
i

CONTRIBUTIONS OF HOMESTAY TOURISM ON
HOUSEHOLD INCOME IN CHITLANG

A Thesis
Submitted to the Central Department of Economics

Faculty of Humanities and Social Science,
Tribhuvan University in Partial Fulfillment of the

Requirements For the Degree of
Masters of Arts

in
ECONOMICS

By

DUNDU RAJ ACHARYA

Roll No: 336/068

Reg. No: 6-1-204-62-99

CENTRAL DEPARTMENT OF ECONOMICS

TRIBHUVAN UNIVERSITY

Kirtipur, Kathmandu, Nepal

April, 2019



ii

LETTER OF RECOMMENDATION

This thesis entitled Contribution of Homestay Tourism on Household Income in

Chitlang has been prepared by Dundu Raj Acharya under my supervision. I hereby

recommend this thesis for examination by the thesis committee as partial fulfillment

of the requirement for the degree of masters of arts in Economics.

…………………………

Rashmee Rajkarnikar, Ph.D.

(Thesis Supervisor)



iii

LETTER OF APPROVAL

This thesis entitled Contribution of Homestay Tourism on Household Income in

Chitlang Submitted by Dundu Raj Acharya to the Central Department of

Economics, Faculty of Humanities and social science in partial Fulfillment for

requirement of masters of Arts in economics has been found satisfactory in scope and

quality. Therefore, we accept this thesis as a part of said degree.

Thesis Committee

…..…………………..

Prof. Kushum Shakya, Ph.D.

(Head of Department)

.

Yogesh Ranjit, Ph.D.

Asso. Professor

(External Examiner)

…………………………

Rashmee Rajkarnikar, Ph.D.

(Thesis Supervisor)



iv

ACKNOWLEDGEMENT

A special thanks goes to my respected supervisor Dr. Rashmee Rajkarnikar for her

enormous contribution, valuable challenging feedback, constructive comments and

suggestions that pushed me to think critically about what I was trying to say in my

writing. Her comments and perspectives along the way were insightful and

motivational, which has helped me write a better thesis. I very much enjoyed the open

discussions on all topics of my thesis and I am extremely appreciative of her

willingness to share knowledge and experience with me.

I would like to extend my regarded to Prof. Dr. Kushum Shakya, Head, Centeral

Department of Economics for allowing me to conduct my research on 'Contribution of

Homestay Tourism on Household Income in Chitlang'.

My thanks go to every board members of Chitlang Homestay Committee,

Makawanpur and specially for thanks to Radha Krishna Basnet and Mina Shrestha for

their support and providing proper information at the stage of data collection.

I express my reverence to my parents Mr. Krishna Prasad Acharya and Mrs. Durga

Devi Acharya whose supports, blessings and guidance has taken me in this position. I

would also like to thank to my spouse Mrs. Bhagirathi Bhandari for her support,

encouragement and prayers during hard times of my study. I am also grateful to my

kid Saumya for her smiles even on my busy which always gave me strength.



v

LIST OF TABLES

Table No. Title
Page No

4.1 Sex and Ethnic Composition of the Respondents 23

4.2 Education Status of Respondents 24

4.3 Types of Houses of Respondents 25

4.4 Tourism Arrival Status of 2017 26

4.5 Net Average Monthly Income of 2017 27

4.6 Average Tourist Arrival Status of Last Five Year 28

4.7 Net Average Revenue of Last Five Years 29

4.8 Net Average Cost of Last Five Years 31

4.9 Net Average Income of Last Five Years 31

4.10 Net Average Daily Total Revenue 34

4.11 Net Average Daily Expenditure 35

4.12 Net Average Daily Income 36



vi

LIST OF FIGURES

Figure No. Title
Page No

4.1 Sex and Ethnic Composition of the Respondents 24

4.2 Average Tourist Arrival Status of Last Five Years 29

4.3 Net Average Revenue of Last Five Years 30

4.4 Net Average Income of Last Five Years 32

4.5 Net Average Daily Income 37



vii

ABBREVIATION/ACRONYMS

A.D. Anno Domini

B.  C. Before Christ

CBS Central Bureau of Statistics

CHC Chitlang Homestay Committee

EC Election Committee

FY Fiscal year

HMC Homestay Management Committee

INGO International Non Government Organization

MCTCA Ministry of Culture, Tourism and Civil Avaition

MOF Ministry of Finance

NGO Non Government Organization

NTB Nepal Tourism Board

NRB Nepal Rastra Bank

NTB Nepal Tourism Board

VDC Village Development Committee

WTO World Trade Organization



viii

TABLE OF CONTENTS

Page No.

Letter of Recommendation i

Letter of Approval ii

Acknowledgement iii

List of Tables iv

List of Figures v

Abbreviation vi

CHAPTER–I: INTRODUCTION 1-9

1.1 Background of the Study 1

1.1.1 Rural Tourism 2

1.1.2 Rural Tourism in Nepal 3

1.1.3 Homestay Tourism 4

1.2 Statement of the Problem 6

1.3 Objectives of the Study 7

1.4 Significance of the Study 7

1.5 Limitation of the study 8

1.6 Organization of the Study 8

CHAPTER–II: REVIEW OF LITERATURE 10-

20

2.1 Theoritical Review 10

2.2 Empirical Review 11

2.3 Policy Review 16

2.4 Research Gap 20

CHAPTER–III: RESEARCH METHODOLOGY 21-

23

3.1 Selection of the Study Area 21

3.2 Research Design 21

3.3 Nature and Sources of Data 22

a) Primary data 22



ix

b)   Secondary data 22

3.4 Population Size and Procedure 22

3.5 Tools and Method of Primary Data Collection 22

3.6 Methods of Data Analysis 23

CHAPTER-IV: DATA PRESENTATION AND ANALYSIS 24-

40

4.1 Demographic Information 24

4.1.1 Population Status

24

4.1.2 Educational Status 25

4.1.3 Types of House 26

4.2 Trend of Tourism 26

4.2.1 Visitor's Flow and Revenue of 2017 27

4.2.2 Visitor's and Revenue Trend 29

4.2.3 Foreigners arrival 33

4.2.4 Tourist Spend (per day) 34

4.3 Economic Contribution of homestay 34

4.3.1 Daily Total Revenue of Homestay Operator 34

4.3.2 Daily Expenditure of Homestay Operator 35

4.3.3 Net Income of Homestay Operator 36

4.3.4 Challenges and Opportunities 38

4.3.4.1 Challenges 39

a) Infrastructural Problems 39

b) Education 39

c) Health Service Center 40

4.3.4.2 Opportunities 40

CHAPTER-V: SUMMARY, CONCLUSION AND RECOMMENDATIONS 41-

45

5.1 Summary 41

5.2 Conclusion 43

5.3 Recommendation 44

APPENDICES 46


