“Investment Policy of Standard Chartered Bank Nepal Limited (SCBNL)
and Nepal Investment Bank Limited with Special Referenceto SCBNL”

A Thesis Submitted to:
Office of the Dean
Faculty of Management
Tribhuvan University

In partial fulfilment of the requirementsfor the degree of
Master of Business Studies (M.B.S.)

By:-
Badri khadka
Kankai Adarsha Awasiya Campus ,Birtamode Jhapa
T.U. Registration Number: 7-2-204-102-2005
Exam Roll Number: 2050030
Birtamode Jhapa , Nepal
June 2013



RECOMMENDATION

Thisisto certify that the thesis

Submitted by:
Badri khadka

Entitled
“Investment Policy of Standard Chartered Bank Nepal Limited and

Nepal Investment Bank Limited with Special Reference SCBNL”,

Has been prepared as approved by this department in the prescribed format
of Faculty of Management. Thisthesisis forwarded for examination.

Bhupendra poudel Pawan Adhikari Suresh Kumar Chapagai
Thesis Supervisor Chairperson, Research Committee Campus Chief

Kankai adarsha awasiya campus
Birthamode Jhapa



VIVA-VOCE SHEET

We have conducted the viva-voce examination of the thesis

Submitted by
BADRI KHADKA

Entitled:
“Investment Policy of Standard Chartered Bank Nepal Limited and Nepal

Investment Bank Limited with Special Referenceto SCBNL”

And found the thesis to be the original work of the student written according to
the prescribed format. We recommended this thesis to be accepted as partial
fulfillment of the requirements for Master Degree of Business Studies (M.B.S))

Viva-Voce Committee

1. Chairperson, Research Committee ...,

2. ThesisSupervisor e,

3. External Expert e,




DECLARATION

| hereby declare that the work reported in this thesis entitled “Investment Policy of
Standard Chartered Bank Nepal Limited and Nepal Investment Bank Limited
With Special Reference to SCBNL” submitted to Kankai Awasiya Campus, Faculty of
Management, Tribhuvan University, is my origina work . IT is done in the form of
partial fulfilment of the requirement for the Master's Degree in Business Studies (MBYS)
under the supervision and guidance of Mr. Bhupendra poudel lecturers of Kankai
Adarsha Awasiya campus, Tribhuvan University.

Badri Khadka

Researcher

Kankal awasiya Campus

Exam Roll Number: 2050030
T.U.Regd.No: 7-2-204-102-2005



ACKNOWLEDGEMENTS

I would like to extend my gratitude to advisors Mr. Bhupendra poudel and Mr
Ubraj Kafle (Lecturers of Kankai Awasiya Campus, T.U.) and Kankai awasiya
Campus, T.U. family for their valuable and praiseworthy guidelines, insightful
comments, encouragement and kind treatment in completing this thesis work.
Without their guidance and supervision, this thesis work would not come out

in this shape.

I would like to express my gratitude to my parents Mr. Bir Bhadur Khadka and
Mrs. Thuli kancchi Khadka who always inspired me to complete this journey of
higher education from the benchmark of my academic qualification that I had.
Without their encouragement and inspiration, my higher education could not
have been fulfilled.

Finally, I would like to give thanks to my brothers Mr. Narayan Bhadur , Mr.
Purushottam Khadka And Sister Sushila and Devi Khadka Mrs. Yamuna Dahal
for their support to complete this thesis. Without their cordial cooperation, this
work would have been very difficult for me. Similarly, I would like to
remember my relatives and friends who assist me directly and indirectly for

their valuable suggestion and contribution to complete this thesis.

Badri Khadka
RESEARCHER



CONTENTS

Title
Recommendation
VivaVoce Sheet
Declaration
Acknowledgements
Contents

List of Table
Abbreviations

CHAPTER -1: INTRODUCTION

1.1 Background of the Study
1.1.1 Origin of Banking
1.1.2 Historical Development of Bank in Nepal
1.1.3 Introduction of SCBNL and NIBL

1.2 Focus of the Study

1.3 Statement of the Problem

1.4 Objectives of the Study

1.5 Limitation of the Study

1.6 Organization of the Study

CHAPTER -1I: REVIEW OF LITERATURE
2.1 Conceptual Framework

2.1.1 Commercial Bank

2.1.2 Banking Services

2.1.3 Central Bank

2.1.4 Joint Venture

2.1.5 Investment

2.1.6 Features of a Sound Lending and investment Policy

2.1.7 Review of Legidative Provision

2.1.8 Fund mobilising policy of JVBs

2.1.9 Meaning of some important terminology
2.2 Review of books

Page No.

V-Vi
Vil
Vil

1
\l

© © 00 ~NO Ol Wk K-

11
11
12
15
16
17
18
20
23
26
30

2.3 Review of previous studies, research papersand published articles 31

2.4 Research Gap

Vi

36



Title Page No.

CHAPTER -111: RESEARCH METHODOLOGY

3.1 Introduction 37

3.2 Research Design 37

3.3 Sources of data 38

3.4 Population and sample 39

3.5Method of Analysis 40
3.5.1 Financial tools 40
3.5.2 Statistical tools 46

CHAPTER -1V: DATA PRESENTATION AND ANALYSIS

4.1 Analysis of Secondary Data 48
4.1.1 Analysis of Financial Ratios 48
4.1.1.1 Liquidity Ratio 48

4.1.1.2 Assets Management Ratio 54

4.1.1.3 Profitability Ratio 61

4.1.1.4 Risk Ratio 67

4.1.2 Statistical Analysis 68
4.1.2.1 Trend analysis and projection for next five years 68

4.1.2.2 Test of Hypothesis 73

4.1.3 Mgor Findings 84

CHAPTER -V: SUMMARY, CONCLUSION AND RECOMMENDATION

5.1 Summary 88

5.2 Finding and Conclusion 89

5.3 Recommendation 91
Bibliography

Appendix

vii



LIST OF TABLES

2.1 Provision for investment in deprived sector

2.2 Loan loss provisioning (LPP) in percentage

3.1 List of licensed major commercial banks .

4.1 Current ratio

4.2 Cash & bank balance to total deposit ratio

4.3 Cash & bank balance to current assets ratio

4.4 Investment on government securities to current assets ratio
4.5 Loan & advances to current assets ratio

4.6 Loan & advances to total deposit ratio

4.7 Total investment to total deposit ratio

4.8 Loan & advances to total working fund ratio

4.9 Investment on government securities to total working fund ratio
4.10 Investment on share & debentures to total working fund ratio
4.11 Return on total working fund ratio

4.12 Return on loan & advances ratio

4.13 Return on equity ratio

4.14 Total interest earned to total working fund ratio
4.15 Total interest paid to total working fund ratio
4.16 Credit risk ratio

4.17 Trend value of total deposit of SCBNL and NIBL

4.18 Trend value of total investment of SCBNL and NIBL
4.19 Trend value of net profit/ (loss) of SCBNL and NIBL

viii

21
23
39
49
50
51
53
54
55
57
58
59
61
62
63
64

65
66
67
69

70
72



A.D.

ADB/N
ATM
B.E.
BoKL
CBs
CRR
CcV
d.f.
EBIT
EBL
E.Y.
Govt.
ie.
JVBs
KBL
LaBL
L/C
Ltd
LuBL
MBL
NBL
NBBL
NCCBL
NI
NIBL
NICBL
NIDC
NPA
NRB
NRs
NSBIBL
Pvt.
RBB
RBB
RoA
RoE
SCBNL
SD
TU

ABBREVIATION

= Anno Domini (used to indicate a date that is a specified number
of years after the birth of Jesus Christ

= Agriculture Development Bank - Nepal

= Automatic Teller Machine

= Bikram Era (Sambat)

= Bank of Kathmandu Limited

= Commercial Banks

= Cash Reserve Ratio

= Coefficient of Variation

= Degree of freedom

= Earning Before Interest & Taxes

= Everest Bank Limited

= Fiscal Year

= Government

= That is to say

= Joint Venture Banks

= Kumari Bank Limited

= Laxmi Bank Limited

= Letter of Credit

= Limited

= Lumbini Bank Limited

= Machhapuchchhre Bank Limited

= Nepal Bank Limited

= Nepal Bangladesh Bank Limited

= Nepal Credit and Commerce Bank Limited

= Net Income

= Nepal Investment Bank Limited

= Nepal Industrial and Commercial Bank Limited

= Nepal Industrial Development Corporation

= Non-Performing Assets

= Nepal Rastra Bank (Central Bank of Nepal)

= Nepalese Rupees

= Nepal SBI Bank Limited

= Private

= Rastriya Bankjaya Bank

= Rastriya Banijaya Bank

= Return on Assets

= Return on Equity

= Standard Chartered Bank Nepal Limited

= Standard Deviation

= Tribhuvan University

iX



