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Abstract

The study investigates the impact of microfinance services (MFs) on living standard

of the people of Bhirkot municipality. All the people involved in microfinance

institutions in Bhirkot are the target population of the study. 115 samples of the

customers were selected for the study using convenient sampling method. Descriptive,

analyticaland correlational research design has been adopted to fulfill the objectives

of the study. Mean, standard deviation, correlation and regression were used in

carrying out analysis. The primary data is collected through structured

questionnaires.The study is based on Likert scale questionnaire on the scale of 5 to 1.

It is based on previous research article.

Four indicators of living standard were identifiedand determined the impact of MFs

on those key indicators. From the results it is concluded that the MFs has a

significant positive relationship with household income, education, health and

ownership of household assets.Microfinance institutions need to focus on financial

innovation and new product design that can satisfy the need and improve the living

standard of poor households. Moreover, NRB should formulate well-functioning and

realistic policies in order to enhance the contribution of microfinance industry

towards poverty alleviation.


