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ABSTRACT

Microfinance is not a new development. Its origin can be traced back to 1976, when

Muhammad Yunus set up the Grameen Bank, as experiment, on the outskirts of

Chittagong University campus in the village of Jobra, Bangladesh. Since then several

microfinance institutions came up and have succeeded in reaching the poorest of the

poor and have devised new ground-breaking strategies with time for the fulfillment of

their vision. These included the provision of collateral free loans to poor people,

especially in rural areas, at full-cost interest rates that are repayable in frequent

installments. Borrowers are organized into groups and peer pressure among them,

which reduced the risk of default. Microfinance is now being considered as one of the

most important and an effective mechanism for poverty alleviation. These are also

effective mechanism through which to disseminate precious information on ways to

improve the health, education, legal rights, sanitation and other living standards,

which are of relevant concerns for the poor. Above all, many micro-credit programs

have targeted one of the most vulnerable groups in society-women, who live in

households with little or almost no assets. By providing opportunities for self-

employment, many studies have concluded that these programs have significantly

improved women's security, autonomy, self-confidence and status within the

household.

This thesis is to assess the impact of micro-finance on women under SDC with the

main focus in Pokhara, Kaski. The objective of this study is to assess the impact on

the poorest of the poor women's financial condition, to assess mode of loan, loan

disbursement and repayment practice in SDC, to analyze contribution of savings and

its mobilization pattern of women, to examine the relationship between investment

and income and to examine the relationship between loan disbursement and recovery.

The most important aspects of microfinance are main principles of microfinance,

savings, investment and loan disbursement and microfinance emphasis on poorest of

poor women, which are discussed in the conceptual review. Review of related studies

and research gap are under an empirical study.

This study covers SDC program from FY 2063/064 to 2067/068. This study has been

used descriptive and analytical research design. The researcher has been chosen our



sample based on the simple random sampling method for the selection of sampled

women. This study is based on primary and secondary data in Pokhara, Kaski. The

researcher interviewed the people who are involved in microfinance SDC programs.

From the analysis of data, the researcher found that microfinance has the positive

impact on women under SDC in Pokhara, Kaski. The majority of sample women are

medium poor which occupies 78.32 percent. The literate respondents are getting high

benefit after entering SDC programs and age structure of sample women where

improving their economic conditions 36.91 percent of sample women prefers

education as priority sector. The economic condition of sample women is improving

after entering SDC programs. The loan recovery rate is more than that of outstanding

rate. The highest numbers of women were taking loan for RB and the lowest number

for APB. Loan repayment rate of sample women is not satisfactory level. The

mobilization of collected savings fund is 15.82 percent increase in sample women

after entering SDC programs. The recovery condition of lending fund shows the

satisfactory after entering into SDC programs. The average investment by sample

women in different sectors after SDC program is increase to Rs. 31554 from Rs.

22036 which gives the positive impact. The average monthly income of sample

women after entering SDC program is increased to Rs. 14102 from Rs. 9287 which

shows the positive impact of microfinance during the study period. From the appendix

H, the coefficient of correlation is +0.998, between loan disbursement and recovery.

A high loan disbursement rate is associated with a higher recovery rate. The value of

β = 0.86 indicates the rate of loan disbursement per unit change in loan recovery is a

positive fraction and hence it is increasing. The value of α = - 7.22 indicates the

negative value of loan disbursement when the loan recovery is zero.

The researchers have been made the various suggestions for improvement and

effective implementation of microfinance program to the targeted women. Education

facility should be broadly extended to the targeted women. SDC should regularly

supervise saving activities of area and also gives an essential directions and

suggestions. The participating women should be educated about the proper utilization

and mobilization of saving reaches to the poorest of the poor women. Productive

investment should be focused which may promote the capacity of loan recovery and

repayment.
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