FUNDS MOBILIZATION OF COMMERCIAL BANK
(With Special referenceto NICBL, NIBL and NABIL Bank Ltd.)

SUBMITTED TO:
Office of the Dean
Faculty of Management
Tribhuvan University

SUBMITTED BY:

Gita Devi Bhattarai
Roll No.: 122/064
T.U. Regd.: 7-2-504-22-2004
2*! Year Exam Roll No.: 40068/066
Post Graduate Campus, Biratnagar

In partial fulfillment of the requirementsfor the degree of
Masters of Business Studies (MBYS)

Biratnagar, Nepal
December, 2010



TRIBHUVAN UNIVERSITY
Faculty of Management
POST GRADUATE CAMPUS
Biratnagar
Morang, Nepal

Tel no.:- 021-526327
Ref. No. :- 021-522204

RECOMMENDATION

Thisisto certify that thethesis

Submitted by:
Gita Devi Bhattarai

Entitled

"Funds Mobilization of Commercial Bank"
(With Special referenceto NICBL, NIBL and NABIL Bank Ltd.)

has been prepared as approved by this department in the prescribed format
of Faculty of Management. Thisthesisis forwarded for examination.

(Mr. Hiranya Prasad Gautam) (Prof. Dr. Khagendra Acharya)
Thesis Super visor Head of Research Department

(Mr. Harihar Bhandari)
Campus Chief



TRIBHUVAN UNIVERSITY
Faculty of Management
POST GRADUATE CAMPUS
Biratnagar
Morang, Nepal
Tel no.:- 021-526327
021-522204

VIVA-VOCE SHEET

We have conducted the viva-voce examination of the thesis prepared by

Gita Devi Bhattar ai

Entitled

" Funds Mobilization of Commercial Bank"
(With Special referenceto NICBL, NIBL and NABIL Bank Ltd.)

and found the Thesis to be the original work of the student written in accordance with the
prescribed format. We recommended the Thesis to be accepted as partial fulfillment of the
requirement for

Master's Degree of Business Studies (MBS)

VIVA-VOCE COMMITTEE

Chairperson, Research Committee:

Member (Thesis Supervisor):

Member (External Expert):

Date ......covvvvviiiinnn,



DECLARATION

| hereby, declare that the work reported in this thesis entitled " Funds
Mobilization of Commercial Bank (With Reference to NABIL, NICBL and
NIBL)." Submitted to Research Department of Post Graduate Campus,
Biratnagar, is my origina work done in the form of partial fulfillment of the
requirements for the Masters of Business Studies (MBS) under the supervision
of Mr. Hiranya Pd. Gautam, Post Graduate Campus, Biratnagar.

Date:...coovveieiinn ..

Gita Devi Bhattarai
Roll No.: 122/064
T.U. Regd.: 7-2-504-22-2004
2nd Year Exam Roll No.: 40068/066
Post Graduate Campus, Biratnagar



ACKNOWLEDGEMENTS

This research "Funds Mobilization of Commercial Bank (With
Reference to NABIL, NICBL and NIBL)." has been prepared for the partial
fulfillment of the requirement for Master Degree in Business Studies. It isrealy an
appreciable curriculum of T.U. because it helps the students to express their
theoretical concept achieved during the study period into the practical field.

At first, I would like to pay thanks to my parents as well as my brothers and
sister who headed me towards the light of education and path of truth. Due to their
non-stopping effort for guidance, today | come in this position. So | would like to
share the credit of my success with them. I’m really indebted by them.

After this, | would like to express my deep gratitude to my thesis supervisor
Asst. Prof. Hiranya Prasad Gautam , Prof. Dr. Khagengra Acharya (Head of
the research department) and Mr. Harihar Bhandari (Campus Chief) of Post
Graduate Campus, Birathagar, under whose guidance, suggestions and timely
supervision | got the opportunity to perform this research. Without theirs valuable
suggestion and time, | would not have been able to complete it in thisform.

| would also like to express my gratitude to all other members of Post
Graduate campus, Biratnagar, especially, Gopa Prasad Ghimire for their cordial
co-operation. Similarly, I am very grateful to my respective Sir Mr. Satish Satyal
who helps me to solve my computer problem.

Last but not least | am greatly indebted by my all friends especially Hima,
Shamvu and Bicram. In this regard for their motivational effort and support even
though they have very busy hour.

Advices, Recommendations and suggestions are whole-heartedly welcome.
Thanks,

GitaDevi Bhattarai
Post Graduate Campus,
Biratnagar, Nepal



TABLE OF CONTENTS

Viva-Voce Sheet
Recommendation
Declaration
Acknowledgement
Table of Contents

List of Tables
List of Figures
Abbreviation
Page No.
CHAPTER-I
INTRODUCTION 1-16
1.1 Background of the Study 1
1.2 Development of Banks 3
1.2.1 InWorldwide Context 3
1.2.2 In Nepalese Context 3
1.3 Introduction of Commercial Bank 4
1.3.1Commercial Banking Scenario in Nepal 5
1.4. Role of Commercial Bank in Nepal 8
1.5 Focus of the Study 8
1.6 Profile of the Concerned Banks 9
1.6.1Nepal Industrial and Commercial Bank Ltd. 9
1.6.2 Nabil Bank Ltd. 11
1.6.3 Nepal Investment Bank Ltd. 11
1.7 Statement of the Problems 12
1.8 Ohbjectives of the Study 14
1.9 Significance of the Study 14
1.10 Limitation of the Study 15
1.11 Organization of the Study 16
CHAPTER-II
REVIEW OF LITERATURE 17-40
2.1 Introduction 17
2.2 Theoretical Framework 17
2.2.1 Features of Sound Lending and Fund Mobilization Policy 18
2.2.2 Meaning of Some Important Terminology 19
2.2.3 Review of Legidative Provision 21
2.2.4 Fund Mobilizing Procedure of Joint Venture Banks 25

2.3 Review of Related Studies 31



2.3.1 Review of Books

2.3.2 Review of journals, research papers and previous studies

2.3.3 Review of Thesis

CHAPTER-III
RESEARCH METHODOLOGY

3.1 Introduction

3.2 Research Design

3.3 Sources of Data

3.4 Nature of Data

3.5 Population and Sample

3.6 DataAnaysis Tools
3.6.1 Financial Tools
3.6.2 Statistical Tools

CHAPTER-IV
PRESENTATION AND ANALYSISOF DATA

4.1 Ratio Analysis

4.1.1 Liquidity Ratios

4.1.2 Assets Management Ratios
4.1.3 Profitability Ratios

4.1.4 Risk Ratios

4.1.5 Growth Ratios

4.3 Cash Flow Analysis

4.4 Correlation Analysis

4.6 Test of Hypothesis

4.7 Mgjor Findings of the Study

CHAPTER-5
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 Summary

5.2 Conclusion
5.3 Recommendations

BIBLIOGRAPHY
APPENDICES

31

39

41-56

41
41
42
42
42
43

52

57-89

57
57
59
62
68
70
73
77
81
89

95-101

95
95
98



LIST OF TABLES

Table No. Title of Tables

1. Comparative Cash and Bank Balance to Total Deposit Ratios

2. Comparative Cash and Bank Balance to Current Assets Ratios
3. Comparative Total Investment to Current Assets Ratios

4. Comparative Loan and Advances to Total Deposit Ratios

5. Comparative Total Investment to Total Deposit Ratios

6. Comparative Loan and Advancesto Total Working Fund Ratios
7. Comparative Return on Loan and Advances Ratios

8. Comparative Return on Total Working Fund Ratios

9. Comparative Total Interest Earned to Total Working Fund Ratios
10. Comparative Total Interest paid to Total Working Fund Ratios
11. Comparative Liquidity Risk Ratios

12. Comparative Credit Risk Ratios

13. Growth Ratio of Total Deposits

14. Growth Ratio of Total Investment

15. Growth Ratio of Loan and Advances

16. Growth Ratio of Net Profit

17. Cash Flow from different Banking Activities of NABIL

18. Cash Flow from different Banking Activities of NICBL

19. Cash Flow from different Banking Activities of NIBL

20. Comparative CFOA of NABIL, NICBL and NIBL

21. Comparative CFIA of NABIL, NICBL and NIBL

22. Comparative CFFA of NABIL, NICBL and NIBL

23. Correlation Coefficient between Deposits and Total Investment

24. Correlation Coefficient between Deposits and Loan and Advances
27. Test of Hypothesis on Loans and Advances to Total Deposit ratios

28. Test of Hypothesis on Total Investment to Total Deposit ratios

Page No.

57
58
59
60
61
62
63
66
67
68
69
70
71
71
72
72
73
74
74
75
76
77
78
79
81
85



LIST OF FIGURES

Figure No. Title of Figqures

Fig.1. Pie Diagram showing average loan and advances and
average total investment of NABIL

Fig.2. Pie Diagram showing average loan and advances and
average total investment of NICBL

Fig.3. Pie Diagram showing average loan and advances and
average total investment of NIBL

Fig.4. Total Investment to Total Deposit Ratio

Fig.5. Loan and Advancesto Total Deposit Ratio

Page No.

65
80
80



A.D.
A.G.M.
ATM
B.S.
CRR
Debn.
d.f.

eg.
Etc.
FC

FY
Govt.
e
Invt.
L.C.
Ltd.
Misc.
NBL
NBBL
NEPSE
NIBL
NABIL
NICBL
NIDC
NRB
P.F.
PNB
SCBNL
SMS
T.T.
T.U.
TWF
Viz.

ABBREVIATIONS

= Anno Domini (in the year of lord, Christian era)
= Annua General Meeting

= Automatic Teller Machine

= Bikram Sambat

= Cash Reserve Ratio

= Debenture

= Degree of Freedom

= For example

= etcetera

= Foreign Currency

= Fisca Year

= Government

= Thatis

= Investment

= Letter of Credit

= Limited

= Miscellaneous

= Nepa Bank Limited

= Nepa Bangladesh Bank Limited
= Nepa Stock Exchange

= Nepa Investment Bank Limited
= Nabil Bank Ltd.

= Nepal Industrial and Commercial Bank Ltd.
= Nepal Industrial Development Corporation
= Nepa RastraBank

= Provident Fund

= Punjab National Bank

= Standard Chartered Bank Limited
= Short Message Service

= Telegraphy transfer

= Tribhuvan University

= Total Working Fund

= Suchas



