
DEPOSIT AND LOAN MANAGEMENT OF
FINANCE COMPANY

(A CASE STUDY OF OM FINANCE LIMITED)

By:

Bishal Shrestha

Prithvi Narayan Campus

T.U  Regd. No. 7-1-297-215-98

Campus Roll No:150/063

A Thesis Submitted to:

Office of the Dean

Faculty of Management

Tribhuvan University

In   partial fulfillment for the requirement of the Degree of

Master of  Business Studies (MBS)

Pokhara

April, 2013



RECOMMENDATION

This is to certify that the thesis:

Submitted by Bishal Shrestha

Entitled

Deposit and Loan Management of Finance Company

( A Case Study of OM Finance Limited)

has been prepared as approved by this department in the prescribed format
of Faculty of Management. This thesis is forwarded for examination

Supervisor Head of Department

Name: Resham Raj Shrama Signature…………………

Signature……………… Campus chief

Date: Signature……………..



VIVA- VOCE SHEET

We have conducted the viva –voce examination of the thesis presented by

Bishal Shrestha

Entitled

Deposit and Loan Management of Finance Company

( A Case Study of OM Finance Limited)

and found to be the original work of the student and written according to the
prescribed format. We recommend the thesis to be accepted as partial

fulfillment of the requirement for the degree of

Master of  Business Studies (MBS)

Viva-Voce Committee:………………………………………………

Chairperson, Research Committee:…………………………………..

Member ( Thesis Supervisor):………………………………………..

Member ( External Expert):………………………………………….

Member:………………………………………………………………

Date: ………………………….



ACKNOWLEDGEMENT

I would like to express my heartfelt gratitude to all those respondents for their support

and help to completion. The present study is a result of  the  and support of several hands.

I am highly indebted to my thesis supervisor Lecturer Resham Raj Sharma of Prithvi

Narayan Campus Bagar, Pokhara Nepal, for his invaluable suggestion and constant

guidance. I express my sincere gratitude to him as this thesis work wouldn't have

materialized at the present form without his careful observation and right direction in the

course of the thesis.

I am equally grateful to Dr Pushpa Raj Sharma, Chairperson of Research Committee of

Prithvi Narayan Campus for his co-operation and motivation. I would like to express

special thanks to all my teachers of Prithvi Narayan Campus. I would like to express my

heartly thanks to Mr Prakash Thapa of Prithvi Narayan Campus for his kind support.

I am also grateful  to employees of  OM finance Limited for providing necessary data and

information. I would like to give my special thanks to  Krishna Prasad  Baral of OM

Finance company for his kind support and  providing me necessary data and other

relevant materials needed for this report writing.

Finally, I would like to express my due gratitude to my brother  Niraj Shrestha for his

effort and help for computer assistance during report writing and also  want to express

gratitude to my whole family members who always support me and encourage me to

complete assigned work on time.

April, 2013

Bishal Shrestha



TABLE OF CONTENTS

Page

Acknowledgement

List of tables

List of figures

CHAPTER I: INTRODUCTION 1-6

1.1 Background of the study 1-3

1.2 Focus of the study 3

1.3 Statement of the problem 3-4

1.4 Objectives of the study 4

1.5 Significance of the study 4 -5

1.6 Limitations of the study 5

1.7 Organization of the study 5-6

CHAPTER II: REVIEW OF LITERATURE 7-33

2.1 Conceptual framework 7-27

2.2 Review of related studies 27-33

2.3 Research gap 33

CHAPTER III: RESEARCH METHODOLOGY 34-40

3.1 Research design 34

3.2 Population and sample 34

3.3 Nature and sources of data 35

3.4 Data collection procedure 35

3.5 Data analysis tools 35-40

CHAPTER IV: DATA PRESENTATION AND ANALYSIS 41-59

4.1 Presentation and analysis of data 41-57

4.2 Major findings 57-59

CHAPTER V: SUMMARY, CONCLUSION AND RECOMMENDATION 60-64

5.1 Summary 60-61

5.2 Conclusion 61-62

5.3 Recommendations 62-64

BIBLIOGRAPHY

APPENDICES



LIST OF TABLES

Table Title Page

4.1 Deposit collection 41

4.2 Different types of deposit composition 42

4.3 Trend of deposit collection 44

4.4 Loan and advances 46

4.5 Sector wise loan disbursement 47

4.6 Trend analysis of loan and advances 49

4.7 Loan disbursed to deposit collection 50

4.8 Percentage change in deposit collection and loan disbursement 52

4.9 Coefficient  of correlation between deposit collection and loan

disbursed 52

4.10 Net interest to total asset ratio 53

4.11 Analysis of net profit to total assets 54

4.12 Analysis of return on equity capital 54

4.13 Current assets to current liability 55

4.14 Cash and bank balance to total deposit 55

4.15 Cash and bank balance to current assets 56

4.16 Loan and advance to current assets 56



LIST OF FIGURES

Figure Title Page

4.1 Total deposit collection 42

4.2 Deposit composition 43

4.3 Trend of deposit collection 45

4.4 Loan and advances 46

4.5 Sector wise loan disbursement 48

4.6 Trend analysis of loan and advances 50

4.7 Loan and advance to deposit collection 51



ABBREVIATIONS/ACRONYMS

AFCL Annapurna Finance Company Limited

BAFIA Bank and Financial Institution Act

BAFIO Bank and Financial Institution Ordinance

CA Current assets

CEO Chief Executive Officer

CL Current liabilities

FDR Fixed deposit receipt

FY Fiscal year

GDP Gross domestic production

NBL Nepal Bank Limited

NI Net interest

NPA Non performing assets

NPAT Net profit after tax

NPL Non performing loan

NRB Nepal Rastra Bank

OFL OM Finance Limited

POFIL Pokhara Finance Limited

TA Total assets


