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ABSTRACT 

Decentralization is accepted as a main means of enhancing good governance, a process of 

administrative, political, social and economic development works, and a strategy for 

promoting people’s participation and empowerment of peoples. By the way of 

decentralization and devolution of services from the Centre to the local level there are 

provisioned two tire local bodies District Development Committee and Village 

Development Committee/Municipality.Every year government provides the grant to local 

bodies for carrying out development activities. This studygives attention the status of 

utilization of block grant in local body; a case study has been taken by Kabilas VDC of 

Chitwan district.  

This study was carried out three major objectives. The first objective was to find out the 

utilization of block grant received by VDC from center budget and DDC. As per the 

finding of this study, VDC have got regularly grant from national budget as target. Second 

objective was to find out the status of women, children and disadvantage people 

participation in planning, implementation and decision making process in VDCs. 

However, there is lack of meaningful participation and need to participation to them. 

Third, what are challenges and constrains of utilization of block grants to target groups. 

Finally, the study is for the partial fulfillment of MA Rural Development having general 

objectives of utilization of block grant in local body with the focused on study of Kabilas 

VDC in Chitwan district. 

This study carried out based on explorative and descriptive both type of research design. 

The nature and source of data collection through primary as well as secondary method has 

been applied. Main source of primary data are collect form Kabilas VDC. For the primary 

data collection, choosing seventy two respondents throughout the VDC through accidental 

method and observation method also applied for the data collection.  Other secondary data 

collect from different published, book, journal which is published by respective VDC and 

DDC and different website as well. Likewise, an interview was conducted to each key 

informant with structured or unstructured questionnaire.  Similarly, data collection form 

general public and focus group discussion with structured and prepared open ended 

question.  

The study was focused to lot of challenges and constrictions to implement the budget and 

program of VDCs. Absent of elected local bodies, raising work load of staffs, lack of 

proper knowledge for the job responsibility, political interferes, lack of coordination are 
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major challenges and constraints to implement the budget and program. Government has 

prepared separate guideline for effective implementation and proper utilization of VDC 

grant and earmarked certain percent budget for children, women and disadvantage people.  

The findings of the study is development activities are approved on the basis of community 

demand but the prioritization is made on the basis of the available fund and to some 

extend interest of the political party and pressure group as well. Though participation of 

women, children and disadvantage group has been in the priority list of local governments 

but they have not been able to receive the benefits as expected.  However, the result of this 

VDC looks much better in terms of participation and benefits sharing by the target groups. 

People’s participation are not encourage by the local government and the budget allocated 

for the target group are used as per their desire as they could not identify the focus 

program for the target groups. Project are mostly selected on the basis of the personal 

interest.  

The function, duty and power of local bodies is to look after agriculture, rural drinking 

water, works and transport, education and sports, irrigation and soil erosion and river 

control, physical development, health service, forest and environment, language and 

culture, tourism and cottage industries development etc. The function, duty and power of 

council are to pass the budgets, plans and program submitted through participatory 

planning process.  

Despite the fact of the compliance of budget allocation and program implementation 

systems are still out of track. It is hoped that this study will help to understand how VDC 

allocate VDC grant and made expenditure. Similarly, this study will help to find the level 

of women, children and disadvantage people participation in VDC level. The large 

contribution that these grants make to local development has led the Government to 

increase the amount over recent years.  
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