PROBLEMS OF TEA CULTIVATION
IN KANYAM VDC, ILAM DISTRICT, NEPAL

A Thesis
Submitted to the Central Department of Economics
Faculty of Humanities and Social Sciences
In Partial Fulfillment of the Requirements
For the Degree of Master of Arts
In

Economics

By
Meena Bharati
Roll No. : 260

T.U. Reg. No. 6-1-999 - 173 - 2001

Tribhuvan University
Central Department of Economics
Kirtipur, Kathmandu
April 2011



TVd3N ‘1O1-F1SIa WV “OAA WYANVYY NI NOILVAILTND V31 40 SINT1904d

TT0Z ‘eseyg euaan-

PROBLEMS OF TEA CULTIVATION
IN KANYAM VDC, ILAM DISTRICT, NEPAL

A Thesis
Submitted to the Central Department of Economics
Faculty of Humanities and Social Sciences
In Partial Fulfillment of the Requirements
For the Degree of Master of Arts
In

Economics

By
Meena Bharati
Roll No. : 260
T.U. Reg. No. 6 -1-999 — 173 - 2001

Tribhuvan University
Central Department of Economics
Kirtipur, Kathmandu
April 2011



Date : 2067/12/25

LETTER OF RECOMMENDATION

This thesis entitled Problems of Tea Cultivation in Kanyam
VDC, Ilam District, Nepal submitted by Meena Bharati has been
prepared under my supervision and guidance. | forward it with

recommendation for approval.

Prof. Dr. Sohan Kumar Karna
Thesis Supervisor
Centra Department of Economics
Tribhuvan University, Kathmandu,
Nepal
Date : 8/4/2011



Date:2068/1/5
LETTER OF APPROVAL

This thesis entitled Problems of Tea Cultivation in Kanyam
VDC, Ilam District, Nepal submitted by Meena Bharati to the Central
Department of Economics, Faculty of Humanities and Social Sciences,
Tribhuvan University, kirtipur has been accepted as a partial fulfillment
of the requirements for the Degree of MASTER OF ARTS in
ECONOMICS.

Thesis Committee

Prof. Dr. Rudra Prasad Upadhaya
Head of Central Department

Prof. Dr. Madhavi Singh Shah

Externa Examiner

Prof. Dr. Sohan Kumar Karna

Thesis Supervisor

Date: 18/4 /2011
ACKNOWLEDGEMENTS

It has been a matter of great pleasure for me to complete this thesis

under the supervison of Prof. Dr. Sohan Kumar Karna, Centra



Department of Economics, TU, Kirtipur, Kathmandu. | am grateful for
his continuous support, interest and guidance. Heartfelt thanks to all the
respected teachers of Central Department of Economics, Kirtipur, who

had carried me swiftly during ups and downs.

| am very thankful to the authority, NTCDC for providing reliable
and relevant materias to prepare this thesis without which this would
have not completed. My sincere thanks to Mr. Laxman Giri, Nagendra
Giri, Khuma Giri, Mr. Tanka Giri, Monika Giri, Mandip Bharati, Pradip
Bharati and Naresh Paudyal and all my masters degree’s friends who
helped and encouraged me each and every movement to make this thesis

completed.

Finally, | would like to thanks Mr. Rajiv Maharjan for his neat and

clean computer work.

Meena Bharati
Centra Department of Economics
TU, Kirtipur



CONTENTS

Page

L etter of Recommendation [
L etter of Approval I
Acknowledgements i
Contents v
List of Tables Vi
List of Figures viii
Abbreviations and Acronyms IX
CHAPTER ONE: INTRODUCTION 1-3
1.1 Background of the Study 1
1.2 Statement of the Problem 2
1.3 Objectives of the Study 3
1.4 Limitation of the Study 3
CHAPTER TWO: REVIEW OF LITERATURE 4-13
2.1 Theoritical Literature

2.1.1 National Context
2.2 Empirica Literature

2.2.1 International Context 10

2.2.2 National Context 11
2.3 Research Gap 13
CHAPTER THREE: METHODOLOGY 14-16
3.1 Selection of the Study Area 14
3.2 Nature and Sources of Data 14
3.3 Universe and Population Study 14
3.4 Sampling Procedure and Sampling Size 14
3.5 Toolsof Data Collection 15

Vi



3.6 Household Interview Questionnaire 15

3.7 Key Informants 16
3.8 Field Diary / Observation 16
3.9 Methods of Data Anaysis 16

CHAPTER FOUR: AN INTRODUCTION TO STUDY AREA 17/-24

4.1 Socio Economic Status of Respondents 17

4.2  Demographic Characteristics 17

4.2.1 Population Distribution By Sex 18
4.2.2 Population Distribution of Tea Growers Family Size by

Ethnic Group 18

4.2.3 Population Structure 19

4.2.4 Occupation Structure 20

4.2.5 Educationa Status 21

4.3 Land Use Pattern 21

4.4  Situation of Food Sufficiency 23

CHAPTER FIVE: TEA PRODUCTION IN KANYAM VDC 25-39

5.1 Essentia Condition for Tea Cultivation 26
5.1.1 Topography 26
5.1.2 Climate 27
5.1.3 Soail 27
5.1.4 Slope 27
5.1.5 Altitudinal Zone 27
52 TeaPlantation in Nepal 29
5.3 TeaProduction in Nepal 30
5.4 Average Price Trend of Green Leaf of Tea 32
5.5 Area, Production and Productivity Trend of Tea 33

5.6  AreaProduction and Productivity of Teain Kanyam VDC
(2001/02 to 2008/09) 35

Vil



5.7 Ward Wise Distribution of Teain Kanyam VDC
5.8 Cost and Its Return of Different Cultivations
59 Typesof TeaPlant

5.10 Marketing of Green Leaf

CHAPTER SIX: PROBLEMSOF TEA CULTIVATION
6.1 Problems
6.1.1 Lack of Technical Knowledge
6.1.2 Problem of Diseases (Insects)
6.1.3 Lack of Pesticides and Insecticides
6.1.4 Lack of Well Trained Labour Supply
6.1.5 Lack of Chemical Fertilizer
6.1.6 Lack of Market
6.1.7 Lack of Irrigation
6.1.8 Lack of Market Competition
6.1.9 Lack of Transportation
6.1.10 Lack of Credit Facilities

CHAPTER SEVEN: SUMMARY, CONCLUSION AND
RECOMMENDATIONS

7.1  Summary

7.2 Conclusion

7.3  Recommendations

APPENDI X

BIBLIOGRAPHY

Vili

36
37
39
39

40-49
40
40
41
43
43

45
46
47
47
49

50-54
50
51
52
55-58
59-62



LIST OF TABLES

Table No. Title Page No.
Table No. 3.1: Sample Frame 15
Table No. 4.1: Population Distribution by sex 18
Table No. 4.2: Population Distribution of Tea Growers Family
Size by Ethnic Group 19
Table No. 4.3: Population Structure 19
Table No. 4.4: Occupation Structure 20
Table No. 4.5: Educational Status 21
Table No. 4.6: Land Use Pattern 22
Table No. 4.7: Situation of Food Sufficiency 23
Table No. 5.1: Altitudinal Zones of Kanyam VDC 28
Table No. 5.2: Tea Plantation Areain Nepal 29
Table No. 5.3: Sector wise Tea Production in Nepal 31
Table No. 5.4 Average Price Trend of Green Leaf of Tea 32

Table No. 5.5: Area, Production and Productivity Trend of Tea 34
Table No. 5.6: Area, Production and Productivity of Teain
Kanyam VDC (from 2001/02 to 2008/09) 35
Table No. 5.7: Ward wise Distribution of Teain Kanyam VDC 36
Table No. 5.8: Cost and Its Return of Different Cultivations 38

Table No. 6.1: Present Position of Technical Knowledge 40
Table No. 6.2: Present Position of Pesticide and Insecticide 43
Table No. 6.3: Present Position of Market 45
Table No. 6.4 Present position of Irrigation 46
Table No. 6.5: Present Position of Transportation 438



LIST OF FIGURES

Figure No. Title Page No.
Figure No. 4.1: Population Structure 20
Figure No. 4.2 Land Use Pattern 22
Figure No. 4.3: Situation of Food Sufficiency 23
Figure No. 5.1: Altitudinal Zones of Kanyam VDC 28
Figure No. 5.2 Tea Plantation Areain Nepal 30
Figure No. 5.3: Sector wise Tea Production in Nepal 31
Figure No. 5.4 Average Price Trend of Green Leaf of Tea 33

Figure No. 5.5: Area, Production and Productivity Trend of Tea 34
Figure No. 5.6: Ward wise Distribution of Teain Areaand

Production 37
Figure No. 5.7: Cost and Its Return of Different Cultivations 38
Figure No. 6.1: Present Position of Well -Trained Labour 44
Figure No. 6.2: Present Position of Chemical Fertilizer 45
Figure No. 6.3: Present Position of Irrigation 47
Figure No. 6.4 Present Position of Transportation 438



BS
CEDECON
CTC

FY

GDP

Govt.
GEFONT
HH
ICIMOD

Kg.
LTP

M

MA
MOF
NCDC

NTCDB
TU
vVDC
WN

ABBREVIATIONS AND ACRONOMY S

Bikram Sambat

Centra Department of Economics
Crush Tear and Curl

Fiscal Year

Gross Domestic Product

Government

General Federation of Nepalese Trade Unions

Household
International Centre for Integrated Mountain
Devel opment

Kilogram

Lawire Tea Processer

Meter

Master of Arts

Ministry of Finance

Namsaling Community Development
Committee

Nepal Teaand Coffee Development Board
Tribhuvan University

Village Development Committee

Ward Number

Xi



