
 

A STUDY OF INTEREST RATES  

OF COMMERCIAL BANKS  

AND IMPACT ON DEPOSIT MOBILIZATION 
(With reference to NABIL, HBL, EBL, BOK and RBB) 

 
 

 

 

 

 

 

 

 

 

  

 

  

Submitted By: 

Nilakantha  Prasain  

Shanker Dev Campus 

Campus Roll No: 1253/063 

T.U. Regd. No: 7-2-440-18-2003  

 

 

 

 

 

 

 

 

 

 

 

 

Submitted to: 

Office of Dean 

Faculty of Management 

Tribuvan University 

 

 

 

In the partial fulfillment of the requirement for the degree of 

Master's in Business Studies (MBS) 

 

Kathmandu, Nepal  

March, 2012 
 

 

 

 

 

 

 



 

RECOMMENDATION 
 

This is to certify that the Thesis 

 
 

Submitted by: 
Nilakantha Prasain  

 
 

Entitled: 
 

A Study of Interest of Commercial Banks and Impact on Deposit Mobilization 

(With reference to NABIL, HBL, EBL, BOK and RBB) 

Has been prepared as approved by this Department in the prescribed format of the 

Faculty of Management. This thesis is forwarded for examination. 

 

 

 

 

…………………………  

             Sneehalata Kafle  

                              (Thesis Supervisor)  
 

 

 

 
      …………………………….  
            Rashmi Rajkarnikar  

          (Thesis Supervisor)  

 

 

 

 

 

.................................................  

   Bishweshor Man Shrestha   

(Head of Research Department)  

 

 

 

 

 

……………………………  

Asso. Prof. Pakash Singh Pradhan 

(Campus Chief)  



 

 

 

 

 

 

 

                   VIVA-VOCE SHEET 

We have conducted the viva-voce of the thesis presented 

By 

Nilakantha Prasain  

 
 

Entitled: 
 

 

A Study of Interest of Commercial Banks and Impact on Deposit Mobilization 

(With reference to NABIL, HBL, EBL, BOK and RBB) 
 
 

And found the thesis to be the original work of the student and written according to 

the prescribed format. We recommend the thesis to be accepted as partial fulfillment 

of the requirement for the Degree of Master’s in Business studies (M.B.S.) 

 

 

Viva-Voce Committee  
 

 

 

Head, Research Department   
 

Member (Thesis Supervisor)  
 

Member (Thesis Supervisor)  
 

Member (External Expert)  

 

 

 

…………………………..  
 

…………………………..  
 

…………………………..  
 

 ...………………………… 



 

 

 

 

 

 

DECLARATION 
 

 

 

I, hereby, declare that the work reported in this thesis entitled A Study of 

Interest of Commercial Banks and Impact on Deposit Mobilization submitted  to  

office  of  the  Dean,  Faculty  of  Management, Tribhuvan University, is my original 

work done for the partial fulfillment of the requirement for  the  Masters  of  

Business  Studies  (MBS)  under  the  supervision  of  Sneehalata Kafle and  

Rashmi Rajkarnikar  of Shanker Dev Campus, Putalisadak, Kathmandu.  

 

 

 

 

……………... 

Nilakantha Prasain  

Researcher 

Roll No: 1253/063 

Shanker Dev Campus 

T.U. Regd. No. 7-2-440-18-2003 
 

 

Date: - March, 2012  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



 

 ACKNOWLEDGEMENT 
 

 

 

I have presented the thesis  entitled   "A Study of Interest of Commercial Banks and 

Impact on Deposit Mobilization"  prepared  for  partial  fulfillment  of  the  

requirement  for  the  Degree  of Master  of  Business  Studies  (MBS)  is  an  

outcome  of  continuous  and  immeasurable cooperation and support of several 

hands. I would like to express my heartfelt gratitude to all for their support.  

 

I express my sincere honor and special sense of gratitude to my supervisors, 

Snehalata Kafle and Rashmi Rajkarnikar for their generous guidance, thoughtful 

encouragement and brilliant insight throughout this research work.  

 

I am extremely indebted to my parents and brothers who have contributed their 

valuable time and resources in making me what I am now.  

 

I  owe  great  intellectual  debt  for  support  and  immense  contribution  to  

Administrative  of NABIL, HBL, EBL, BOK and RBB.  I am thankful to library 

staffs of Shanker Dev Campus, Nepal Commerce Campus and T.U. library for their 

cooperation.  

   

Nilakantha Prasain 

Roll No: 1253/063 

Shankar Dev Campus 

Kathmandu, Nepal 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

TABLE OF CONTENT 

Recommendation 

Viva-Voice sheet 

Declaration 

Acknowledgement 

Table of content 

List of tables 

List of figures 

Abbreviation 

CHAPTER-I 

INTRODUCTION 

1.1 Background of the Study                 1 

1.2 Statement of the Problem          3 

1.3 Objective of the study                  5 

1.4 Limitation of the Study           5 

1.5 Organization of the study        6 

 

CHAPTER –II 

CONCEPTUAL FRAMEWORK AND REVIEW IF LITERATURE 

2.1 Conceptual Framework                     7 

2.2 Meaning and Definition of Interest                        7 

2.3 Function of the Interest Rate                              8 

2.4 Interest Rate Theories                                   9 

2.5 Determining The Interest Rate                           12 

2.6 NRB’S Domination on Interest Rates               13 

2.7 overview of Interest Rate Policy and Financial Development          14 

2.8 Deposits                                                                        17 

      2.8.1 Importance of Deposits                                    17 

     2.8.2 Types of Deposits                                     19 

2.9 Review of Some Relevant Books                       20 

2.10 Review of Some Relevant Thesis                     24 

 

 

 

 



 

CHAPTER-III 

RESEARCH METHODOLOGY                                                                       

3.1 Research Design                                29 

3.2 Population and Sample                                    30 

3.3 Nature and Source of Data                          31 

3.4 Tools for Data Analysis                               31 

      3.4.1 Arithmetic Mean                                   31 

      3.4.2 Standard Deviation                                32 

     3.4.3 Correlation Coefficient                           32 

      3.4.4 Coefficient of Determination                 33 

       3.4.5 Research Hypothesis                             33 

 

CHAPTER- IV  

PRESENTATION AND ANALYSIS OF DATA                                              

4.1 Overview of Nepalese Financial Sectors      35 

      4.1.2 Component of Nepalese Financial Sector             35 

      4.1.2 Status of Nepalese Financial System                    36 

4.2 Analysis of Deposit and Interest Rate          41 

    4.2.1 NABIL Bank Limited                                    42 

     4.2.2 Himalayan Bank Limited                      47 

4.2.3 Everest Bank Limited                          52 

4.2.4 Bank of Kathmandu                               57 

4.2.5Rastraya Banijaya Bank Limited                      68 

4.3 Lending Interest Rate and its Relation with Lending Amount     68  

       4.3.1 NABIL Bank Limited                                         69 

      4.3.2 Himalayan Bank Limited                              72 

      4.3.3 Everest Bank Limited                             76 

       4.3.4 Bank of Kathmandu                              79 

       4.3.5 Rastriya Banijya Bank Limited               84 

4.4 Major Finding                                             88 

  

 

 

 

 



 

 CHAPTER- V 

 SUMMARY, CONCLUSION AND RECOMMENDATION 

5.1 Summary                    90 

5.2 Conclusion                 92 

5.3 Recommendation                93 

 

Bibliography 

Appendices 

 

 

 

 

 

 

 

                                              



                

LIST OF TABLES 

Table No.                       Title      Page No. 

4.1   Growth of Financial Institution in Nepal       36 

4.2  Study of Total Assets, Total Deposits and  

Loans and Advances from 2005 to 2011     37 

4.3   Total Deposit Trend of Selected Commercial  

Banks             39 

4.4   Average Deposit Collection of Selected Commercial 

Banks since 2005 to 2011          40 

4.5  Interest Rate Structure of NABIL        42 

4.6  Relationship between Interest Rate on 

  Deposit of NABIL      44 

 4.7   Interest Rate Structure of HBL      47 

4.8   Relationship between Interest Rate on  

Deposit of HBL         49 

4.9   Interest Rate Structure of EBL      52 

4.10  Relationship between Interest Rate on 

 Deposit of EBL      54 

4.11   Interest Rate Structure of BOK       57 

4.12   Relationship between Interest Rate on  

Deposit of BOK                             60 

 4.13   Interest Rate Structure of  RBB     63 

4.14   Relationship between Interest Rate on  

Deposit of RBB       65 

4.15   Lending Rate of NABIL               69 

4.16   Lending Rate of HBL       73 

4.17  Lending Rate of EBL          76 

 4.18   Lending Rate of BOK                 80 

4.20  Lending Rate of RBB                             84 

 



LIST OF FIGURE 

Figure No.              Title                                                                       Page No. 

4.1  Total Deposit Trend of Selected Commercial  

Banks                                                   39 

4.2  Average Deposit Collection of Selected  

Commercial Banks        41 

4.3  Interest Rate on Saving Deposit of NABIL Bank      43 

4.4 Deposit Amount of NABIL during FY 2005 to 2011       45 

4.5  Deposit Rate of NABIL               46 

4.6  Interest Rate on Saving Deposit of HBL Bank            48 

4.7  Deposit Amount of HBL during FY 2005 to 2011          50 

4.8  Deposit Rate of HBL                                   51 

4.9 Interest Rate on Saving Deposit of EBL Bank    53 

4.10  Deposit Amount of EBL during FY 2005 to 2011           55 

4.11  Deposit Rate of EBL                                     56 

4.12 Interest Rate on Saving Deposit of BOK Bank      59 

4.13  Deposit Amount of BOK during FY 2005 to 2011           61 

4.14  Deposit Rate of BOK                                     61 

4.15  Interest Rate on Saving Deposit of RBB Bank         64 

4.16  Deposit Amount of RBB during FY 2005 to 2011      66 

4.17  Deposit Rate of RBB                                     67 

4.18  Landing Amount of NABIL              70 

4.19  Average Landing Rate of NABIL         71 

4.20  Landing Amount of HBL                                       74 

4.21  Average Landing Rate of HBL               75 

4.22  Landing Amount of EBL                                       78 

4.23  Average Landing Rate of EBL            78 

4.24  Landing Amount of BOK                        82 

4.25  Average Landing Rate of BOK          83 

4.26  Lending Amount of RBB            86 

4.27  Lending Amount of RBB      87 

 

 

 

 

 

 

 



ABBREVIATION 

ATM  Automatic Tailor  

BOK    Bank of Kathmandu 

BOP  Balance of Payment 

FD Financial Development 

FDR Fixed Deposit Rate 

FY       Fiscal Year 

HBL Himalayan Bank Limited 

HMG His Majesty Government 

i. e.   That is 

IC   Indian Currency 

IMF International Monetary Fund 

L/C   Letter of Credit 

NABIL  Nepal Arab Bank Limited 

NBL  Nepal Bank Limited 

NC Nepalese Currency 

NGO Non-Government Organization 

NIDC Nepal Industrial Development Bank 

NRB Nepal Rastra Bank 

OPM  Other’s People Money 

RBB Rastraya Banijaya Bank                                                       

SMS Short Message Service 

UK United Kingdom 

US United States of America 
 


