
COMPARATIVE ANALYSIS OF FINANCIAL PERFORMANCE 

OF RASTRIYA BANIJYA BANK LIMITED AND NEPAL 

BANK LIMITED 

 

 

 

 

A Thesis 

By 

JAMUNA DHAKAL 

Central Department of Management 

ClassRoll No: 28 

Exam Roll No: 700/016 

T. U. Reg. No: 7-2-575-85-2011 

 

 

 

 

Submitted in Partial Fulfillment of the Requirements for the Degree of 

Masters of Business Studies (MBS Semester) 

in the 

Faculty of Management 

Tribhuvan University 

 

 

 

Kathmandu, Nepal 

2018  

  C
O

M
P

A
R

A
T

IV
E

 A
N

A
L

Y
S

IS
 O

F
 F

IN
A

N
C

IA
L

 P
E

R
F

O
R

M
A

N
C

E
 O

F
 R

A
S

T
R

IY
A

 B
A

N
IJ

Y
A

 B
A

N
K

 L
IM

IT
E

D
  

 

A
N

D
 N

E
P

A
L

 B
A

N
K

 L
IM

IT
E

D
 

 
 

 
 

 
 

 
 

 
 

 –
 J

A
M

U
N

A
 D

H
A

K
A

L
 

 
 

2
0
1

8
 

   



 ii 

COMPARATIVE ANALYSIS OF FINANCIAL PERFORMANCE 

OF RASTRIYA BANIJYA BANK LIMITED AND NEPAL 

BANK LIMITET 

 

 

 

 

A Thesis 

By 

JAMUNA DHAKAL 

Central Department of Management 

ClassRoll No: 28 

Exam Roll No: 700/016 

T. U. Reg. No: 7-2-575-85-2011 

 

 

 

Submitted in Partial Fulfillment of the Requirements for the Degree of 

Masters of Business Studies (MBS Semester) 

in the 

Faculty of Management 

Tribhuvan University 

 

Kathmandu, Nepal 

2018 

  



 iii 

RECOMMENDATION LETTER 

It is certified that thesis entitled “Comparative Analysis of Financial 

Performance of RastriyaBanijya Bank Limited and Nepal Bank Limited” submitted 

by JamunaDhakal is an original piece of research work carried out by the candidate 

under my supervision. Literary presentation is satisfactory and thesis is in a form 

suitable for publication. Work evinces the capacity of the candidate for critical 

examination and independent judgment. Candidate has put in at least 60 days after 

registering the proposal. The thesis is forward for examination. 

 

_____________________ 

Asso.Prof. JagatTimilsina 

Thesis Supervisor  

Central Department of Management 

Trihuvan University, 

Kirtipur, Kathmandu, Nepal 

Date:  

 

 

 

 

 

 

 



 iv 

APPROVAL SHEET 

 

We, the undersigned, have examined the thesis entitled Comparative Analysis of 

Financial Performance of RastriyaBanijya Bank Limited and Nepal Bank 

Limitedby JamunaDhakala candidate for the degree of Master of Business Studies 

(MBS)and conducted the Viva Voce examination of the candidate. We hereby certify 

that the thesis is worthy of acceptance. 

 

_____________________ 

Asso.Prof. JagatTimilsina 

Thesis Supervisor 

 

_____________________ 

Phul Prasad Subedi 

Internal Examiner 

 

_____________________ 

Prof. Bhawani Shankar Acharya 

External Examiner 

 

_____________________ 

Prof. Bhawani Shankar Acharya 

(Chairperson, Research Committee) 

 

_____________________ 

Prof. Dr. Bhoj Raj Aryal 

(Head of Department) 

 

Date:  

  



 v 

CERTIFICATION OF AUTHORSHIP 

I certify that the work in the thesis has not previously been submitted for a degree nor 

has it been submitted as part of requirement for a degree except as fully 

acknowledged within the text.  

I also certify that the thesis has been written by me under the supervision of  

Asso. Prof. JagatTimilsina. Any help that I have received in my research work and the 

presentation of the thesis itself has been acknowledged. In addition, I certify that all 

information source and literature used are indicated in the reference section of thesis. 

 

 

_____________________ 

JamunaDhakal 

Date: 

 

 

  



 vi 

ACKNOWLEDGEMENTS 

 

This entitled thesis ‘Comparative Analysis of Financial Performance of 

RastriyaBanijya Bank Limited and Nepal Bank Limited’ has been prepared in partial 

fulfillment for the Degree of Master of Business Studies (M.B.S.) under the Faculty of 

Management, Tribhuvan University, in based on research models involving the use of 

qualitative aspect of Financial Performance. I would like to express my heartful 

gratitude and appreciation to all for their support. 

I have great satisfaction and pleasure to express to my appreciation and sincerity to 

my thesis supervisor Asso. Prof. JagatTimilsina of Central Department of 

Management, TU for his excellent and effective guidance and supervision. I will 

remain thankful for his valuable direction useful suggestion and comments during 

course of preparing this thesis without his help this work would not have come in this 

form. 

I highly appreciate to the staff of RBBL and NBL, TU Central Library for their 

valuable advices and support in collecting and presenting the necessary data. 

Last but not the least, I would like to express my deep gratefulness to my entire 

friends and my family members for the encouragement and moral support from 

inception to complete this thesis research work. 

Thank you. 

 

 

 

JamunaDhakal 

Central Department of Management, TU 

  



 vii 

ABSTRACT 

This study entitled “Comparative Analysis of Financial Performance of 

RastriyaBanijya Bank Limited and Nepal Bank Limited” was conducted on 

government-owned banks of Nepal. Both the descriptive and comparative financial 

performance analysis approaches were used. Five year audited financial reports from 

2069/70 to 2073/74 of the two government-owned commercial banks were taken for 

analysis purpose. Qualitative analysis was undertaken by looking at various set of 

ratios and statistical tools that are routinely used to measure bank performance. 

Conclusions were then drawn from the computation of the relevant ratios that allowed 

the author to make and effective comparison of said banks. So, for most researches 

have tries to assess the growth of private banks relative to government-owned banks 

in terms of assets ownership and loan granting ability. But this study has tried to 

assess two government-owned commercial banks financially sound or not by as a case 

study. Financial ratios were considered to measure capital adequacy, assets quality, 

management quality, earning quality, liquidity quality and profitability of the 

commercial banks. In both financial performance analysis approaches i.e., the 

descriptive and comparative analysis, commercial banks of Nepal’s financial 

performance showed that RBBL gets first position on the basis of CBBCA(17.02%), 

CBBTDR(17.76%), ROA(1.83%), ROE(60.65%) and ITDR(29.16%). While NBL gets 

first position on the basis of CAR(1.35%), LATAR(56.28%) and NPALAR(4.36%). It 

is also found that the determination factor CAR, CBBCA, ROE, ROA impact the 

financial performance of commercial bank in Nepal. It also concluded that the CAR, 

CBBCA, ROA, ROE, IEIIR are one the key determinants offinancial performance of 

commercial banks in Nepal. 

The study recommends the weak bank to improve their financial performance by 

improving the assets quality, management quality, earning quality and liquidity 

quality and it also recommend the bank management has to work to retain optimum 

amount of cash and granting the excess amount to borrowers of the bank as a loan or 

investing it in other profitable investments. Actually the banks should come forward to 

increase the number of clients, develop entrepreneurship, diversify their business with 

large number of small investors and come forward to meet the national objective of 

privatization by mobilizing more entrepreneurs.   
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