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ABSTRACT

Recently, Nepal is suffering from load shading problem due to the lack of enough

electricity generation in the country. The main purpose of this thesis is to analyze

the present situation of hydropower in Nepal and provide information to foreign

investors about the investment opportunities in Nepal's hydropower sector.

This research gives the detail information about electricity production scenario and

also gives the detail information about the demand and supply situation of

electricity in Nepal.

This study also analyzed the investment opportunity in hydropower sector for

foreign investors including investment policies and risks as well as the barriers of

investment in hydropower of Nepal. To find out the opportunities and challenge of

FDI in hydropower sector  the deep study has  been done by collecting  relevant

documents  related to hydropower and relevant data produced by different

institutions that are directly related to hydropower sectors and deep analysis  has

done  to  make  the  conclusion  of  the  thesis.

The major problems of not being able to generate enough hydroelectricity in Nepal

found to be  the lack of capital, lack of stable government and its working

procedure, lack investment friendly environment and lack of political stability. The

investment policy of Nepal found to be compatible for foreigner investors to invest

in the country. This research concluded that there are very good opportunities for

investors to invest in hydropower sector of Nepal. Finally, this study provides the

basis for further researcher.
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