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CHAPTER-I 

INTRODUCTION 

1.1 Background of the Study 

Public enterprises are organizations that are owned and operated by the government. They 

provide a variety of goods and services to the public, such as transportation, utilities, and 

healthcare. Management accounting is the process of providing information to managers 

in public enterprises to help them make decisions about planning, controlling, and 

evaluating performance (Doherty &Otley,2004). Public enterprises are unique entities, 

often sitting at the crossroads between governmental oversight and market dynamics. 

Functioning as key pillars in many economies, these entities are tasked not just with 

generating revenues, but also with fulfilling public objectives and ensuring societal 

welfare (Otley, 2008). 

Where, Management accounting is the process of providing information to managers to 

help them make decisions about the planning, control, and performance of their 

organizations. In the public sector, management accounting practices are used to help 

managers achieve the goals of the organization, which may include providing services to 

citizens, managing resources efficiently, and ensuring accountability (Broadbent & 

Guthrie, 2008). 

Management accounting, traditionally associated with the corporate sector, has long been 

a tool for businesses to optimize performance, streamline operations, and forecast 

financial scenarios. But its relevance is not limited to the corridors of profit-driven firms 

(Lapsley, 2008). Public enterprises, or state-owned entities, are a vital segment of the 

global economy, operating at the intersection of governance and commerce. Tasked with 

a dual mandate of fulfilling societal objectives and maintaining economic viability, these 

entities face a unique set of operational challenges and complexities (Hood, 1995). The 

way in which management accounting is practiced within these enterprises, therefore, 

takes on a distinctive hue. From navigating the fine balance between profitability and 

public mandate to contending with potential political interferences, the role of 

management accounting in public enterprises is multifaceted. This introduction aims to 

shed light on the nuances of management accounting practices within these entities, 
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setting the stage for a deeper exploration into their specificities, challenges, and future 

trajectories. 

Management accounting is concerned with providing both financial and non-financial 

information that will help decision makers to make good decisions. It is relates to the 

provision of appropriate information for people within the organization for helping them 

to make better decision. Management accounting is an emerging discipline. With the 

changing environmental factors and cutthroat competition in the international market, the 

demand for the thoughtful decision making is highly appreciable. The main theme of 

management accounting is to simplify the planning and decision .making process and to 

provide support to achieve better organizational outcomes. It is important for every level 

of management because every manager has to be involved in some sort of decision 

making, planning and controlling process (Shah and Ojha, 2016). 

The choice of management accounting practices that are used in a public enterprise will 

depend on a number of factors, such as the size and complexity of the organization, the 

nature of its services, and the regulatory environment.Some common management 

accounting practices used in public enterprises include (CIMA, 2019): 

 Budgeting: This involves setting financial targets for the organization and 

developing plans to achieve those targets. Budgets can be used to allocate 

resources, track progress, and identify areas for improvement. 

 Cost accounting: This involves tracking the costs of providing services and 

products, so that managers can make informed decisions about pricing and 

resource allocation. Cost accounting can also be used to identify areas where costs 

can be reduced. 

 Performance measurement: This involves collecting data on the organization's 

performance, so that managers can track progress and identify areas for 

improvement. Performance measures can be financial or non-financial, and they 

should be tailored to the specific goals of the organization. 

 Risk management: This involves identifying and managing risks to the 

organization, such as financial risks, operational risks, and reputational risks. Risk 

management can help to protect the organization from financial losses and ensure 

that it continues to operate effectively. 
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By implementing sound management accounting practices, public enterprises can 

improve their efficiency, effectiveness, and accountability. This can help them to achieve 

their goals, provide better services helps to motivate and monitor people in organization. 

During the 1950’s the emphasis shifted from external users to the internal users of cost 

accounting data. As a result, the cost data used by management was accumulated in 

different manner from different sources of financial accounting. This shift in emphasis led 

to the emergence of management accounting (Gautam and Bhattarai, 2014). 

Although backing business is in growing stage in our country. It is becoming more 

complex because of competitions. For the smooth running of enterprises sectors and to 

make this sector successful, good management is the only one option. The performance of 

the well-managed organization is high as compared with the organizations which have 

poor management. Management accounting is the term used to describe the accounting 

methods, system and methods, which coupled with special knowledge and ability. It 

consist management in maximizing profit, sales and wealth of the owners. 

1.2 Problem Statement 

Management accounting provides techniques to aid management function. Nepalese 

public enterprises are not performing well performances, because without using proper 

information and the formulating the plan, its implementation and control are not effective. 

Public enterprises is a business of risks with the diversity of products and services, been 

increasing. In words as fast moving as finance, regulation cannot stay behind. Until 

recently serious work has been done by the accounting profession on the conceptual 

differences between the use of management accounting techniques to support GAAP 

financial reporting and management accounting techniques used for internal. A flexible 

and updated regulatory system seems to be the best option in such a volatile market. 

Success is a matter of implementing plan systematically, profit does not just happen. 

Every activity must be planned and managed to achieve success. We find the practice is 

not sufficient there for the research questions will help to study the scenarios of 

management accounting tools being in Nepalese public enterprises. It also provides 

information to assist managers in their planning and controlling activities. Management 

accounting activities include collecting, classifying, processing, analyzing, and reporting 

information to management.  
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The quality and ability of the management are often judges by the size of the profit figure 

at the end of the accounting period. Management accounting provides techniques to aid 

management function. Lack of information, extra cost burden and cognizance about 

management accounting tools are the main factors causing problem in the application of 

management accounting tools. Lack of knowledge, intensive decision, lack of skilled 

manpower, lack of infrastructure development and extra cost burden are the main reasons 

behind not practicing new management accounting tools. Nepalese public enterprises are 

infant stage in practicing management accounting tools. The research is based on 

following questions to find out the answers:  

 What is the current practice of management accounting practices and organization 

performance ofpublic enterprises? 

 What is the relationship between management accounting practices and 

organizational performance?  

 What is the management accounting practices have impact on organization 

performance? 

1.3 Objectives of the Study  

The main objective of the research work is to study and examine the present practices of 

management accounting in Nepalese public sectors. The specific objectives are as 

follows: 

 To assess the management accounting practices and organizational performance 

of Nepalese public enterprises.  

 To examine the relationship between management accounting practice and 

organizational performance in the Nepalese public enterprises.  

 To analyze the impact ofwhether management accounting practiceson 

organization performance of Nepalese public enterprises.  

1.4 Rational of the Study 

The present research might be a new effect for the process of thesis preparation entitled 

management accounting practices in Nepalese public Enterprises. The study is 

significances in the following ways:  
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 It examines the application of management accounting in Nepalese public 

enterprises.  

 The research explores the problems and difficulties for the application of 

management accounting in Nepalese companies. Therefore it is useful to the 

managers, accountants, policy maker, who will be interested a concerned. The 

research provides information on the application of management accounting tools 

and techniques under different circumstances. Thuds it will encourage to the 

authorities for use of management accounting in planning, controlling and 

decision making to those who are not practicing and the least practicing till now.  

 It provides literature to the researcher who wants to carry out further research.  

 It will be beneficial to student, teachers, civil society, stakeholder’s businessman 

and government. 

1.5 Limitations of the Study 

The study is important document in context of management accounting Practices in 

Nepalese public enterprises. Finding of the study might be very much useful for 

academicians as well as for practitioners. As every study it is also not free from some 

limitations. This also suffers from following limitations: 

 The study focused Management Accounting practice of only 10 public enterprises 

and didn't consider the other aspects of the public enterprises. 

 The types of information are collected from primary sources by using 

questionnaire. Stratified sampling procedure was used to draw the sample. Thus 

the research might not cover the wide range of management accounting. 

 The study has pays focused on the practice of management accounting tools and 

techniques only. It does not consider the implementations aspects of the tools and 

techniques.  

 The study is concerned only one the use of management accounting. It does not 

consider the economic aspects of the enterprises.  

 The study has focused only on the public companies. Thus findings might not be 

applicable to the nonpublic companies Nepal.  

 The presents study pays attention to the practices of management accounting tools 

and techniques in Nepalese context only. Therefore, it does not address to the 

Global context.  
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CHAPTER-II 

LITERATURE REVIEW 

Accounting means the process of analyzing financial transactions and recording them in 

the book of account to show the financial results of operations. It is the eye of the 

business which shows a path to go ahead. It has rightly been termed as the language of the 

business. It communicates the result of business operations to the various parties who 

have some stake on the business. The objective of accounting is to provide sufficient 

information to meet the need of various users at the lowest possible cost. As such, the 

accounts/accounting should aim to provide the right information to the right user/people 

in the right quality at the right time and at minimum cost.This section presents two 

theories. The first theory is contingency theory of management accounting while the 

second is the new institutional sociology theory of management accounting as discussed 

by Ribeiro and Scapens (2016). 

2.1 iManagement iAccounting iPractices iand iIts iVarious iTheories 

MAPs ihelp iexecutives ito iserve iconsumer ineeds, ifacilitate idecision-making, iand imanage 

ithe icorporate ivalue ichain i(Dahal, i2019). iIntegration iof iMAPs iinto iorganizational 

istrategies isupports ito imanage ithe ioperational iactivities i(Wahyuni&Triatmanto, i2020). 

iSome iprevious istudies i(Laitinen, i2014) iindicated ithat iMAPs iin ian iorganization iworked ias 

ia icatalyst ito imotivate iemployees. iOP iis iconsidered ias ia icontextual ifactor iin ian 

iorganization ithat imay ihave ia irelationship iwith iMAPs. iOP ifactors iare ithe iresult iof ithe 

iMAPs iand iRMDs iwithin ithe iorganization. iIf ithere iare iappropriate imanagement 

iaccounting itechniques isupported iby iRMDs, iit iwill ienhance iOP i(Baines i&Langfield-

Smith, i2003). iSo, iOP iis ithe iantecedent iresulting ifrom iMAPs. i 

2.1.1 iTheoretical iApproaches 

Research iin imanagement iaccounting ihas ia ilong itradition iwith ia ivariety iof itheories ibeing 

iutilized iand iapplied iin ithe iprocess i(Scapens& iBromwich, i2010). iSome iof ithe imain 

itheories iare ioutlined iin ithis isection ias ipart iof ibuilding ion ithe iexisting iaccounting-relevant 

itheories. iScapens i(2006) iprovides ia ipersonal iaccount iand ioutlines ihis iown iexperience iwith 

isome iof ithe iresearch iapproaches ithat iwere ipopular ithroughout ithe iyears. iThe ivery ifirst 
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istudies iassumed ia iquantitative imathematical iapproach ito imanagement iaccounting iwith 

ilittle ibelief ithat ianything iimportant icould ibe ifound, ias ieverything ihad ibeen idone ialready 

i(Scapens, i2006). iSome iof ithe iearliest iand ithe ilatest istudies ihave ibeen ipresent ibelow: 

Contingency itheory 

One ipopular iview iof icontingency itheory iis ithat ithe istructure iof ian iorganization idepends ion 

ithe icompany's itechnology iand ienvironment, iand ithat ithe ieffectiveness iof imanagerial 

iprocesses i(including ithe imanagement iaccounting isystem), iis icontingent ion ithe 

iorganization's istructure.A icontingency itheory iapproach i(Scapens, i2006) iwhich iis iderived 

ifrom iorganizational istudies iand isays ithat ithe isuccessful iimplementation iand iuse 

iofmanagement iaccounting ipractices idepends iupon iparticular ifactors, iso-called 

icontingencies. iThese itypically iinclude ithe ienvironment, itechnology, isize iand istructure iof 

ian iorganization, ibut irecently istrategy iand inational iculture ihave ibeen iadded. iContingency 

itheory iis itypically iused iin ipositivistic istudies i(Malmi&Granlund, i2009), iwhere ipre-

determined ihypotheses iare idelineated iand ithen itested iin ithe iempirical ipart iof ithe 

iinvestigation, ialthough ithis idoes inot ihave ito ibe ithe icase i(Chapman, i1997). iUncertainty 

iwill idrive, ihowever, ithe iadoption iof iinformation iprocessing irequirements i(Chapman, 

i1997). iContingency itheory iis istill ione iof ithe imost ipopular iresearch iapproaches iin 

imanagement iaccounting i(Chenhall, i2006). 

Agency iTheory 

Agency itheory iis ideveloped iaround ithe iconcept iof icontractual irelationships ibetween itwo 

igroups iwith iconflicting iobjectives, ii.e., iprinciples iand iagents. iThe iobjective iin iagency 

itheory iis ito istructure ithe icontractual irelationship ibetween ithese igroups iso ithat iagents itake 

iactions ito imaximize ithe iwelfare iof iprincipals. iThe iproblems irelated ito iaccomplishing ithis 

iobjective iinclude ithe ifollowing: 

 The iagent's iutility ifunction iis ibased ion ithe iutility ifor iwealth iand ithe idisutility ifor 

ieffort, iwhile ithe iprincipal's iutility ifunction iis ionly ibased ion iwealth. 

 The ieffects iof iboth iex iante iand iex ipost iuncertainty. 

 The ieffects iof irisk iwhere ithe iprincipal iis iassumed ito ibe irisk ineutral iand ithe iagent iis 

iassumed ito ibe irisk iaverse. 

 The ieffects iof iincentives iand ipayoffs. 
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 The imoral ihazard iproblem i- inot iknowing ithe ieffects iof ithe iagent's ieffort ivs. 

irandomness. 

 The iadverse iselection iproblem i- inot ibeing iable ito idetermine ithe iagent's iskill ilevel. 

New iInstitutional iEconomics (NIE) 

New iinstitutional ieconomics iencompasses ia ibroad irangeof ieconomic iapproaches iwhich 

ihave ideveloped iout iof ineo-classical ieconomics(Scapens, i2006). iAlthough ithe itraditional 

itheory iof ithefirm itreated ithe ifirm ias ia iblack ibox, iby ithe imid itwentieth icentury imanagerial 

iand ibehavioral itheories iof ithe ifirmhad ibegun ito ilook iinside ithe ibox. iNIE ifollowed ithis 

ilead iand isought ito iexplore ithe igovernance iarrangementswhich istructure ieconomic 

iactivities iwithin ifirms iand ior-generations imore igenerally(Meyer iand iRowan i1977). iThere 

iare ivarious istrands iofNIE, iincluding iwork iin isuch iareas ias iproperty irights iandcommon 

ilaw, ipublic ichoice iprocesses, ias iwell ias iworkwithin iorganizations; iand ia inumber iof 

idifferent itheoretical iapproaches ihave ibeen ideveloped, iincluding iagency itheory, igame 

itheory iand itransaction icost ieconomics i(TCE) i(Ma iand iTayles, i2009). iAdetailed idiscussion 

iof ithe ivarious itypes iof iNIE iis ibeyondthe iscope iof ithis iarticle; ihere iwe iwill ifocus iprimarily 

ionTCE ias iit ihas ihad ia isignificant iinfluence ion iaccountingresearch, iespecially imanagement 

iaccounting iresearch i(Moll iand iHoque, i2011). 

NIE idraws iattention ito ithe ieconomic ifactors iwhich ishape ithe istructure iof iorganizations 

iand itheirmanagement iaccounting ipractices. iAs isuch, iit ican ibe ihelpful iin iunderstanding 

icertain iaspects iof ithe imish-mash iofinter-related iinfluences. iHowever, ieconomic ifactors 

iareonly ipart iof ithis imish-mash iand iwe ineed ito ilook ibeyondeconomics ito iget ia ifuller 

iunderstanding iof iall ithe iinter-related iinfluences. iIn ithe inext isection iwe iwill idiscuss 

ihowNIS ican ibe ihelpful iin ithis irespect. 

New iInstitutional iSociology i(NIS) 

The iearly iNIS iresearch iwas iconcerned iwith iwhy iorganizations, iparticularly inot-for-profit 

iand ipublic isector iorganizations, iin iparticular ifields iappear ito ibe iquite isimilar. iTheearly 

iNIS itheorists idistinguished ibetween itechnical iand iinstitutional ienvironments, iand iargued 

ithat ithey ieachplace idifferent ipressures ion iorganizations i(Meyer iandRowen, i1977). iThe 

iformer irelate ito ithe ineed ito iachievetechnical iefficiency iin ithe ioperations iof ithe 

iorganization,while ithe ilatter irelate ito ithe ineed ito iembrace ithe irules,social inorms iand 

iexpectations iof iothers ioutside ithe iorganization. iIn ithis icontext, iorganizations ihave ito 
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iappear ilegitimate ito itheir ibroader iconstituencies iand istakeholdersin iorder ito isecure ithe 

iresources ithey ineed ifor itheir icontinued isurvival. iTo igain ithis ilegitimacy iorganizationshave 

ito ibe iseen ito iconform ito iwhat iis iexpected iof ithem(DiMaggio iand iPowell, i1983). 

Taken itogether, iNIE iand ithe iearly iNIS iresearch iindicatehat ithe ivarious iexternal ipressures 

ican iinfluence ithe iwayorganizations iare istructured iand igoverned. iWhile iNIE iexplores ithe 

ieconomic ipressures, iNIS iexplores ithe iinstitutional ipressures. iHowever, ialthough iNIE iand 

ithe iearlyNIS ican ihelp ius iunderstand ithe inature iof ithe iexternalpressures ion iorganizations, 

inot iall iorganizations iwill icon-form ito ithese ipressures iin ithe isame iway iand isome 

iorganizations imay ibe imore iresponsive ito isome ipressures irather ithan iothers i(Oliver, i1991). 

Old iInstitutional iEconomics i(OIE) 

As iindicated iabove, iNIE iand ithe iearly iNIS iwork ilook itothe ibroader iexternal ienvironment 

iand iexplore ihow iitshapes imanagement iaccounting ipractices iin iorganizations(DiMaggio 

iand iPowell, i1983). iHowever, ito iget ia ifuller iunderstanding iof ithe imish-mash iof iinter-

related iinfluences iit iis iessential ito igo iinsidethe iorganizations iand istudy ihow ispecific 

imanagementaccounting ipractices iare ishaped. iWhile isome iNIS iresearchers iare istarting ito 

ilook iwithin iorganizations, iother imanagement iaccounting iresearchers ihave iused iOIE ito 

iprovide iframework ifor istudying imanagement iaccountingchange. iTo iunderstand iof ithe 

inature iof iOIE iit iwill ibehelpful iif iwe ifirst icontrast iold iand inew iinstitutional ieconomics 

i(Moll iand iHoque, i2011). 

OIE ihas iits iorigins iin ithe iwork iof ithe iearly iAmericaninstitutionalisms, iespecially 

iThorstenin iVeblen,who icritiqued ithe iimpact ithat ilarge icorporations iwerehaving ion isocial 

idemocracy iin ithe iUS iat ithe ibeginning iofthe itwentieth icentury. iMore irecently, iamid 

igrowing iconcerns iabout ithe iability iof ineoclassical ieconomics ito iad-dress icontemporary 

ieconomic iproblems, ithere ihas ibeen iresurgence iof iinterest iin i(old) iinstitutional ieconomics, 

i6often icombined iwith iother iperspectives, isuch ias ithe ibehavioral ieconomics iof iHerbert 

iSimon i(1959) iandthe ievolutionary ieconomics iof iNelson iand iWinter i(1982). iThis iwork 

iexplores ithe iway iin iwhich ihabits, irulesand iroutines istructure ieconomic iactivity, iand 

iimportantlyhow ithey ievolve ithrough itime i(Hodgson, i1993). iByadopting ian iOIE 

iperspective, imanagement iaccounting icanbe iconceptualized ias ithe irules iand iroutines iwhich 

ishapeorganizational iactivity. iBurns iand iScapens i(2006) idefinedrules ias ithe iformal 

istatements iof iprocedures iand iroutines iasthe i(both iformal iand iinformal) iprocedures ithat iare 
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iactually iused. iBuilding ion ithese idefinitions,( iBurns iand iScapens2006) ideveloped ia 

iframework ifor istudying imanagement iaccounting ichange. i 

2.2 iThe iDimension iof iManagement iAccounting iSystems. 

Most iof ithe istudy iconcerning iMAPs iconducted iin ithe iworld iis ion imanufacturing ifirm. 

iResearchers, iacademicians, iand ipractitioners iconcentrate ion ithe imanufacturing ifirm's 

iconcern itowards ithe iMAPs ion iOP. iThey iplay ia icrucial irole iin ibuilding ia icompetitive 

iadvantage ifor iorganizations i(Yeshmin&Hossan, i2011).It iattempts ito iunderstand iit 

iprimarily ifrom ithe iactors' ipoint iof iview, iwhich iforms ithe ireference iframe iof ithose istudied 

i(Hoque&Alam, i2001).The imajority iof ithe istudies ihave idimensioned iManagement 

iAccounting iSystems ito icosting isystems; ibudgeting, idecision imaking, iperformance 

ievaluation iand icontrolling iand ireporting.  

Financial iaccounting 

 iThis idimension ifocuses ion ithe ihistorical ifinancial iperformance iof ithe iorganization. iIt 

iincludes ithe ipreparation iof ifinancial istatements, isuch ias ithe ibalance isheet, iincome 

istatement, iand istatement iof icash iflows.Financial iaccounting iis iconcern iwith ithe irecording 

iof ifinancial itransaction iof ithe ibusiness iand iprovides iinformation iin ifinancial iterms ito 

iparties ior ipeople iwanting iinformation iabout ithe istate iof ibusiness. iIt iis ithat ipart iof 

iaccounting iwhich iis iemploy ito icommunicate ithe ifinancial iinformation iof ia ibusiness iunit. 

iThe iobject ito ifinancial iaccounting iis ito ifind iout ithe iprofitability iand ito iprovide 

iinformation iabout ithe ifinancial iposition iof ithe ibusiness iconcern i(Munankarmi, i2002). 

Cost iaccounting 

This idimension ifocuses ion ithe icosts iof iproviding igoods iand iservices. iIt iincludes ithe 

iidentification, imeasurement, iand iallocation iof icosts ito iproducts, iservices, iand 

iactivities.Cost iaccounting iis ithe iprocessing iand ievaluation iof imonetary iand inon-monetary 

idata ito iprovide iinformation ifor iexternal ireporting, iinternal iplanning iand icontrol iof 

ibusiness ioperations iand ispecial ianalysis iand idecision i(Singh, i2004). 

Cost iaccounting iis iconcern iwith ithe iclassifying, irecording iand iappropriate iallocation iof 

iexpenditure ifor ithe idetermination iof ithe icost iof iproducts ior iservices iand ifor ipresentation 

iof idata ifor ipurpose iof icontrol iand iguidance ito imanagement. iIt iincludes ithe iascertainment 
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iof ithe icost iof ievery iorder, ijob icontract, iprocess, iservice ior iunit ias imay ibe iappropriate. iThe 

imain iobjective iof icost iaccounting iis ito ifind iout ithe iextra icost iper iunit iof iproduct ior 

iservices i(Munankarmi, i2002). 

Managerial iaccounting 

This idimension ifocuses ion iproviding iinformation ito imanagers ito ihelp ithem imake 

idecisions iabout ithe iplanning, icontrol, iand iperformance iof ithe iorganization. iIt iincludes 

ibudgeting, iperformance imeasurement, iand idecision-making isupport.Management 

iaccounting iis ithat ibranch iof iaccounting idiscipline, iwhich ifacilitates imanagement iby 

icommunicating inecessary iinformation ito icarry iout imanagement ifunctions ismoothly. 

iPlanning, iorganizing istaffing, ileading iand icontrolling iare ithe iroutine ifunctions iof 

imanagement. iManagement iaccounting iis ian iaccounting idiscipline ithat iprovides iessential 

iinformation ito ievery ihierarchy iof imanagement ito iperform imanagement ifunctions i(Singh, 

iet ial., i2004). 

Strategic imanagement iaccounting 

This idimension ifocuses ion iproviding iinformation ito imanagers ito ihelp ithem idevelop iand 

iimplement ithe iorganization's istrategy. iIt iincludes iperformance imeasurement, itarget 

icosting, iand iactivity-based icosting.It iuses iboth ifinancial iand inon-financial iinformation ito 

ihelp imanagers imake idecisions iabout iresource iallocation, ipricing, iand iother istrategic 

iinitiatives.Strategic imanagement iaccounting iis ia ivaluable itool ifor iorganizations ithat iwant 

ito iimprove itheir istrategic iplanning iand idecision-making. iBy iusing istrategic imanagement 

iaccounting, iorganizations ican imake ibetter idecisions iabout ihow ito iallocate iresources, iprice 

iproducts iand iservices, iand icompete iin ithe imarketplace i(Hoque, i2001). 

Performance imeasurement 

This idimension ifocuses ion imeasuring ithe iperformance iof ithe iorganization iagainst iits igoals 

iand iobjectives. iIt iincludes ifinancial iand inon-financial imeasures, isuch ias iprofitability, 

icustomer isatisfaction, iand iemployee iturnover. iIt iis ia isystematic iapproach ito imanaging 

iemployee iperformance ithat iincludes isetting iclear iexpectations, iproviding iregular 

ifeedback, iand itaking icorrective iaction iwhen inecessary.Despite ithe ichallenges, 

iperformance imanagement iis ia ivaluable itool ithat ican ihelp iorganizations ito iimprove itheir 

iperformance. iBy icarefully idesigning iand iimplementing ia iperformance imanagement 
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isystem, iorganizations ican ireap ithe imany ibenefits iof ithis iapproach (Thomas, i2007) 

Risk imanagement i 

This idimension ifocuses ion iidentifying iand imanaging irisks ito ithe iorganization. iIt iincludes 

irisk iassessment, irisk imitigation, iand irisk imonitoring.It iis ia isystematic iapproach ito 

imanaging iuncertainty ithat iseeks ito iminimize ithe inegative iimpact iof ipotential ievents iand 

imaximize ithe ipositive iimpact iof iopportunities. 

Risk imanagement ican ibe idefined ias i"the iidentification, iassessment, iand iprioritization iof 

irisks ifollowed iby icoordinated iand ieconomical iapplication iof iresources ito iminimize, 

imonitor, iand icontrol ithe iprobability ior iimpact iof iunfortunate ievents ior ito imaximize ithe 

irealization iof iopportunities. iThe igoal iof irisk imanagement iis ito iprotect ian iorganization 

ifrom iharm iand ito iensure ithat iit iachieves iits iobjectives. iRisk imanagement ican ibe iapplied ito 

iall iaspects iof ian iorganization, iincluding iits ioperations, ifinances, iand ireputation i(Turner, 

i2009). 

2.3 iOutline iof imanagement iaccounting i 

Managerial iaccounting iis ian iin iexact iscience. iIts iusefulness idepends ito ia ivery igreat iextent 

iupon ithe iintelligent iinterpretation iof ithe idata imade iavailable. iManagement iaccounting 

isystem iprovides iinformation ito iassist imanagement iin itheir iplanning iand icontrol iactivities. 

iManagement iaccounting iactivities iinclude icollecting, iclassifying, iprocessing, ianalyzing 

iand ireporting iinformation ito imanager. iUnlike ithe ifinancial iaccounting iinformation 

iprepared ifor iexternalconstituencies isuch ias iinvestors, icreditors, isuppliers iand itax iand 

iregulatory iauthorities. iManagement iaccounting iinformation ishould ibe idesigned ito ihelp 

idecision imaking iwithin ithe ifirm. iTherefore ithe iscope iof imanagement iaccounting iextends 

ibeyond itraditional imeasures iof ithe icost iand irevenues ifrom ithe itransactions ithat ihave 

ialready ioccurred ito iinclude ialso iinformation ion isales ibacklogs, iunit iquantities, iprice 

idemand iand icapacity iresources iand iextensive iperformance imeasured ibased ion ifinancial ior 

inon-financial imeasure i(Bajracharya iet ial., i2004). 

Management iaccounting iis ithe ipresentation iof iaccounting iinformation ito iformulate ithe 

ipolicies ito ibe iadopted iby ithe imanagement iand iassists iits iday ito iday iactivities. iIt ihelps ithe 

imanagement ito iperform iall iits ifunction iincluding iplanning, iorganizing, istaffing, iand 

icontrol. iIt ipresents ito imanagement ithe iaccounting iinformation iin ifrom iof iprocessed idata, 
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iwhich iit icollects ifrom ifinancial iaccounting i(Paul, i1994). 

Accounting iis iconcerned ibasically iwith iproviding ifinancial iinformation ithat iwill ihelp 

idecision imakers ito imake ieconomically irational idecisions iAmerican imanagement 

iassociation iit idefined ias i“Management iaccounting ithe iprocess iof iidentifying, imeasuring 

iand icommunicating ieconomic iinformation ito ipermit iinformed ijudgments iand idecision iby 

iusers iof ithe iinformation”. iManagement iaccounting iis ithe iprocess iof iidentifying, 

imeasuring, ianalyzing, iinterpreting iand icommunicating iinformation ifor isearching ithe igoals 

iof icompany. iManagement iaccounting iis ian iintegral ipart iof ithe imanagement iprocess iand 

imanagement iprocess iand imanagement iaccountings iare iimportant istrategic ipartners iin ithe 

icompany imanagement iteam. iThe iconcept iof imanagement iaccounting ihas ibeen ideveloped 

ibecause iof icomplexity iin ibusiness imanagement. iThe ivarious itools iand itechniques iof iMA 

iwill ihelp ito ichange ithat icomplexity iinto iopportunities. iIt icollects iboth ifinancial iand inon-

financial iinformation ifrom ivarious ibranches iof iknowledge ithese iinformation’s ishould ibe 

iclassifying i, iprocessing, ianalyzing, irecording iand ireporting ias iper iof irequirement iof 

imanagement. iThe imain ithemeof ithese ireports iis ito isimplify ithe iplanning iand idecision 

imaking iprocess. iFinally imanagement iaccounting iprovides ian ieffective isupport ito iachieve 

ibetter iorganizational iobjectives. iIt iis iimportant inot ionly ifor imanagers iand iemployees ibut 

ialso ievery iaspect iof istakeholders. 

2.4 iTypes iof iManagement iAccounting 

Managerial iaccounting iencompasses imany ifacets iof iaccounting iaimed iat iimproving ithe 

iquality iof iinformation idelivered ito imanagement iabout ibusiness ioperation imetrics. 

iManagerial iaccountants iuse iinformation irelating ito ithe icost iand isales irevenue iof igoods 

iand iservices igenerated iby ithe icompany. iCost iaccounting iis ia ilarge isubset iof imanagerial 

iaccounting ithat ispecifically ifocuses ion icapturing ia icompany's itotal icosts iof iproduction iby 

iassessing ithe ivariable icosts iof ieach istep iof iproduction, ias iwell ias ifixed icosts. iIt iallows 

ibusinesses ito iidentify iand ireduce iunnecessary ispending iand imaximize iprofits. iBelow 

ipresented ithe imanagement iaccounting itypes i(Tuovila, i2022): 

2.4.1 iProduct iCosting iand iValuation 

Product icosting ideals iwith idetermining ithe itotal icosts iinvolved iin ithe iproduction iof ia igood 

ior iservice. iCosts imay ibe ibroken idown iinto isubcategories, isuch ias ivariable, ifixed, idirect, ior 

iindirect icosts. iCost iaccounting iis iused ito imeasure iand iidentify ithose icosts, iin iaddition ito 
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iassigning ioverhead ito ieach itype iof iproduct icreated iby ithe icompany. 

Managerial iaccountants icalculate iand iallocate ioverhead icharges ito iassess ithe ifull iexpense 

irelated ito ithe iproduction iof ia igood. iThe ioverhead iexpenses imay ibe iallocated ibased ion ithe 

inumber iof igoods iproduced ior iother iactivity idrivers irelated ito iproduction, isuch ias ithe 

isquare ifootage iof ithe ifacility. iIn iconjunction iwith ioverhead icosts, imanagerial iaccountants 

iuse idirect icosts ito iproperly ivalue ithe icost iof igoods isold iand iinventory ithat imay ibe iin 

idifferent istages iof iproduction. 

Marginal icosting i(sometimes icalled icost-volume-profit ianalysis) iis ithe iimpact ion ithe icost 

iof ia iproduct iby iadding ione iadditional iunit iinto iproduction. iIt iis iuseful ifor ishort-term 

ieconomic idecisions. iThe icontribution imargin iof ia ispecific iproduct iis iits iimpact ion ithe 

ioverall iprofit iof ithe icompany. iMargin ianalysis iflows iinto ibreak-even ianalysis, iwhich 

iinvolves icalculating ithe icontribution imargin ion ithe isales imix ito idetermine ithe iunit ivolume 

iat iwhich ithe ibusiness’s igross isales iequal itotal iexpenses. iBreak-even ipoint ianalysis iis 

iuseful ifor idetermining iprice ipoints ifor iproducts iand iservices. 

2.4.2Cash iFlow iAnalysis 

Managerial iaccountants iperform icash iflow ianalysis iin iorder ito idetermine ithe icash iimpact 

iof ibusiness idecisions. iMost icompanies irecord itheir ifinancial iinformation ion ithe iaccrual 

ibasis iof iaccounting. iAlthough iaccrual iaccounting iprovides ia imore iaccurate ipicture iof ia 

icompany's itrue ifinancial iposition, iit ialso imakes iit iharder ito isee ithe itrue icash iimpact iof ia 

isingle ifinancial itransaction. iA imanagerial iaccountant imay iimplement iworking icapital 

imanagement istrategies iin iorder ito ioptimize icash iflow iand iensure ithe icompany ihas ienough 

iliquid iassets ito icover ishort-term iobligations. 

When ia imanagerial iaccountant iperforms icash iflow ianalysis, ihe iwill iconsider ithe icash 

iinflow ior ioutflow igenerated ias ia iresult iof ia ispecific ibusiness idecision. iFor iexample, iif ia 

idepartment imanager iis iconsidering ipurchasing ia icompany ivehicle, ihe imay ihave ithe ioption 

ito ieither ibuy ithe ivehicle ioutright ior iget ia iloan. iA imanagerial iaccountant imay irun idifferent 

iscenarios iby ithe idepartment imanager idepicting ithe icash ioutlay irequired ito ipurchase 

ioutright iupfront iversus ithe icash ioutlay iover itime iwith ia iloan iat ivarious iinterest irates. 
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2.4.3 Inventory iTurnover iAnalysis 

Inventory iturnover iis ia icalculation iof ihow imany itimes ia icompany ihas isold iand ireplaced 

iinventory iin ia igiven itime iperiod. iCalculating iinventory iturnover ican ihelp ibusinesses imake 

ibetter idecisions ion ipricing, imanufacturing, imarketing, iand ipurchasing inew iinventory. iA 

imanagerial iaccountant imay iidentify ithe icarrying icost iof iinventory, iwhich iis ithe iamount iof 

iexpense ia icompany iincurs ito istore iunsold iitems. 

If ithe icompany iis icarrying ian iexcessive iamount iof iinventory, ithere icould ibe iefficiency 

iimprovements imade ito ireduce istorage icosts iand ifree iup icash iflow ifor iother ibusiness 

ipurposes. 

2.4.4 iConstraint iAnalysis 

Managerial iaccounting ialso iinvolves ireviewing ithe iconstraints iwithin ia iproduction iline ior 

isales iprocess. iManagerial iaccountants ihelp idetermine iwhere ibottlenecks ioccur iand 

icalculate ithe iimpact iof ithese iconstraints ion irevenue, iprofit, iand icash iflow. iManagers ican 

ithen iuse ithis iinformation ito iimplement ichanges iand iimprove iefficiencies iin ithe iproduction 

ior isales iprocess. 

2.4.5 iFinancial iLeverage iMetrics 

Financial ileverage irefers ito ia icompany's iuse iof iborrowed icapital iin iorder ito iacquire iassets 

iand iincrease iits ireturn ion iinvestments. iThrough ibalance isheet ianalysis, imanagerial 

iaccountants ican iprovide imanagement iwith ithe itools ithey ineed ito istudy ithe icompany's idebt 

iand iequity imix iin iorder ito iput ileverage ito iits imost ioptimal iuse. 

Performance imeasures isuch ias ireturn ion iequity, idebt ito iequity, iand ireturn ion iinvested 

icapital ihelp imanagement iidentify ikey iinformation iabout iborrowed icapital, iprior ito 

irelaying ithese istatistics ito ioutside isources. iIt iis iimportant ifor imanagement ito ireview iratios 

iand istatistics iregularly ito ibe iable ito iappropriately ianswer iquestions ifrom iits iboard iof 

idirectors, iinvestors, iand icreditors. 

2.4.6 iAccount iReceivable i(AR) iManagement 

Appropriately imanaging iaccounts ireceivable i(AR) ican ihave ipositive ieffects ion ia 

icompany's ibottom iline. iAn iaccounts ireceivable iaging ireport icategorizes iAR iinvoices iby 
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ithe ilength iof itime ithey ihave ibeen ioutstanding. iFor iexample, ian iAR iaging ireport imay ilist 

iall ioutstanding ireceivables iless ithan i30 idays, i30 ito i60 idays, i60 ito i90 idays, iand i90+ idays. 

Through ia ireview iof ioutstanding ireceivables, imanagerial iaccountants ican iindicate ito 

iappropriate idepartment imanagers iif icertain icustomers iare ibecoming icredit irisks. iIf ia 

icustomer iroutinely ipays ilate, imanagement imay ireconsider idoing iany ifuture ibusiness ion 

icredit iwith ithat icustomer. 

2.4.7 iBudgeting, iTrend iAnalysis, iand iForecasting i 

Budgets iare iextensively iused ias ia iquantitative iexpression iof ithe icompany's iplan iof 

ioperation. iManagerial iaccountants iutilize iperformance ireports ito inote ideviations iof iactual 

iresults ifrom ibudgets. iThe ipositive ior inegative ideviations ifrom ia ibudget ialso ireferred ito ias 

ibudget-to-actual ivariances, iare ianalyzed iin iorder ito imake iappropriate ichanges igoing 

iforward. 

Managerial iaccountants ianalyze iand irelay iinformation irelated ito icapital iexpenditure 

idecisions. iThis iincludes ithe iuse iof istandard icapital ibudgeting imetrics, isuch ias inet ipresent 

ivalue iand iinternal irate iof ireturn, ito iassist idecision-makers ion iwhether ito iembark ion 

icapital-intensive iprojects ior ipurchases. iManagerial iaccounting iinvolves iexamining 

iproposals, ideciding iif ithe iproducts ior iservices iare ineeded, iand ifinding ithe iappropriate iway 

ito ifinance ithe ipurchase. iIt ialso ioutlines ipayback iperiods iso imanagement iis iable ito 

ianticipate ifuture ieconomic ibenefits. 

Managerial iaccounting ialso iinvolves ireviewing ithe itrendline ifor icertain iexpenses iand 

iinvestigating iunusual ivariances ior ideviations. iIt iis iimportant ito ireview ithis iinformation 

iregularly ibecause iexpenses ithat ivary iconsiderably ifrom iwhat iis itypically iexpected iare 

icommonly iquestioned iduring iexternal ifinancial iaudits. iThis ifield iof iaccounting ialso 

iutilizes iprevious iperiod iinformation ito icalculate iand iproject ifuture ifinancial iinformation. 

iThis imay iinclude ithe iuse iof ihistorical ipricing, isales ivolumes, igeographical ilocations, 

icustomer itendencies, ior ifinancial iinformation. 

2.5 iFunction iof iManagement iAccounting iSystem 

Controllership iFunction 

Controller iis ithe itop iaccountant iin ian iorganization. iControllership iactivities iare iprimarily 
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irelated ito ithe iaccounting iprocess. iIt iconsist iof imajor iactivities iincluding ifinancial irecord 

ikeeping iand ireporting iinternal iauditing, itax iplanning, icost iaccounting, iprofit iplanning, 

iaccounting iinformation isystem iand iso ion. iMaintaining ifinancial idiscipline iand iprofit 

imaximization iare ithe iprime iobjectives iof icontrollership ifunctions. iControllership 

ifunctions ibasically ifocus ion ithe imanagement iof irevenues iand iexpenditures i(Bajracharya, 

iet ial., i2004:11). 

Stewardship iFunctions i 

Stewardship ifunction iis ia itraditional iapproach iof iaccounting ithat iplaces ian iobligation ion 

istewards ior iagents, isuch ias idirectors, ito iprovide irelevant iand ireliable ifinancial iinformation 

irelating ito iresources iover iwhich ithey ihave icontrol ibut iwhich iare iowned iby iothers, isuch ias 

ishareholders. iStewardship ifunctions ifollows iproper iaccounting iprocedures, iwhich isatisfy 

ilegal iand icommercial ineeds ibut iare iless irigorous iand idetailed ithan ithe iprofessional 

ipractices iof imanagement iand ifinancial iof iaccounting. iNot ionly iare isteward iresponsible ifor 

iproviding iinformation, ibut ithey imust ialso isubmit ito ian iaudit i(Bajracharya,et ial., i2004:11). 

Treasurer iship iFunction i 

Treasurer iis ia ifinancial imanager iin ia istaff iposition ithat iis iresponsible ifor imanaging ian 

iorganizations irelationship iwith iinvestors iand icreditors iand imaintaining icustody iof ithe 

iorganizations icash, iinvestment iand iother iassets.Management iof icapital iand iinvestment iis ia 

idistinct iarea iof itreasure-ship ifunctions. iIt iconsists iof imajor iactivities ilike ifinancial 

iplanning, idealing iwith icapital iand imoney imarkets, iinvestment idecisions, icash 

imanagement, icredit imanagement iand iso ion. iValue imaximization iof ithe iorganization iis iits 

iprime iobjectives i(Bajrachary,et ial., i2004: i11). 

Management iaccounting ifollows ia isystematic iand iscientific iway ito iperform iits ifunctions. 

iThe ifunctions iof imanagement iaccounting ithat isatisfy ithe ivarious ineeds iof imanagement ifor 

iarriving iat iappropriate ibusiness idecision imay ibe idescribed ias ifollows: i 

 Collection iof idata/ iinformation i 

 Identification iand imodification iof irelevant iinformation 

 Analysis iand iinterpretation iof idata i 

 Providing iinformation ifor iplanning iand idecision imaking i 
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 Facilitating imanagement ifor icontrol i 

 Use iof iqualitative iinformation iother ithan iaccount i 

 Satisfaction iof iinformation ineeds 

2.6 iNature iand iScope iof iManagement iAccounting i 

Management iaccounting iis ia iyouth idiscipline. iAs ia iresult iManagement iaccounting iconcept 

iand itools iare istill ideveloping ias ia inew iways. iThe itools itechniques ifrom iMA iprovides 

iinformation ithat iassist imanagement. iThe iscope ior ifield iof imanagement iaccounting iis ivery 

iwide iand ibroad ibased iand iit iincludes ia ivariety iof iaspect iof ibusiness ioperation. iThe imain 

iaim iof imanagement iaccounting iis ito ihelp imanagement iin iits ifunctions iof iplanning, 

idecision-making, icontrolling i& iareas iof ispecialization i(Munakarmi, i2002:6). 

In ifact, imanagement iaccounting iis ia ihybrid idiscipline icomprised iof idiversified ifield iin 

imanagement iand ieconomics. iAs ithe imain ipurpose iof imanagement iaccounting iis ito iassist 

ithe istrategic imanager, iit iincorporates ithe itheories, itools iand itechniques iof iany idiscipline ias 

iper ithe ineeds. iOn ithis iground ithe iscope iofmanagement iaccounting itouches iall ithe 

idiscipline iof ibusiness iadministration. iFor iexample, ithe ifollowing ilist ihighlights ithe iscope 

iof imanagement iaccounting i(Bajracharya,et ial., i2004:15). iTools iapplicable iin imanagement 

iaccounting iorigin iof itools iare: i 

 Cost idetermination i: i cost iaccounting i 

 Regression, iprobability, ihypothesis itest i:  istatistics i 

 Linear iprogramming i:  ioperation imanagement 

 Marginal icosting, iprice i- idetermination i: i economics i 

 Analysis iof icustomer, icompetitors, ietc i: i marketing i 

 Accounting iinformation isystem i: i MIS 

 SWOT ianalysis: i strategic imgmt. 

 Financial iperformance ianalysis i: i financial iaccounting i 

 Present ivalue ibased idecisions: i financial imgmt. 

 Tax ieffect i:  itax iplanning 
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2.7 iPublic iEnterprises iin iNepal 

The iestablishment iof ipublic ienterprises idates iback ito ithe iearly i19th icentury iduring ithe 

iIndustrial iRevolution. iDuring ithat itime, iin isome icountries iprivate icompanies ihad 

imonopolized icritical iindustries, ileading ito ihigh iprices, iand igoods iand iservices iof ipoor 

iquality. iWhereas iin isome ideveloping icountries ilike iNepal, ithere iwas ia ilack iof 

iinfrastructure, inot imany iindustries, iand iless iinvestment icapacity iof ithe iprivate isector.So, 

ilike ithe irest iof ithe iworld, iNepal itoo iwholeheartedly iwelcomed ipublic ienterprises iwith ithe 

iestablishment iof iBiratnagar iJute iMill iin i1950. 

Over ithe ipast idecade, ipublic ienterprises i(PE) iall iover ithe iworld ihave ifaced inumerous 

ieconomic, ifinancial, iand ipolitical icrises. iSome iof ithe imain ireasons ibeing igovernment 

iinterference, imismanagement, iand icorruption. iPolitical iinterference ican ilead ito idecisions 

ithat iprioritize ipolitical igoals iover ieconomic iefficiency iand ieffectiveness, iwhich ican icause 

ifinancial ilosses iand ioperational iinefficiencies. iPublic ienterprises iaround ithe iworld isuch ias 

iAir iIndia, iPetrobras, ia istate-owned ioil icompany iin iBrazil, iIndian iRailways, iBritish 

iLeyland, ietc istarted ifacing inumerous ifinancial icrises, ileading ito imultiple ibailouts iby ithe 

irespective igovernments. iA isimilar ipath iwas ifollowed iby ipublic ienterprises iin iNepal iwhere 

ipublic ienterprises iwere ia iburden ion itaxpayers. 

It iis iwell iknown ifact ithat ipublic ienterprise ihave iestablished ifor ithe ipurpose iof isocio-

economic idevelopment iof ithe icountry. iIt ienjoys ia istrategic iand icrucial iposition iin iour 

imixed ieconomy. iThey ihave ibeen iestablished iin imany isectors ifor ithe ioverall idevelopment 

iof ithe icountry iwith idifferent igoals iand iobjective. iSince i1956, iNepal ihas iwitnessed igrowth 

iand idevelopment iof ipublic ienterprise. iNepal igovernment ihas ito iplay ia ivital irole iin ithe 

idevelopment iof ithe icountry ifor ithe ipurpose, imakes imassive iinvestment ito icreate inecessary 

iinfrastructure iand irun isome iof ithe ilarge imanufacturing iindustries ito ithe ipeople i(shrestha, 

i2004: i16). i 

Classification iof iNepalese iPEs 

MOFhasclassifiedthePEsindifferentgrouponthebasisoffunction iperformed iby ithe 

ienterprises iare igiven ibelow: 

Financial iSectors i(7) 

1. Rastriyabanijya iBank 

2. Agriculture iBank i 
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3. Nepal iIndustrial iDevelopment i 

4. Rastriya iBema iSans ithan 

5. Nepal iStock iExchange i 

6. KarmachariSanchayaKosh 

7. NagarikLaganikosh 

Industrial iSectors i(7) 

1. Herbs iproduction iand iprocessing icompany i 

2. Hetauda icement iIndustry iLtd. 

3. Janakpur icigarette iFactory i 

4. Dairy iDevelopment iCorporation i 

5. Nepal iDrugs iLtd. 

6. Udayapur iCement iIndustry iLtd. 

7. Nepal iGrind iMagnetite iPvt. iLtd. 

Trading iSectors i(7) 

1. Agriculture iinput icompany 

2. National iSeeds icompany 

3. National iTrading iLtd. 

4. Timber iCorporation i 

5. Nepal iFood iCorporation i 

6. Nepal iOil iCorporation i 

7. Salt itrading icorporation iLtd. 

Service iSectors i(7) 

1. NepalTransit iand iWarehouse iCo. iLtd 

2. Nepal iEngineering iConsultancy i 

3. Nepal iAirlines iCorporation iLtd. 

4. National iProductivity iand ieconomic iDevelopment icenter iLtd 

5. Industrial iDevelopment imanagement iLtd. 

6. National iConstruction iCompany iLtd 

7. Civil iAviation iAuthority iof iNepal 

Social iservice iSectors i(5) 

1. Janak iEducational iMaterial iCenter iLtd 
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2. Nepal iTelevision 

3. Cultural icorporation i 

4. Rural iAwash icompany iLtd. i 

5. Gorkhapatrasasthan 

Public iSectors i(3) 

1. Nepal idrinking iWater iCorporation i 

2. Nepal ielectricity iAuthority i 

3. Nepal iTelecom iCompany iLtd 

Source: iNational iPlanning iCommission, iVarious iPlan iDocuments iand iMinistry iof iFinance, iVarious iPublications. 

2.8 iManagement iAccounting iin iNepalese iperspective 

Management iaccounting iis ia inew ithing iand iit iis istill iin ia ideveloping istage iin ithe icontext iof 

iNepal. iThe idecisions ithat itake iplace iare iusually ibased ion ithe iintuition iof ithe istrategic 

imanager. iIt ican ibe isaid ithat ithere irole iof imanagement iaccounting iis iyet ito ibe irecognized 

iby iNepalese iEnterprises. i 

Nepal iis ia ilandlocked icountry isituated ibetween itwo ilargest icountries iwith ia ihuge irapid 

igrowth iin ibusiness, iindustrial isectors, iand ithe icountry ihas ibeen itrying ito idevelop iits 

ieconomy. iDue ito iserious ipolitical iinstability ifor ia ilong itime, isecurity iproblem ihas 

iemerged, imultinational icompanies iare ihesitating ito icome iand iestablish itheir isubsidiaries 

ihere. iNepalese iinvestors iare ialso inot ivery iinterested ito iinvest iwithin ithe icountry. iThe 

iexisting icompanies iare irunning iin itraditional iapproach iwith iautocratic ileadership ias ithe 

imajority iof ithe ipeople iare iilliterate iand iin ipoverty iand ithe irapid ichange iin itechnology iand 

ithe iglobalization iof ithe imarket ihave ibecome ithe ireal ichallenges itoday. iEven ithen ias ithe 

ipeople iand ithe iinvestors ihave ibeen iable ito iunderstand ithe iopportunity iand ithe ihuge imarket 

iavailability iin ithe ineighboring icountries iand ithroughout ithe iglobe iafter ithe icountry's 

isentry iinthe iWTO, ithe ifunctions iand iimportance iof imanagement iaccounting ihas ibeen 

irealized iby ithe ibusiness ipeople iand icompanies. iThus ithere iis istill iplenty iof iscope ifor 

imanagement iaccounting ito ibe ipracticed iby ithe iNepalese iPublic icompanies. 
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2.9 iEmpirical iReview 

Review iof iArticles iand iJournals 

Alsharari iand iDaniels i(2023) iconducted ia istudy ion iManagement iaccounting ipractices 

iandorganizational ichange iaspects iin ithe ipublic isector ithe istudy iaims ito iexplain ithe 

iprocessof imanagement iaccounting ipractices iand iorganizational ichange iaspects iin ithe 

ipublicsector’s iresponse ito ienvironmental ipressures. iSpecifically, iit idiscusses ithe 

iinteractionprocess ibetween imanagement iaccounting ipractices ifrom ione iside iand iculture, 

ileadershipand idecentralization ifrom ithe iother iside. iThis istudy iadopts iqualitative iresearch 

iapproachand ian iinterpretive icase istudy. iThe istudy iuses ithe itriangulation imethod iof idata 

icollection,including iinterviews, iannual ireports, idocuments iand iarchival irecords. iA 

itheoretical ilensinforms iit iof ithe icontextual/procession iapproach ifor iinterpreting 

iinteraction iprocessesbetween imanagement iaccounting iand iorganizational ichange iaspects, 

iincluding iculture,leadership iand idecentralization. iThe ifindings iconfirm ithat ia ichange iin 

iorganizationalculture ihas ian iimportant iimpact ion iaccounting ichange, iwhich ihas iplayed ia 

icentral irole iinthe idesire ito iinitiate iand iaccept isuch ichanges iby ithe iorganizational imembers. 

iSimilarly,the inew ileadership istyle icreated ia iunique iculture ithat iwas iconsidered ia isolid 

iplatform itointroduce inew iaccounting isystems iby ienhancing ithe itrust ibetween iIT istaff 

iandmanagement iaccountants iand itheir itrust iin ithem ito iaccept ithe ichange. iThe 

ipaperconcludes ithat ithe irelationships ibetween ithe ichange iaspects iat ithe iorganizational 

ilevel,and iaccounting ipractices iat ithe iinherent iorganizational iand iaccounting ilevels iare 

ibothrecursive iand itwo iway, iwith ithe itwo iconcepts iinextricably iinterwoven. 

Ghimire i(2022)statedin ithe iarticle i"Management iAccounting iPractices iin iNepalese 

iManufacturing iCompany" iexplained ithat ithe icreation iand ienhancement ithat iinformation 

iof iawareness iamong ifirms iof ithe iimportance iof iinformation ifor idecision imaking ipractices 

ias ithis iis ithe imost ihighly iused imanagement iaccounting ipractice iamongst ithe iNepalese 

imanufacturing icompanies. iThis istudy iconcludes ifor idecision imaking ipractices iis ithe imost 

ihighly iused imanagement iaccounting ipractice iamongst ithe imanufacturing icompanies iin 

iNepal, ifollowed iby istrategic ianalysis, ibudgeting, iperformance ievaluation, icosting, isize 

iand ileverage irespectively. 

Omar iet. iAl i(2021) istudied ithe imanagement iaccounting ipractices i(MAPs) iglobally, iand 

ispecifically iof iMalaysia, imainly ifocuses ion ilarge imanufacturing icompanies. iThis istudy 

iexamines ithe iadoption iof iMAPs iamong ismall iand imedium ienterprises i(SMEs) iengaging 
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iin iexport-oriented imanufacturing iin iselected iindustrial ihubs iin iMalaysia. iIn ithe idigital iera, 

ithese ifirms iare iexpected ito iadopt isome irelatively isophisticated imanagement iaccounting 

itechniques iin itheir imanufacturing iprocesses iand imarketing istrategies. iBased ion i2019 

istatistics, iSMEs iconstitute iabout i98.5% iof iall iMalaysian ibusiness iestablishments. iMost 

iexport-oriented iSMEs iare ivery istructured iin inature ias ithey imust iadhere ito istringent 

iinternational imarket irequirements. iThe iobjectives iof ithe ipresent istudy iare ito ievaluate ithe 

ilevel iof iperceived ibusiness iuncertainty ifacing ithese iSMEs iand ito iexplore itheir ilevel iof 

iMAPs-adoption. iQuestionnaires iwere iused ito icollect idata ifrom ithe iexport-oriented iSME 

irespondents: iof ithe i410 idistributed iquestionnaires, i78 i(19%) iwere icompleted, ireturned, 

iand iused ifor ianalysis. iThe iresults ishow ithat, ioverall, iexport-oriented ifirms imainly imarket 

itheir iproducts iwithin ithe iASEAN iregion iand, ias isuch, imost irespondents iperceived itheir 

ibusiness ienvironment ias i“stable iand ipredictable.” iIn irelation ito iMAPs, iit iis ievident ithat 

ithe iexport-oriented imanufacturing iSMEs irely imore ion itraditional itools iand itechniques, 

ilike ioperating ibudget, istandard icosting, icapital ibudgeting, ivariable icosting, icost ivariance 

ianalysis, ifull icosting, iCVP ianalysis, iand iratio ianalysis, ifor ithe ipurpose iof iproduct icost 

iinformation. 

Eugine iand iMiston i(2020) analyzed ia istudy ion ithe iImpact iof i(MAPs) ion ithe iBusiness 

iPerformance iof iSmall iand iMedium iEnterprises iwithin ithe iGauteng iProvince iof iSouth 

iAfrica: iThis istudy icontributes ito ithe ibody iof iknowledge iin ithe iarea iof iMA iby iproviding 

icurrent iinsights ion iboth iliterature iand iresearch imethodologies. iIn ithis imanner, ithe ipaper 

imay ibe iused ias ia ireference isource iby ifuture iresearchers ion isimilar imatters. iFurthermore, 

ithe istudy ivalidates ithat iMAPs isuch ias icosting isystem, ibudgeting, iperformance ievaluation, 

iinformation ifor idecision-making iand istrategic ianalysis iare iinstrumental iin istimulating ithe 

iSMEs ibusiness iperformance iwithin ithe iGauteng iProvince iof iSouth iAfrica. iThe istudy 

ifurther ivalidates ithat ithose ismall iand imedium ienterprises ithat iare iengaged iin iMAPs 

ienhance ibusiness iperformance. iThe istudy ihas iboth itheoretical iand imanagement 

iimplications. iTheoretically, ithis istudy imakes ia inoteworthy iprogression iin iMA iconcept iby 

imethodically iexamining ithe iinterplay ibetween imanagement iaccount ipractices iand 

ibusiness iperformance. iIn ithis imanner, ithe istudy iis ian iimportant icontributor ito ithe iexisting 

iliterature ion ithis isubject. iThe istudy ialso iunderwrites ia inew idirection iin ithe iresearch ion 

iMAPs iby iopening iup ia idiscussion ion ithe iimportance iof iMAPs iin ithe idevelopment iof 

iSMEs iin ideveloping icountries isuch ias iSouth iAfrica. 
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Ahmed iand Ghani i(2019) iconducted ia istudy iMAPs iin imany icountries iaround ithe iworld ia 

ireview iof ithe iliterature. iThis istudy icontributes ito ithe iGAP iin iMAPs istudies iin iseveral 

icountries iand iprovides ian iinvaluable iframework ifor ifuture istudies ito iadopt. iMAPs 

i(MAPs) istudies ihave igarnered iincreasing iattention ifrom iresearches iand iprofessional iin 

iaccounting iacross iseveral icountries iparticularly ithose ithat iis iin ithe iprocess iof itransitions. 

iThis istudy idata iwas igathered ifrom iprior iliterature iand itabulated i33 ibased ion ititle iyear iand 

icountry iof ithe istudy iand ithe isample isize ias iwell ias ithe ipublication ijournal. iThe ifinding 

ishowed ithat iresearchers ihave ibeen iextensively idedicating itheir iefforts ito iexamining 

iaccounting imanagement ipractices iin ivarious isectors iparticularly iin iPublic ienterprises. 

Sunarni i(2019) iconducted ia iresearch ion imanagement iaccounting ipractice iand irole 

iofmanagement iaccountant: iEvidence ifrom iCompanies ithrough iYogyakarta, iIndonesia”. 

iShe istated ithat imanagement iaccounting ipractices iin icompanies iwere idominated iby 

itraditional imanagement iaccounting ipractices. iShe ialso istated ithat, ithe imost iimportant 

imanagement iaccounting ipractices iwas iprofit iimprovement ifor imedium iand ibudgeting ifor 

ibig iscale icompanies ibut ibudgeting iwas imost iimportant imanagement iaccounting itools ifor 

iboth itwo itypes iof icompanies. 

Intakhan i(2018) iconducted ia iresearch ion imanagerial iaccounting ipractices iof iSMEs 

iceramics, iexamine ithe iinfluence iof itop imanagement isupport iand iaccountant icompetency 

ion isuccessful imanagerial iaccounting ipractices, iand itested ithe iinfluence iof isuccessful 

imanagerial iaccounting ipractices ion idecision imaking ieffectiveness. iThe idata iwere 

icollected ifrom i107 iaccounting imanagers iof iSMEs iceramics. iThe idata ianalysis iis 

iconducted iwith idescriptive istatistics ito ifind ipercentage, imean, istandard ideviation, iand 

iinferential istatistics ianalysis iwith istructural iequation imodel. iThe iresults ishowed ithat 

iSMEs iceramics iadaptation i3 ihighest imanagerial iaccounting ipractices ifor iinstance; icost 

ivolume iprofit ianalysis, icost ibehavior ianalysis, icash ibudget, ibudget ifor iplanning iand 

ioperation icontrol. iThe ioutcome iof icasual irelationship ianalysis irevealed ithat isuccessful 

imanagerial iaccounting ipractices ihad ithe imost idirect ieffect itoward idecision imaking 

ieffectiveness iand ifollowed iby itop imanagement isupport ihad idirect ieffect itoward 

iaccounting icompetency. 

Ahmad i(2017) iconducted ia istudies iaims ito iexplore ithe iimplementation iof iMAPs iin iSMEs 

iand ithe irelationship ibetween iMAPs iand iperformance. iA iquestionnaire isurvey iwas 

iconducted iamong iMalaysian iSMEs iin ithe imanufacturing isector. iThe istudy idemonstrates 
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ithat ithe ilevel iof iuptake iof iMAPs idiffers ifrom itraditional ito imore isophisticated iapproach. 

iCosting isystem iand iperformance imeasurement isystem i(PMS) iappear ito ibe ithe icommon 

iMAPs iemployed iby ithe iresponding ienterprises. iMeanwhile, ithe isophisticated iMAPs iare 

ifrequently iutilized iby ilarger ienterprises iwhich iis iin iline iwith ithe itheoretical iarguments iof 

ithe ieffect iof isize iin ithe iadoption iof iMAPs. iThe ifindings ialso ireveal ithat icertain iMAPs iare 

ifound ito ihave isignificant irelationships iwith iperformance iand ithese ifindings ihave 

ireinforced ithe iimportance iof iMAPs iin itoday’s iorganization. 

Liaqat i(2016) iconducted istudy ito idetermine ithe iapplication iof icontemporary imanagement 

iaccounting itechniques iin iIndian icompanies. iA isurvey iresearch idesign iwas iemployed. iThe 

istudy itargeted i530 imembers icompanies iof iIndia’s inational iassociation iof ifinancial 

idirectors iand icost icontrollers. iThe istudy ifocused ion ifindings ion ihow iwidely icontemporary 

iand itraditional imanagement iaccounting ipractices iwere iemployed iby iIndian icompanies. iIt 

iwas idiscovered ithat iimprovement iof igeneral icost ireduction iand iprofitability iwere ithe 

imotive ibehind ithe iutilization iof imanagement iaccounting iin iIndian ifirms. iThe istudy ialso 

idiscovered ia ipositive irelationship ibetween ithe iadaptation iof iABC iand ifirm icharacters iand 

isuch ias ipressure iof icompetition, idegree iof icustomization, iproportion iof ioverhead ito itotal 

icosts, ibusiness isize. iNone iof ithe ivariations, ihowever, iwas ifound ito ibe iat i10% iof 

isignificant ilevel. 

Mohamed i(2015) iexamined ito iinvestigate ifactors ithat iaffect ithe iuse iof imanagement 

iaccounting ipractices i(MAPs) iin iMalaysian imedium-sized ifirms iin imanufacturing isector. 

iA iquantitative iresearch idesign iinvolving ithe iuse iof ipostal iquestionnaire iwas icarried iout ito 

iinvestigate ithe iinfluences iof ikey icontingent ifactors ion iMAPs. iThe isurvey iwas iconducted 

ito i500 iMalaysian imedium-sized ifirms iin imanufacturing isector iwhich ielicited i110 iuseable 

iresponses. iThe iresults iindicates ithat isize iof ithe ifirm, iintensity iof imarket icompetition, 

icommitment iof iowner/manager iof ifirm iand iadvanced imanufacturing itechnology ihave 

isignificant iinfluences ion ithe iuse iof icertain iMAPs. iThus ithe iresearch iprovides isupport ifor ia 

icontingency-based iexplanation ifor ithe iuse iof iMAPs iand iidentifies inew ivariable isuch ias 

icommitment iof iowner/manager ias ione iof ia ikey ifactor ithat iaffect ithe iextent iof iuse iof iMAPs 

iin ismaller ifirms. 

Ahamad i(2014) iexamine ithe istudy iof ithe ilevel iof isophistication iof imanagement 

iaccounting ipractices iin iLibyan imanufacturing icompanies. iThe imajor ipurpose iof ithis istudy 

iis ito iexamine ithe imanagement iaccounting ipractices iin iLibyan imanufacturing icompanies. 
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iFor ithis ipurpose iexploratory iresearch idesign ihas ibeen iused. iHis istudy ishows ithat ialmost 

iall iof iLibyan imanufacturing icompanies iare iimplementing imanagement iaccounting 

ipractices iwhich iprovided iinformation ifor icost idetermination ifinancial icontrol iand 

iinformation ifor imanagement iplanning icontrol. iThe iLibyan imanufacturing icompanies irely 

iheavily ion itraditional imanagement iaccounting itechniques, iwhile ithe iadoption irates iof 

irecently ideveloped ior iadvanced itools iwere irather ilow, islow iand isimilar ithan ithose 

ipresented iin iother ideveloping icountries. iSophistication ilevel iof imanagement iaccounting iis 

ialso ifound ivery ilow ibetween iLibyan imanufacturing icompanies iunder ithis istudy. 

Ahmad iand iMohamed i(2013) iconducted ian iexploratory istudy ion i“The iLevel iof 

iSophistication iof iManagement iAccounting iPractice iin iLybyancompany”.According ito 

itheir istudy i, imost iof iLybyancompany iwere irely iheavily ion itraditional imanagement 

iaccounting itechniques, ithe iadaption irate iof irecently ideveloped ior iadvance itools iwere 

irather ilow, islow iand isimilar ito iother ideveloping icountries. iIt ialso ishows ithat 

isophistication ilevel iof imanagement iaccounting iwere iin ifirst iand isecond istate. 

iManagement iaccounting iis ithe ipresentation iof iaccounting iinformation ito iformulate ithe 

ipolicies ito ibe iadopted iby ithe imanagement iand iassist iits iday- iday iactivities. iIt ihelps ithe 

imanagement ito iperform iall iits ifunctions iincluding iplanning, iorganizing, istaffing idirecting 

iand icontrol. iIt ipresents ito imanagement ithe iaccounting iinformation iin ithe iform iof 

iprocessed idata, iwhich iit icollects, iforms ifinancial iaccounting. iThe iprocess iof iidentifying, 

imeasuring iand icommunicating ieconomic iinformation ito ipermit iinformed ijudgment iand 

idecisions iby iusers iof ithe iinformation. 

K. iC. i(2011) iconducted ia istudy ion ithe itopic i“Management iAccounting iPractice iin iPublic 

iEnterprises”. iThe istudy ihas ifocused ito iexamine ithe ipractice iof imanagement iaccounting 

itools iin ipublic ienterprises. iThe istudy iwas ibased ion ionly iprimary isources iof idata. iThe imain 

iobjectives iof ithis istudy iisto iexamine ithe ipresent ipractice iof iMA itools iin iPEs i, iidentify ithe 

iareas iwhere imanagement iaccounting itools ican ibe iapplied ito istrengthen ithe iPEs, iidentify 

ithe idifficulties iin iapplying iit iand irecommending ito iconcern iparties. iThe ifinding iof ithe 

istudy iis iDifferent itypes iof imanagement iaccounting itools, iwhich iare itough iin ithe icolleges, 

iare inot ifound iapplied, iit ihelp ito imanagers ito iformulate iorganizational istrategies ias iwell ias 

ipolicy. i 

Asian iDevelopment iBank i(2010) iconducted ia istudy iover iNepal igovernment iaccounting 

iand iauditing istandard. iThis istudy ipointed imany iweaknesses iin ithe isystem iof igovernment 
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iaccount iand ithey isuggest iadopting ieither iinternational ipublic isector iaccounting istandards 

ior iNational iaccounting iStandards i(NASs). iThe ifindings iof ithe idiagnostic isurvey iincluded 

ithe ifollowing: i 

 There iis ino icomplete ireporting iof igovernment icash ifounds. i 

 There iis ino ireporting iof igovernment iassets, iliabilities ior iequity. 

 There iis ino iaccounting ipolicies iestablished ifor ifinancial ireports. i 

 There iare ideficiencies iin ireconciliation icontrols iand ibalance iconfirmation. 

 There ino igeneral iledger imaintain ifor irecording itransactions. i 

 There iis ino iaudit iopinions iissued ion ithe icentral ifinancial ireports. i 

 There iis ilack iof ifinancial ireporting ifor imanagement ipurpose. i 

 There iprime irecording ifor ifinancial ireports iare imaintained imanually. i 

 There iare ino icomplete idatabases iof ivarious ioff- ibudget ifound imaintains. 

 

Shrestha i(2009) ihas iconducted ia istudy iin ithe itopic i“Management iAccounting iPractices iin 

iThe iPublic iFinancial iSector iin iNepal”. iHis imain iobjectives ito ievaluate ithe iprocess iof 

iplanning icontrolling iand idecision imaking iprocess iof ipublic ifinancial isector iin iNepal, 

iIdentify ithe imajor idifficulties ifor ipracticing ithe imanagement itools iin ipublic ifinancial 

isectors iin iNepal iand isuggesting iand irecommending ito iovercome ithe idifficulties iin 

ipracticing imanagement iaccounting itools iand itechnique iin ipublic ifinancial isectors iin 

iNepal. iDuring ihis iresearch ifound ithat ifor iplanning, icontrolling iand idecision imaking 

iprocess ifound ithat iannual ibudget, ifinancial istatement ianalysis iand icash iflow istatement iare 

imostly ipracticed imanagement iaccounting itools iin iPEs. 

Table i1 

Summary itable iof iempirical ireview 

Author/date 

iof 

iPublication 

Article Objectives Methodology Findings 

Alsharari, 

N.M. iand iDa 

niels, 

B. i(2023) 

Management 

accounting 

practices iand 

organizational 

change iaspects 

in ithe ipublic 

Sector. 

The istudy iaims ito 

explain ithe 

process iof 

management 

accounting 

practices iand 

organizational 

This istudy 

adopts 

qualitative 

research 

approach iand 

an 

interpretive 

The ifindings iconfirm 

ithat ia ichange iin 

iorganization iculture 

ihas ian iimportant 

iimpact ion iaccounting 

ichang. 



28 
 

change iaspects iin 

the ipublic isector’s 

Case istudy. 

Ghimire, iN. 

i(2022) 

Management 

iAccounting 

iPractices iin 

iNepalese 

iManufacturing 

iCompany 

To istudy iand 

iexamine ithe 

ipresent ipractice 

iof imanagement 

iaccounting itools 

iin ipublic 

ienterprises iin 

iNepal. i 

To iidentify ithe 

iareas iwhere 

imanagement 

iaccounting itools 

ican ibe iapplied ito 

istrengthen ithe 

ipublic ienterprises. 

i 
To iidentify 

idifficulties iin 

iapplying 

imanagement 

iaccounting itools 

iin iNepalese 

ipublic ienterprises. 

i 

Questionnaire

s iwere iused ito 

icollect idata. 

iUse iCasual 

iresearch 

idesign ithat 

imeasures ithe 

irelationship 

iof 

imanagement 

iaccounting 

ipractices iwith 

ithe 

iperformance. 

iDescriptive 

idesign iis ia 

ifast ifinding 

ioperation 

isearching ifor 

iadequate 

iinformation. 

 iThe idecision imaking 

ipractices iis ithe imost 

ihighly iused 

imanagement 

iaccounting ipractice 

iamongst ithe 

imanufacturing 

icompanies iin iNepal, 

ifollowed iby istrategic 

ianalysis, ibudgeting, 

iperformance 

ievaluation, icosting, 

isize iand ileverage 

irespectively. 

 

Omar, iN., 

iMorshidi, 

iN., iSaid, iJ., 

iSulaiman, iS., 

i&Rahman i, 

iI. iK. iA. 

i(2021) 

Management 

iAccounting 

iPractices iin 

iExport-

Oriented 

iManufacturing 

iSmall iand 

iMedium 

iEnterprises iin 

iMalaysia i 

To ievaluate ithe 

ilevel iof iperceived 

ibusiness 

iuncertainty ifacing 

ithese iSMEs. 

To iexplore itheir 

ilevel iof iMAPs-

adoption 

Questionnaire

s iwere iused ito 

icollect idata 

ifor iMajor 

imanagement 

iaccounting 

itools isuch ias 

isegregation, 

iestimation, 

iallocation, 

iclassification 

iof icost 

iapplication iof 

imarginal, 

iabsorption 

istandard iand 

iopportunity 

icosting, 

iapplicable iof 

overall, iexport-

oriented ifirms imainly 

imarket itheir iproducts 

iwithin ithe iASEAN 

iregion iand, ias isuch, 

imost irespondents 

iperceived itheir 

ibusiness ienvironment 

ias i“stable iand 

ipredictable.” iIn 

irelation ito iMAPs, iit iis 

ievident ithat ithe 

iexport-oriented 

imanufacturing iSMEs 

irely imore ion 

itraditional itools iand 

itechniques, ilike 

ioperating ibudget, 

istandard icosting, 
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ibudget, 

ivaluation, 

icontrol iand 

imanagement 

iof iinventory, 

iprofitability 

ianalysis, icost 

i80 ivolume 

iprofit 

ianalysis, 

ianalysis iof 

ifinancial 

istatement, 

icash iand ifund 

iflow ianalysis, 

iflexible 

ibudgeting, 

iactivity ibased 

icosting, 

iresponsibility 

iaccounting 

icapital ibudgeting, 

ivariable icosting, icost 

ivariance ianalysis, ifull 

icosting, iCVP ianalysis, 

iand iratio ianalysis, ifor 

ithe ipurpose iof iproduct 

icost iinformation. 

 

Eugine, 

i&Miston iM. 

i(2020) i 

The iImpact iof 

iManagement 

iAccounting 

iPractices 

i(Maps) ion ithe 

iBusiness 

iPerformance iof 

iSmall iand 

iMedium 

iEnterprises 

iwithin ithe 

iGauteng 

iProvince iof 

iSouth iAfrica i 

To ievaluate ithe 

iprocess iof 

iplanning 

icontrolling iand 

idecision imaking 

iprocess iof 

imanufacturing 

icompanies iin 

iMalaysia. 

To iidentify ithe 

imajor idifficulties 

ifor ipracticing ithe 

imanagement itools 

iof imanufacturing 

icompanies iin 

iMalaysia. 

Questionnaire

s iwere iused ito 

icollect idata 

ifor iRelatively 

isophisticated 

imanagement 

iaccounting 

itechniques iin 

itheir 

imanufacturin

g iprocesses 

iand 

imarketing 

istrategies. i 

 

This istudy ion ipractice 

iof imanagement 

iaccounting itools iin 

iPEs iof iSouth iAfrica 

ifor iplanning, 

icontrolling iand 

idecision imaking 

iprocess ifound ithat 

iannual ibudget, 

ifinancial istatement 

ianalysis iand icash iflow 

istatement iare imostly 

ipracticed. iReasons ifor 

inot ipracticing 

imanagement 

iaccounting itools iwere 

ilack iof iexpertise, ihigh 

icost, ino iinformation 

iabout ithe itools iand 

igovernment ipolicies. 
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Ahmad, iand 

iGhani. 

i(2019) 

Management 

iaccounting 

ipractices iin 

imany icountries 

iaround ithe 

iworld ia ireview 

iof ithe iliterature. 

i 

To istudy iand 

iexamine ithe 

iextent iof ipractice 

iof imanagement 

iaccounting itools 

iand itechniques ion 

iPEs. i 

 iTo iidentify ithe 

ibusiness isector, 

iwhere 

imanagement 

iaccounting itools 

ican ibe iapplied ito 

istrengthen ithe 

iPEs.To iidentify 

ithe imajor 

idifficulties ifor 

iapplying ithe 

imanagement 

iaccounting itools. 

This istudy's 

iresearch 

iapproach iis 

iinterpretive iin 

inature ibut 

iassumes 

iinductive iand 

ideductive 

ianalytical 

istages. iThe 

ianalysis iis 

isplit iinto itwo 

iparts: ithe 

ireview iof ithe 

iexisting 

iliterature ito 

iidentify 

irelevant iprior 

iliterature 

ideductively, 

iand ito 

iidentify 

iconcepts ithat 

ishould ibe 

iincluded iin ia 

itheory iof 

imanagement 

iaccounting 

idue ito itheir 

iperceived 

iimportance 

iby iprior 

iresearchers. 

Most iof ithe imanagerial 

iaccounting itools iwere 

iused iin iservices 

ienterprises. iExpected 

istandard icosting iall iof 

ithe imanagerial 

iaccounting itools iwere 

ipracticing iby ifinancial 

iinstitutions. iBut ithe 

iusing iratio iof 

imanagement 

iaccounting itools iwas 

inot isufficient. 

researchers ihave ibeen 

iextensively idedicating 

itheir iefforts ito 

iexamining iaccounting 

imanagement ipractices 

iin ivarious isectors 

iparticularly iin iPublic 

ienterprises 

Sunarni, 

iC.W. i(2019) 

Management 

iAccounting 

iPractices iand 

iRole iof 

iManagement 

iAccountant: 

iEvidence ifrom 

iManagement 

iCompanies 

ithrough 

The imain iaim iof 

ithis istudy iis 

ianalyses ithe 

imanner iin iwhich 

icost iand 

imanagement 

iaccounting 

ipractices iare iused 

iin imanufacturing 

icompanies 

Data iwere 

icollected ivia 

ia 

iquestionnaire 

isurvey iand 

iadopted ia 

idescriptive 

isurvey 

idesign. i 

 

The imost iimportant 

imanagement 

iaccounting ipractices 

iwas iprofit 

iimprovement ifor 

imedium iand 

ibudgeting ifor ibig iscale 

icompanies ibut 



31 
 

iYogyakarta, 

iIndonesia. 

iinYogyakarta, 

iIndonesia i. iThis 

ipaper iwill ialso 

icontribute ito 

iexisting iliterature 

ipertaining ito ithis 

iphenomenon, 

iparticularly 

irelating ito ithe iuse 

iof icost iand 

imanagement 

iaccounting 

ipractices 

iinYogyakarta, 

iIndonesia i, iwhere 

ithere iis idearth iof 

iresearch ion ithis 

iphenomenon. i 

ibudgeting iwas imost 

iimportant 

imanagement 

iaccounting itools ifor 

iboth itwo itypes iof 

icompanies. i 

 

Intakhan, iP. 

i(2018) 

Successful 

iManagerial 

iAccounting 

iPractices, ithe 

iAntecedents 

iand 

iConsequences: 

iEmpirical 

iEvidence ifrom 

iSMEs 

iCeramics. i 

To iresearch ion 

imanagerial 

iaccounting 

ipractices iof iSMEs 

iceramics, 

iexamine ithe 

iinfluence iof itop 

imanagement 

isupport iand 

iaccountant 

icompetency ion 

isuccessful 

imanagerial 

iaccounting 

ipractices, iand 

itested ithe 

iinfluence iof 

isuccessful 

imanagerial 

iaccounting 

ipractices ion 

idecision imaking 

ieffectiveness. i 

The istudy 

iadopted ia 

idescriptive 

isurvey idesign 

iwherecollect 

idata ifrom ithe 

imanufacturin

g icompanies 

iat ione ipoint 

iin itime iand 

idetermine ithe 

ieffects iof 

imanagement 

iaccounting 

ipractices ion 

ifinancial 

iperformance 

iof 

imanufacturin

g icompanies. 

SMEs iceramics 

iadaptation i3 ihighest 

imanagerial iaccounting 

ipractices ifor iinstance; 

icost ivolume iprofit 

ianalysis, icost ibehavior 

ianalysis, icash ibudget, 

ibudget ifor iplanning 

iand ioperation icontrol. 

iThe ioutcome iof icasual 

irelationship ianalysis 

irevealed ithat 

isuccessful imanagerial 

iaccounting ipractices 

ihad ithe imost idirect 

ieffect itoward idecision 

imaking ieffectiveness 

iand ifollowed iby itop 

imanagement isupport 

ihad idirect ieffect 

itoward iaccounting 

icompetency. i 

    The ifindings iconclude 

ithat ito iachieve ia 
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iproper imeasure iof 

ifinancial iperformance, 

ifirms ineed inot ionly ito 

iintegrate iReturn ion 

iEquity, iReturn ion 

iAsset iand iEarnings 

iper ishare ias ithe 

imeasures ifor 

iaccounting ibut ialso 

iother ivalue-based 

imeasures iwhich ihave 

igained ipopularity iin 

iacademic iliterature iin 

ilast itwo idecades. 

Ahmad, iK. 

i(2017) i 

The 

iImplementation 

iof iManagement 

iAccounting 

iPractices iand iits 

iRelationship 

iwith 

iPerformance iin 

iSmall iand 

iMedium 

iEnterprises. 

To iexplore ithe 

iimplementation 

iof iMAPs iin iSMEs 

iand ithe 

irelationship 

ibetween iMAPs 

iand iperformance. 

A 

iquestionnaire 

isurvey iwas 

iconducted 

iamong 

iMalaysian 

iSMEs iin ithe 

imanufacturin

g 

isector.Adopte

d ia 

idescriptive 

isurvey 

idesign. 

Costing isystem iand 

iperformance 

imeasurement isystem 

i(PMS) iappear ito ibe 

ithe icommon iMAPs 

iemployed iby ithe 

iresponding 

ienterprises. 

iMeanwhile, ithe 

isophisticated iMAPs 

iare ifrequently iutilized 

iby ilarger ienterprises 

iwhich iis iin iline iwith 

ithe itheoretical 

iarguments iof ithe 

ieffect iof isize iin ithe 

iadoption iof iMAPs. 

iThe ifindings ialso 

ireveal ithat icertain 

iMAPs iare ifound ito 

ihave isignificant 

irelationships iwith 
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iperformance iand ithese 

ifindings ihave 

ireinforced ithe 

iimportance iof iMAPs 

iin itoday’s 

iorganization. 

 

Liaqat iA. 

i(2016) i 

Applications iof 

icontemporary 

imanagement 

iaccounting 

itechniques iin 

iIndian iindustry. 

To idetermine ithe 

iapplication iof 

icontemporary 

imanagement 

iaccounting 

itechniques iin 

iIndian icompanies 

 

A isurvey 

iresearch 

idesign iwas 

iemployed. 

iThe istudy 

itargeted i530 

imembers 

icompanies iof 

iIndia’s 

inational 

iassociation iof 

ifinancial 

idirectors iand 

icost 

icontrollers. 

Improvement iof 

igeneral icost ireduction 

iand iprofitability iwere 

ithe imotive ibehind ithe 

iutilization iof 

imanagement 

iaccounting iin iIndian 

ifirms. iAlso ishows ia 

ipositive irelationship 

ibetween ithe 

iadaptation iof iABC 

iand ifirm icharacters 

iand isuch ias ipressure 

iof icompetition, idegree 

iof icustomization, 

iproportion iof 

ioverhead ito itotal icosts, 

ibusiness isize. iNone iof 

ithe ivariations, 

ihowever, iwas ifound ito 

ibe iat i10% iof 

isignificant ilevel. 
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Mohamed 

iZabri, iS. 

i(2015). i 

Factors 

iexplaining ithe 

iuse iof 

imanagement 

iaccounting 

ipractices iin 

iMalaysian 

imedium-sized 

ifirms. i 

To iinvestigate 

ifactors ithat iaffect 

ithe iuse iof 

imanagement 

iaccounting 

ipractices i(MAPs) 

iin iMalaysian 

imedium-sized 

ifirms iin 

imanufacturing 

isector. 

Quantitative 

iresearch 

idesign 

iinvolving ithe 

iuse iof ipostal 

iquestionnaire 

iwas icarried 

iout ito 

iinvestigate 

ithe iinfluences 

iof ikey 

icontingent 

ifactors ion 

iMAPs. iThe 

isurvey iwas 

iconducted ito 

i500 

iMalaysian 

imedium-

sized ifirms iin 

imanufacturin

g isector 

iwhich ielicited 

i110 iuseable 

iresponses. 

The isize iof ithe ifirm, 

iintensity iof imarket 

icompetition, 

icommitment iof 

iowner/manager iof 

ifirm iand iadvanced 

imanufacturing 

itechnology ihave 

isignificant iinfluences 

ion ithe iuse iof icertain 

iMAPs. iThus ithe 

iresearch iprovides 

isupport ifor ia 

icontingency-based 

iexplanation ifor ithe iuse 

iof iMAPs iand 

iidentifies inew ivariable 

isuch ias icommitment 

iof iowner/manager ias 

ione iof ia ikey ifactor ithat 

iaffect ithe iextent iof iuse 

iof iMAPs iin ismaller 

ifirms. i 

 

Ahamad, 

iN.S.M. 

i(2014). i 

A icase istudy iof 

imanagement 

iaccounting 

ipractices iin 

iLibyan 

imanufacturing 

icompanies. i 

To istudy ithe ilevel 

iof isophistication 

iof imanagement 

iaccounting 

ipractices iin 

iLibyan 

imanufacturing 

icompanies. i 

To iidentified iThe 

imajor ipurpose iof 

ithe imanagement 

To iassess ithe 

iproblems 

ifaced iby 

iLibyan 

imanufacturin

g ifirms iin 

iapplying 

imanagement 

iaccounting 

itools. i 

 iTo iexamine 

The iLibyan 

imanufacturing 

icompanies irely 

iheavily ion itraditional 

imanagement 

iaccounting itechniques, 

iwhile ithe iadoption 

irates iof irecently 
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iaccounting 

ipractices iin 

iLibyan 

imanufacturing 

icompanies 

ithe iimpact 

imanagement 

iaccounting 

itools ion 

iperformance 

iof 

imanufacturin

g ifirms iin 

iLibyan. 

 

ideveloped ior 

iadvanced itools iwere 

irather ilow, islow iand 

isimilar ithan ithose 

ipresented iin iother 

ideveloping icountries. 

iSophistication ilevel iof 

imanagement 

iaccounting iis ialso 

ifound ivery ilow 

ibetween iLibyan 

imanufacturing 

icompanies. i 

Ahmad, iK., 

i& iMohamed 

iZabri, iS. 

i(2013). 

Factors 

iexplaining ithe 

iLevel iof 

iSophistication 

iof iManagement 

iAccounting 

iPractice iin 

iLybyan 

icompany. i 

To istudy iand 

iexamine ithe 

ipresent ipractice 

iof imanagement 

iaccounting itools. 

To iidentify ithe 

iarea iwhere iMA 

itools ican ibe 

iapplied ito 

istrength ithe 

icompany. 

To iidentify ithe 

idifficulties iin 

iapplying iMA 

itools. 

Study iused ia 

iquantitative 

iapproach 

itowards 

idescriptive 

iand 

iexplanatory 

icasual 

iresearch 

idesign ifor ithe 

iempirically 

ispeculating 

ithe iresearch 

iquestions. i 

Almost iof ithe 

icompanies ipracticed 

icapital ibudgeting, icash 

iflow, iratio ianalysis 

iand iannual ibudgeting 

ifor iplanning, 

icontrolling iand 

idecision imaking. iMost 

iof ithe icompanies 

ifollowed icost ibased 

ipricing imethod ifor 

ipricing ithe iproduct 

iand iservices ibut itarget 

icost ipricing ipractice 

iwas inil. ipracticing 

imost iof ithe iprivileged 

itools iof imanagement 

iaccounting isuch ias 

isensitivity ianalysis, 

ijudgment ialanalysis, 
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2.10 Research iGap i 

This iresearch idiffers iwith ithe iprevious inot ionly iin ithe itime iframe, ibut ialso iin ithe inature iof 

iorganization ias iwell. iMainly ifew iresearchers iKumar iK.C., iMr. iLila iRaj iBaral iand iMr. 

iAnjan Maharjan ihave idone itheir iresearch iwork ion ithe itopic iof imanagement iaccounting 

ipractice. iMr. iSharma ihas iconducted ihis iresearch iwork iwithin ithe iperiphery iof ilisted 

icompanies iof idifferent itypes. iMr. iAcharya have iselected ithe iorganization, iJoint iventure 

public ienterprises. iMr. iK.C. ihas iconducted iresearch ion iPublic ienterprises. iWhere  as iMr. 

ishrestha iand iMr. iMaharjan ihave iconducted itheir iresearch ion public ienterprises iand 

ivehicle idealers irespectively. iNo iresent iresearch iwork ihas ibeen idone iin ithe ifield iof ipurely 

iPublic isector iin ithis itopic iand iearlier iresearch iworks ido inot igive ithe ifair ipicture iof 

iapplication iof imanagement iaccounting itools iin iPublic ienterprises.Most iof ithe iprevious 

iresearches iof iaccount ihave ibeen iconducted ion iprofit iplanning iand icontrol iby iconvening 

ithe ibudgeting ipractices iin imanufacturing icompanies, iespecially iin iPEs. iSo, irather ithan 

ithose iearlier iresearches, ithis iresearch iwork iis ispecifically irelated ito ithe iapplication iof 

imanagement iaccounting itools iand itechniques iin iPublic ienterprises. iThis iresearch iis ia 

isurvey itype iof iresearch iis icompletely ibased ion ithe iprimary isources iof idata. iIt iexamines ithe 

icurrent ipractices iof imanagement iaccounting itools iNepalese iPEs. 

  

ipast iactual iexpenses 

ibasis ifor ibudget. 
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CHAPTER-III 

RESEARCH iMETHODOLOGY 

The iaim iof ithe istudy iwas ito iinvestigate ithe  i“Management iAccounting iPractices ion iPublic 

iEnterprises iin iNepal”. iThis ichapter iis idesigned ito iexplain ithe iresearch imethods iused ito 

imeet ithe istated iobjectives iof ithe istudy, iwhich iincludes ithe isampling iprocess, isample 

icharacteristics, iinstrument idevelopment, icontent ireliability, ipretest, istatistical ianalysis 

iplan, idata iand ioverall imethodology iundertaken ifor ithe ipurpose iof ithis iresearch. iThe 

iobjective iof ithis ichapter iis ito ianalyze, iexamine iand iinterpret ipresent iscenario imanagement 

iaccounting ipracticed iin ipublic ienterprise. iThe imajor icomponents iof iresearch imethodology 

iin ithis iresearch iare ias ibelow. 

3.1 iResearch iDesign 

The istudy iaims ito iunderstand ithe iManagement iAccounting iPractices ion iPublic ienterprises 

iin iNepal iusing idescriptive iresearch iand icasual icomparative iresearch idesign.Therefore, 

idescriptive ias iwell ias icasual iresearch idesign iwas icarried iout ifor ithe ipurpose iof ithis 

iresearch.Descriptive idesign iis ia ifast ifinding ioperation isearching ifor iadequate iinformation. 

iIt iis ia itype iof istudy, iwhich iis igenerally iconduced ito iassess ithe iopinions, ibehavior ior 

icharacteristic iof ia igiven ipopulation iand ito idescribe ithe isituation iand ievents ioccurring iat 

ipresent. 

The ifindings iof ithis iresearch iare ibased ion ithe iprimary iand isecondary isurvey.The imost iof 

ithe ifindings iare icompletely ibased ion ithe idata iand ifacts iprovidedthrow ithe iquestioners ithat 

ihad ibeen iuse icasual icomparative iresearch idesign iwas ialso iused ito ianalyze ithe ieffect iof 

imanagement iaccounting ipractices ion iorganization iperformance. i. i 

3.2 iPopulation iand iSample 

This istudy iintends ito iidentify ithe iManagement iAccounting iPractices ion iPublic 

iEnterprises. iSo, ithere iare icurrently i42 iPEs itill i2023 iDec i31, ithe ipopulation iof ithe istudy. 

These ipublic ienterprises iare idivided iinto ibusiness isector ifor ihomogeneous iexisting iin 

iNepal ibut ithis istudy itakes ithe isample iof i10 iPEs iby iusing istratified ijudgment isampling ifor 

iproportionate iallocation iof ipopulation, iwhich irepresents i23.81 ipercentage iof itotal 

ipopulation. iBut ithis istudy itakes ithe isample iwhich iis ishow ibelow iin itable. 
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Table i2 

Table ishows ithe iSample idistribution. 

Business iSection 
Total iPopulation Sample iDraw 

Percentage iof 

isample 

Financial iSector 9 4 44.44 

Social isector 5 1 20 

Service isector 9 1 11.11 

Industrial isector 10 2 20 

Service isector 5 1 20 

Trading isector i 4 1 25 

 42 10 23.81 

 

3.3 iNature iand iSource iof iData 

The istudy iis ibased ion iprimarydatasource; iprimary idata iare iused ito ianalyze ithe 

imanagement iaccounting ipracticesin ipublic ienterprises. iThe isources iof iprimary idata iare 

icollected ithrow ithe istructured iquestionnaire. i 

Some ipublic ienterprises idid inot ifeel iand ishow iresponsibility ito iprovide iinformation. iSome 

ipublic ienterprise iprovide ithe iinformation ikindly ishowing iinterest iand iacceptingawareness 

iof ithe icontext iand ito iget imore iinformation ikindly ishowing iinterest iand iaccepting 

iawareness iof ithe icontext iand ito iget imore iinformation idiscussion, ipersonal iinterview, 

iobservation, iopinion isurvey ialso iconducted iwith ithe iconcerned iauthorities. iBut iseveral 

isecondary idata ihave ibeen ialso iused iin ithis iresearch. iTo ifind iout ithe iidentification, 

icondition icapacity, iperformance iof ipublic ienterprises, icollected idata iwere ifirst ipresented 

iin ithe isystematic imanner iin itabular iforms iand ithen ianalyzed iby iapplying idifferent iresearch 

itools ito iachieve ithe iresearch iobjective. i 

3.4 Selection iof ienterprises 

Listed ipublic ienterprises iof iNepal iis i42 iwhere ionly ithe ipresent istudy iseeks ito ievaluate ithe 

iorganization iperformance iof ithe ieach isector iof ithe itop ipublic ienterprises ibased iin iNepal, 

irepresenting ithe ibiggest ipublic ienterprises i(i.eRBB, iADBL, iRBS, iNEPSE, iHetauda 

icement iIndustry, iNepal iDrug iCompany, iNOC, iCAAN, iGorkhapatraSasthan, iNTC). iThese 

iten ipublic ienterprises iwere ipurposely iselected ifor ithe istudy, ikeeping iin iview itheir irole iand 
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iinvolvement iin ishaping ithe ieconomic iconditions iof iNepal, ispecifically iin iterms iof 

iadvances, iservices, imanpower iemployment, ibranch inetwork ietc. 

3.5 iMethod iof iData iAnalysis i 

Management iaccounting itools isuch ias isegregation, iestimation, iallocation, iclassification iof 

icost iapplication iof imarginal, iabsorption istandard iand iopportunity icosting, iapplicable iof 

ibudget, ivaluation, icontrol iand imanagement iof iinventory, iprofitability ianalysis, icost 

ivolume iprofit ianalysis, ianalysis iof ifinancial istatement, icash iand ifund iflow ianalysis, 

iflexible ibudgeting, iactivity ibased icosting, iresponsibility iaccounting iare ithe imain iresearch 

ivariable iin ithis ithesis. i 

Inaddition,Data processing converts data into information or knowledge. Data collected 

from iquestionnaires iwere iin iraw ifrom. iThey iwere iclassified iand itabulated iin ia irequired 

ifrom Simple mathematical itools are used to analyze and interpret the data that are 

extracted from the questionnaires, ipublic ireports iand iindividual iinterview. iThere iare itwo 

imethods iof idata ianalysis iin ithis istudy iare iboth idescriptive iand iinferential istatistics. iData 

iwere ianalyzed iusing ithe iMS-Excel iand iStatistical iPackage iof iSocial iSciences i(SPSS) 

iversion i20. 

Descriptive iAnalysis 

In ithis istudy, ithe iusual istatistical itools ilike imean, istandard ideviation, ifrequency, 

ipercentage ietc. iare iused. 

Inferential iStatistics 

Correlation i 

Correlation iis ithe irelationship ibetween itwo ior imore ithan itwo ivariables. iIt iis imeasured iby 

ithe ihelp iof icorrelation icoefficient. iThe ivalue iof icorrelation icoefficient ilies iin ithe iranges 

ibetween i-1 ito i+1. iKarl iPearson icorrelation icoefficient i(r) ispecially iused iwhen idata iare 

iquantitatively imeasured. 

A ipositive icorrelation ireveals ithat ithe idirection iof ithe irelationship iis ipositive iwith ione 

iincrease iin ireaction ito ithe iother’s iincrease. iMeanwhile, ia inegative icorrelation ireveals ian 

iinverse iof ithe iabove ian iincrease iin ione iwhen ithe iother idecreases. i 
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Multiple iLinear iRegressions 

Amultiple linear regression model is characterized by a single dependent variable and itwo 

ior imore iindependent ivariable. iIt ican ibe ilinear ior inon ilinear. iThe imodel ifor imultiple ilinear 

iregressions iis: 

Y=β0+β1𝑌1+β2𝑌2+………………..+βk𝑌k+𝜖 

Where, i 

Y idependent ivariable i 

𝛽𝑖‟s iunknown iparameters i 

𝑌𝑖‟s iindependent ivariable i 

𝜖error iterm i 

Assumptions 

The iMultiple iLinear iRegression imodel iis ibased ion ithe ifollowing iassumptions: i 

 The iRegression iModel iis ilinear iin iparameters. i 

 Errors iare iindependently idistributed iwith izero imean iand iconstant ivariance. i 

 Absence iof imulticollinearity ibetween iindependent ivariables. i 

 Zero icovariance ibetween iindependent ivariables iand ierrors. i 

 The imodel iis icorrectly ispecified. i 

The significant variables from individual testing were selected for multiple linear 

regression.The ipresence of multicollinearity among the independent variables was 

ichecked iby iusing ivariance iinflation ifactors i(VIF’s). 

How iwell ia imodel ifits iwas ichecked iusing icoefficient iof idetermination iand iF-test ithrough 

iANOVA.The test of normality of the residuals was made with the help of plot for 

inormality. 

3.6 iReliability iand iValidity iof ithe iData 

The idata iand iinformation iwere icollected ifrom ithe iprimary isource ito imeet ithe ispecific 

iobjectives iof ithe istudy. iIt imakes ithe iresearch iwork imore ivalid, ireliable iand iobjectives iof 

ithe istudy. iThe imajor iportion iof ireliability iand ivalidity iof idata idepend iupon ithe iinterest, 

ilevel, iprofessionalism, iintension, inature, iage, iand icapacity iof ithe irespondents. iThe istudy 
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ihas itried ito ithe iauthentic iand iprime iauthorities iof ithe ienterprises ito iget ithe icurrent 

iinformation iwith ipersonal idiscussion, iobservation iand iopinion isurvey. iCheck iand ibalance 

itype’s iquestions iand iwere ialso iincluded iin ithe iquestionnaire. 

Table i3 

Reliability iStatistics ifor irepresentative iquestionnaires 

Variables Cronbach's ialpha Cronbach's iAlpha 

iBased ion 

iStandardized 

iItems 

No. iof iitems i 

Use iof iManagement 

iAccounting iPractices 

0.629 0.785 25 

Source: iResearchGate 

There liability analysis was done for the present management accounting tools 

iquestionnaire iconstruction iconsistency iof iresponses ito iitems. iThe Cronbach’s alpha 

icoefficient comes to α = (0.629) on item 25, which I shigher than 0.5.The iresults 

iindicated ithe importances iof imanagement iaccounting itools iare significant. It was 

igenerally used as a measure of internal consistency or reliability. Annually (1978) 

suggested that alpha coefficients of 0.50 to 0.60 will be acceptable for iexploratory 

iresearch. 

3.7 Conceptual iFramework 

 iTheoretical iframework iclearly ishows ithe icause iand ieffect iof iindependent ivariables ion 

idependent ivariables. iIt ihelps ito iincrease imanagement iaccounting ipractices iand iimprove 

iorganizational iperformance iof iPublicEnterprises. iTo ifind ithe iimpact iof iindependent 

ivariables i(management iaccounting ipractices) ion idependent ivariables i(organizational 

iperformance), ia itheoretical iframework ihas ibeen ideveloped. iThis iis ishown ibelow: i 
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Figure i1 

Schematic idiagram iof iManagement iAccounting ipractices iPEs iFramework 

   Independent ivariables       iDependent ivariables 

  

 

 

 

 

 

Source:Sunarni, iC.W. i(2019) 

Theoretical iframework iclearly ishows ithe icause iand ieffect iof iindependent ivariables ion 

idependent ivariables. iIt ihelps ito iincrease imanagement iaccounting ipractices iand iimprove 

iorganizational iperformance iof imanufacturing ifirms. iTo ifind ithe iimpact iof iindependent 

ivariables i(management iaccounting ipractices) ion idependent ivariables i(organizational 

iperformance), iabove itheoretical iframework ihas ibeen ideveloped. iDefinition iof iVariables 

ishown ibelow: 

Costing isystems 

A icosting isystem iis idesigned ito imonitor ithe icosts iincurred iby ia ibusiness. iThe isystem iis 

icomprised iof ia iset iof iforms, iprocesses, icontrols, iand ireports ithat iare idesigned ito iaggregate 

iand ireport ito imanagement iabout irevenues, icosts, iand iprofitability. iThe iareas ireported 

iupon ican ibe iany ipart iof ia icompany, iincluding iits icustomers, idepartments, ifacilities, 

iprocesses, iproducts iand iservices, iresearch iand idevelopment, iand isales iregions. 

Budgeting iSystems 

Budgeting iis ia ipowerful itool ithat iis iwidely iused ifor iplanning, iexecuting, iand ievaluating 

iorganizational ioperations.Budgeting iis ia isystematic iapproach ithat ipredicts irevenues iand 

iexpenditures iof ian iindividual, ifamily, igroup, ibusiness ientity, ior igovernment. iA irealistic 

ireport ihelps ibusinesses itrace itheir ifinancial iperformance. iThis iis icrucial ifor idecision-

making. 

 

Costing isystem 

Budgeting isystem 

Controlling iand ireporting 

reporting 

Decision imaking iSystem 

Perceived iorganizational iperformance 
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Controlling iand ireporting i 

Controlling iandreporting iis ithe igathering idistributing iand imostly iimportantly iuse iof 

iinformation ito ievaluate ithe iperformance iof idifferent iorganizational iresources iand 

iprocesses isuch ias isales, ioperations, ihuman icapital ifinance iin ilight iof ibusiness istrategies. iIn 

iany imodern ibusiness, ithere iis ia istaggering iamount iof iinformation iready ito ibe itransformed 

iinto iactionable iinsights. iTo iunlock iits ivalue, iyou ineed ito idetermined iexactly iwhat idata iin 

iwhich iform ineeds ito ibe imade iavailable ito iwhom iin ithe iorganization. iNext-level 

icontrolling iand ireporting, ialongside ilike icost ito iserve, iprovide iyou iwith iclear istorylines 

ithat iilluminate ithe iway iforward ifor ibusiness. i 

Decision iMaking i 

Decision making is the art of selecting the best alternatives among the various ialternatives 

available to solve a given problem. In icase iof ibusiness, ithe ibest ialternative iis ione, iwhich iis 

ilikely ito iprovide imaximum iprofits iand iinvolve ia iminimum icost iwithout iviolating ithe 

isocial iresponsibilities i(Gautam iand iBhattarai, i2014). iDecision imaking iis iclosely iinvolved 

iwith iplanning ifor ithe ifuture iand iis idirected itowards ia ispecific iobjective ior igoal. 
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CHAPTER-IV 

RESULT iAND iDISCUSSION 

The ifindings iare ibased ion ithe ianalysis iof i10 iquestionnaires, icompleted iby iten itop isenior 

iofficers iofpublic ienterprises, iwhich iwere iconsidered isatisfactory ito iparticipate. 

iRespondents iperceived ithat iMAPs ienable  

imanagement to obtain relevant information for proper decision making iand ithese 

ipractices iare iwidely iused iby ithe iparticipating icompanies iand iacknowledged iby ihigh 

iproportion iof ithe irespondents. iIt ihas ibeen ifound ithat iseveral ifactors, isuch ias ithe inature iof 

ithe ibusiness, ithe itype iof iinformation ineeded ifor imaking idecisions, iand ithe iutilization iof 

iexisting iresources iwere iimportant ifactors iinfluencing ithe ichoice iof iMAPs iused iby ithe 

iPublic iEnterprises. 

4.1 iAnalysis iof iprimary iData 

Management iAccounting is anintegral part of management concerned with identifying, 

presenting and iinterpreting information used for formulating the strategy, planning, 

analyzing, iprocessing, iinterpreting iand icommunicating ithe iresulting iinformation ifor iuse 

iwithin ithe iorganizations (shah iand iojha, i2016). iSo, ihere ithe idata ipresents ithe iresults iof 

idata ianalysis. iResponses ifrom i10 ifirms i(representing i23.81% iresponse irate) iwere iused iin 

ithe idata ianalysis. iThe ichapter ipresents iresults ion ithe ieffects iof imanagement iaccounting 

itechniques ion ifinancial iperformance iof imanufacturing icompanies iin iNepal. iThe 

iinformation iwas igathered ifrom ithe istaff iin ithe ifinance idepartment iincluding iChief 

ifinancial iofficers, iaccountants iand iCredits iofficers ias ithey ihandle imanagement 

iaccountancy iissues. iThe iobjectives iof ithe istudy iwere; ito iestablish ithe imanagement 

iaccounting ipractices iundertaken iby ithe imanufacturing icompanies iin iNepal iand ito 

iestablish ithe ieffects iof imanagement iaccounting ipractices ion ifinancial iperformance. iThe 

irespondents iwere iasked ia iseries iof iquestions iin irelation ito itheir idemographic iand 

ioperational icharacteristics idesigned ito idetermine ifundamental iissues iincluding ithe 

idemographic icharacteristics iof ithe irespondent. iThe ifindings iare idiscussed ibelow. 
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4.2 iStatement iof ithe iRespondents itowards iManagement iAccounting iPractices.  

The irespondents iwere iasked ito irate ithe iusage iof iCosting, iBudgeting, iPerformance 

iEvaluation, iInformation ifor iDecision iMaking iand iControlling iand ireporting iin ithe 

iCompany. iThe iranking iranged ifrom i1to i5. iThe iprimary idata icollected iwere icleaned, 

itabulated iand ianalyzed iusing ithe isoftware iAPSS iV-22. iFor ithe ipurpose iof isampling 

iadequacy iCronbach's ialpha iand iBartlett's itest iof ispecify iwere ialso iutilized. 

a) iCosting iSystem 

Table i4 

Costing iManagement iAccounting iPractices iin iRespondents iPE i 

 
1 2 3 4 5 Mean 

Standard 

iDeviation 

i 
Classification iof icost ihelps ito iidentify ifixed 

icost, ivariable icost iand isemi ivariable icost. 

0.0 3.8 10.0 46.2 40.0 4.31 0.78 

Effective icosting icontrol iover iwastage iand 

iloss iof imaterial iduring iproduction. 

0.0 6.0 8.8 47.1 38.1 4.26 0.88 

Costing ihelps ito iascertain ithe iprofitability iof 

idifferent iprojects, iJobs ior iwork iorders. 

2.0 6.4 9.6 49.0 35.0 4.20 0.64 

Costing ihelps ito ipredict itotal icost iand isales 

irevenue iat iany iactivity. 

7.5 2.5 15.0 51.0 31.0 4.10 0.49 

Costing iprovide ireliable iinformation iand 

istatistical idata ifor iframing ithe ifuture iplan 

iand ipolicies 

4.2 

 

16.0 25.3 

 

36.5 18.0 3.99 0.60 

Overall imean 4.17 0.68 

Source: iField isurvey i2023/ iAppendix 

Table i4 ishows ithe istudy ifound ithat i86.2% iof ithe iPublic iEnterprises ioften iuse ifor icost iof 

iclassification, i85.2% iof ithe iPublic iEnterprisesoften iuse ifor ieffective icost icontrol, i84% iof 

ithe iCompanies ioften iuse ifor iascertain iprofitability, i82% iof ithe iCompanies ioften iagree ion 

ipredicting itotal icost iand isales irevenue, i80.4% iof ithe iCompanies ioften iagree ithatcosting 

iprovide ireliable iinformation iand istatistical idata. iThe imean ivalue ifor icosting irange ifrom 

i3.99 ito i4.31.Average imean ifor icosting iis i4.17 iwithstandard ideviation i0.68. 
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b. iBudgeting iSystem i 

Table i5 

Budgeting iManagement iAccounting iPractices iin iRespondents iPE 

 
1 2 3 4 5 Mean 

Standard 

iDeviation 

i 
Efficiency iin iworkplace ican ibe imade iby 

iproper ibudgeting. 

0.0 0.0 10.0 39.2 50.8 4.54 0.59 

Proper ibudgeting ihelps ito imaintain 

icorporate igovernance. 

0.0 2.5 2.5 35.0 47.4 4.37 0.23 

Budgeting ihelps ito iuse ioptima iresources 

iand icontrol ithe ieconomic iactivities. 

0.0 5.0 5.0 30.7 44.5 4.26 0.09 

Budgeting iand iplanning ihelps ito itake ilong 

iterm iand ishort iterm iinvestment idecision. 

0.0 0.0 6.5 35.0 42.5 4.20 0.15 

Proper ibudgeting ihelps ito imaximize ithe 

iprofit iand iminimize ithe irisk iand 

iuncertainty. 

0.0 6.8 6.0 50.0 20.0 4.14 0.17 

Overall imean 4.30 0.25 

Source: iField isurvey i2023/ iAppendix 

Table i5 ishow ithat iall ithe ibudgeting ipractices iwere iused iin ithe irespondents’ ipublic 

ienterprises. iAccording ito ithe ifindings, i90.8% iof ithe iEnterprises ioften iagree ion iBudgeting 

ifor ieffective iwork iplace, i87.4% iof ithe iEnterprises ioften iuse ibudgeting ifor icorporate 

igovernance, i85.2% iof ithe iEnterprises ioften iuse iBudgeting ifor ioptimum iresources 

iutilization iand icontrol ieconomic iactivities, i84.0% iof ithe iEnterprises ioften iagree ion 

imaking ishort iand ilong iterm iplanning, i82.8%of ithe iEnterprises ioften iuse iBudgeting ifor 

imaximize ithe iprofit iand iminimize ithe irisk iand iuncertainty. iThe imean ivalue ifor icosting 

irange ifrom i4.17 ito i4.54. iAverage imean ifor icosting iis i4.30 iwith standard ideviation i0.25. i 
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4.3 iControlling iand iReporting 

Table i6 

Controlling iand iReporting iManagement iAccounting iPractices iin iRespondents iPE i 

 
1 2 3 4 5 Mean 

Standard 

iDeviation 

i 
Controlling iand ireporting ihelps ito imaximize 

ithe iprofit iand iminimize ithe iextra iburden 

icost. 

0.0 0.0 0.0 37.5 62.5 4.58 0.55 

Controlling iand ireporting isystem iadjusts ito 

ichanges iin ithe ienvironment. 

0.0 0.0 2.5 45.0 52.5 4.52 0.27 

Controlling iensure ithat iproper iutilization iof 

ibudget. 

0.0 0.0 7.5 37.5 55.0 4.47 0.49 

Controlling iof icost ihelps ito igrow ibusiness 

iactivities. 

0.0 0.0 0.0 57.5 42.5 4.38 0.33 

Controlling iand ireporting isystem iprovided 

ithe ifeedback. 

0.0 0.0 25.0 30.0 45.0 4.19 0.73 

Overall imean 4.45 0.47 

Source: iField isurvey i2023/ iAppendix 

Table i6 ishows ithat iControlling iand iReporting iis iused iin ithe irespondents ienterprises; 

i91.6% iof ithe iCompanies ioften iagree ion iprofit imaximization iand icost irediction, i90.4% iof 

ithe iCompanies ioften iuse ifor iadopting ichange, i89.4% iof ithe iCompanies ioften iagree ion 

iproper iutilization iof ibudget, i87.6% iof ithe iCompanies ioften iagree ifor iusing icontrolling 

isystem ifor igrowing ibusiness iactivities, i85.4% iof ithe iCompanies ioften iagree ion iproviding 

ithe ifeedback. iThe imean ivalue ifor icontrolling iand ireporting irange ifrom i4.19 ito i4.58. 

iAverage imean ifor icosting iis i4.45 iwith standard ideviation i0.47. i 
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4.4 iDecision iMaking 

Table i7 

Decision iMaking iManagement iAccounting iPractices iin iRespondents iPE 

 
1 2 3 4 5 Mean 

Standard 

iDeviation 

i 
Cost ican ibe iminimized iand iprofit ican ibe 

imaximized ithrough ieffective idecision 

imaking. 

0.0 0.0 2.5 27.5 59.5 4.47 0.44 

Decision imaking ihelps ito ioptimal iuse iof 

iavailable iresources iand ienhance ifuture 

iactivities iresources iand ienhance ifuture 

iactivates. 

0.0 0.0 2.5 30.0 56.5 4.45 0.41 

Effectiveness iand iefficiency iof ithe 

iorganization idepends iupon igood idecision 

imaking. 

0.0 7.2 5.0 34.0 54.0 4.41 0.51 

Decision imaking ihelps ito idevelop iof ioptimal 

iproducts imix. 

0.0 4.0 8.0 33.5 54.5 4.40 0,49 

Decision imaking ihelps ito imotivate ithe 

idifferent istakeholders. 

0.0 13.2 0.0 46.8 40.0 4.34 0.42 

Overall imean 4.41 0.45 

Source: iField isurvey i2023/ iAppendix 

Table i7 ishows ithat iall ithe iinformation ifor idecision imaking iwere iused iin ithe irespondents 

iEnterprises; i89.4% iof ithe iCompanies ioften iagree ion icost iminimized iand iprofit 

imaximized, i89.0% iof ithe iCompanies ioften iagree ion ioptimal iuse iof iavailable iresources iand 

ienhance ifuture iacitivities, i88.2% iof ithe iCompanies ioften iagree ion ieffectiveness iand 

iefficiency, i88.0% iof ithe iCompanies ioften iagree ion idevelop iof ioptimal iproducts imix, 

i87.2% iof ithe iCompanies ioften imakes ihelps ifor imotivate ithe idifferent istakeholders. iThe 

imean ivalue ifor icontrolling iand ireporting irange ifrom i4.34 ito i4.47.From ithe ioverall imean iof 

i4.41,standard ideviation i0.45. 
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4.5 iPerceived iOrganizational iPerformance 

Table i8 

Organizational iPerformance iManagement iAccounting iPractices iin iRespondents iPE 

 
1 2 3 4 5 Mean 

Standard 

iDeviation 

i 
Management iaccounting isystem ihas ihelped 

ito iincrease ithe iproductivity. 

0.0 0.0 0.0 37.5 62.5 4.58 0.55 

Management iaccounting isystem ihas ihelped 

ito iincrease iprofitability. 

0.0 0.0 2.5 45.0 52.5 4.52 0.27 

Management iaccounting isystem ihelps ito 

iincrease iROA/ROE iand iEPS. 

0.0 0.0 7.5 37.5 55.0 4.47 0.49 

Management iaccounting isystem ihelps ito 

imotivate iand imonitor ipeople iin 

iorganization. 

0.0 0.0 0.0 57.5 42.5 4.38 0.33 

Management iaccounting isystem ihelps ito 

itake icompetitive iadvantage iover icompetitor. 

0.0 0.0 25.0 30.0 45.0 4.19 0.74 

Overall imean 4.43 0.48 

Source: iField isurvey i2023/ iAppendix 

Table i8 ishows ithat ithe iperceived iorganization iperformance iwas iused iin ithe irespondents’ 

iPublic iEnterprises. iAccording ito ithe ifindings, i90.8% iof ithe iCompanies ioften iagree ithat iit 

ihelped ito iincrease ithe iproductivity, i87.4% iof ithe iCompanies iagree ion iincrease 

iprofitability, i85.2% iof ithe iCompanies ioften iagree ion iincrease iROA/ROE iand iEPS, i84.0% 

iof ithe iCompanies iagree ithat imotivate iand imonitor ipeople iin iorganization, i82.8%of ithe 

iCompanies ioften iagree ion itaking icompetitive iadvantage iover icompetitor. iThe imean ivalue 

ifor icontrolling iand ireporting irange ifrom i4.19 ito i4.58.From ithe ioverall imean iof i4.43, 

istandard ideviation i0.48. 

4.6 iDescriptive iAnalysis i  

Descriptive istatistics icomputes imaximum, iminimum, imean, istandard ideviation iof ithe 

istudy ithat iconsists iofbudgeting isystem, idecision imaking, icosting isystem, icontrolling iand 

ireporting iand iperformance ievaluation. iTable i4.6 ireveals ithat ithere iare i50 iobservations iin 

ithe istudy. iThe iobservations iinclude i5statements iare iuse ito imeasure ithe ivariables iof i10 

ipublic ienterprises itaken iinto iconsideration. iWhere, ieach iof irespondents isubmitted itheir 

iresponses iin ifive ipoint ilikert iscale. i 
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Table i9 

Structure iof idescriptive istatistics iof ivariable iof isample iPE 

 
N Minimum Maximum Mean 

Std. 

iDeviation 

Costing iSystem 50 3.99 4.31 4.17 0.68 

Budgeting iSystem 50 4.17 4.54 4.30 0.25 

Controlling iand 

iReporting 

50 4.19 4.58 4.45 0.45 

Decision iMaking 50 4.34 4.47 4.41 0.45 

Organizational 

iPerformance i 

50 4.19 4.58 4.43 0.48 

Valid iN i(listwise) 50     

Source: iField isurvey i2023/ iAppendix 

Table i9 shows ithe ioverall imanagement iaccounting isystem ivariables idescriptive istatistics. 

iThe iresult ishows ithat ithe ihighest imean iof irespondents iamong idifferent imanagement 

iaccounting isystem ivariables iregarding idifferent istatements iis i4.45 i(SD=0.45) iof 

icontrolling iand ireporting isystem iand ithe ilowest imean iwas i4.17 i(SD=0.68) iof icosting 

isystem. iIt ifalls iunder iagreed iband iand imean iof ialmost iall ithe istatement iis igreater ithan itest 

ivalue i(3). iThat imeans iall iopinion istatements iare iimportant ivariables. i 

4.7 iInferential iStatistics i 

The istudy ifurther iapplied icorrelations iand imultiple iregressions ito idetermine ithe ipredictive 

ipower iof ithe imanagement iaccounting ipractices ion ifinancial iperformance iof ipublic 

ienterprises iin iNepal. i 

a) iCorrelation iAnalysis 

Correlation ianalysis ipresents ithe icorrelation imatrix iof idependent ivariable ii.e. 

iorganizational iperformance iwith iindependent ivariables iwhich iare icosting isystem, 

icontrolling iand ireporting isystem, idecision imaking isystem iand ibudgeting isystem. iThe 

iresult ishows ithe icorrelation ianalysis idone iby iusing iPearson's icorrelation icoefficients. iIn 

ithis icorrelation imatrix iorganizational iperformance iis itaken ias ia idependent ivariable. 
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Table i10 

Correlations imatrix iof ivariables 

  
Organizational iPerformance 

Costing i 
Pearson iCorrelation 0.260* 

 
Sig. i(2-tailed) 0.045 

 
N 50 

Budgeting 
Pearson iCorrelation -0.389* 

 
Sig. i(2-tailed) 0.034 

 
N 50 

Controlling iand iReporting 
Pearson iCorrelation 0.483** 

 
Sig. i(2-tailed) 0.007 

 
N 50 

Decision iMaking 
Pearson iCorrelation 0.891** 

 Sig. i(2-tailed) 0.000 

 N 50 

**. iCorrelation iis isignificant iat ithe i0.01 ilevel i(2-tailed). 

*. iCorrelation iis isignificant iat ithe i0.05 ilevel i(2-tailed). 

(Source:SPSS iAnalysis) 

Table i10 ishows ithat ithere iis ipositive icorrelation ibetween icosting iand iorganizational 

iperformance iat i5% ilevel iof isignificance(r=0.260, ip<0.05). 

The icorrelation icoefficient ibetween ibudgeting iand iorganizational iperformance iis ifound ito 

ibe i-0.389 ithat imeansbudgeting iand iorganizational iperformance iare inegatively icorrelated 

iat i5% ilevel iof isignificance i(p<0.05). 

Controlling iand ireporting iand iorganizational iperformance iare ipositively icorrelated iat i1% 

ilevel iof isignificance ibecause icorrelation icoefficient ibetween ithem iis i0.483 i(p<0.01). 

The correlation coefficient between decision making and organizational performance is 

i0.891which implies there is positive correlation between decision making and 

iorganizational iperformance iat i1% ilevel iof isignificance (p<0.01). 
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b) iRegression iAnalysis i 

Regression ianalysis iis ithe istatistical itechnique ithat iidentifies ithe irelationship ibetween itwo 

ior imore iquantitative ivariables: ia idependent ivariable, iwhose ivalue iis ito ibe ipredicted, iand 

ian iindependent ior iexplanatory ivariable i(or ivariables), iabout iwhich iknowledge iis iavailable. 

iThe itechnique iis iused ito ifind ithe iequation ithat ipredicts ione ivariable ifrom itwo ior imore 

iindependent ivariables. i 

The istudy iadopted imultiple iregression iguided iby ithe ifollowing imodel: 

Y i= iβ0+ iβ1X1+β2X2+β3X3+β4X4+β5X5+et 

Where, 

Y= iOrganizational iPerformance i 

β1= iCosting imethod 

β2= iBudgeting imethod 

β3= iControlling iand iReporting 

β4= iDecision iMaking 

Table i11 

Model isummary 

Model R R iSquare Adjusted iR iSquare Std. iError iof ithe iEstimate i 

1 .891a .794 .642 3.31805 

Source: iSPSS iAnalysis 

Table i11 ishows ithe iregression imodel isummary iresults iwhich iR isquare, iadjusted iR isquare 

iand istandard ierror iof iestimate iare ipresented. iThe iresult iindicates ithat ithe imanagement 

iaccounting ipractices ihad ia ijoint isignificant ieffect ion ifinancial iperformance iof ipublic 

ienterprises iin iNepal ias ishown iby ir ivalue iof i0.891. iThe iR isquared iof i0.794 ishows ithat ithe 

iindependent ivariables iaccounted ifor i79.4 i% iof ithe ivariable ion ifinancial iperformance iof 

ipublic ienterprises iin iNepal. iThe iremaining i20.6 i% iof ichange iis iexplained iby iother ifactors 

iwhich iare inot iincluded iin ithe imodel. 
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Table i12 

ANOVA itable 

Model Sum iof iSquares Df Mean iSquare F Sig. 

Regression 124.469 12 24.894 2.001 .018b 

Residual 220.189 15 11.009   

Total 344.657 37    

a. iDependent iVariable: iOrganizational iPerformance 

b. iPredictors: i(Constant), iCosting, iBudgeting, iDecision imaking iand iControlling i& iReporting 

Source: iSPSS iAnalysis i 

Table i12 ishow ithat ithe iF istatistic iwas i2.001. iAt i5% ilevel iof iconfidence, ithe iF istatistic iwas 

isignificant. iIn ithis icase, iall ithe ipredictor ivariables i(costing, ibudgeting, icontrolling iand 

ireporting iand idecision imaking) iexplain ia ivariation iin ifinancial iperformance iand ithat ithe 

ioverall imodel iis isignificant ivalue iof i0.018 iwhich iis iless ithan i0.05. 

Table i13 

Coefficients itable 

 

Model 

Unstandardized iCoefficients 
Standardized 

iCoefficients 

 

t 

 

Sig. 

 B Std. iError Beta 

1 (Constant) 
0.706 .229  .670 .018 

Costing i 
.556 .018 .441 .787 .007 

Budgeting 
.601 .025 .321 .801 .016 

Controlling 

iand iReporting 

.599 .044 .245 .591 .015 

Decision 

iMaking 

.679 .089 .361 .491 .000 

a. iDependent iVariable: iOrganizational iPerformance 

Source: iSPSS iAnalysis i 



54 
 

Table i12 ishows ithe icoefficient iresults ifor ithe imodel ivariables, ithe it-values iof ieach iof ithe 

iindependent ivariables ias iwell ias ithe idependent ivariable iis isignificance i(p-value). iFrom ithe 

ifindings iin ithe iabove ithe istudy ifound ithat iholding icosting, ibudgeting, icontrolling iand 

ireporting iand idecision imaking iconstant iorganizational iperformance iwill ibe i0,706, ithe 

istudy ialso ifound ithat ia iunit iincrease iin iCosting ipractices iwill icause ia i0.556 iincrease iin 

iorganizational iperformance, ifurther iit iwas iestablished iby ithe istudy ithat ia iunit iincrease iin 

iBudgeting ipractices iwill ilead ito ian iincrease iin iorganizational iperformance iby i.601, iit iwas 

ialso ifound ithat ia iunit iincrease iin iControlling iand iReporting iwill ilead ito ian iincrease iin 

iorganizational iperformance iby ia ifactor iof i0.599. iit iwas ifurther ifound iby ithe istudy ithat ia 

iunit iincrease iin iDecision iMaking ipractices iwill ilead ito ian iincrease iin iorganization 

iperformance iby ia ifactor iof i0.679. 

4.8 Discussion 

This istudy ifocuses ion itopic iof'Management iaccounting ipractices iand itheir iimpact ion 

iorganization iperformance iof iNepalese ipublic ienterprises'. iIt istudy ion ithe ibase iof ithe 

iresearch iobjective ito iexplore ithe istatement iof iquestion iwhereresearch iwas ibased ion iten 

ipublic ienterprises iof iNepal ii.e.RastryaBanajya iBank i(RBB), iAgricultural iDevelopment 

iBank(DBL), iRastryaBimaSanstan i(RBS), iNepal iStock iExchange i(NEPSE), iHetauda 

icement iIndustry, iNepal iDrug iCompany, iNepal iOil iCorporation i(NOC), iCivil iAviation 

iAuthority iof iNepal i(CAAN), iGorkhapatraSasthan, iNepal iTelecom iCorporation i(NTC)and 

ithe istudy icovers ionly ithe iFiscal iyears i2021/23. iDuring ithe istudy,4 iindependent ivariables 

iare iobserved ithat iindicators iare iCosting isystem, iBudgeting iSystem, iControlling iand 

iReporting iSystem, iand iDecision iMaking iSystemas iwell ias ione idependent ivariables ii.e. 

iPerceived iOrganizational iPerformance.To iconduct ithis iresearch iI ihad ibeen igone ithrow 

imultiple iacademic iresearch ipapers idone iby idifferent iresearcher ibut ithe iprevious istudies 

iwas imainly iemphasis ion iorganization iperformance idetermine iby isome ifunctional isystem 

iof iorganization. iWhile ihaving istudy ipast iresearch ithere iwas ia ispace ior igap ito ifurther istudy 

iso ithis ithesis ipaper iis iall iabout iexamine icurrent iposition iof iorganization ion iothers 

iparameters ithat ihadn't ibeen istudy. iTherefore, ithe istudy iis ifocused ion icosting, ibudgeting, 

idecision imaking iand icontrolling iand ireporting isystem ietc. 

The ifindings iare ibased ion ithe ianalysis iof i10 iquestionnaires, icompleted iby iten itop isenior 

iofficers iofpublic ienterprises, iwhich iwere iconsidered isatisfactory ito iparticipate. 

iRespondents iperceived ithat iMAPs ienable  
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management to obtain relevant information for proper decision making iand ithese 

ipractices iare iwidely iused iby ithe iparticipating icompanies iand iacknowledged iby ihigh 

iproportion iof ithe irespondents. iThere iis ipositive iand isignificant irelationshipwhich iis 

iconsistent iwith ithe istudy iofMohamed i(2015), iLiaqat i(2016), iOmar iet. iAl i(2021) iand 

iGhimire i(2022). iSimilarly, ithere iis ipositive iand isignificant irelationshipbetween icosting, 

icontrolling iand ireporting iand idecision imaking iwith iorganization iperformance. iBesides 

iorganizational iperformance i(OP) iis ipositively icorrelation iwith iCosting isystem i(CS), 

iControlling iand iReporting isystem i(C&R), iand iDecision imaking i(DM). iWhere, iBudgeting 

isystem i(BS) iwith iOrganizational iperformance i(OP) iis inegatively icorrelation iwhich iis 

iconsistent iwith iAhamad i(2014) and iAhmad i(2017). But, iit iis iinconsistent iwith ithe istudy iof 

Mohamed, iZ. iS. i(2015), iGhimire, iN. i(2022) iand i iOmar, iiMorshidi iN., iSaid, iJ., iSulaiman, 

iS., i& Rahman i, iI. iK. iA. i(2021).Moreover, iit iis istatistically isignification ias itheir iP ivalue iis 

iless ithan i0.01 ilevel iof isignificant. i 

On ithis istudy isome ivariables icould igives istrong ipositive iand isignificant irelationship ito 

iorganizational iperformance. iAnd isome ivariables iwere ifound iinsignificant irelationship. 

iOur ifinding iis iconsistent iwith ithe iabove istudy. iIn iour istudy ialso ifound ithe imix imatch 

iresult ior isome ivariable ihave isignificant irelationship iand isome ivariable ihave iinsignificant 

irelationship. iThe iresult iof iregression ianalysis imodel iindicates ithat icosting, ibudgeting, 

icontrolling iand ireporting iand idecision imaking iare ipositive iand isignificant iimpact ion 

idependent ivariable ii.e. iorganizational iperformance. iThe imain icause iof iindifference iand 

iinstability ibetween imy iresearch iand ipresented iresearch iis itime ilap, iinternal ipractice 

isystem, ipolitical icircumstances, iinternational ieconomic, icovid i19 iimpact iand iso ion. 
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CHAPTER-V 

SUMMARY iAND iCONCLUSION 

5.1 iSummary 

This istudy ideterminant iof imanagement iaccounting ipractices iin iNepalese ipublic ienterprises 

iwas iconducted ito iexamine ithe icurrent istatus iof ideterminants iof iorganizational 

iperformance, ianalyze ithe irelationship ibetween ideterminants iof iperformance iand ianalyze 

ithe iimpact iby idifferent ivariables.Based ion ithe ianalysis iof i10 iquestionnaires, icompleted iby 

iten itop isenior iofficers iofpublic ienterprises, iwhich iwere iconsidered isatisfactory ito 

iparticipate. iRespondents iperceived ithat iMAPs ienable management to obtain relevant 

information for proper decision making iand ithese ipractices iare iwidely iused iby ithe 

iparticipating icompanies iand iacknowledged iby ihigh iproportion iof ithe irespondents. iIt ihas 

ibeen ifound ithat iseveral ifactors, isuch ias ithe inature iof ithe ibusiness, ithe itype iof iinformation 

ineeded ifor imaking idecisions, iand ithe iutilization iof iexisting iresources iwere iimportant 

ifactors iinfluencing ithe ichoice iof iMAPs iused iby ithe iPublic iEnterprises.This iresearch 

icontributes ito ithe iempirical iliterature ion imanagement iaccounting, iits imain ipurpose ibeing 

ito iinvestigate ithe idegree iof iuse iof imanagement iaccounting itechniques iand ithe imain 

icontingent ifactors. iThis istudy iconcludes ithat iinformation ifor iDecision iMaking ipractices iis 

ithe imost ihighly iused imanagement iaccounting ipractice iamongst ithe ipublic ienterprises iin 

iNepal ifollowed iby iBudgeting, iCosting iand iControlling iand iReporting irespectively. iThe 

istudy ifurther icontributes ito ithe itheoretical iunderstanding iof imanagement iaccounting 

iutilization iin iseveral iways. 

Management iconstantly istrive ito ireduce ithe irisk iof imaking imistake iby ilooking ifor iand 

ianalyzing irelevant iinformation iby imeans iof iwhich iit ihope ito itake ijudicious idecision iand 

idirect ithe iadministration iin ia ibetter imanner. iManagement iskills iand icompetencies iare 

ikeyfor iorganization ieffectiveness. iManagement iprinciples ican ibe iapplied iat iall 

iorganization iand iat iall ilevels iof ian iorganization. iIt iis iequally iimportant ifor iall iorganization 

isuch ias icommercial, inon-commercial iand iprivate iand ipublic. i 

In iNepal, inew ipublic ienterprises iare inot ibeing iemerging. iThose iwhich iare iin ifunctioning 

iwere inot iin iproper iperforming iwell iexcept ifew ienterprises.So, ithe imain iobjective iof ithis 

iresearch iis ito istudy iand iexamine ithe iextent iof ipractice iof imanagement iaccounting itools 

iand itechniques iin iNepalese ipublic ienterprises. iThe iresearch ihas ialso iidentified ithe imajor 
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idifferences iby iusing ithe imanagement iaccounting itools iin icompany's iperformances. iFor 

ithis ithe iresearch iis icompletely ibased ion iprimary isources iof iinformation. iThe idata ihas ibeen 

icollected ifrom ithe irespective ipublic ienterprises iby idistribution ithe ischeduled 

iquestionnaire. iFor istudy, ionly iten ipublic ienterprises iwere iselected ias ia isample iamong itotal 

iof i44 ipopulations iby iusing istratified ijudgments isampling iprocedure. i 

The imanagement iaccounting itools ii.e. icosting, ibudgeting, idecision imaking iand icontrolling 

iand ireporting ihave ibeen ifound iwidely ipracticing. iThe istudy ialso ifound ithat iboth ifinancial 

iand inon-financial iinformation iare iimportant itools ifor ievaluating ithe iperformance iof ipublic 

ienterprises.The istudy iconcludesthat ipublic ienterprises ishould iplace imore iemphasis ion ithe 

iexternal ienvironment isuch ias ianalysis iof icompetitors’ istrengths iand iweaknesses, ias iwell 

ias ilong iterm iplanning. iThe istudy ihas irecognized ifour iMAPs, iwhich iare iwidely iused iand 

iare iconsidered iimportant iin ipublic ienterprises iincluding ibudgeting ifor iplanning, 

iperformance ievaluation ibased ion ifinancial imeasures, ibudgeting ifor icontrolling icosts, iand 

iproduct iprofitability ianalysis. 

5.2 iConclusions 

The ipurpose iof ithis istudy iwas ito iunderstand ithe irelationships ibetween imanagement 

iaccounting isystem, iand iorganizational iperformance. iThe ioverall ipicture iemerging ifrom 

ithe istudy iis ibased ion ithe itheoretical iframework iaccording ito ithe iliteratures iand iapplied ito 

iNepalese ipublic ienterprises ienvironment. iFocusing ion ithe ialignment iamong imanagement 

iaccounting isystem,  

iand organizational performance, this study addressed empirically to there  search 

questions iformulated. iIt ihas ibeen idone iwith idescriptive iand icasual irelationship ibetween 

ithe imeasures iand itheir iimpacts ion iorganizational iperformance. iThe public ienterprisesis 

the most prominent one in the economy of iNepal, it is the igrowing isector iin iNepal iin ithe 

ilast itwo idecades. iFinancial iliberalization iand itechnological irevolution iintensify ithe 

icompetitive ipressures iamong ithe ipublic ienterprises. iWell-designed iManagement 

iAccounting iSystem ican imore ieffectively iand iefficiently ilead ian iorganization itowards 

ihigher iperformance. 

The istudy iwas iempirically ievaluating  ithe irelationship iof iManagement iAccounting 

iSystem, iand iOrganizational iPerformance ioutcome. The ipresent iscenario iof imanagement 

iaccounting isystem iin iNepalese ipublic ienterprises ihas imoderately iutilized. iThe iperception 
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iof iemployees’ itowards ithe idimensions iof imanagement iaccounting isystem iin ia inutshell ican 

ibe iunderstood iwithdescriptive ii.e.4.45 i(SD=0.45) iof icontrolling iand ireporting isystem iand 

ithe ilowest imean iwas i4.17 i(SD=0.68) iof icosting isystem. iIt ifalls iunder iagreed iband iand 

imean iof ialmost iall ithe istatement iis igreater ithan itest ivalue i(3). iThat imeans iall iopinion 

istatements iare iimportant ivariables. i 

While iconducting icorrelation icoefficientthere iis ipositive icorrelation ibetween icosting, 

iControlling iand ireporting, idecision imaking with organizational performance is 0.260, 

i0.483 iand i0.891 irespectively.Which iimpliesthereispositivecorrelationbetweenthis ithree 

ivariablesand iorganizational iperformance iat i5% ilevel iof isignificance(p<0.05). iBut 

ibudgeting iand iorganizational iperformance iis ifound ito ibe i-0.389 ithat imeans ibudgeting iand 

iorganizational iperformance iare inegatively icorrelated iat i5% ilevel iof isignificance i(p<0.05). 

As isame iin ithe iregression imodel isummary iresults iwhich iR isquare, iadjusted iR isquare iand 

istandard ierror iof iestimate iare ipresented. iThe iresult iindicates ithat ithe imanagement 

iaccounting ipractices ihad ia ijoint isignificant ieffect ion iorganization iperformance iof ipublic 

ienterprises ias ishown iby ir ivalue iof i0.891. iThe iR isquared iof i0.794 ishows ithat ithe 

iindependent ivariables iaccounted ifor i79.4 i% iof ithe ivariable ion ifinancial iperformance iof 

ipublic ienterprises iin iNepal. iWhere, iF istatistic iwas i2.001. iAt i5% ilevel iof iconfidence, ithe iF 

istatistic iwas isignificant. iThe icoefficient iresults ifor ithe imodel ivariables, iholding icosting, 

ibudgeting, icontrolling iand ireporting iand idecision imaking iconstant iorganizational 

iperformance iwill ibe i0,706, ithe istudy ialso ifound ithat ia iunit iincrease iin iCosting ipractices 

iwill icause ia i0.556 iincrease iin iorganizational iperformance, ifurther iit iwas iestablished iby ithe 

istudy ithat ia iunit iincrease iin iBudgeting ipractices iwill ilead ito ian iincrease iin iorganizational 

iperformance iby i.601, iit iwas ialso ifound ithat ia iunit iincrease iin iControlling iand iReporting 

iwill ilead ito ian iincrease iin iorganizational iperformance iby ia ifactor iof i0.599. iit iwas ifurther 

ifound iby ithe istudy ithat ia iunit iincrease iin iDecision iMaking ipractices iwill ilead ito ian 

iincrease iin iorganization iperformance iby ia ifactor iof i0.679. 

5.3 iImplications i 

In ian iattempt ito ianalyze ithe ivarious imanagement iaccounting itools iandimpact ion 

iorganizational iperformance iof ithe ipublic ienterprises, ithus ibased ion ithe iresults iand 

ifindings acquire from this study. iManagement iaccounting is a inot inew accounting 

idiscipline. But iin icortex iof iNepal iit is still in a developing stage in the context of 

Nepalese public ienterprises. This research study showed the present practice of 



59 
 

Management Accounting tools and technique iin ipublic ienterprisesof iNepal. iIf iany 

iorganization ifollow iproperly Management iAccounting itools iand itechniques ifor 

imanagerial iadjustment iin ithe utilization iof ilimited iresources, ithat iwould idefinitely ishow 

ibetter iperformance. Management should use Management Accounting tools and 

techniques for planning, controlling and decision making process. i 

The istudy iwas iempirically ievaluating ithe irelationship iof iManagement iAccounting iSystem, 

iand iOrganizational iPerformance ioutcome. iThe ipresent iscenario iof imanagement 

iaccounting isystem iin iNepalese ipublic ienterprises ihas imoderately iutilized. iThe iperception 

iof iemployees’ itowards ithe idimensions iof imanagement iaccounting isystem iin ia inutshell ican 

ibe iunderstood iwith idescriptive iwhich ifalls iunder iagreed iband, ialmost iall ithe istatement iis 

igreater ithan itest ivalue i(3). iThat imeans iall iopinion istatements iare iimportant ivariables. i 

While iconducting icorrelation icoefficient ithere iis ipositive icorrelation ibetween icosting, 

iControlling iand ireporting, idecision imakingwith iorganizationalperformance. iBut 

ibudgeting iand iorganizational iperformance iis ifound inegatively icorrelated iat i5% ilevel iof 

isignificance i(p<0.05).As ion ithe iregression imodel isummary iresults iwhich iR isquare, 

iadjusted iR isquare iand istandard ierror iof iestimate iare ipresented. iThe iresult iindicates ithat ithe 

imanagement iaccounting ipractices ihad ia ijoint isignificant ieffect ion iorganization 

iperformance iof ipublic ienterprises. iThe icoefficient iresults ifor ithe imodel ivariables, iholding 

icosting, ibudgeting, icontrolling iand ireporting iand idecision imaking iconstant iorganizational 

iperformance. 

From ithe istudy, iit iwas ifound ithat icosting, ibudgeting iand iplanning, icontrolling iand idecision 

making and performance evaluation tools has positive relationship to iorganizational 

iperformance. iSo ithe ifirm ican ido imanagement iaccounting ipractices ito igain ithe icompetitive 

iadvantage. iThe istudy ican ibe iuseful ifor icompany ito iknow ithe imanagement iaccounting 

itools iand itheir ibehavior iin iperformance iof ithe ipublic ienterprises. iTherefore, ithis findings 

based on descriptive study which highlights the current status of imanagement iaccounting 

ipractices, inot ibefore ior iafter, iso ilongitudinal iresearch ican ibe irequired iin ifuture iwith imore 

ipower ifull istatistical itechniques. iFinally, ithe idifference between traditional and new 

management accounting techniques needs further iinvestigation. 

In iaddition, iit iwould ibe iinteresting ito iexpand ithe isurvey ito iprovide ilongitudinal isurvey iof 

imanagement iaccounting ichange idocumenting ichanges iovertime iin ithe iadoption iof 

istrategy iand isignificant iinfluence iof ithe iperformance iof ithe ipublic ienterprises. 
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