
DEPOSIT MOBILIZATION OF COMMERCIAL BANKS

(A CASE OF NABIL,EVEREST AND HIMALAYAN BANK LIMITED)

By
SITA THAPA

Tribhuvan University
Central Department of Management

Kirtipur, Kathmandu
Redg. No. 7-2-325-157-2006

ROLL NO. 217/066

Office of the Dean
Faculty of Management
Tribhuvan University

"In Partial Fulfillment of the requirements of the degree of

Master of Business Studies (MBS)"



RECOMMENDATION
This is to certify that the Thesis

Submitted by:

SITA THAPA

Entitled:

DEPOSIT MOBILIZATION OF COMMERCIAL BANKS

(A CASE STUDY OF NABIL, HBL AND EBL)

has been prepared as approved by this Department in the prescribed format of the

Faculty of Management. This thesis is forwarded for examination.

………………..……..…....

Prof. Dr. Upendra Koirala
(Thesis Supervisor)

...……………..…..………

Prof. Dr. Sunity Shrestha
(Chairperson, research committee)

............…………..………

Prof. Dr. Bal Krishna Shrestha (Head
of Department)

Date………………………



VIVA-VOCE SHEET

We have conducted the viva –voce of the thesis presented

By

SITA THAPA

Entitled:

DEPOSIT MOBILIZATION OF COMMERCIAL BANKS

(A CASE OF NABIL, HBL AND EBL)

And found the thesis to be the original work of the student and written

according to the prescribed format. We recommend the thesis to

be accepted as partial fulfillment of the requirement for the

Degree of Master’s in Business Studies (M.B.S)

Viva-Voce Committee

Chair Person of the Research Committee …………………………….

Member (CDM) …………………………….

Member (Thesis Supervisor) …………………………….

Member (External Expert) …………………………….

Date …………………..



DECLARATION

I hereby that the work reported in this thesis entitled study of "Deposit Mobilization of

Commercial Banks (A Case of  NABIL, HBL, and EBL) submitted to Tribhuvan

University Kirtipur, Faculty of management is my original work done in the form of

partial fulfillment of the requirement for the master of business studies under the

supervision of Prof. Dr. Upendara Koirala of Central Department of management

Tribhuvan University.

...................................

Sita Thapa

Date.........................................



ACKNOWLEDGEMENT

I would like to express my deep sense of indebtedness and profound gratitude to my

supervisor and Prof. Dr. Upendra Koirala of Central Department of Management, for

his sincere efforts, helpful suggestions, continuous guidance and valuable criticisms

throughout my dissertation work. It was his scholarly guidance and instruction that

made this project as reality. I would express my thanks to Prof. Dr. Bal Krishna

Shrestha ( Head of Department, Central Department of Management) for this valuable

suggestion and expectation in pursing  the research well.

I would like to forward my thanks to Dr. Ramji Gautam, Reader of the Central

Department of Management, for his effort and support made dissertation in time. Above

all I would like to thank the faculty members of Central Department of Management for

their continual efforts in making the present shape of the thesis.

I can't forget the contribution of my parents who are serious in managing my academic

carrier. Finally I would like to thanks my family members (Dil Bahadur Thapa and

Tulka Devi Thapa) for their regular support and continual interest in this study.

Thanking you all,
Sita Thapa
(Researcher)



TABLE OF CONTENTS
Recommendation
Viva Voce Sheet
Declaration
Acknowledgement
Table of Contents
List of Tables
List of Figures
Abbreviations

Page No.
CHAPTER ONE INTRODUCTION 1-16
1.1 General Background kof the study 1

1.2 Brief Profiles of the selected Banks 7

1.3 Focus of the Study 10

1.4 Statement of Problem 10

1.5 Objective of the Study 12

1.6 Significance of the Study 13

1.7 Limitation of Study 14

1.8 Organization of Study 15

CHAPTER TWO REVIEW OF LITERATURE 17-54
2.1 Basic Concept of Commercial Bank 17

2.2 Theoretical Framework 18

2.2.1 Meaning of Interest 18

2.2.2 Concept of Deposit 23

2.2.2.1 Types of Deposit 24

2.2.2.2 Importance of Deposit 26

2.2.3 Features of Sound Lending and Fund Mobilization Policy 27

2.2.4 Meaning of Some Important Terminologies 29

2.2.5 Review of Legislative Provisions 32



2.2.6 Deposit Mobilizing Procedure of Commercial Banks 36

2.2.6.1 Sources of Fund 36

2.2.6.2 Mobilization of Deposit 40

2.2.7 Review of Related Studies 43

2.2.7.1 Review of Journals/Articles, Research Papers 43

2.2.7.2 Review of Previous Theses 49

CHAPTER THREE RESEARCH METHODOLOGY 55-67
3.1 Introduction 55

3.2 Research Design 55

3.3 Sources of Data Collection 57

3.4 Population and Sample 57

3.5 Data Processing 58

3.6 Methods of Data Analysis 58

3.6.1. Financial Tools 58

3.6.2 Statistical Tools 65

CHAPTER FOUR DATA PRESENTATION AND ANALYSIS 68-107
4.1 Liquidity Ratios 68

4.1.1 Cash and Bank Balance to Total Deposit 69

4.1.2 Cash and Bank Balance to Current Assets Ratio 71

4.1.3 Investment on Government Securities to Current Assets Ratio 74

4.2 Assets Management Ratios 76

4.2.1 Loan and Advances to Total Deposit Ratio 76

4.2.2 Total Investment to Total Deposit Ratio 79

4.2.3 Loan and Advances to Total Working Fund Ratio 81

4.2.4 Investment on Government Securities to TWF Ratio 83

4.2.5 Investment on Shares and Debentures to TWF Ratio 86

4.3 Profitability Ratios 88

4.3.1 Return on Loan and Advances Ratio 89

4.3.2 Return on Total Working Fund Ratio 91



4.3.3 Total Interest Earned to Total Working Fund Ratio 93

4.3.4 Total Interest paid to Total Working Fund Ratio 95

4.4 Risk Ratios 97

4.4.1 Liquidity Risk Ratio 97

4.4.2 Credit Risk Ratio 100

4.5 Statistical Tools 102

4.5.1 Coefficient of Correlation between Deposit and Loan and Advance 102

4.5.2 Coefficient of Correlation between Deposit and Total Investment 103

4.6 Major Findings 104

CHAPTER FIVE SUMMARY, CONCLUSION AND RECOMMENDATIONS 108-113
5.1 Summary 108

5.2 Conclusion 110

5.3 Recommendations 112

Bibliography
Annexes



LIST OF TABLES

Page No.

Table 1.1 List of Commercial Banks in Nepal 7

Table: 4.1 Cash and Bank Balance to Total Deposit 69

Table: 4.2 Cash and Bank Balance to Current Assets Ratio 72

Table: 4.3 Investment on Government Securities to CA Ratio 74

Table: 4.4 Loan and Advances to Total Deposit Ratio 77

Table: 4.5 Total Investment to Total Deposit Ratio 79

Table: 4.6 Loan and Advances to Total Working Fund Ratio 81

Table: 4.7 Investment on Government Securities to TWF Ratio 83

Table: 4.8 Investment on Shares and Debentures to TWF Ratio 86

Table: 4.9 Return on Loan and Advances Ratio 89

Table: 4.10 Return on Total Working Fund Ratio 91

Table: 4.11 Total Interest Earned to Total Working Fund Ratio 93

Table: 4.12 Total Interest paid to Total Working Fund Ratio 95

Table: 4.13 Liquidity Risk Ratio 98

Table: 4.14 Credit Risk Ratio 100

Table 4.15.1 Correlation Coefficient between Deposit and

Loan and Advance 102

Table 4.15.2 Correlation Coefficient between Deposit and

Total Investment 103



LIST OF FIGURES

Page No.

Figure: 4.1 Cash and Bank Balance to Total Deposit 70

Figure: 4.2 Cash and Bank Balance to Current Assets Ratio 73

Figure: 4.3 Investment on Government Securities to CA Ratio 75

Figure: 4.4 Loan and Advances to Total Deposit Ratio 78

Figure: 4.5 Total Investment to Total Deposit Ratio 80

Figure: 4.6 Loan and Advances to Total Working Fund Ratio 82

Figure: 4.7 Investment on Government Securities to TWF Ratio 85

Figure: 4.8 Investment on Shares and Debentures to TWF Ratio 87

Figure: 4.9 Return on Loan and Advances Ratio 90

Figure: 4.10 Return on Total Working Fund Ratio 92

Figure: 4.11 Total Interest Earned to Total Working Fund Ratio 94

Figure: 4.12 Total Interest paid to Total Working Fund Ratio 96

Figure: 4.13 Liquidity Risk Ratio 99

Figure: 4.14 Credit Risk Ratio 101



ABBREVIATIONS

C.V Coefficient of Variation

CRR Cash Reserve Ratio

EBL Everest Bank Limited

HBL Himalayan Bank Limited

L/C Letter of Credit

Ltd. Limited

M.B.S. Master of Business Studies

NBL Nabil Bank Limited

NEPSE Nepal Stock Exchange

NRB Nepal Rastra Bank

P.E Probable Error

S.D Standard Deviation

SEBON Securities Board of Nepal

TWF Total Working Fund

USA United Stated of America


