
i

DEPOSIT AND INVESTMENT POLICY OF

COMMERCIAL BANKS

(WITH SPECIAL REFERENCE TO NABIL AND HIMALAYAN)

A Thesis to

Office of the Dean

Faculty of Management

Tribhuvan University

Submitted By

Kalpana Rana

T.U. Registration No.: 7-2-470-47-2004

Roll No.: 3020034

Lumbini Banijya Campus

In the partial fulfillment of the requirements for the degree of Masters of

Business Studies (MBS)

Butwal

2013



ii

Recommendation

This is certify that the thesis

Submitted by:

Kalpana Rana

Entitled

DEPOSIT AND INVESTMENT POLICY OF COMMERCIAL

BANKS

(WITH SPECIAL REFERENCE TO NIBL AND HIMALAYAN)

has been prepared and approved by this Department  in the prescribed
format of Faculty of Management. This thesis is forwarded for

examination.

Head of Department Supervisor Campus Chief

Mr. Tara Prasad Upadhyaya Name : Mr. Na Krishna Bhattarai Dr. Ishwor Gautam

Signature     …………………… Signature ……………....... Signature ………………..



iii

VIVA-VOCE SHEET

Submitted by:

Kalpana Rana

Entitled

DEPOSIT AND INVESTMENT POLICY OF

COMMERCIAL BANKS

(WITH SPECIAL REFERENCE TO NIBL AND HIMALAYAN)

and found the thesis to be the original work of the student and written

according to the prescribed format. We recommend the thesis to be

accepted as partial fulfillment of the requirements for the Master's Degree

in Business Studies (MBS).

VIVA-VOCE COMMITTEE

Head of Research Department ……………………….……

Campus Chief ……………………….……

Members (Thesis Supervisor) ………………………….....

Member (External Expert) …………………………….



iv

Declaration

I hereby declare that the present thesis entitled DEPOSIT AND INVESTMENT

POLICY OF COMMERCIAL BANKS (WITH SPECIAL REFERENCE TO

NIBL AND HIMALAYAN) has been prepared to partial fulfill the requirement of

Masters Degree in Business Studies (M.B.S.) under kind supervision of Mr. Na

Krishna Bhattarai, Dr. Ishwar Gautam, Campus Chief of Lumbini Banijya Campus,

Butwal. The under studied thesis has been prepared as per the format prescribed by

the university and analysis carried in the study is original. Eventually, l firmly believe

that the road to improvement never end so I am solely responsible for and varieties of

shortcomings and drawbacks admitted in the study.

Kalpana Rana

Date: --------------------------------



v

ACKNOWLEDGEMENT

I express my sincere gratitude to all authors and learned personalities whose writings

have been cited in this study. I also express my sincere gratitude to those authors

whose writings are not cited but helped and inspired me in making my vision clear

and reaching on conclusion.

First of all I would like to express my deepest gratitude to Mr. Na Krishna

Bhattarai, Mr. Tara Prasad Upadhyaya Head of Department of research of

Lumbini Banijya Campus for his precious guidance, supervision and suggestion

during the entire period of whole work.

I extend my heartily thanks to the Campus Chief Dr. Ishwor Gautam of Lumbini

Banijya Campus for his inspirational support and suggestions.

I would also like to extend my appreciation to the Lecturers Mr. Rajendra Lamsal,

and all lecturers of Lumbini Banijya Campus, staffs of administration office and

library of Lumbini Banijya Campus, Central Library of Tribhuvan University. I

acknowledge my profound gratitude to all the concern parties who helped for the co-

operation shown and providing necessary data to make work easier and fruitful.

Finally, I would like to express sincere gratitude to my parents, family members and

colleagues who inspired me to keep up the best work during the entire period of study.

At last I would like to express my thanks to Mr. Giri Raj Pantha, proprietor of

Sagarmatha Bibid Sewa for typing, setting and printing the thesis within time.

Kalpana Rana



vi

Table of Contents

Recommendation i

Viva-Voce Sheet ii

Declaration iii

Acknowledgement iv

Table of Contents v

List of Tables viii

List of Figures ix

Abbreviations x

CHAPTER Page no.

Chapter I

Introduction 1

1.1 Background of the Study 1

1.2 Statement of the Problem 7

1.3 Objectives of the Study 8

1.4 Limitations of the Study 8

1.5 Organization of the Study 9

Chapter II

Literature Review 10

2.1 Review of Literature 10

2.1.1 Conceptual Review of Commercial Bank 10

2.2 Concept of Deposit 14

2.3 Investment 17

2.4 Review of Other Relevant Book, Articles and Journals 28

2.5 Review of Various Research works done in Nepalese Context 32

2.6 Research Gap 34

Chapter III

Research Methodology 35

3.1 Introduction 35



vii

3.2 Research design 35

3.3 Sources of Data Collection 36

3.4 Population and sample 36

3.5 Data Analysis Tools 37

Chapter IV

Data Presentation and Analysis 41

4.1 Liquidity Ratio 41

4.2 Activity Ratio 43

4.3 Deposit Position of Commercial Bank 49

4.4 Structure of Investment 70

4.5 Growth Rate of Investment 72

4.6 Growth Rate of Sector wise Investment of Nabil Bank Ltd. 73

4.7 Growth Rate of Sector wise Investment of HBL. 74

4.8 Priority and Deprived Sector Investment 75

4.9 Major Finding of the Study 84

Chapter V

Summary, Conclusion & Recommendation 86

5.1 Summary 86

5.2 Conclusion 87

5.3 Recommendations 87

Bibliography

Appendices



viii

List of Tables

Table Page no.

Table 4.1 Calculation of mean, S.D. & C.V. of NRB balance to total deposit

ratio 41

Table 4.2 Calculation of Mean, S.D. and C.V. of total liquid fund to total

deposit 42

Table 4.3 Calculation of Mean, S.D. and C.V. of loan & advances to total

deposit ratio 44

Table 4.4 Calculation of Mean, S.D. and C.V. of total investment to total

deposit 45

Table 4.5 Calculation of Mean, S.D. and C.V. of investment of deprived sector to

total deposit ratio 46

Table 4.6 Calculation of Mean, S.D. and C.V. of investment on priority sector to

total deposit ratio 47

Table 4.7 Calculation of Mean, S.D. and C.V. of investment on shares,

debentures & bonds tot total deposit ratio 48

Table 4.8 Deposit position of Himalayan Bank Ltd. 49

Table 4.9 Deposit position of Nabil Bank Ltd. 50

Table 4.10 Saving Deposit Position of Himalayan Bank Ltd. 51

Table 4.11 Calculation of Trend Analysis 52

Table 4.12 Saving Deposit Position of Nabil Bank Ltd. 54

Table 4.13 Calculation of Trend Analysis 55

Table 4.14 Fixed Deposit Position of Himalayan Bank Ltd. 57

Table 4.15 Trend Analysis of Fixed Deposit of HBL 58

Table 4.16 Fixed Deposit of Nabil Bank Ltd. 60

Table 4.17 Trend Analysis of Fixed Deposit of Nabil 61

Table 4.18 Current Deposit Position of Himalayan bank Ltd. 64

Table 4.18 Trend Analysis Current Deposit of Himalayan Bank Ltd. 65

Table 4.19 Current Deposit of Nabil Bank Ltd. 67

Table 4.20 Trend Analysis Current Deposit of Nabil Bank Ltd. 68

Table 4.22 Investment of Growth Rate 72

Table 4.23 Sectorwise Investment of Nabil 73



ix

Table 4.24 Sectorwise Investment of HBL 74

Table 4.25 Priority & Deprived Sector Investment 75

Table 4.26 Calculation of regression and Correlation between deposit &

Investment 76

Table 4.27 Calculation of regression and Correlation between deposit &

investment 80



x

List of Figures

Figure Page No.

Figure 4.1 Bar Diagram: Showing the Deposit of HBL 49

Figure 4.2 Bar Diagram : Showing the Deposit of Nabil 50

Figure 4.3 Pie Chart: Showing the Saving Deposit of Himalayan Bank Ltd. 51

Figure 4.4 Trend Analysis of Saving deposit of HBL 53

Figure 4.5 Pie Chart : Showing Deposit of Nabil Bank 54

Figure 4.6 Trend Analysis of Saving Deposit of Nabil Bank Ltd. 56

Figure 4.7 Pie Chart: Showing the Deposit of HBL 58

Figure 4.8 Trend Analysis of Fixed Deposit of HBL 60

Figure 4.9 Pie: Chart: Showing Fixed Deposit of Nabil Bank Ltd. 61

Figure 4.10 Trend Analysis of Fixed Deposit of Nabil Bank 63

Figure 4.11 Pie Chart:  Showing Current Deposit of HBL 65

Figure 4.12 Trend Analysis of Current Deposit of HBL 67

Figure 4.13 Current Deposit of Nabil Bank 68

Figure 4.14 Trend Analysis of Current Deposit of Nabil bank 70

Figure 4.15 Investment Position of Sample Bank 72



xi

ABBREVIATIONS

ADB Agriculture Development Bank

ATM's Automated Teller Machines

C.B.S Commercial Banks

CRR Cash Reserve Ratio

C.V Coefficient of Correlation

FY Fiscal Year

GDB Gross Domestic Product

HBL Himalayan Bank Limited

L/C Letter of Credit

Ltd. Limited

M Million

NBL Nepal Bank Limited

NGBL Nepal Grindlays Bank Ltd.

NIDC Nepal Industrial Development Corporation

NRB Nepal Rastrya Bank

RBB Rastriya Banjiya Bank

S.D Standard Deviation


