
CASH FLOW ANALYSIS OF NEPAL
TELECOM (NTC)

By
MADAN PRASAD SAH TELI

Faculty of Management
Thakur Ram Multiple Campus, Birgunj

T.U. Regd. No. : 7-1-14-792-2001
Campus Roll No. : 15/065

A Thesis Submitted to:
Office of the Dean

Faculty of Management
Tribhuvan University

In partial fulfillment of the requirement for the Degree of Master of Business
Studies (M.B.S)

Birgunj, Nepal
November, 2011



I

RECOMMENDATION

This is to certify that the thesis

Submitted by:

MADAN PRASAD SAH TELI

Entitled:

CASH FLOW ANALYSIS OF NEPAL TELECOME (NTC)

has been prepared as approved by this department in the prescribed format of
Faculty of Management. This thesis is forwarded for examination.

_________________ __________________

(Lalan Dwibedi) (Dr. Deepak Shakya)

Thesis Supervisor Head of  Research Department

_____________

Campus Chief

Date: _________________



I

VIVA-VOCE SHEET

We have conducted the viva –voce examination of the thesis presented

by

MADAN PRASAD SAH TELI

Entitled:

CASH FLOW ANALYSIS OF NEPAL TELECOM (NTC)
And found the thesis to be the original work of the student and written

according to the prescribed format. We recommend the thesis to
be accepted as partial fulfillment of the requirement for

Master Degree of Business Studies (M.B.S.)

Viva-Voce Committee

Head, Research Department …………………….………

Member (Thesis Supervisor) …..………………………..

Member (External Expert) …..………………………..…



III

DECLARATION

I hereby declare that the work reported in this thesis entitled “CASH FLOW

ANALYSIS OF NEPAL TELECOM (NTC)” submitted to Office of the

Dean, Faculty of Management, Tribhuvan University, is my original work done

in the form of partial fulfillment of the requirement for the Master’s Degree in

Business Study (M.B.S.) under the supervision of Mr. Lalan Dwibedi

Lecturer of TRM Campus Birgunj parsa.

……..………………….

MADAN PRASAD SAH TELI
Researcher

T.U. Reg. No. 7-1-14-792-2001
Campus Roll No. 15/065
Exam Roll No :- 150150/067(first year)
Exam Roll No :- 150130/068(second year)



III

ACKNOWLEDGEMENT

The present study Cash Flow Analysis of Nepal Telecom (NTC) has been

prepared for the partial fulfillment of the requirement for Master’s Degree of

Business Studies (M.B.S) from Tribhuvan University. The main contribution of

this study lies in explaining and exploring the situation of cash flow of NTC as

a tool of cash management. This study will help to improve the skill for

planning and controlling cash. In addition, it is also useful for them who want

to know about the situation of cash flow of NTC.

I would like to express my sincere gratitude to my thesis Supervisor Mr. Lalan

Dwibedi who guided throughout research work with providing valuable

suggestions, supports and supervision. Without these remarkable help and

guidance, this thesis would not have come in this form.

I would like to express hearty thanks towards Dr. Deepak Shakya Chairman

Research Committee TRMC Birgunj, Respected Teachers Mr. K.K. Shah

Associate Professor of TRMC Birgunj, Mr. Sanjay Shresth Associate

Professor of TRMC Birgunj and Mr. Abinash Singh Lecturer of TRMC

Birgunj, staffs specially librarian and chartered accountant of NTC for

providing required data for the analysis. I am also pleasant to express thanks

to staffs of libraries of TRMC Birgunj and Central Library,T.U. I would like to

express my sincere thanks to all, who had supported me to complete this

study.

Finally, debt of gratitude is to my family and colleagues for their outstanding

encouragement to conduct this study.

MADAN PRASAD SAH TELI
RESEARCHER



III

Table of Content

Page No.

VIVA VOCE SHEET I
RECOMMENDATION II
DECLARATION III
ACKNOWLEDGEMENTS IV
TABLE OF CONTENTS V
LIST OF TABLES VII
LIST OF FIGURES VIII
ABBREVIATIONS IX

Chapter-One (Introduction)

1.1 General Background 1

1.2 A Brief Overview of Telecommunication 2

1.3 Introduction to the Organization 3

1.3.1 History of Telecommunication in Nepal 4

1.3.2 Telecom Services 8

1.4 Statement of Problem 9

1.5 Objectives of the Study 10

1.6 Significance of Study 10

1.7 Limitation of Study 11

1.8 Organization of study 11

Chapter-Two (Review of Literature)

2.1 Introduction 13
2.2 Conceptual Framework 13

2.2.1 Funds Flow Analysis 14



III

2.2.2 Cash Flow Analysis 15

2.2.3 Cash Flow and Profitability 16

2.2.4 Cash Flow Statements 17

2.2.5 Importance of Cash Flow Analysis 18

2.2.6 Aims and Objective of Cash Flow Statement 20

2.2.7 Difference between Funds Flow Statement and Cash

Flow Statement 20

2.2.8 Preparation of Cash Flow Statement 21

2.2.9 Indirect Approach to Cash Flow Statement 23

2.3 Review of Previous Studies 32

2.4 Research Gap 40

Chapter-Three (Research Methodology)

3.1 Research Design 41

3.2 Population and Samples 42

3.3 Sources of Data 42

3.4 Data Processing and Tabulation 42

3.5 Tools and techniques used to analyze the Data 43

3.5.1 Statistical tools 43

3.6 Research Variables 43

Chapter-Four (Presentation and Analysis of Data)

4.1 Cash from Operating Activities 44
4.1.1   Trend analysis of operating cash flow 49



III

4.2 Cash from Investing Activities 52

4.2.1    Trend analysis of investing cash flow 54

4.3 Cash from financing activities 57

4.3.1    Trend analysis of financing cash flow 59

4.4 Net cash flow analysis 62

4.5 Cash position analysis 64

4.6 Statistical description of NPBT, CFOA, CFIA AND CFFA 68

4.7 Correlation analysis 70

4.8 Major findings 71

Chapter-Five (Summery of Findings, Conclusions and Recommendations)

5.1 Summery 73
5.2 Conclusions 74

5.3 Recommendation 75

Bibliography

Appendices



III

LIST OF TABLES

Table No Name of the Table Page

1. Cash flow from operating activities of NTC 45
2. Cash from operating activities before and after

changing in WC 47
3. Least square spreadsheet cash from operating activities 50
4. Cash flow from investing activities 53
5. Least square spreadsheet cash from investing activities 55
6. Cash flow from financing activities 58
7. Least square spreadsheet cash from financing activities 60
8. Net cash flow of NTC 63
9. Net cash position of  NTC 65
10.Descriptive statistics of net cash position of  NTC for F.Y.

2061/62 to 2065/66 67
11.NPBT, CFOA, CFIA and CFFA for the period

2061/62 to 2065/66 69
12.Descriptive statistics of  NPBT, CFOA, CFIA and CFFA

for the period 2061/62 to 2065/66 69
13.Pearson correlations coefficient between any to of  NPBT,

CFOA, CFIA and CFFA 70



III

LIST OF FIGURES

Figure No Name of the Figure Page

1. Cash from operating activities before and after

changing in WC 48

2. Trend line of net cash flow from operating activities 51

3. Trend line of net cash flow from investing activities 56

4. Trend line of net cash flow from financing activities 61

5. Cash flow bar diagram 64

6. Cash balance at end trend line 66

7. Cash at beginning trend line 66

8. Cash position of  NTC 68



III

Abbreviations

GDP - Gross Domestic Product

NTC - Nepal Telecommunication

AM - Amplitude Modulation (Radio)

F/Y - Financial Year

PEs - Public Enterprises

BNL - Bottlers Nepal Ltd.

S.D - Standard Deviation

CV - Co-efficient of Variation

P.E. - Probable Error

STCL - Salt Trading Corporation Ltd.

HF - High Frequency

CB - Cell Broad Cast

STD - Subscriber Trunk Dialing

ISD - International Subscriber Dialing System

VSAT - Very Small Appertial Terminal

GSM - Global System for Mobile Communication



III

CDMA- Co Division Multiple Access

PCC - Prepaid Calling Card System

AFS - Advance Free Phone Service

PCL - PSTN Credit limit Service

HDC - Home Country District Service

RDL - Royal Drugs Limited

WC - Working Capital

NPBT - Net Profit Before Tax

CFOA - Cash From Operating Activities

CFFA - Cash From Financing Activities

CFIA - Cash From Investing Activities

NFS - National Finance Company


