
INCOME AND EXPENDITURE PATTERNS IN

KEROUN VDC OF MORANG DISTRICT, NEPAL

A Thesis

Submitted to the Central Department of Economics

Faculty of Humanities and Social Sciences,

Tribhuvan University, Kirtipur Kathmandu, Nepal

In Partial Fulfillment of the Requirements

For the Degree of

MSTER OF ARTS

In

ECONOMICS

Submitted by

Ganesh Kumar Yadab

Roll No: 519/2067

T.U. Regd. No: 6-1-3-237-2000

Central Department of Economics

Tribhuvan University, Kirtipur

Kathmandu, Nepal

May, 2016



RECOMMENDATION LETTER

This thesis entitled “INCOME AND EXPENDITURE PATTERNS IN

KEROUN VDC OF MORANG DISTRICT, NEPAL” has been prepared by

Ganesh Kumar Yadab for the partial fulfillment of the requirements for under

for the Degree of Master of Arts in Economics under my supervision. I forward

it with recommendation for approval.

Date: 20th May, 2016

……….....................................

Sanjay Bahadur Singh

(Lecturer)

Thesis Supervisor



APPROVAL LETTER

The thesis entitled “INCOME AND EXPENDITURE PATTERNS IN KEROUN

VDC OF MORANG DISTRICT, NEPAL” prepared by Ganesh Kumar Yadab has

been accepted as a requirement for the partial fulfillment foe the Degree of Master of

Arts in Economics.

Thesis Committee

…………………………………….....…

Prof. Dr. Ram Prasad Gyanwaly

(Head of the Department)

…………………………………………

....Prof.Dr.SohanKumarKarna..........

(External Examiner)

………………………………………….

Sanjay Bahadur Singh

(Thesis Supervisor)

Date:



ACKNOWLEDGEMENTS

I am deeply indebted to my supervisor Mr. Sanjay Bahadur Singh, Lecturer at

the Central Department of Economics, whose continuous supervisor

constructive comments and valuable suggestion enable me to complete this

work.

I express my gratefulness to associate Prof. Dr. Ram Prasad Gyanwaly, Head

of the Central Department of Economic for valuable suggestions in this work. I

am also grateful to my respected teachers of this department for their valuable

suggestions and productive comments.

I am highly indebted to my parents who always encouraged me for the study. I

would like to thank to my colleagues Mahesh Kumar Yadab, Madan Rayamaji,

Narayan Pokhrel and Ramesh Basnet. Similarly, I am grateful to Everest Photo

Copy Computer Center, Naya Bazaar for its kindly co-operation and excellent

performance in computer settings.

Last but not least important, I am deeply indebted to my brother Mahesh

Kumar Yadab, Perm Sha, and Sister Bharti Yadab for constant support

encouragement and the required energy to complete this thesis.

20th May, 2016 Ganesh Kumar Yadab



TABLE OF CONTENTS

Page No.

Recommendation Letter i

Letter of Approval ii

Acknowledgements iii

Table of Contents iv

List of Tables vi

List of Acronyms vii

CHAPTER – I: INTRODUCTION 1-6

1.1 Background of the study 1

1.2 Statement of the Problem 3

1.3 Objectives of the Study 4

1.4 Limitations of the Study 5

1.5 Organization of the Study 5

CHAPTER – II: LITERATURE REVIEW 7-15

2.1 Theoretical Review 7

2.2 Empirical Review 9

CHAPTER – III: RESEARCH METHODOLOGY 16-21

3.1   Research Design 16

3.2    Nature and sources of data 16

3.3 Sampling Procedure 17

3.4 Tools and Techniques of data Collection 18

3.4.1   Gini Coefficient 18

3.4.2   Lorenz Curve 19

3.4.3 Definition of Terminology 20

3.5 Presentation and Analysis of Data 21



CHAPTER – IV: ANALYSIS AND PRESENTATION OF DATA 22-44

4.1 Socio-Economic Profile in Morang District. 22

4.2 Demographic Status of Study Area 23

4.3 Occupation Status 24

4.4 Age Structure of Population 25

4.5 Education Status of Sample Population 25

4.6 Ethnic Group Composition 26

4.7 Distribution of  Sample Households by Family Size 27

4.8 Structure of Landholding 28

4.9 Composition and level of income by categories: 30

4.9.1 Sources of income 30

4.9.2 Occupation Distribution of income 30

4.9.3 Occupational Income Distribution of Ethnic Group 31

4.9.4 Consumption distribution of Ethnic Group 32

4.9.5 Mean Income Distribution by Family Size of Sample Households 33

4.9.6 Size Distribution of Household Income 34

4.9.6.1Size Distribution of Household Annual Income by Decline

Groups of Household 35

4.9.6.2 Income Distribution among Sample Population 37

4.9.7 Degree of Income Concentration: 39

4.9.8 Level and Structure of Consumption 40

4.10 Pattern of Consumption Expenditure by Household Categories 40

4.10.1 Consumption Expenditure by Household Size 41

4.10.2 Expenditure on Cost of Agriculture cost of Livestock, Food and

Non-food items. 42

4.10.3 Distribution of HHs Annual Consumption by Decline Group of

Household 42

4.11 Income inequality Measures by Various Methods in the Distribution of

Income 44



CHAPTER - V: SUMMARY OF MAJOR FINDINGS, CONCLUSION

AND RECOMMENDATION 45-50

5.1 Summary and Findings 45

5.3 Conclusion 47

5.4 Recommendations 48

REFERENCES

APPENDIXES



LIST OF TABLES

Page No.

Table 3.1       Ward wise Distribution of Sample Households 17

Table 4.1       Number of Households and population by ward and Sex 23

Table 4.2       Occupation Classification of  Sample Households 24

Table 4.3        Distribution of Population by Sex and Age 25

Table 4.4        Educational Structure of Population 26

Table 4.5        Ethnic Group Composition of sample Households and

Population 27

Table 4.6        Distribution of Sample Households by Family Size 28

Table 4.7 Size Distribution of Landholding in Bigha 29

Table 4.8        Composition of Income of from Major Occupation 31

Table 4.9        Income Distribution Pattern of Sampled Households 32

Table 4.10      Consumption Distribution Patterns of Sampled Household 33

Table 4.11      Mean Income Distribution by Family Size of Sample

Households 34

Table 4.12      Size Distribution of Average Household Income (Rs. Per year) 35

Table 4.13      Income Distribution among Sample Population 37

Table 4.14      The Concentration Ratio in Certain Countries Places 39

Table 4.15      The Gini Concentration Ratio in different VDCs 39

Table 4.16       Level of Consumption Expenditure by Household Size 41

Table 4.17       Expenditure on Various Items 42

Table 4.18 Distribution of Households Annual Consumption by Decline

Group of     Household 43

Table 4.19       Inequality Indices 44



ABBREVIATION AND ACRONYMS

CBS = Central Bureau of Statistics

GCR = Gini Concentration Ratio

HHS = Household Survey

NGO = Non Government Organization

INGO = International Non Government Organization

LC = Lorenz Curve

NLSS = Nepal Living Standard Survey

NRB = Nepal Rastrya Bank

NRCS = National Remote Sensing Center

NPHC = National Population of Housing Census

TU = Tribhuvan University

UNDP = United Nations Development Programme

VDC = Village Development Committee

WB = World Bank


