
CASH MANAGEMENT OF MANUFACTURING COMPANIES

(With Reference to Unilever Nepal Ltd. and Bottlers Nepal Ltd.)

Submitted By:

SAMJHANA PUDASAINI

Padma Kanya Multiple Campus

Bagbazar, Kathmandu, Nepal

Tribhuvan University

T.U. Reg. No: 71-38-2066-98

Roll No:1/064

MBS Symbol No:380042

Office of the Dean

Faculty of Management

Tribhuvan University

In Partial Fulfillment of the Requirement for

Degree of

Master of Business Studies (M BS)

Kathmandu

February, 2014



RECOMMENDATION

This is to certify that the thesis

Submitted by :

Samjhana Pudasaini

Entitled :

CASH MANAGEMENT OF MANUFACTURING COMPANIES

(With Reference to Unilever Nepal Ltd. and Bottlers Nepal Ltd.)

has been prepared as approved in the prescribed format of the Faculty of Management. This

thesis is forwarded for examination.

Mr. Madav Sapkota
Asso. Prof. Neera Shrestha
(Thesis Supervisor)
Coordinator of MBS Programme



VIVA-VOCE SHEET

We have conducted the Viva-Voce of the thesis presented

Submitted by:

Samjhana Pudasaini

Entitled :

CASH MANAGEMENT OF MANUFACTURING COMPANIES

(With Reference to Unilever Nepal Ltd. and Bottlers Nepal Ltd.)

and found the thesis to be the original work of the student and written according to the
prescribed format. We recommend the thesis to be accepted as partial fulfillment of the
requirement for the degree of Master of Business Studies (M.B.S.)

Viva-Voce Committee

Member (Thesis Supervisor) …………………………………….

Member (Coordinator of MBS Programme)………………………

Member (External Expert)…………………………………………

Member (Thesis/Research Proposal Committee)…………………..

Date :



DECLARATION

I hereby declare that the work reported in this thesis entitled "CASH MANAGEMENT OF

MANUFACTURING COMPANIES (with Reference to Unilever Nepal Ltd. and Bottlers

Nepal Ltd.)"  submitted to Padma Kanya Multiple Campus, Faculty of Management,

Tribhuwan University, is my original work done in the form of partial fulfillment of the

requirement of Master's Degree of Business Study (MBS) under the valuable guidance of

Lecture Mr. Madav Sapkota.

Samjhana Pudasaini
Researcher

Roll No= 01/064
MBS Symbol Number :-380042

T.U. Registration No. 71-38-2066-98
Padma Kanya Multiple Campus



Acknowledgement

For me, working on this thesis has been a rewarding opportunity to learn. This experience has been

tremendously rewarding especially about learning to carrying out a research based on the

academically-significant hypothesis, compiling the relevant data, and documenting the analysis.

Having worked hard to bring the research work to the logical conclusion, I am immensely delighted

with a sense of fulfillment.

From the very beginning, I was motivated to carry out the research with originality and in an

innovative manner. I believe I have been largely successful in meeting the goals. I sincerely hope that

this thesis work would make a small but important contribution to the academic discourse in business

studies and the practice of conducting academic research.

I am pretty sure I would not have been able to realize the challenging goals of the thesis without the

generous support of my thesis supervisor Mr. Madav Sapkota who helped me to refine my writing and

to widen my knowledge and understanding with his valuable insights. I am especially thankful to my

supervisor for his time, patience, advice and constant encouragement which have helped to maintain

the quality and originality of this thesis.

I would like to express my sincere gratitude to Associate Professor Ms. Neera Shrestha, Coordinator

of MBS Program, for her support and encouragement. Her insightful suggestions have helped me to

revise and reconstruct my thesis from a critical and better-informed academic standpoint.

Special thanks are also due to the faculty members of MBS program at Padma Kanya Campus for

their resourceful instructions which have both directly and indirectly informed this thesis.

I would also like to remember and offer my thanks to the staff at Bottlers Nepal Ltd. and Unilever

Nepal Ltd. for their kindness and support in providing me the valuable data.

I am greatly indebted to my husband Pradeep, who patiently supported me during my study hours,

brother Sanjeeb, who generously supported me with advice and resources. I cannot forget what a great

friend Shantamani has been in the whole process of materializing this thesis.

I am much obliged to my parents Dilliram Pudasaini and Indira Pudasaini for their guidance and

inspiration. Their sustained trust on me has been a great source of motivation in my academic career

and in making this thesis work a success.

__________________

Samjhana Pudasaini

Padma Kanya Campus

Kathmandu, Nepal



TABLE OF CONTENTS

Recommendation

Viva-Voce Sheet

Declaration

Acknowledgements

Table of Contents

List of Table

Page No.

CHAPTER I

INTRODUCTION 1-4

1.1  Background of Study 1

1.1.1 Brief Introduction of Selected Companies 2

1.2 Statement of the problem 3

1.3 Objective of the Study 3

1.4 Significance of the Study 3

1.5 Limitation of the Study 4

1.6 Organization of the Study 4

CHAPTER II

REVIEW OF LITERATURE 6-27

2.1 Conceptual Framework 6

2.1.1 Meaning of Cash 6

2.2 Review of Books 20

2.3 Review of Related Study 24

2.4 Review of Related Thesis 24



2.5 Research Gap 27

CHAPTER III

RESEARCH METHODOLOGY 28-29

3.1 Introduction 28

3.2 Research Design 28

3.3 Population and Sample 28

3.4 Nature and Sources of Data 29

3.5 Methods of Data Analysis 29

3.5.1 Financial Tools and Techniques 29

CHAPTER IV

ANALYSIS OF PRESENTATION OF DATA 31-51

4.1 Analysis of data by Financial Tools 31

4.1.1 Liquidity Analysis 31

4.1.2 Cash Position Analysis 37

4.1.3 Actual Cash Flow Analysis 44

4.3 Major Finding 51

CHAPTER V

SUMMARY, CONCLUSION AND RECOMMENDATION 54-55

5.1 Summary 54

5.2 Conclusion 54

5.3 Recommendation 55

Appendix



List of Tables

Table No. Details of Figure Page No.

4.1 Analysis of Current Ratio of Bottlers

Nepal and Unilever Nepal 32

4.2 Analysis of Quick Ratio of BNL & UNL 35

4.3 Analysis of Cash and Bank Balance to

Current assets Ratios of BNL & UNL 37-38

4.4 Statement showing cash to total Assets

Ratio of BNL & UNL 40-41

4.5 Statement showing Net Working Capital

of BNL & UNL 42-43

4.6 Relationship between holding cash and

profitability of BNL & UNL 43-44

4.7 Cash Flow from operating, Investing and

financing activities of BNL & UNL 45

4.8 Calculation of Actual Cash flow of

BNL & UNL 49


