
PROFITABILITY POSITION OF
NABIL BANK LIMITED

By
BINA SHRESTHA

Shanker Dev Campus
Campus Roll No. : 853/061

T.U. Regd. No.: 7-1-274-409-97

A Thesis Submitted to:
Office of the Dean

Faculty of Management
Tribhuvan University

In partial fulfillment of the requirement for the degree of
Master of Business Studies (MBS)

Kathmandu, Nepal
June 2010



RECOMMENDATION

This is to certify that the thesis

Submitted by:

BINA SHRESTHA

Entitled:

PROFITABILITY POSITION OF NABIL BANK LIMITED

has been prepared as approved by this Department in the prescribed format of

the Faculty of Management. This thesis is forwarded for examination.

………………………..………….. ........……………….….….……… ……………..………………….

Prof. Dr. Kamal Das Manandhar Prof. Bishweshor Man Shrestha Prof. Dr. Kamal Deep Dhakal

(Thesis Supervisor) (Head, Research Department) (Campus Chief)



VIVA-VOCE SHEET

We have conducted the viva –voce of the thesis presented

By

BINA SHRESTHA

Entitled:

PROFITABILITY POSITION OF NABIL BANK LIMITED

And found the thesis to be the original work of the student and written
according to the prescribed format. We recommend the thesis to

be accepted as partial fulfillment of  the requirement for the degree of

Master of Business Studies (MBS)

Viva-Voce Committee

Head, Research Department …………………….………

Member (Thesis Supervisor) …..………………………..

Member (External Expert) …..………………………..…



DECLARATION

I hereby declare that the work reported in this thesis entitled “Profitability

Position of Nabil Bank Limited” submitted to Office of the Dean, Faculty of

Management, Tribhuvan University, is my original work done in the form of

partial fulfillment of the requirement for the degree of Master of Business

Studies (MBS) under the supervision of Prof. Dr. Kamal Das Manandhar of

Shanker Dev Campus, T.U.

..…………………………………

Bina Shrestha

T.U. Regd. No.: 7-1-274-409-97

Campus Roll No. : 853/061



ACKNOWLEDGEMENT

This thesis entitled “Profitability Position of Nabil Bank Limited” has been

prepared in partial fulfillment for the degree of Masters of Business Studies

(MBS) under the supervision of Prof. Dr. Kamal Das Manandhar of Shanker

Dev Campus.

I owe an indebtedness to all reputed authors whose writings have provided me

the necessary guidance and invaluable material for the enrichment of my thesis

in all possible ways. I am equally thankful to all those personalities who are

directly and indirectly involved conducting this research and are associated

with me in different capacities for this help, suggestions and encouragement. I

am grateful to many individuals and institutions whose words have contributed

to my understanding whether or not they are identified here or not.

Needless to say 'to err is human' and I cannot to the expectation. For any

remaining error in the calculation and the description reported in this thesis are,

of course, entirely my responsibilities. I hope the possible errors would be

covered by the subsequent studies in this field in this future.

Bina Shrestha



TABLE OF CONTENTS
Recommendation

Viva-Voce Sheet

Declaration

Acknowledgement

Table of Contents

List of Tables

List of Figures

Abbreviations

Page No.
CHAPTER-I INTRODUCTION

1.1 Background of the Study 1

1.2 A Brief Profile of the Bank 10

1.3 Statement of the Problems 12

1.4 Objectives of the Study

13

1.5 Significance of the Study 14

1.6 Limitations of the Study 15

1.7 Organization of the Study 16

CHAPTER – II REVIEW OF LITERATURE

2.1 Profit & Profitability 18

2.2 Meaning of Profit 21

2.3 Theories of Profit 23

2.4 Need for Profit 24

2.5 Profitability of Commercial Banks 25

2.6 Liquidity 26

2.7 Trade Off Between Profitability and Liquidity 27

2.8 Financial Statement of a Commercial Bank 28

2.8.1 Balance Sheet 29

2.8.2 Profit & Loss Account 33



2.9 Review of the Related Studies 37

2.9.1 Review of Journals and Articles 37

2.9.2 Interview/ Opinion Excerpts 44

2.9.3 Review of the Previous Thesis 46

2.10 Research Gap 56

CHAPTER – III RESEARCH METHODOLOGY

3.1 Research Design

57

3.2 Sources of Data 57

3.3 Population and Samples 57

3.4 Methods of Data Analysis 58

3.5 Method of Data Presentation and Analysis

58

3.6 Analysis of Data

58

3.6.1 Financial Tools 58

3.6.1.1 Capital 58

3.6.1.2 Ratio Analysis 59

3.6.1.3 Liquidity Analysis 60

3.6.1.4 Profitability Ratios 63

3.6.2 Statistical Tools 63

CHAPTER – IV DATA PRESENTATION AND ANALYSIS

4.1 Financial Analysis 65

4.1.1 Liquidity Analysis 65

4.1.1.1 Growth Rate of Deposit 66

4.1.1.2 Growth Rate of Credit

67

4.1.1.3 Growth Rate of Investment 68

4.1.1.4 Cash and Bank Balance to Total Deposit Ratio 69



4.1.1.5 Borrowing to Total Liabilities 70

4.1.1.6 Liquid Funds to Total Deposit 72

4.1.1.7 Bank Balance in Nepal Rastra Bank to Total Deposit 73

4.1.2 Profitability Ratio 74

4.1.3 Capital 83

4.1.3.1 Capital Adequacy 83

4.1.3.2 Growth Rate of Capital 87

4.1.3.3 Growth Rate of Assets

89

4.2 Statistical Analysis 90

4.2.1 Trend Analysis of Net Profit and Deposit for next 5 years 91

4.3 Major Findings 93

CHAPTER – V SUMMARY, CONCLUSION AND RECOMMENDATION

5.1 Summary

96

5.2 Conclusion 98

5.3 Recommendation 99

Bibliography

Appendices



LIST OF TABLES

Table No. Title Page No.

4.1 Growth Rate of Deposit 66

4.2 Growth Rate of Credit 67

4.3 Growth Rate of Investment 68

4.4 Cash and Bank Balance to Total Deposit 69

4.5 Borrowing to Total Liabilities 71

4.6 Liquid Funds to Total Deposit 72

4.7 Bank Balance in Nepal Rastra Bank to Total Deposit 73

4.8 Return on Total Assets 75

4.9 Credit to Total Deposit 76

4.10 Investment to Total Deposit 77

4.11 Fixed Deposit to Total Deposit 79

4.12 Current Deposit to Total Deposit 79

4.13 Credit (Govt. Entp.) to Total Deposit 81

4.14 Credit (Pvt. Sector) to Total Deposit 82

4.15 Capital to Total Deposit 84

4.16 Capital to Total Credit 85

4.17 Capital to Total Assets 86

4.18 Growth Rate of Capital 88

4.19 Growth Rate of Assets 90



LIST OF FIGURES

Figure No. Title Page No.

4.1 Trend value of Growth Rate of Deposit of NABIL & Com. Banks 67

4.2 Trend value of Growth Rate of Credit of NABIL & Com. Banks 68

4.3 Trend value of Growth Rate of Investment of NABIL & Com. Banks 69

4.4 Trend value of Cash and Bank Balance to Total Deposit of

NABIL &Com. Banks 70

4.5 Trend value of Borrowing to Total Liabilities of

NABIL & Com. Banks 71

4.6 Trend value of Liquid Fund to Total Deposit of

NABIL & Com. Banks 73

4.7 Trend Value of Bank Balance in Nepal Rastra Bank to Total 74

Deposit of NABIL and Com. Banks

4.8 Trend value of Return on Total Assets of NABIL & Com. Banks 75

4.9 Trend value of Total Credit to Total Deposit of NABIL &Com. Banks 77

4.10 Trend value of Total Investment to Total Deposit of

NABIL & Com. Banks 78

4.11 Trend value of Fixed Deposit to Total Deposit of

NABIL & Com. Banks 79

4.12 Trend value of Current Deposit to Total Deposit of

NABIL & Com. Banks 80

4.13 Trend value of Credit (Govt.Entp) to Total Deposit of

NABIL & Com. Banks 81

4.14 Trend value of Credit(Pvt. Sector) to Total Deposit of

NABIL & Com. Banks 82

4.15 Trend value of Capital to Total Deposit of NABIL & Com. Banks 84

4.16 Trend value of Capital to Total Credit of NABIL & Com. Banks 85

4.17 Trend value of Capital to Total Assets of NABIL & Com. Banks 87

4.18 Trend value of Growth Rate of Capital of NABIL & Com. Banks 89

4.19 Trend value of Growth rate of Assets of NABIL & Com. Banks 90

4.20 Trend value of Net Profit of NABIL & Com. Banks (2005-2009) 92



4.21 Trend value of Net Profit of NABIL & Com. Banks 93


