Financial Performance Analysis of Nepal Television

By

Maheshor Prasad Pokharel
Shanker Dev Campus

Campus Roll No. 1285/064
T.U. Regd. No.: 7-2-39-25-2004
Symbol No.: 391235/066

A Thesis Submitted to:

Office of the Dean

Faculty of Management

Tribhuvan University


In the Partial Fulfillment of the Requirement for the Degree of

Master of Business Studies (M.B.S.)

Kathmandu, Nepal

August, 2011
Recommendation

This is to certify that the Thesis

Submitted by:

Maheshor Prasad Pokharel 
Entitled: 

Financial Performance Analysis of Nepal Television 

has been prepared as approved by this Department in the prescribed format of the Faculty of Management. This thesis is forwarded for examination. 

     




Viva-Voce Sheet

We have conducted the viva-voce of the thesis presented

by

Maheshor Prasad Pokharel 
Entitled:

Financial Performance Analysis of Nepal Television 

And found the thesis to be the original work of the student and written 

according to the prescribed format. we recommend the thesis to be accepted as partial fulfillment of the requirement for the

Degree of Master’s in Business studies (M.B.S.)

Viva-Voce Committee 
Head, Research Department 
…………………………..

Member (Thesis Supervisor)
…………………………..

Member (External Expert)
..…………………………

Date: …………………..



DECLARATION

I, hereby, declare that the work reported in this thesis entitled “Financial Performance Analysis of Nepal Television” submitted to office of the Dean, Faculty of Management, Tribhuvan University, is my original work done for the partial fulfillment of the requirement for the Masters of Business Studies (MBS) under the supervision of Associate Prof. Ruchila Pandey, Shanker Dev Campus.

……………………………
Maheshor Prasad Pokharel 
Researcher

Roll No: 1285/064
Shanker Dev Campus

Date:- August, 2011 


Acknowledgements


This study is mainly concern with the analysis of "Financial Performance Analysis of Nepal Television." During the course of my study, I found  myself fortunate enough to receive a good deal to help and inspiration from various persons and institution. So I would like to express my sincere thanks to all of them.

I would like to express my sincere gratitude to my respected teacher Associate Prof. Ruchila Pandey, Shanker Dev Campus, T.U., for his valuable guidance and supervision to my study. 

I am thankful to my friends Baburam Bhusal, Gautam Pudasaini, Binay Nepal, Bishnu Luitel, Rabindra Bhattari, Prasanna Lamichhane and Ramesh Adhikari for their support and help during thesis writing. 


Similarly, I would like to express my thanks to all the staffs and teachers of Shanker Dev Campus, specially Shambhu Gautam, Librarian, for their help and support. 


I am thankful to Acting General Manager Mr. Deepak Mani Dhital, Chief Account Officer Mr. Navaraj Nepali, Executive Account Officer Mr. Sharad Chandra Shrestha, Account Officer Mr. Jeeb Bahadur Thapa, Senior Account Officer Mr. Kamal Prasad Regmi, Junior Account Officer Mr. Tulsiram Basnet of NTV for their kind support and help. 
Maheshor Pokharel 
August, 2011 



Table of Contents

Page No.

Recommendation 
i
Viva-Voce Sheet
ii
Declaration
iii
Acknowledgements
iv
Table of Contents
v
List of Tables
vii
List of Figures
viii
Abbreviations
ix
Chapter I: Introduction
1-7
11.1 Background of the Study


21.2 Background of Nepal Television (NTV)


41.3 Statement of Problem


51.4 Objectives of the Study


51.5 Significance of the Study


61.6 Limitations of the Study


61.5 Planning of the Study


Chapter II: Review of Literature
8-29
82.1 Conceptual Review


112.2 Review of Company Act, 2063


152.3 Review of Journals and Articles


202.4 Review of Master Dissertation


282.5 Research Gap


Chapter III: Research Methodology
30-41
303.1 Research Design


313.2 Formulation of Hypothesis


313.3 Sources of Data


323.4 Data Collection Procedure


323.5 Analysis of Data


333.5.1 Ratio Analysis


333.5.1.1 Liquidity Ratios


343.5.1.2 Activity Ratios


373.5.1.3 Profitability Ratio


383.5.1.4 Debt Management Ratio


393.5.1.5 Ratios of Other Financial Indicators of Nepal Television


403.5.2 Cash flow Analysis


413.5.3 Break-Even Analysis


Chapter IV: Data Presentation and Analysis 
42-85
424.1 Introduction


424.2 Ratio Analysis


424.2.1 Liquidity Ratio


444.2.2 Activity Ratios


514.2.3 Profitability Ratio


554.2.4 Debt Management Ratio


584.2.5 Ratio of Other Financial Indicators for NTV


694.3 Cash flows Analysis


764.4 Break Even point analysis (BEP Analysis)


804.5 Major Findings


Chapter V: Summary, Conclusion and Recommendations
86-92
865.1 Summary


875.2 Conclusion


905.3 Recommendations


93Bibliography

-95

Appendices


List of Tables
Page No.

43Table 4.1: 

 HYPERLINK \l "_Toc535266542" 
Current Ratio


44Table 4.2: 

 HYPERLINK \l "_Toc535266545" 
Quick Ratios


45Table 4.3: 

 HYPERLINK \l "_Toc535266548" 
Inventory Turnover Ratio


46Table 4.4: 

 HYPERLINK \l "_Toc535266551" 
Debtors Turnover Ratios and Average Collection Period


47Table 4.5: 

 HYPERLINK \l "_Toc535266554" 
Total Assets Turnover Ratio


48Table 4.6: 

 HYPERLINK \l "_Toc535266557" 
Fixed Assets Turnover Ratio


49Table 4.7: 

 HYPERLINK \l "_Toc535266560" 
Capital Employed Turnover Ratio


50Table 4.8: 

 HYPERLINK \l "_Toc535266563" 
Current Assets and Working Capital Turnover Ratios


52Table 4.9: 

 HYPERLINK \l "_Toc535266566" 
Gross Operating Profit (Loss) Margin (GOPM)


53Table 4.10: 

 HYPERLINK \l "_Toc535266569" 
Net Profit (Loss) Margin


54Table 4.11: 

 HYPERLINK \l "_Toc535266572" 
Loss on Assets and Loss on Share Capital


55Table 4.12: 

 HYPERLINK \l "_Toc535266575" 
Debt Ratio (DR)


57Table 4.13: 

 HYPERLINK \l "_Toc535266578" 
Debt to Share capital Ratio (D/E)


58Table 4.14: 

 HYPERLINK \l "_Toc535266581" 
Share Capital Multiplier


59Table 4.15: 

 HYPERLINK \l "_Toc535266584" 
Staff Expenditure to Total Expenditure Ratio


61Table 4.16: 

 HYPERLINK \l "_Toc535266587" 
Depreciation to Total Expenditure Ratios


62Table 4.17: 

 HYPERLINK \l "_Toc535266590" 
Administration Expenses Ratio (AER)


63Table 4.18: 

 HYPERLINK \l "_Toc535266593" 
Non-Operating Income to Net Revenue (NINR)


64Table 4.19: 

 HYPERLINK \l "_Toc535266596" 
Revenue (Net) Growth Rate (RGR)


65Table 4.20: 

 HYPERLINK \l "_Toc535266599" 
Operating Expenditure Growth Rate (OEGR)


66Table 4.21: 

 HYPERLINK \l "_Toc535266602" 
Net Loss Growth Rate (NLGR)


67Table 4.22: 

 HYPERLINK \l "_Toc535266605" 
Net Revenue Per Staff


68Table 4.23: 

 HYPERLINK \l "_Toc535266608" 
Staffs Expenses Per Staffs


69Table 4.24: 

 HYPERLINK \l "_Toc535266611" 
Total Expenses Per Staffs


70Table 4.25: 

 HYPERLINK \l "_Toc535266614" 
Cash flows from Operating Activities


73Table 4.26: 

 HYPERLINK \l "_Toc535266617" 
Cash flows from investing Activities


75Table 4.27: 

 HYPERLINK \l "_Toc535266620" 
Cash flows from Financing Activities


76Table 4.28: 

 HYPERLINK \l "_Toc535266623" 
Break Even point in Rupees and times (minutes)


77Table 4.29: 

 HYPERLINK \l "_Toc535266626" 
Probability of Gaining Profit or Probability of Earning Net Revenue above the BEP (Rs.) Revenue


78Table 4.30: 

 HYPERLINK \l "_Toc535266628" 
Statement of NRPM, VCPM, CMPM and FC with Non-Operating Loss and Other Expenses




List of Figures
Page No.

43Figure 4.1: 

 HYPERLINK \l "_Toc535266745" 
Trend Line Showing Current Ratio


46Figure 4.2: 

 HYPERLINK \l "_Toc535266747" 
Trend Line Showing Inventory Turnover Ratio


51Figure 4.3: 

 HYPERLINK \l "_Toc535266749" 
Trend Line Showing CATR and WCTR


56Figure 4.4: 

 HYPERLINK \l "_Toc535266751" 
Pie-chart Showing Debt Ratio


58Figure 4.5: 

 HYPERLINK \l "_Toc535266753" 
Bar Diagram Showing Debt and Shareholder Fund


60Figure 4.6: 

 HYPERLINK \l "_Toc535266755" 
Trend Line Showing Staff Expenditure to Total Expenditure Ratio


64Figure 4.7: 

 HYPERLINK \l "_Toc535266757" 
Trend Line Showing Revenue Growth Rate






Abbreviations

ABC
Activity Based Costing

ACP
Average Collection Period

AER
Administration Expenditure Ratio

AGM
Annual General Meeting

BEP
Break Even Point

CATR
Current Assets Turnover Ratio

CETR
Capital Employed Turnover Ratio 

CMPM
Contribution Margin Per Minute

CR
Current Ratio

D/E
Debt to Equity Ratio

DDC
District Development Committee

DFDP
Decentralized Financing and Development Programme

DR
Debt Ratio

DTR
Debtors Turnover Ratio

FA 
Fixed Assets

FATR
Fixed Assets Turnover Ratio

GPM
Gross Profit Margin

INGO
International Non-Governmental Organization 

IRR
International Rate of Return

ITR
Inventory Turnover Ratio

KTE
Kanchanjungha Tea Estate 

LOA
Loss on Assets 

LOE
Loss on Equity 

Ltd.
Limited

MFO
Micro-Finance Institutions

NICL
Nepal Insurance Co. Ltd.

NINR
Non-Operating Income to Net Revenue

NLGI
National Life and General Insurance

NLGR
Net Los Growth Rate

NP
Net Profits

NPM
Net Profit Margin

NPV
Net Present Value

NR
Net Revenue

NS
Net Sales

NTV
Nepal Television

NW
Net Worth

PBP
Payback Period

QR
Quick Ratio

RGR
Revenue Growth Rate

ROA
Return on Assets

ROE
Return on Equity Capital 

RPM
Revenue Per Minute

RPS
Revenue Per Staffs

SEPS
Staff Expenditure Per Staffs

SETE
Staffs Expenditure to Total Expenditure 

TA
Total Assets 

TATR
Total Assets Turnover Ratio

TD
Total Debt

TEGR
Total Expenditure Growth Rate

TL
Total Liabilities

UNCTAD
United Nations Conference on Trade and Development

VCPM
Variable Cost Per Minute

WC
Working Capital

WCTR
Working Capital Turnover Ratio

WTO
World Trade Organization


























x





ix





viii





vii





……………………...…


Prof. Bisheshwor Man Shrestha


(Head of Research Department)














…………………..…


Asso. Prof. Ruchila Pandey 


(Thesis Supervisor)








……………………...…


Prof. Dr. Kamal Deep Dhakal


(Campus Chief)





i





ii





iii








v





iv





vi








PAGE  

