
A STUDY ON FINANCIAL PERFORMANCE ANALYSIS

OF MACHHAPUCHHRE BANK LIMITED IN

THE FRAMEWORK OF CAMEL

Submitted By:

Sudha Laxmi  Giri

Prithvi Narayan Campus

Roll No.: 180/064

T.U. Regd. No.: 7-2-48-3827-2004

A Thesis Submitted to:

Office of the Dean

Faculty of Management

Tribhuvan University

In partial fulfillment of the requirements for the degree of

Master of Business Studies (MBS)

Pokhara

November, 2012



RECOMMENDATION

This is to certify that the thesis:

Submitted by:

SUDHA LAXMI GIRI

Entitled:

A CASE STUDY ON FINANCIAL PERFORMANCE ANALYSIS

OF MACHHAPUCHHRE BANK LIMITED IN

THE FRAMEWORK OF CAMEL

has been prepared as approved by this Department in the prescribed

format of Faculty of Management. This thesis is forwarded for

examination.

Supervisor

Name: Associate Professor Dr. Puspa Raj Sharma

Signature:

Head of the Department

Signature:

Date:

Campus Chief

Signature:



VIVA-VOCE SHEET

We have conducted the viva-voce examination of the thesis

Submitted by:

SUDHA LAXMI GIRI

Entitled:

A CASE STUDY ON FINANCIAL PERFORMANCE ANALYSIS

OF MACHHAPUCHHRE BANK LIMITED IN

THE FRAMEWORK OF CAMEL

and found the thesis to be the original work of the student and written

according to the prescribed format. We recommend the thesis to

be accepted as partial fulfillment of the requirements for

Master's Degree in Business Studies (M. B. S.)

Viva-voce Committee

Head, Research Department:.................………….....................................

Member (Thesis Supervisor) : .....................................…………………...

Member (External Expert) : .........................................…………………...

Member :..........................................................................

Date:



ACKNOWLEDGEMENTS

This research work could never have been completed without the invaluable

cooperation and assistance of many individuals and organizations.

First and foremost, I wish to express my sincere and deep sense of gratitude to my

respected thesis supervisor Associate Professor Dr. Puspa Raj Sharma for his

guidance, Department of Management, PNC for their valuable suggestions,

encouragement and guidance in supervising my research work. Without his support

this thesis would not have completed. They have provided me much of their precious

time in the completion of this work. Their wise counsel and guidance provided me the

inspiration to go ahead with the work.

I am also grateful to all the staff of Prithvi Narayan Campas and Professors, Lecturers,

as well as the assistance and guidance of administrator Mr. Prakash Thapa of the

Department of Management, PNC whose suggestions made me able to finalize this

thesis.

I gratefully acknowledge the active cooperation received in data analysis, Yubraj

Banstola of Everest Computer Institute, Bagar, who helped me from beginning to and

while preparing thesis in typing , printing, binding etc correctly and nearly in time.

I must express debt of gratitude to all the member of Regional Library of Prithvi

Narayan Campas for  their co-operation and support. I would like to thanks to all staff

of Machhapuchhre Bank Limited for their Co-operation and support with providing

data and information.

I would like to heartful thanks my family for their continuous supporting my efforts.

and my friends Bharat Basnet, Bishal  Khadka, Isha Pathak for providing me

necessary materials, documents and suggestion during the thesis preparation. I hope

this small effort of mine will be great value to those who are involved in financial

performance analysis of MBL on the framework of CAMEL and all others future

researcher of this area.

Date: Sudha Laxmi Giri

Prithvi Narayan Campus



LIST OF CONTENT

Page

Acknowledgement

List of Table

List of Figure

CHAPTER I: INTRODUCTION 1-6

Background of the Study 1

Focus of the Study 3

Statement of Problem 4

Objective of the Study 4

Significance of Study 5

Limitation of Study 5

Organization of the Study 6

CHAPTER II:  REVIEW OF LITERATURE 7-35

Conceptual Review 7

Review of Related Studies 26

Research Gap 35

CHAPTER III: RESEARCH METHODOLOGY 36-44

Research Design 36

Population and Sample 37

Source of Data 37

Data Collection Procedure 37

Data Processing 38

Data Analysis Tools 38

CHAPTER- IV: PRESENTATION AND ANALYSIS OF DATA 45-69

Date Presentation and Analysis of Data 45

Major Findings 67

CHAPTER V : SUMMARY, CONCLUSION AND

RECOMMENDATION 70-74

Summary 70

Conclusions 71

Recommendations 73

BIBLIOGRAPHY

APPENDICES



LIST OF TABLE

Table Title Page

2.1 Capital Structure of MBL 8

2.2 NRB Directives Related to Assets Quality 24

2.3 Prevailing Directives as to Cash Reserve Ratio Requirement 25

3.1 Non-Performing Loan 41

4.1 Core Capital adequacy ratio (CCAR) 46

4.2 Supplementary Capital Adequacy ratio (SCAR) 48

4.3 Capital Adequacy Ratio 50

4.4 Non Performing Loan Ratio 52

4.5 Loan Loss Coverage Ratio 53

4.6 Total Expenses to Total Revenue Ratio 55

4.7 Earning Per Employee (Rs.) 57

4.8 Return on Assets 59

4.9 Return on Equity 60

4.10 Earnings Per Share (Rs.) 62

4.11 NRB Balance to Total Deposit Ratio 63

4.12 Cash and Bank Balance Ratio 65

4.13 Investment on Government Security Ratio 66



LIST OF FIGURE

Figure Title Page

4.1 Core Capital adequacy ratio (CCAR) 47

4.2 Supplementary Capital Adequacy ratio (SCAR) 49

4.3 Capital Adequacy Ratio 50

4.4 Non Performing Loan Ratio 52

4.5 Loan Loss Coverage Ratio 54

4.6 Total Expenses to Total Revenue Ratio 56

4.7 Earning Per Employee (Rs.) 57

4.8 Return on Assets 59

4.9 Return on Equity 61

4.10 Earnings Per Share (Rs.) 62

4.11 NRB Balance to Total Deposit Ratio 64

4.12 Cash and Bank Balance Ratio 65

4.13 Investment on Government Security Ratio 67



ABBREVIATION/ACRONYMS

ALLL : Allowance for Loan and Lease Losses

ATM : Automated Teller Machine

BCBS : BASEL Committee on Banking Supervision

BIS : Bank of International Settlement

BS : Bikram Sambat

CAMEL : Capital, Asset, Management, Earnings, Liquidity

CAR : Capital Adequacy Ratio

CBDT : Cash and Bank /Total Deposit

CRAR : Capital to Risk Weighted Assets Ratio

CRR : Cash Reserve Ratio

CV : Coefficient of Variation

ECTA : Equity Capital/Total Assets

FDIC : Federal Deposit Insurance Cooperation

FIS : Financial Institutions

FY : Fiscal Year

IMF : International Monetary Fund

LGBS : Natural Logarithm (Ln)

MBS : Masters of Business Studies

NPA : Non-Performing Assets

NPL : Non-Performing Loan

NRB : Nepal Rastra Bank

NTC : Nepal Tele com

OCC : The Controller of Currency

OEOI : Operating Expense/Operating Income

PNC : Prithvi Narayan Campus

ROA : Net Income /Total Assets

RORA : Earning Before Tax /Productive Assets

Rs. : Rupees

S.D. : Standard Deviation

SN : Serial Number

SWIFT : Society for Worldwide Interbank Financial Tel Communication

TU : Tribhuvan University

VAR : Value at Risk


