A PATTERN AND COMPOSITION OF REMITTANCE IN
NEPAL

A Thesis
Submitted to the Central Department of Economics

Faculty of Humanities and Social Sciences,

Tribhuvan University
in Partial Fulfillment of the requirements

for The Degree of
Master of Arts(M.A.)
in

Economics

By
Binod Ojha
Roll No: 09/2067
TU Reg. No.: 6-1-40-197-2005

Central Department of Economics
Tribhuvan University
Kirtipur, Kathmandu Nepal
February, 2015



LETTER OF RECOMMENDATION

This thesis entitted A PATTERN AND COMPOSITION OF REMITTANCE IN
NEPAL has been prepared by MR. Binod Ojha under my supervision. | hereby
recommend this thesis for examination by thesis committee as a partial fulfillment of
the requirements for the Degree of MASTER OF ARTS IN ECONOMICS.

Mr. Khagendra Katuwal
L ecturer

Thesis Supervisor

Date: 25" February, 2015



APPROVAL LETTER

This is to certify that the thesis entitted A PATTERN AND
COMPOSITION OF REMITTANCE IN NEPAL submitted by Mr.
Binod Ojha to the Centra Department of Economics, Faculty of
Humanities and Social Science, Tribhuvan University, in partial
fulfillment of the requirements for the Degree of Master of Arts in
Economics has been found satisfactory in Scope and quality. Therefore,

we accept thisthesis as a part of the said degree.

Thesis Committee

Dr. Ram Prasad Gyanwaly
Head of the Department

MR. Sanjaya Bahadur Singh

Externa Examiner

MR. Khagendra Katuwal
Thesis Supervisor

Date: 2" March, 2015



Acknowledgement

| would like to acknowledge and appreciate al sorts of help and support that | received
from several people and the organizations in the course of my study. Without such

support, this work would have remained incompl ete.

| am grateful to express my genuine acknowledgement to my thesis supervisor MR.
Khagendra Katuwal from Central Department of Economics, Tribhuvan University for
his priceless suggestions and support for preparing this Thesis. | would also like to
express my gratitude to the external examiner MR. Sanjay Bahadur Singh and Dr. Ram
Prasad Gyanwaly, the Head of the Department for remarkable guidance.

| am aso indebted to MR. Naveen Adhikari, MR. Resham Thapa Pargjuli, and al of
the respected professors at the Central Department of Economics and MR. Prem
Prasad Acharya from Nepal Rastra Bank. | would like to thank to my dear friends
Surakshya, Rajan, Balkrishna, Rambabu, Laxman Nath and to whole RBB family for
their support and encouragement. It’s also a pleasant opportunity to express my
gratitude to my reverent parents, brother and sisters for their warm support and

inspiration.
Binod Ojha

February, 2015



TABLE OF CONTENTS

Page No

Recommendation Letter

Acknowledgement

Table of contents

Abbreviations

Chapter I: Introduction 1-9
1.1  Background of the study
12 Statement of the Problem 6
1.3  Objectives of the Study 7
14  Significance of the study 7
15 Limitationsof the Study 8
1.6  Organization of the study 9
Chapter Il: Literature Review 10-18
2.1  Theoretical Review 10
2.2.1 Review of the national empirical studies 11
2.2.2 Review of theinternational empirical studies 15
Chapter I11: Research Methodology 19-23
3.1 Research Design 19
3.2 Nature and Sources of Data 19
3.3 Population and Sample of the Study 20
3.4 Variables 20
3.4.1 Dependent Variables 20
3.4.2 Independent Variables 20

3.5 DataAnaysis Techniques 21



3.6 Model Specification 21

Chapter IV: FINDINGS AND ANALYSISOF THE STUDY 24-

45
4.1  Current situation, pattern and utilization of remittance 24
4.2  Current Pattern of the Remittance 25
4.2.1 Number and size of remittance received by devel opment region 25
4.2.2 Number and size of remittance received by ecological zones 26
4.2.3 Number and size of remittance received by rural/urban 27
4.2.4 Number and size of remittance received by analytica domain 28
4.2.5 Number and size of remittance received by consumption quintile 29
4.2.6 Distribution of number of remittances received by source 30
4.2.7 Distribution of number of remittance received by development region 30
4.2.8 Distribution of number of remittance received by ecological zones 31
4.2.9 Distribution of number of remittance received by analytical domain 32
4.2.10 Distribution of number of remittance received by consumption quintile 33
4.2.11 Number, size and share of remittance received by source 34
4.2.12 Percentage share of remittance in income by development region 35
4.2.13 Percentage share of remittance in income by ecological zones 36
4.2.14 Percentage share of remittance in income by rural/urban 36
4.2.15 Percentage share of remittance in income by analytical domain 37
4.2.16 Percentage share of remittance in income by consumption quintile 38

4.2.17 Distribution of donor age group by gender and origin of remittance 39



4.2.18 Distribution of number of remittance by means of transfer

And origin of remittance 40

4.3.1 Distribution of remittance by primary uses and origin of remittance 41

4.3.2 Findingsand Analysis of the empirical Model 44
Chapter V: Magjor findings, Summary, Conclusions and Recommendations
46-52

51 Summary and Findings 46

52  Conclusions 49

53  Policies Recommendations 49

References

Appendix



Abbreviations

ADB

BOP =
CBS =

DOFE =

ECA =

FDI =

GCC =
GDP =
GoN =
HDR =
HIC =
ILO =
IMF =
IOM =
LAC =
LIC =
LSMS =
MENA=

MIC

MoF

MPI

NLSS

NPC

NRB

ASIAN DEVELOPMENT BANK

BALANCE OF PAYMENT

CENTRAL BUREAU OF STATISTICS
DEPARTMENT OF FOREIGN EMPLOYMENT
EAST ASIA AND THE PACIFIF

EUROPE AND THE CENRAL ASIA

FOREIGN DIRECT INVESTMENT
FISCALYEAR

GULF CORPORAIONCOUNCIL

GROSS DOMESTIC PRODUCT
GOVERNMENT OF NEPAL

HUMAN DEVELOPMENT REPORT

HIGH INCOME COUNTRIES
INTERNATIONAL LABOR ORGANIZATION
INTERNATIONAL MONETARY FUND
INTERNATIONAL ORGANIZAION FOR MIGRATION
LATIN AMERICA AND THE CARIBBEAN
LOW INCOME COUNTRIES

LIVING STANDARD MEASUREMENT SURVEY
MIDDLE EAST AND NORTH AMERICA
MIDDLE INCOME COUNTRIES

MINISTRY OF FINANCE
MULTIDIMENTIONAL POVERTY INDEX
NEPAL LIVING STANDARD SURVEY
NATIOANL PLANNING COMMISSION

NEPAL RASTRA BANK



ODA

OLS

OPHI

PSU =

UAE

UK =

UNDP =

USA
Uusb =

VDC

OFFICIAL DEVELOPMENT ASSISTANCE
ORDINARY LEAST SQUARES

OXFORD POVERTY AND HUMAN DEVELOPMENT INITIAIVE
PRIMARY SAMPLE UNIT

SOUTH ASIA REGION

SUB SAHARAN AFRICA

UNITED ARAB EMIRATES

UNITED KINGDOM

UNITED NATIONS

UNITED NATIONS DEVELOPMENT PROGRAMME
UNITED STATES OF AMERICA

UNITED STATESDOLLAR

VILLAGE DEVELOPMENT COMMITTEE

WORLD BANK



