
“IMPACT OF DIVIVEND POLICY ON STOCK MARKET PRICE OF

SELECTED COMMERCIAL BANKS OF NEPAL”

A Thesis Submitted to

Faculty of Management

Tribhuvan University,

Kirtipur , Kathmandu

Submitted by :

Jaya Narayan Gautam

T.U. Regd. No. 6-1-202-157-2002

Exam Roll No. 250255/067

Nepal Commerce Campus

Minbhawan Kathmandu

April , 2013



RECOMMENDATION

This is to  certify that the thesis

Submitted  By:

JAYA  NARAYAN   GAUTAM

Entitled:

IMPACT OF DIVIDEND POLICY ON STOCK MARKET

PRICE OF SELECTED COMMERCIAL BANKS OF NEPAL

Has been prepared And Approved by this Department in the Prescribed format of
the faculty of management. This Thesis is forwarded for examination.

……………………………………. ……………………………………
………………………………………

Pro.Dr.ShusilBhaktaMathema JyotiPandey Dr.Surendra Kumar
Upreti

Head Of Research Department            Campus Chief                          Thesis Supervisor

and Thesis Supervisor



VIVA- VOCE SHEET

We have conducted the viva - voce of the thesis presented

By:

JAYA NARAYAN GAUTAM

Entitled:

IMPACT OF DIVIDEND POLICY ON STOCK MARKET PRICE

OF SELECTED COMMERCIAL BANKS OF NEPAL

And found the thesis to be original work of the student and written according to
the prescribed format. We recommend the thesis to be accepted as partial

fulfillment of the requirement for the degree of

Master of Business Studies (MBS)

Viva-voce Committee

Head, Research Department                                  ………………………………………………..

Member (Thesis Supervisor)                                   ………………………………………………….

Member (Thesis Supervisor) …………………………………………………

Member (External Expert )                                       …………………………………………………



DECLARATION

I have declare that the work reported in this thesis entitled “Impact of Dividend

Policy on Stock Market Price of Selected Commercial Banks of

Nepal” Submitted to the office of Dean, Faculty of Management , Tribhuwan

University  is my original work done in the form of Partial fulfillment of the required

for the degree of Master of Business Studies (MBS) under the supervision and

guidance of Pro. Dr. ShusilBhaktaMathema and Dr. Surendra Kumar Upreti of Nepal

Commerce Campus ,Minbhawan.

………………………………………

JAYA NARAYAN
GAUTAM

Nepal Commerce Campus
,Minbhawan

T.U. Regd No. 6-1-202-
157-2002

Campus Roll No.
1229/065

Exam Roll No.
250255/067

Date:………………………………………



ACKNOWLEDGEMENT

My indebtness and gratitude goes to the many individuals, who have assisted to
shape this thesis in the present form , cannot be adequately conveyed in a few
sentences. First of all my gratitude goes to all the teachers and staffs  of the Nepal
Commerce Campus , T.U. whose sound theoretical knowledge Provided me the basis
for the preparation of the thesis.

I am especially indebted to my thesis supervisor Dr.Surendra Kumar Upretifor his
valuable suggestion, guidance and continuous co-operation throughout the period of
this study.

I am very much thankful to my friend Bikash, kishor, Binam, Alisha, Prakash,DilliVai,
BishalVai, BibekVai  and Bunu for their valuable support.

At last but not least , I express my sincere gratefulness to my parents for their
cotinous support to complete this research work. I am also thankfull to them for
their support in each and every steps of life. My every achievement has been
possible because of their effort, help and blesses.

Jaya Narayan Gautam

Nepal Commerce
Campus

T.U. Regd No. 6-1-202-
157-2002

Campus Roll No.
1229/065

Exam Roll No.
250255/067



TABLE OF CONTENTS

Recommendation

Viva-Voce Sheet

Declaration

Acknowledgement

Table of Contents

List of Tables

List of Figures

Abbreviations

CHAPTER– I: INTRODUCTION ERROR! BOOKMARK NOT DEFINED.

1.1 Background of the Study Error! Bookmark not defined.

1.2 Focus of the Study Error! Bookmark not defined.

1.3 Statement of Problems Error! Bookmark not defined.

1.4 Objectives of the Study Error! Bookmark not defined.

1.5 Significance of the Study Error! Bookmark not defined.

1.6 Limitations of the Study Error! Bookmark not defined.

1.7 Organization of the Study Error! Bookmark not defined.

CHAPTER- II: REVIEW OF LITERATURE ERROR! BOOKMARK NOT
DEFINED.

2.1 Theoretical Review: Error! Bookmark not defined.

2.2 Review of Major Studies Error! Bookmark not defined.

2.3 Legal Provisions Regarding Dividend Practice in Nepal Error! Bookmark
not defined.

2.4 Review of Imperical Works Error! Bookmark not defined.

2.5 Review of Thesies Error! Bookmark not defined.

CHAPTER- III: RESEARCH METHODOLODGY ERROR! BOOKMARK NOT
DEFINED.



3.1 Research Design Error! Bookmark not defined.

3.2 Population and Sample Error! Bookmark not defined.

3.3 Nature and Sources of Data Error! Bookmark not defined.

3.4 Methods of Data Collection Error! Bookmark not defined.

3.5 Analysis of Data Error! Bookmark not defined.

CHAPTER- IV: DATA PRESENTATION AND ANALYSIS ERROR!
BOOKMARK NOT DEFINED.

4.1 Analysis of Financial Indicators and Variables Error! Bookmark not
defined.

4.2 Analysis of Statistical Indicators and Variables Error! Bookmark not
defined.

4.3 Test of Hypothesis Error! Bookmark not defined.

CHAPTER- V: SUMMARY CONCLUSION AND RECOMMENDATION
ERROR! BOOKMARK NOT DEFINED.

5.1 Summary Error! Bookmark not defined.

5.2 Conclusion Error! Bookmark not defined.

5.3 Recommendations Error! Bookmark not defined.

Bibliography

Appendix



List of Tables

Tables        Contents pages

4.1 Analysis of Earning Per Share (EPS) Error! Bookmark not defined.

4.2 Analysis of Dividend per Share Error! Bookmark not defined.

4.3 Analysis of Market Price per Share Error! Bookmark not defined.

4.4 Analysis of Dividend Payout Ratio Error! Bookmark not defined.

4.5 Analysis of DYR Error! Bookmark not defined.

4.6Analysis of P/E Ratio Error! Bookmark not defined.

4.7 Analysis of Earning Yield Ratio (EYR) Error! Bookmark not defined.

4.8 Correlation between EPS and DPS Error! Bookmark not defined.

4.9 Regression between EPS and DPS Error! Bookmark not defined.

4.10 Correlation between EPS and MPS Error! Bookmark not defined.

4.11 Regression between EPS and MPS Error! Bookmark not defined.

4.12 Correlation between DPS and MPS Error! Bookmark not defined.

4.13 Regression between DPS and MPS Error! Bookmark not defined.

4.14 One-Way ANOVA Table for DPS Error! Bookmark not defined.

4.15 One-Way ANOVA Table for EPS Error! Bookmark not defined.

4.16One-Way ANOVA Table for DPR Error! Bookmark not defined.



List of Figures

Figures    Contents pages

4.1 Earning Per Share Error! Bookmark not defined.

4.2 Dividend Per Share Error! Bookmark not defined.

4.3 Market Price Per Share Error! Bookmark not defined.

4.4Dividend Payout Ratio Error! Bookmark not defined.

4.5Dividend Yield Ratio Error! Bookmark not defined.

4.6Price Earning Ratio Error! Bookmark not defined.

4.7Earning Yield Ratio Error! Bookmark not defined.



ABBREVIATION

a : Regression Constant

b : Regression Coefficient

BOK : Bank of Kathmandu

C.V. : Coefficient of Variation

DPR : Dividend Payout Ratio

DPS : Dividend Per Share

DY : Dividend Yield

HBL : Himalayan Bank Limited

LBL : Laxmi Bank Limited

M.B.S. : Master of Business Studies

MPS : Market Price of Share

MVPS : Market Value Per Share

NIBL : Nepal Investment Bank Limited

P.E. : Probable Error

P/E : Price Earning Ratio

R : Correlation Coefficient

S.D. : Standard Deviation

SCBL : Standard Chartered Bank Limited


