
AN ECONOMIC ANALYSIS OF

TOURIST’S EXPENDITURE IN POKHARA

A Thesis

Submitted to the Department of Economics, Prithvi Narayan

Campus, Faculty of Humanities and Social sciences of Tribhuvan

University in Partial Fulfillment for the Requirements for the Degree

of

MASTER OF ARTS

In

Economics

Submitted by

CHANDRA MANI LAMSAL

Department of Economics

Prithvi Narayan Campus

Tribhuvan University

Pokhara

May 2014

A
N

 E
C

O
N

O
M

IC
 A

N
A

L
Y

SIS O
F T

O
U

R
IST

’S E
X

PE
N

D
IT

U
R

E
 IN

 PO
K

H
A

R
A

        C
H

A
N

D
R

A
 M

A
N

I L
A

M
SA

L
        M

ay 2014



LETTER OF RECOMMENDATION

This thesis entitled “An Economic Analysis of Tourist’s Expenditure in

Pokhara” is prepared by CHANDRA MANI LAMSAL under my supervision. I

herby recommend this thesis for approval by the thesis committee.

………………………………...
Dr. Lekha Nath Bhattarai
Associate Professor
Department of Economics
Prithvinarayan Campus
Pokhara
Thesis Supervisor

May 28, 2014

Department of Economics



APPROVAL SHEET

We certify that the thesis entitled “An Economic Analysis of Tourist’s Expenditure in

Pokhara” submitted by CHANDRA MANI LAMSAL in department of Economics,

Prithvi Narayan Campus, Pokhara, Faculty of Humanities and Social Sciences,

Tribhuvan University, in partial fulfillment of the requirements for the degree of

MASTER OF ARTS in ECONOMICS has been found satisfactory in scope and

quality. Therefore, we accept this thesis as a part of the said Degree.

Thesis Committee

…………………………………
Chairman Dr. Yadav Sharma Gaudel

Professor and Head of Department

External Examiner …………………………….

Pro.Dr. Bed Nath Sharma

Thesis Supervisor …………………………………
Dr. Lekha Nath Bhattarai

Associate Professor

Thesis Supervisor

Date: Jun 6, 2014

Department of Economics



ACKNOWLEDGEMENT

This research is an outcome of the continuous encouragement by my research

supervisor, Teachers & Friends. First of all, I would like to thank them all.

I would like to thank my research supervisor Associate Professor Dr. Lekha

Nath Bhattarai, Department of Economics, P.N Campus, Pokhara for his valuable

information, suggestions, encouragement and regular guidance. My specially

thankfulness extends to Prof Dr. Om Sharma, Department of Economics, P.N.

Campus, Pokhara for his suggestions and  guidance of my research work; without

which I would not have been able to complete the work on time. I would like to

express my gratitude to Dr.Yadab Sharma Gaudel, Professor and Head, Department

of Economics, PN Campus, Pokhara, Associate Professor Deo Narayan Sutihar and

other faculty members of the Department of Economics, P.N. Campus, Pokhara.

My thanks go to all research participates, especially stockholders of hotels and

tourists who participated for the interview. Gratitude extends to Nepal tourism office,

Pokhara,   Tourist’s Office, Civil Aviation Authority Office, TAN, and HAN. Like

wise, I am thankful to Mr. Muskan lamsal for typing and layout. My specially

thankfulness extends to Mr. Shanta Bahadur Gurung, Principal of Well known

Academy, Aananda Raj Adhikari and Bharat Shah are equally help in correction of

language and grammar. Similarly, I am thankful to the personnel’s of Central Library

TU, Western Regional Library, P.N. Campus, Pokhara for providing me necessary

documents required for the dissertation and for their cordial support and co-operation

during my research. Finally, I am thankful to all my supporters and helpers who

guided me in writing this research work. At last, I would like to thank my brother

Babu Ram Lamsal for his continuous encouragement and support during my study

period.

CHANDRA MANI LAMSAL

Roll-34/066
Reg.9-2-48-3340-2006



ABSTRACT

This study entitled Tourist’s Expenditure in Pokhara has been carried out in

partial fulfillment for the Degree of Master of Art in Economics.

The main objective of this study was to analyze “Tourist’s Expenditure in

Pokhara” The sampling technique was applied for getting information from tourists.

Primary data had been collected through the direct personal interview taken by the

researcher himself with the help of questionnaires. One hundred seventy-five tourists

from different countries had been chosen as a sample on March, April and May in

2013 and 10 hotels had been studies to get required information. The application of

log linear models on different heads of expenditure i.e., food-meals-drinks, and

accommodation etc., in general, have yielded inelastic demand. Contrary to this,

accepting nationality and length of stay as selection variables, the demand for tourism

products have evidenced both elastic as well as inelastic demand.

There is no up to date statistical record of tourist arrival in Pokhara. Pokhara

received 52740 Indian and 178059 non Indian tourists in 2010. The total number of

tourists welcomed in Pokhara was 230799 in 2010. It was 48 percent share of total

number of tourists in Nepal According to hotels record 44082 tourists stayed on

March, April and may in 2013 at 10 hotels. The Largest number of tourist stayed at

the Fulbari Resort and Spa i.e.20731 (47.03%) and Landmark Pokhara keep second

position i.e. 9242(20.96%).11.4 percent tourists identified the problems of

infrastructure development like transportation, Airport condition and bad rode

condition etc. The problems identification on pollution, electricity, guide and

information, political conflict, tariff in counter, flexible price and food and drinking

water remained 6.86, 5.71,5.41, 1.71,3.43, 4.0 and 2.86 percent respectively. The

average expenditure of a tourist in Pokhara was found to be NRs 3832.95(per day/per

tourist). The average length of stay of tourists in Pokhara remains only 2.89 days and

average length of stay of tourists in Nepal remained 13.74 days.

This study has been able to show that average tourist expenditure on different

items, expenditure elasticity on different items of consumption by nationality

and average length of stay along with to suggest the remedies for tourism problems in

and around Pokhara city.
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