
 i   
 

LETTER OF RECOMMENDATION 

 

This thesis entitled PROBLEMS AND PROSPECTS OF TOURISM IN NEPAL (A 

CASE STUDY OF LUMBINI AREA) has been prepared by Mina Subedi under my 

supervision. I hereby, recommend this thesis for examination to the Thesis Committee as a 

partial fulfillment of the requirements for the Degree of MASTER OF ARTS in 

ECONOMICS.  

 

 

Lecturer Rashmi Rajkarnikar, Ph.D. 

            Thesis Supervisor  

       

Date: 23/11/2017A.D. 

 

 

 

 

 

  

 

 

 

 

 

 



 ii   
 

                                                  APPROVAL SHEET 

 

We clarify that this thesis entitled PROBLEMS AND PROSPECTS OF TOURISM IN 

NEPAL (A CASE STUDY OF LUMBINI AREA) submitted by Mina Subedi to the 

Central Department of Economics, Faculty of Humanities and Social Sciences, Tribhuvan 

University, in partial fulfillment of the requirements for the Degree of Masters of Arts in 

Economics has been found satisfactory in scope and quality. Therefore, we accept this thesis 

as a part of the said degree.  

 

                                                                                                       Thesis Committee 

 

___________________________ 

Prof. Ram Prasad Gyanwaly 

                                                                                                              ( Head ) 

 

 

___________________________ 

           Prof. Dr. R.K. Shah 

                                                                                                           (External Examiner) 

 

_________________________ 

   Lecturer Rashmi Rajkarnikar, Ph.D. 

                                           (Thesis Supervisor) 

Date: 23/11/2017 A.D. 

 



 iii   
 

                                              ACKNOWLEDGEMENTS 

 

I am pleased to take this opportunity to express my heartfelt gratitude to my thesis supervisor 

Dr. Rashmi Rajkarnikar, Lecturer at Central Department of Economics, Tribhuvan University 

for his valuable guidance, encouragement and suggestions throughout my work. Similarly, I 

am grateful to Prof. Ram Prasad Gyanwaly, the Head of the Central Department of 

Economics for his suggestions and guidance. I also feel privileged to express my gratitude to 

all the teachers of Central Department of Economics for their gracious response to my 

queries. 

I would like to thank all the non-teaching members of Central Department of Economics, all 

the staff members of Central library, T.U. Kirtipur, and officials of the government and non –

government of and other concerned authorities  for the help they extended to me during this 

study  in very many ways. 

I am heartily indebted to my family and friends Dansi Narayan Poudel, Deepak Subedi, 

Ashok Poudel and others who encouraged me all the moment to complete this work in time.  

I bear sole responsibility for any errors and discrepancies that might have occurred in this 

thesis. 

 

Mina Subedi 

Date: 23/11/2017 A.D. 

 

 

 

 



 iv   
 

TABLE OF CONTENTS 

 

Page No. 

LETTER OF RECOMMENDATION i 

APPROVAL SHEET ii 

ACKNOLEDGEMENTS iii 

TABLE OF CONTENTS iv 

LIST OF TABLES vii 

LIST OF FIGURES viii 

LIST OF ABREVEATIONS/ ACRONYMS ix 

CHAPTER I: INTRODUCTION 

1.1 General Background  1 

1.2 Statement of the Problem 3 

1.3 Objectives of the Study 4 

1.4 Importance of the Study  4 

1.5 Limitations of the Study  5 

1.6 Organization of the Study 5 

CHAPTER II: REVIEW OF LITERETURE 

2.1 Review of Journals, Reports and Articles 6 

2.2 Review from the Dissertations and Master Level Theses  10 

2.3 Review of Plan and Policy  13 

CHAPTER III: RESEARCH METHODOLOGY 

3.1 Rationale of the Selection of Study Area 16 

3.2 Research Design  17 



 v   
 

3.3 Nature and Sources of Data 17 

3.3.1 Primary Sources of Data 17 

 3.3.2 Secondary Sources of Data 17 

3.4 Universe and Sampling Procedures 18 

3.5 Data Collection Tools and Techniques 18 

3.5.1 Questionnaire 18 

 3.5.2 Interview 19 

3.5.3 Observation 19 

3.5.4 Key Informant's Interview 19 

3.6 Presentation and Data Analysis  20 

CHAPTER IV: PRESENT STATUS OF TOURISM INDUSTRY AND ITS 

CONTRIBUTION OF DEVELOPMENT IN LUMBINI AREA 

4.1 Demographic Analysis of Lumbini Area 22  

4.1.1 Gender of the Visitors 23 

4.1.2 Age Group of the Visitors 23 

4.1.3 Occupation of the Visitors 24 

4.1.4 Visit Background Study 25 

4.1.5 Accommodation Capacity 26 

4.1.6 Sources of Market for Goods for Hotels/Restaurants/Local Markets 27 

4.1.7 Total Tourists Arrival and Length of Stay in Nepal 27 

4.1.8 Frequency of Visit 28 

4.1.9 Tourists Visiting Purpose 29 

4.1.10 Distribution of Tourists by Major Continents in Lumbini Area 31 

4.1.11 Means of Transportation Used by Tourists 33 

4.1.12 Tourists Expenditure Pattern 34 



 vi   
 

4.1.13 Distribution of Respondents by Religion 34 

4.1.14 The View of Local People about the Recent Situation of Tourism 35 

4.1.15 The View of Local People about Main Problems for Tourism Development 36 

4.1.16 The View of Tourists Prospects of Tourism 37 

4.1.17 The Number of Visitors in Lumbini Area (2011-2016) 40 

4.1.18 Facilities Provided from Hotels/Restaurants to Tourists 42 

4.1.19 Business Sufficient for Livelihood 42 

4.1.20 Paying of Tax   42 

4.1.21 Socio-economic Contribution of Tourism in Lumbini Area 43 

CHAPTER V: SUMMARY OF FINDING, CONCLUSION AND 

RECOMMENDATIONS 

5.1 Summary of Finding 44 

5.2 Conclusion 46 

5.3 Recommendations 48 

APPENDIX 

REFERENCES 

 

 

 

 

 

 

 

 



 vii   
 

 

List of Tables 

4.1 Demographic Analysis of Lumbini Area 22 

4.2 Sources of Market for Goods for Hotels/Restaurants/ Local Markets 27 

4.3 Length of Stay (Tourists)  28 

4.4 No. of Tourists by Purpose of Visit 30 

4.5 Tourists Visiting Lumbini Area by Major Continents  31 

4.6 Summary of Visitors by Board Origin in Lumbini Area by Month  31 

4.7 Means of Transportation Used by Tourists 33 

4.8 Tourists Expenditure Pattern in Lumbini Area 34 

4.9 Distribution of Respondents by Religious 35 

4.10 Recent Situation of Tourism in Lumbini Area 35 

4.11 View of Local People about Problems of Tourism in Lumbini Area 37 

4.12 Prospects of Tourism in Lumbini Area 39 

4.13 Total No. of Tourists Visit in Lumbini Area in 2016 40 

4.14 Facilities Provided to Tourists in Lumbini Area 42 

 

 

 



 viii   
 

List of Figures 

Fig. 4.1 Gender of Visitors in Lumbini Area 23 

Fig. 4.2 Age Group of Visitors in Lumbini Area 24 

Fig. 4.3 Occupation of Visitors in Lumbini Area 25 

Fig. 4.4 Visiting Background of Tourists in Lumbini Area 26 

Fig. 4.5 Frequency of Visit  29 

Fig. 4.6 Number of Tourism in 2016 41 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 ix   
 

ABBREVIATIONS/ACRONYMS 

 

CBS  =          Center Bureau of Statistics 

CCODER  = Center for Community Development in Nepal 

DDC            = District Development Committee 

FGD           =  Focus Group Discussion 

FY                   =          Fiscal Year 

GON          = Government of Nepal 

IATA        = International and Transports Association 

ICIMOD    =  International Center for Integrated Mountain 

INGOs        =  International Non-Government Organization 

LDT          =  Lumbini Development Trust  

MoF = Ministry of Finance 

NGOs          =  Non-Government Organizations 

NPC        =  National Planning Commission 

NTB       = Nepal Tourism Board 

UNDP      =  United Nation Development Programme 

UNICEF    = Unite Nations Children’s Emergency Fund 

UNO         =  United Nation Organizations 

UNESCO        = United Nations Educational, Scientific and Cultural Organization 

VDC          =  Village Development Committee 

WTO               =          World Trade organization 

                   

 


