333 3.0000 1.6667 1.7143 1.5000 

29 2.3333 3.0000 1.3333 1.5714 1.6667 

30 2.6667 3.1667 1.6667 1.7143 1.5000 

31 2.3333 3.1667 1.6667 1.5714 1.6667 

32 2.3333 2.6667 1.3333 1.5714 1.6667 

33 2.3333 3.3333 1.3333 1.7143 2.3333 

34 2.6667 3.0000 1.6667 2.1429 1.8333 

35 2.5000 3.3333 1.0000 1.7143 1.5000 

36 2.5000 2.5000 1.6667 2.8571 2.1667 
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37 2.3333 3.0000 2.3333 1.7143 1.3333 

38 2.1667 3.0000 2.3333 3.7143 3.1667 

39 2.0000 2.8333 2.0000 2.2857 1.8333 

40 2.6667 3.0000 2.3333 2.8571 2.6667 

41 2.6667 3.0000 2.3333 3.0000 3.3333 

42 1.0000 1.0000 1.6667 2.4286 2.1667 

43 2.5000 2.6667 2.6667 2.8571 2.8333 

44 2.6667 2.8333 1.3333 1.5714 1.8333 

45 2.6667 2.6667 2.3333 2.4286 2.6667 

46 2.3333 2.8333 3.0000 3.2857 3.1667 

47 2.3333 2.6667 2.6667 2.7143 2.1667 

48 2.3333 3.0000 1.0000 2.5714 2.5000 

49 2.3333 3.0000 2.6667 2.5714 2.5000 

50 2.6667 3.1667 2.6667 2.5714 2.3333 

51 2.3333 3.1667 2.0000 2.2857 1.8333 

52 2.3333 2.6667 2.3333 2.4286 2.5000 

53 2.3333 3.3333 2.3333 2.4286 2.3333 

54 2.6667 3.0000 2.6667 2.4286 2.5000 

55 2.5000 3.3333 2.6667 2.5714 2.8333 

56 2.6667 3.0000 2.6667 2.5714 2.5000 

57 1.0000 1.0000 2.3333 2.5714 2.3333 

58 2.5000 2.5000 2.3333 2.5714 2.5000 

59 2.3333 3.0000 2.6667 2.5714 2.8333 

60 2.1667 3.0000 2.6667 2.5714 2.6667 

61 2.0000 2.8333 2.6667 2.4286 2.5000 

62 2.6667 3.0000 3.0000 2.4286 2.5000 

63 2.6667 3.0000 2.6667 2.4286 2.6667 

64 1.0000 1.0000 2.0000 2.5714 2.1667 

65 2.5000 2.6667 2.0000 2.1429 2.3333 

66 2.6667 2.8333 2.3333 3.2857 2.5000 

67 2.6667 2.6667 2.3333 2.7143 2.5000 

68 2.3333 2.8333 3.3333 2.7143 2.5000 

69 2.3333 2.6667 3.0000 2.7143 2.6667 

70 2.3333 3.0000 2.3333 2.5714 2.1667 

71 2.3333 3.0000 3.0000 2.4286 2.0000 

72 2.6667 3.1667 1.6667 1.5714 1.8333 

73 2.3333 3.1667 2.0000 2.1429 2.0000 

74 2.3333 2.6667 2.0000 2.1429 2.1667 

75 2.3333 3.3333 2.0000 2.0000 1.8333 

76 2.6667 3.0000 2.6667 2.8571 2.6667 

77 2.5000 3.3333 3.0000 2.4286 2.3333 

78 2.6667 3.0000 3.0000 2.2857 2.5000 
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79 1.0000 1.0000 2.3333 2.7143 2.3333 

80 2.5000 2.6667 2.6667 2.7143 2.6667 

81 2.6667 2.8333 2.3333 2.4286 2.6667 

82 2.6667 2.6667 2.3333 2.4286 2.5000 

83 2.3333 2.8333 2.3333 2.7143 2.5000 

84 2.3333 2.6667 1.3333 1.4286 1.1667 

85 2.3333 3.0000 2.3333 2.5714 2.3333 

86 2.3333 3.0000 2.3333 2.4286 2.6667 

87 2.6667 3.1667 2.3333 2.8571 2.5000 

88 2.3333 3.1667 1.3333 1.4286 1.6667 

89 2.3333 2.6667 2.6667 2.4286 2.5000 

90 2.3333 3.3333 1.6667 2.0000 1.5000 

91 2.6667 3.0000 2.3333 2.5714 2.6667 

92 2.5000 3.3333 1.6667 1.8571 1.5000 

93 2.5000 2.5000 2.3333 2.2857 2.3333 

94 2.3333 3.0000 1.3333 1.4286 1.5000 

95 2.1667 3.0000 3.0000 2.7143 2.5000 

96 2.0000 2.8333 1.3333 1.4286 1.5000 

97 2.6667 3.0000 1.3333 1.7143 1.5000 

98 2.6667 3.0000 1.3333 1.5714 1.5000 

99 1.0000 1.0000 1.6667 1.5714 1.5000 

100 2.5000 2.6667 1.3333 1.4286 2.0000 

101 2.6667 2.8333 1.3333 1.4286 1.6667 

102 2.6667 2.6667 1.3333 1.4286 1.3333 

103 2.3333 2.8333 1.6667 1.7143 1.5000 

104 2.3333 2.6667 1.3333 1.5714 1.6667 

105 2.3333 3.0000 1.6667 1.7143 1.5000 

106 2.3333 3.0000 1.6667 1.5714 1.6667 

107 2.6667 3.1667 1.3333 1.5714 1.6667 

108 2.3333 3.1667 1.3333 1.7143 2.3333 

109 2.3333 2.6667 1.6667 2.1429 1.8333 

110 2.3333 3.3333 1.0000 1.7143 1.5000 

111 2.6667 3.0000 1.6667 2.8571 2.1667 

112 2.5000 3.3333 2.3333 1.7143 1.3333 

113 2.6667 3.0000 2.3333 3.7143 3.1667 

114 1.0000 1.0000 2.0000 2.2857 1.8333 

115 2.5000 2.5000 2.3333 2.8571 2.6667 

116 2.3333 3.0000 2.3333 3.0000 3.3333 

117 2.1667 3.0000 1.6667 2.4286 2.1667 

118 2.0000 2.8333 2.6667 2.8571 2.8333 

119 2.6667 3.0000 1.3333 1.5714 1.8333 

120 2.6667 3.0000 2.3333 2.4286 2.6667 
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121 1.0000 1.0000 3.0000 3.2857 3.1667 

122 2.5000 2.6667 2.6667 2.7143 2.1667 

123 2.6667 2.8333 1.0000 2.5714 2.5000 

124 2.6667 2.6667 2.6667 2.5714 2.5000 

125 2.3333 2.8333 2.6667 2.5714 2.3333 

126 2.3333 2.6667 2.0000 2.2857 1.8333 

127 2.3333 3.0000 2.3333 2.4286 2.5000 

128 2.3333 3.0000 2.3333 2.4286 2.3333 

129 2.6667 3.1667 2.6667 2.4286 2.5000 

130 2.3333 3.1667 2.6667 2.5714 2.8333 

131 2.3333 2.6667 2.6667 2.5714 2.5000 

132 2.3333 3.3333 2.3333 2.5714 2.3333 

133 2.6667 3.0000 2.3333 2.5714 2.5000 

134 2.5000 3.3333 2.6667 2.5714 2.8333 

135 2.6667 3.0000 2.6667 2.5714 2.6667 

136 1.0000 1.0000 2.6667 2.4286 2.5000 

137 2.5000 2.6667 3.0000 2.4286 2.5000 

138 2.6667 2.8333 2.6667 2.4286 2.6667 

139 2.6667 2.6667 2.0000 2.5714 2.1667 

140 2.3333 2.8333 2.0000 2.1429 2.3333 

141 2.3333 2.6667 2.3333 3.2857 2.5000 

142 2.3333 3.0000 2.3333 2.7143 2.5000 

143 2.3333 3.0000 3.3333 2.7143 2.5000 

144 2.6667 3.1667 3.0000 2.7143 2.6667 

145 2.3333 3.1667 2.3333 2.5714 2.1667 

146 2.3333 2.6667 3.0000 2.4286 2.0000 

147 2.3333 3.3333 1.6667 1.5714 1.8333 

148 2.6667 3.0000 2.0000 2.1429 2.0000 

149 2.5000 3.3333 2.0000 2.1429 2.1667 

150 2.5000 2.5000 2.0000 2.0000 1.8333 

151 2.3333 3.0000 2.6667 2.8571 2.6667 

152 2.1667 3.0000 3.0000 2.4286 2.3333 

153 2.0000 2.8333 3.0000 2.2857 2.5000 

154 2.6667 3.0000 2.3333 2.7143 2.3333 

155 2.6667 3.0000 2.6667 2.7143 2.6667 

156 1.0000 1.0000 2.3333 2.4286 2.6667 

157 2.5000 2.6667 2.3333 2.4286 2.5000 

158 2.6667 2.8333 2.3333 2.7143 2.5000 

159 2.6667 2.6667 1.3333 1.4286 1.1667 

160 2.3333 2.8333 2.3333 2.5714 2.3333 

161 2.3333 2.6667 2.3333 2.4286 2.6667 

162 2.3333 3.0000 2.3333 2.8571 2.5000 
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163 2.3333 3.0000 1.3333 1.4286 1.6667 

164 2.6667 3.1667 2.6667 2.4286 2.5000 

165 2.3333 3.1667 1.6667 2.0000 1.5000 

166 2.3333 2.6667 2.3333 2.5714 2.6667 

167 2.3333 3.3333 1.6667 1.8571 1.5000 

168 2.6667 3.0000 2.3333 2.2857 2.3333 

169 2.5000 3.3333 1.3333 1.4286 1.5000 

170 2.6667 3.0000 3.0000 2.7143 2.5000 

171 1.0000 1.0000 1.3333 1.4286 1.5000 

172 2.5000 2.5000 1.3333 1.7143 1.5000 

173 2.3333 3.0000 1.3333 1.5714 1.5000 

174 2.1667 3.0000 1.6667 1.5714 1.5000 

175 2.0000 2.8333 1.3333 1.4286 2.0000 

176 2.6667 3.0000 1.3333 1.4286 1.6667 

177 2.6667 3.0000 1.3333 1.4286 1.3333 

178 1.0000 1.0000 1.6667 1.7143 1.5000 

179 2.5000 2.6667 1.3333 1.5714 1.6667 

180 2.6667 2.8333 1.6667 1.7143 1.5000 

181 2.6667 2.6667 1.6667 1.5714 1.6667 

182 2.3333 2.8333 1.3333 1.5714 1.6667 

183 2.3333 2.6667 1.3333 1.7143 2.3333 

184 2.3333 3.0000 1.6667 2.1429 1.8333 

185 2.3333 3.0000 1.0000 1.7143 1.5000 

186 2.6667 3.1667 1.6667 2.8571 2.1667 

187 2.3333 3.1667 2.3333 1.7143 1.3333 

188 2.3333 2.6667 2.3333 3.7143 3.1667 

189 2.3333 3.3333 2.0000 2.2857 1.8333 

190 2.6667 3.0000 2.3333 2.8571 2.6667 

191 2.5000 3.3333 2.3333 3.0000 3.3333 

192 2.6667 3.0000 1.6667 2.4286 2.1667 

193 1.0000 1.0000 2.6667 2.8571 2.8333 

194 2.5000 2.6667 1.3333 1.5714 1.8333 

195 2.6667 2.8333 2.3333 2.4286 2.6667 

196 2.6667 2.6667 3.0000 3.2857 3.1667 

197 2.3333 2.8333 2.6667 2.7143 2.1667 

198 2.3333 2.6667 1.0000 2.5714 2.5000 

199 2.3333 3.0000 2.6667 2.5714 2.5000 

200 2.3333 3.0000 2.6667 2.5714 2.3333 

201 2.6667 3.1667 2.0000 2.2857 1.8333 

202 2.3333 3.1667 2.3333 2.4286 2.5000 

203 2.3333 2.6667 2.3333 2.4286 2.3333 

204 2.3333 3.3333 2.6667 2.4286 2.5000 
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205 2.6667 3.0000 2.6667 2.5714 2.8333 

206 2.5000 3.3333 2.6667 2.5714 2.5000 

207 2.5000 2.5000 2.3333 2.5714 2.3333 

208 2.3333 3.0000 2.3333 2.5714 2.5000 

209 2.1667 3.0000 2.6667 2.5714 2.8333 

210 2.0000 2.8333 2.6667 2.5714 2.6667 

211 2.6667 3.0000 2.6667 2.4286 2.5000 

212 2.6667 3.0000 3.0000 2.4286 2.5000 

213 1.0000 1.0000 2.6667 2.4286 2.6667 

214 2.5000 2.6667 2.0000 2.5714 2.1667 

215 2.6667 2.8333 2.0000 2.1429 2.3333 

216 2.6667 2.6667 2.3333 3.2857 2.5000 

217 2.3333 2.8333 2.3333 2.7143 2.5000 

218 2.3333 2.6667 3.3333 2.7143 2.5000 

219 2.3333 3.0000 3.0000 2.7143 2.6667 

220 2.3333 3.0000 2.3333 2.5714 2.1667 

221 2.6667 3.1667 3.0000 2.4286 2.0000 

222 2.3333 3.1667 1.6667 1.5714 1.8333 

223 2.3333 2.6667 2.0000 2.1429 2.0000 

224 2.3333 3.3333 2.0000 2.1429 2.1667 

225 2.6667 3.0000 2.0000 2.0000 1.8333 

226 2.5000 3.3333 2.6667 2.8571 2.6667 

227 2.6667 3.0000 3.0000 2.4286 2.3333 

228 1.0000 1.0000 3.0000 2.2857 2.5000 

229 2.6667 2.6667 2.3333 2.7143 2.3333 

230 2.3333 2.8333 2.6667 2.7143 2.6667 

231 2.3333 2.6667 2.3333 2.4286 2.6667 

232 2.3333 3.0000 2.3333 2.4286 2.5000 

233 2.3333 3.0000 2.3333 2.7143 2.5000 

234 2.6667 3.1667 1.3333 1.4286 1.1667 

235 2.3333 3.1667 2.3333 2.5714 2.3333 

236 2.3333 2.6667 2.3333 2.4286 2.6667 

237 2.3333 3.3333 2.3333 2.8571 2.5000 

238 2.6667 3.0000 1.3333 1.4286 1.6667 

239 2.5000 3.3333 2.6667 2.4286 2.5000 

240 2.6667 3.0000 1.6667 2.0000 1.5000 

241 1.0000 1.0000 2.3333 2.5714 2.6667 

242 2.5000 2.5000 1.6667 1.8571 1.5000 

243 2.3333 3.0000 2.3333 2.2857 2.3333 

244 2.1667 3.0000 1.3333 1.4286 1.5000 

245 2.0000 2.8333 3.0000 2.7143 2.5000 

246 2.6667 3.0000 1.3333 1.4286 1.5000 
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247 2.6667 3.0000 1.3333 1.7143 1.5000 

248 1.0000 1.0000 1.3333 1.5714 1.5000 

249 2.5000 2.6667 1.6667 1.5714 1.5000 

250 2.6667 2.8333 1.3333 1.4286 2.0000 

251 2.6667 2.6667 1.3333 1.4286 1.6667 

252 2.3333 2.8333 1.3333 1.4286 1.3333 

253 2.3333 2.6667 1.6667 1.7143 1.5000 

254 2.3333 3.0000 1.3333 1.5714 1.6667 

255 2.3333 3.0000 1.6667 1.7143 1.5000 

256 2.6667 3.1667 1.6667 1.5714 1.6667 

257 2.3333 3.1667 1.3333 1.5714 1.6667 

258 2.3333 2.6667 1.3333 1.7143 2.3333 

259 2.3333 3.3333 1.6667 2.1429 1.8333 

260 2.6667 3.0000 1.0000 1.7143 1.5000 

261 2.5000 3.3333 1.6667 2.8571 2.1667 

262 2.6667 3.0000 2.3333 1.7143 1.3333 

263 1.0000 1.0000 2.3333 3.7143 3.1667 

264 2.5000 2.6667 2.0000 2.2857 1.8333 

265 2.6667 2.8333 2.3333 2.8571 2.6667 

266 2.6667 2.6667 2.3333 3.0000 3.3333 

267 2.3333 2.8333 1.6667 2.4286 2.1667 

268 2.3333 2.6667 2.6667 2.8571 2.8333 

269 2.3333 3.0000 1.3333 1.5714 1.8333 

270 2.3333 3.0000 2.3333 2.4286 2.6667 

271 2.6667 3.1667 3.0000 3.2857 3.1667 

272 2.3333 3.1667 2.6667 2.7143 2.1667 

273 2.3333 2.6667 1.0000 2.5714 2.5000 

274 2.3333 3.3333 2.6667 2.5714 2.5000 

275 2.6667 3.0000 2.6667 2.5714 2.3333 

276 2.5000 3.3333 2.0000 2.2857 1.8333 

277 2.5000 2.5000 2.3333 2.4286 2.5000 

278 2.3333 3.0000 2.3333 2.4286 2.3333 

279 2.1667 3.0000 2.6667 2.4286 2.5000 

280 2.0000 2.8333 2.6667 2.5714 2.8333 

281 2.6667 3.0000 2.6667 2.5714 2.5000 

282 2.6667 3.0000 2.3333 2.5714 2.3333 

283 1.0000 1.0000 2.3333 2.5714 2.5000 

284 2.5000 2.6667 2.6667 2.5714 2.8333 

285 2.6667 2.8333 2.6667 2.5714 2.6667 

286 2.6667 2.6667 2.6667 2.4286 2.5000 

287 2.3333 2.8333 3.0000 2.4286 2.5000 

288 2.3333 2.6667 2.6667 2.4286 2.6667 
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289 2.3333 3.0000 2.0000 2.5714 2.1667 

290 2.3333 3.0000 2.0000 2.1429 2.3333 

291 2.6667 3.1667 2.3333 3.2857 2.5000 

292 2.3333 3.1667 2.3333 2.7143 2.5000 

293 2.3333 2.6667 3.3333 2.7143 2.5000 

294 2.3333 3.3333 3.0000 2.7143 2.6667 

295 2.6667 3.0000 2.3333 2.5714 2.1667 

296 2.5000 3.3333 3.0000 2.4286 2.0000 

297 2.6667 3.0000 1.6667 1.5714 1.8333 

298 1.0000 1.0000 2.0000 2.1429 2.0000 

299 2.6667 3.0000 2.0000 2.1429 2.1667 

300 1.0000 1.0000 2.0000 2.0000 1.8333 

301 2.5000 2.6667 1.3333 1.4286 1.3333 

302 2.6667 2.8333 1.6667 1.7143 1.5000 

303 2.6667 2.6667 1.3333 1.5714 1.6667 

304 2.3333 2.8333 1.6667 1.7143 1.5000 

305 2.3333 2.6667 1.6667 1.5714 1.6667 

306 2.3333 3.0000 1.3333 1.5714 1.6667 

307 2.3333 3.0000 1.3333 1.7143 2.3333 

308 2.6667 3.1667 1.6667 2.1429 1.8333 

309 2.3333 3.1667 1.0000 1.7143 1.5000 

310 2.3333 2.6667 1.6667 2.8571 2.1667 

311 2.5000 2.5000 2.3333 1.7143 1.3333 

312 2.3333 3.0000 2.3333 3.7143 3.1667 

313 2.1667 3.0000 2.0000 2.2857 1.8333 

314 2.0000 2.8333 2.3333 2.8571 2.6667 

315 2.6667 3.0000 2.3333 3.0000 3.3333 

316 2.6667 3.0000 1.6667 2.4286 2.1667 

317 1.0000 1.0000 2.6667 2.8571 2.8333 

318 2.5000 2.6667 1.3333 1.5714 1.8333 

319 2.6667 2.8333 2.3333 2.4286 2.6667 

320 2.6667 2.6667 3.0000 3.2857 3.1667 

321 2.3333 2.8333 2.6667 2.7143 2.1667 

322 2.3333 2.6667 1.0000 2.5714 2.5000 

323 2.3333 3.0000 2.6667 2.5714 2.5000 

324 2.3333 3.0000 2.6667 2.5714 2.3333 

325 2.6667 3.1667 2.0000 2.2857 1.8333 

326 2.3333 3.1667 2.3333 2.4286 2.5000 

327 2.3333 2.6667 2.3333 2.4286 2.3333 

328 2.3333 3.3333 2.6667 2.4286 2.5000 

329 2.6667 3.0000 2.6667 2.5714 2.8333 

330 2.5000 3.3333 2.6667 2.5714 2.5000 
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331 2.6667 3.0000 2.3333 2.5714 2.3333 

332 1.0000 1.0000 2.3333 2.5714 2.5000 

333 2.5000 2.6667 2.6667 2.5714 2.8333 

334 2.6667 2.8333 2.3333 2.5714 2.3333 

335 2.6667 2.6667 2.3333 2.5714 2.5000 

336 2.3333 2.8333 2.6667 2.5714 2.8333 

337 2.3333 2.6667 2.6667 2.5714 2.6667 

338 2.3333 3.0000 2.6667 2.4286 2.5000 

339 2.3333 3.0000 3.0000 2.4286 2.5000 

340 2.6667 3.1667 2.6667 2.4286 2.6667 

341 2.3333 3.1667 2.0000 2.5714 2.1667 

342 2.3333 2.6667 2.0000 2.1429 2.3333 

343 2.3333 3.3333 2.3333 3.2857 2.5000 

344 2.6667 3.0000 2.3333 2.7143 2.5000 

345 2.5000 3.3333 3.3333 2.7143 2.5000 

346 2.5000 2.5000 3.0000 2.7143 2.6667 

347 2.3333 3.0000 1.3333 1.5714 1.6667 

348 2.1667 3.0000 1.6667 1.7143 1.5000 

349 2.0000 2.8333 1.6667 1.5714 1.6667 

350 2.6667 3.0000 1.3333 1.5714 1.6667 

351 2.6667 3.0000 1.3333 1.7143 2.3333 

352 1.0000 1.0000 1.6667 2.1429 1.8333 

353 2.5000 2.6667 1.0000 1.7143 1.5000 

354 2.6667 2.8333 1.6667 2.8571 2.1667 

355 2.6667 2.6667 2.3333 1.7143 1.3333 

356 2.3333 2.8333 2.3333 3.7143 3.1667 

357 2.3333 2.6667 2.0000 2.2857 1.8333 

358 2.3333 3.0000 2.3333 2.8571 2.6667 

359 2.3333 3.0000 2.3333 3.0000 3.3333 

360 2.6667 3.1667 1.6667 2.4286 2.1667 

361 2.3333 3.1667 2.6667 2.8571 2.8333 

362 2.3333 2.6667 1.3333 1.5714 1.8333 

363 2.3333 3.3333 2.3333 2.4286 2.6667 

364 2.6667 3.0000 3.0000 3.2857 3.1667 

365 2.5000 3.3333 2.6667 2.7143 2.1667 

366 2.6667 3.0000 2.6667 2.8571 2.6667 

367 1.0000 1.0000 3.0000 2.4286 2.3333 

368 2.5000 2.5000 3.0000 2.2857 2.5000 

369 2.3333 3.0000 2.3333 2.7143 2.3333 

370 2.1667 3.0000 2.6667 2.7143 2.6667 

371 2.0000 2.8333 2.3333 2.4286 2.6667 

372 2.6667 3.0000 2.3333 2.4286 2.5000 
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373 2.6667 3.0000 2.3333 2.7143 2.5000 

374 1.0000 1.0000 1.3333 1.4286 1.1667 

375 2.5000 2.6667 2.3333 2.5714 2.3333 

376 2.6667 2.8333 2.3333 2.4286 2.6667 

377 2.6667 2.6667 2.3333 2.8571 2.5000 

378 2.3333 2.8333 1.3333 1.4286 1.6667 

379 2.3333 2.6667 2.6667 2.4286 2.5000 

380 2.5000 2.8333 2.3333 2.5714 2.3333 
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paper text:

ABSTRACT People with surplus funds have various investment options. They can acquire land, !xed deposits, savings accounts, and stocks. IPO is

one of the investment choices. The IPO subscription rate has increased in Nepal in recent years. Investing in an IPO is regarded safe since it is less

hazardous than buying shares on the secondary market, and the return is higher than the secondary market value. The study's objective was to

determine if IPO investors fully understand the company's prospectus and to evaluate the relationship between prospectus comprehension and

stock market experience (knowledge of IPO). The study used survey and correlation research designs. This study used purposive convenience

sampling to select 380 IPO investors. This study found that most investors invested wisely, knowing the IPO issuing business, and that few

investors invested blindly, based on rumors. The investment decision and prospectus review had a strong positive relationship. The study indicated

positive relationship between stock market experience and investment decision. The report advises IPO investors to invest wisely by reading the

prospectus and gathering information about the company's management team, !nancial state, and prospects in order to maximize returns and

minimize risk. Investors should listen to their friends/family who are in the stock market as well as market rumors, but ultimately make their own

investment decisions. In conclusion, while IPO investment in Nepal is gaining traction due to perceived safety and potential returns, the study

underscores the critical role of prospectus comprehension in guiding investment decisions. It suggests that investors should conduct thorough

research and due diligence, leveraging both o"cial disclosures and informal market insights. By empowering investors with knowledge about the

IPO issuing company's fundamentals and market dynamics, the study aims to encourage prudent decision-making that aligns with long-term

!nancial goals. Ultimately, the report advocates for a balanced approach where investors integrate formal and informal sources of information to

navigate the complexities of IPO investments effectively. Keywords: IPO, Prospectus, Investment decision, Stock market experience, Third Party

Opinion, Survey. i CHAPTER I INTRODUCTION 1.1 Background of the Study The !nancial market acts as a crucial mechanism for trading !nancial

assets, facilitating the transfer of funds from savers to users. Companies seeking to !nance operations and long-term investments often turn to

the capital markets, where they issue stocks and bonds. These markets are divided into the primary market, where new securities are !rst offered

to the public, and the secondary market, where subsequent trading occurs (Investopedia, n.d.). An initial public offering (IPO) is a signi!cant event

in the primary market, where shares of a private company are !rst sold to public investors. Typically undertaken by smaller or younger !rms aiming

to raise capital for expansion, IPOs also provide liquidity for existing shareholders, establish a market value for the company’s shares, and enhance

the company’s visibility and credibility in the market, attracting potential investors, partners, and customers (Securities and Exchange Commission,

n.d.). IPOs serve multiple strategic purposes for companies, including raising funds for expansion or debt repayment, providing a currency for

acquisitions, incentivizing employees through stock ownership, and enhancing market reputation. By going public, companies can access a

broader investor base and potentially lower their cost of capital for future !nancing needs (Investopedia, n.d.; Securities and Exchange

Commission, n.d.). This transition from private to public ownership not only impacts the company’s !nancial structure but also marks a milestone

in its growth trajectory, positioning it for further strategic opportunities in the competitive marketplace. A

share is a unit of ownership that represents an equal share of a company's total capital

. Shareholders are entitled to a share of the company's income as well as a share of
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