
A STUDY ON CASH MANAGEMENT OF NEPAL

TELECOM LIMITED (NTC)

BY:

RAM KAU SHRESTHA

Campus Roll No: 223 / 062

TU Registration No. 15483 - 93

Shanker Dev College

Submitted to:

Office of the Dean

Faculty of Management

Tribhuvan University

In partial fulfillment of the requirement for the degree of

Master of Business Studies (M.B.S.)

Kathmandu, Nepal

September, 2012



RECOMMENDATION

This is to certify that the thesis:

Submitted by

RAM KAU SHRESTHA

Entitled

A STUDY ON CASH MANAGEMENT OF NEPAL TELECOM LIMITED (NTC)

Has been prepared as approved by this department in the prescribed format of Faculty of

Management. This thesis is forwarded for examination.

…..……………….. …..……………….. ....................................

Asso. Prof. Prakash Singh Pradhan Prof. Dr. Kamal Deep Dhakal Asso. Prof. Prakash Singh Pradhan

(Thesis Supervisor) (Head of Research Department) (Campus Chief)

Date: ………………………..



VIVA - VOCE SHEET

We have conducted the viva-voce examination of the thesis presented by

Submitted by

RAM KAU SHRESTHA

Entitled

A STUDY ON CASH MANAGEMENT OF NEPAL TELECOM LIMITED (NTC)

And found the thesis to be the original work of the student written according to the prescribed

format. We recommend the thesis to be accepted as partial fulfillment of the requirements for

Master’s Degree in Business Studies (M.B.S.)

Viva-Voce Committee

Head of Research Department ……………………………

Member (Thesis Supervisor) ...............….........................

Member (External Expert) …………………………….

Date: …………….



DECLARATION

I here by declare that the work reported in this thesis entitled A STUDY ON CASH

MANAGEMENT OF NEPAL TELECOM LIMITED (NTC) submitted to Office of the Dean,

Faculty of Management, Tribhuvan University is my original work done in the form of partial

fulfillment of the requirement of Master of Business Studies (MBS) under the guidance and

supervision of Asso. Prof. Prakash Singh Pradhan of Shanker Dev Campus.

Researcher

Ram Kau Shrestha

Roll No. 223/062



ACKNOWLEDGEMENT

This entitled thesis A STUDY ON CASH MANAGEMENT OF NEPAL TELECOM LIMITED

(NTC) has been prepared to fulfill partial requirement of master in business studies (MBS)

program. For this, I am greatly thankful to the management faculty of Trivhuvan University for

preparing this writing a compulsory in our course.

I wish to extend my sincere thank to my thesis supervisor Asso. Prof. Prakash Singh Pradhan of

Shanker Dev College who provided me valuable guidelines, insightful comments,

encouragement and generous treatment to complete this thesis. Similarly, I am also extremely

indebted to all the lectures and library staff of Shankar Dev Campus and central library who

encourage me in my entire academic attempt.

I express my heartfelt gratitude to my parents and all my family members as well as all friends

and colleagues. Without their cordial cooperation this work could have been very difficult for

me. Similarly, at last special thanks goes to Ram Subba to help me to every step of thesis work.

Thank You.

Ram Kau Shrestha



TABLE OF CONTENTS

Page No

Recommendation

Viva-Voce sheet

Declaration

Acknowledgement

Table of Content

List of table

List of figure

Abbreviation

CHAPTER -I

INTRODUCTION 1

1.1 background of the study 1

1.1.1 Brief profile of NTC 3

1.2. Statement of the Problem 7

1.3. Objectives of the study 8

1.4. Significance of the study 8

1.5. Limitation of the study 9

1.6. Organization of the study 9

CHAPTER – II

REVIEW OF LITERATURE 11

2.1 Conceptual Review 11

2.1.1 Meaning of Cash Management 11

2.1.2 Efficiency of Cash management 15

2.1.3 Different Techniques of Cash Management 18

2.1.4 Motives for holding Cash 21

2.1.5 Principle of Cash Management 23

2.1.6 Objective of Cash Management 24



2.1.7 Determining the Optimum Cash Balance 24

2.1.8 Cash Management Models 25

2.1.9 Cash Cycle 28

2.2 Review of Previous Research Studies 28

2.3 Research Gap 39

CHAPTER – III

RESEARCH METHODOLOGY 40

3.1 Introduction 40

3.2 Research Design 40

3.3 Population and Sample 41

3.4 Nature and Sources of Data 41

3.5 Method of Data Analysis 41

3.6 Data Collecting Procedures 41

3.7 Method of Data Analysis Technique 42

3.7.1 Financial Tools 42

3.7.2 Statistical Analysis 45

CHAPTER - IV

PRESENTATION AND ANALYSIS OF DATA 48

4.1 Financial Statement Analysis 48

4.2 Analysis of NTC under Study 48

4.2.1 Analysis of Cash Balance 49

4.2.2 Analysis of Cash Turnover 50

4.2.3 Cash flow from All Activity 52

4.2.4 Cash position of NTC 53

4.2.5 Total income from Sale of service 54

4.2.6 Analysis of Deposit 56

4.2.7 Total investment of NTC under study 57

4.2.8 Net profit 58

4.2.9 Analysis of Account Receivable 60



4.2.10 Average collection period 61

4.3 Ratio Analysis 63

4.3.1 Analysis of Current Ratio 63

4.3.2 Cash balance to current asset ratio 65

4.3.3 Analysis of Account Receivable to Cash and Bank Balance 66

4.4 Statistical Analysis 67

4.4.1 Correlation Coefficient 67

4.5 Trend Analysis 72

4.6 Major finding of the Study 78

CHAPTER – V

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 83

5.1 Summary 83

5.2 Conclusion 85

5.3 Recommendation 87



LIST OF TABLE

Page No

Table No. 4.1 Cash Balance of NTC for Periods Under study 49

Table No. 4.2 Analysis of Cash Turnover for NTC for periods under Study 51

Table No. 4.3 Cash flow from all Activity 52

Table No. 4.4 Cash position of NTC 53

Table No. 4.5 Total income of NTC for Periods Under study 55

Table No. 4.6 Fixed Deposit of NTC for Periods Under study 56

Table No. 4.7 Total investment of NTC for Periods Under study 57

Table No. 4.8 Net profit of NTC for Periods Under study 59

Table No. 4.9 Analysis of A/R of LBL for Periods under Study 60

Table No. 4.10 Average Collection Period of NTC for Periods under Study 62

Table No. 4.11 Analysis of Current Ratio of NTC 64

Table No. 4.12 Cash balance to Current asset Ratio of NTC 65

Table No. 4.13 A/R to Cash/Bank Balance for NTC for Periods under Study 66

Table No. 4.14 Correlation between Cash balance and actual sales 69

Table No. 4.15 Correlation between Cash balance and current asset 70

Table No. 4.16 Correlation between Receivable and total income 71

Table No. 4.17 Correlation between net profit and income from Sales 71

Table No. 4.18 Trend Analysis of Cash Balance of NTC 73

Table No. 4.19 Trend Analysis of Account Receivable 74

Table No. 4.20 Trend Analysis of Current Asset 76

Table No. 4.21 Trend Analysis of Net profit 77



LIST OF FIGURE

Page No

Figure No. 4.1 Analysis of Cash Balance 50

Figure No. 4.2 Analysis of Cash Turnover 51

Figure No. 4.3 Cash flow from all Activity 52

Figure No. 4.4 Cash position of NTC 55

Figure No. 4.5 Total income of NTC 55

Figure No. 4.6 Analysis of Fixed Deposit of NTC 56

Figure No. 4.7 Analysis of Total investment of NTC 58

Figure No. 4.8 Analysis of Net profit of NTC 59

Figure No. 4.9 Trend Line of Analysis of Account Receivable 60

Figure No. 4.10 Trend Line of Average Collection Period 62

Figure No. 4.11 Current Ratio of NTC 64

Figure No. 4.12 Cash balance to Current asset Ratio of NTC 65

Figure No. 4.13 Trend Line of Analysis of Cash and Bank Balance 67

Figure No. 4.14 Trend line of cash balance of NTC 73

Figure No. 4.15 Trend Analysis of Account Receivable 75

Figure No. 4.16 Trend line of Current Asset 76

Figure No. 4.17 Trend Lime of Net profit 78



ABBREVIATION

ADB : Agricultural Development Bank

AGM : Annual General Meeting

BOK : Bank of Kathmandu Limited

BPS : Book-value Per Share

B.S. : Bikram Sambat (Abbreviation of Bikram Era)

CEO : Chief Executive Officer

CV : Coefficient of Variation

DPS : Dividend per Share

EBL : Everest Bank Limited

EPS : Earning Per Share

F/Y : Fiscal Year

GDP : Gross Domestic Product

HBL : Himalayan Bank Limited

G/N : Government of Nepal

GPM : Gross Profit Margin

IMC : International Money Conference

LBL : Laxmi Bank Limited

IMF : International Monetary Fund

MPS : Market Price of Share

NABIL : Nabil Bank Limited

NBL : Nepal Bank Limited

NEPSE : Nepal Stock Exchange

NIBL : Nepal Investment Bank Limited

NICB : Nepal Industrial & Commercial Bank Limited

NPV : Net Present Value

NTC : Nepal Telecom

P/E : Price Earnings

RBB : Rastra Banijya Bank

SCBNL : Standard Chartered Bank Nepal Limited

SEBO/N : Security Board of Nepal


