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ABBREVIATIONS

AGM . Annua General Meeting

BNL : Bottlers Nepal Ltd.

BPS : Book Value per Share

DDM : Dividend Discount Model

DPS : Dividend per Share

EPS X Earnings per Share

GDP : Gross Domestic Product

HBL : Himalayan Bank Ltd.

IPO : Initial Public Offering

LDC : Less Developed Countries

LFC X Lalitpur Finance Company

LTD : Limited

NATS X NEPSE Automated Trading System
NAV . Net Assets Vaue

NEPSE : Nepal Stock Exchange Ltd.
NIBL : Nepal Investment Bank Ltd.
NRB : Nepal Rastra Bank

NWPS X Net Worth per Share

P/E : Price Earning

PFCL : Peoples Finance Company Ltd.
PICL : Premier Insurance Company Ltd.
SEBON : Security Board of Nepal

SHL : Soaltee Hotel Ltd.

SIC : Sagarmatha Insurance Company
TRH X Taragaon Regency Hotel

UNL : Uniliver Nepal Ltd.



TABLE OF CONTENTS

Recommendation
VivaVoce Sheet
Declaration
Acknowledgement
Table of Contents
List of Tables

List of Charts
Abbreviations

CHAPTER -1 INTRODUCTION
1.1 General Background
1.1.1 Security Board of Nepal (SEBON)
1.1.2 Capital Market & Nepal Stock Exchange
1.2 Focus of the Study
1.2.1 Stock Pricing and Investment
1.2.2 Market Efficiency
1.3 Statement of the Problem
1.4 Objectives of the Study
1.5 Significance of the Study
1.6 Limitations of the Study
1.7 Organization of the Study

CHAPTER -1 REVIEW OF LITERATURE

2.1 Conceptual Framework
2.1.1 Common Stock
2.1.2 Share
2.1.3 Common Stock Values

Page No.

© © ©O© 00 ~N O W -

T
N B O

13
13
14
15



2.1.4 Stock Exchange

2.1.5 Price Determination

2.1.6 Capital Market

2.1.7 Security Market

2.1.8 Stock Vauation
2.2 Review of Research Articles & Journals
2.3 Review of Previous Thesis

2.4 Research Gap

CHAPTER -I1II RESEARCH METHODOLOGY
3.1 Introduction
3.2 Research Design
3.3 Data Collection Procedure
3.3.1 Population & Sample
3.3.2 Sources of Data
3.4 Tools and Techniques of the Study
3.4.1 Financia Tools
3.4.2 Statistical Tools
3.5 Method of Analysis

CHAPTER -1V DATA PRESENTATION AND ANALYSIS
4.1 Introduction
4.2 Presentation and Analysis of Secondary Data

4.2.1 Number of Companies Delisted from NEPSE

4.2.2 Statistical Analysis

4.2.3 NEPSE Index

4.2.4 Trend Analysis

4.2.4.1 Annua Trend Analysis
4.2.5 No of Listed Companiesin NEPSE

17
19
20
21
22
23
26
31

33

R g

35
35
38
41

42
43

E R

47
48



4.2.6 Sector wise Paid up Vaue and Market Capitalization
4.2.6.1 Market Capitalization of Listed Companies

4.2.7 Relationship between EPS, DPS & NWPS to MPS
4.2.8 Correlation Analysis of Himalayan Bank Ltd. (HBL)
4.2.9 Correlation Analysis of Nepal Investment Bank Ltd (NIBL)
4.2.10 Correlation Analysis of Peoples Finance Company Ltd. (PFCL)
4.2.11 Correlation Analysis of Lalitpur Finance Company Ltd. (LFC)
4.2.12 Correlation Analysis of Sagarmatha Insurance Company (SIC)
4.2.13 Correlation Analysis of Premier Insurance Company Ltd. (PICL)
4.2.14 Correlation Analysis of Taragaon Regency Hotel (TRH)
4.2.15 Correlation Analysis of Soaltee Hotel Ltd. (SHL)
4.2.16 Correlation Analysis of Uniliver Nepal Ltd. (UNL)
4.2.17 Correlation Analysis of Bottlers Nepal Ltd (BNL)

4.3 Magjor Findings of the Study

CHAPTER -V SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 Summary

5.2 Conclusion

5.3 Recommendations

Bibliography
Appendices

49
50
52
52
54
56
58
60
62
64
66

70
72

74
75
77



LIST OF TABLES

TableNo. Title Page No.
4.1  NEPSE Index 45
4.2 NEPSE INDEX (Closing) of Different Months (2009/10) 46
4.3  Annua Trend Analysisfrom Fiscal Y ear 2004/05 to 2009/10 47
4.4 Number of Listed Companiesin NEPSE (Sector Wise) 438
45 Pad Up Vaue of Listed Companies (2009/10) 50
46 Market Capitalization of Listed Companies (2009/10) 51
4.7  Summary of Financia Performance of HBL 52
4.8 Relationship of MPSwith EPS, DPS and NWPS of HBL 53
4.9 Summary of Financial Performance of NIBL 54
4.10 Relationship of MPS with EPS, DPS and NWPS of NIBL 55
4.11 Summary of Financial Performance of PFCL 56
4.12 Relationship of MPS with EPS, DPS and NWPS of PFCL 57
4.13 Summary of Financial Performance of LFC 58
4.14 Relationship of MPS with EPS, DPS and NWPS of LFC 59
4.15 Summary of Financial Performance of SIC 60
4.16 Relationship of MPS with EPS, DPS and NWPS of SIC 61
4.17 Summary of Financial Performance of PICI 62
4.18 Relationship of MPS with EPS, DPS and NWPS of PICI 63
4.19 Summary of Financial Performance of TRH 64
4.20 Relationship of MPS with EPS, DPS and NWPS of TRH 65
4.21 Summary of Financial Performance of SHL 66
4.22 Relationship of MPS with EPS, DPS and NWPS of SHL 67
4.23 Summary of Financial Performance of UNL 68
4.24 Relationship of MPS with EPS, DPS and NWPS of UNL 69
4.25 Summary of Financial Performance of BNL 70

4.26 Relationship of MPS with EPS, DPS and NWPS of BNL 71



LIST OF CHARTS

Chart No. Title Page No.
4.1 NEPSE Index of Different Years 45
4.2 NEPSE INDEX (Closing) of Different Months (2009/10) 46
4.3  Annua Trend Analysisfrom Fiscal Y ear 2004/05 to 2009/10 47
4.4 Number of Listed Companiesin NEPSE (Sector Wise) 49
45 PadUpVaue 50
4.6  Market Capitalization of Listed Companies (2009/10) 51
4.7  Summary of Financial Performance of HBL 54
4.8 Summary of Financial Performance of NIBL 56
4.9 Summary of Financia Performance of PFCL 58
4.10 Summary of Financial Performance of LFC 60
4.11 Summary of Financial Performance of SIC 62
4.12 Summary of Financial Performance of PICI 64
4.13 Summary of Financial Performance of TRH 66
4.14 Summary of Financial Performance of SHL 68
4.15 Summary of Financia Performance of UNL 70

4.16 Summary of Financial Performance of BNL 72



