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ANNEX-I

Test on Correlation between the Trade between India & Overall Trade of
Nepal

Null Hypothesis (H0): ρ=0, i.e. the variables in the population are

uncorrelated.

Alternative Hypothesis (H1): ρ 0, i.e. the variables in the

population are correlated. (two-tailed test)

F/Y Overall TTV(X) India(Y)

1998/99 12320.16 4465.04

1999/2000 15832.76 6088.08

2000/01 17134.13 7124.12

2001/02 15433.38 8457.83

2002/03 17428.27 9735.42

2003/04 19018.78 10951.66

2004/05 20817.93 12759.24

2005/06 23401.44 14785.78

2006/07 25407.77 15760.11

2007/08 28120.42 18093.22

2008/09 35216.71 20344.35

2009/10 43515.92 25710.80

2010/11 46051.40 30528.56

2011/12* 34380.46 22386.75

Correlation Coefficient (r)=+0.98
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=89.34

Decision: Since the calculated value of t is greater than tabulated

value of t, the alternative hypothesis, H1 is accepted. Hence, the

variables in the population are correlated.


