
A STUDY ON EFFECTIVENESS OF SAVING AND CREDIT
MOBILIZATION OF

NEPAL BANK LIMITED

BEFORE AND AFTER MANAGEMENT CONTRACT ICCMT

BY:

Saraswati Paudel

Prithiwi Narayan Campus

T.U Reg. No. 7-1-48-1493-99

Academic Year Roll no. 63/062

Exam Roll No: 955

A Thesis Submitted to:

Office of the Dean

Faculty of Management

Tribhuvan University

In partial fulfillment of the requirement for the degree of

Master of Business Studies (MBS)

Pokhara

November, 2008



ACKNOWLEDGEMENT

This research work "Effectiveness of Saving and Credit Mobilization of Nepal

Bank Limited after and before management has been prepared for the fulfillment of the

requirement of the degree of master business studies.

I would like to extend my profoundly sincere gratitude to my thesis supervisor

Mr. Dhruba Kumar Budhathoki, Lecturer, faculty of management, Prithvi Narayan

Campus, Pokhara for his guidance constructive comments and suggestions on this

research work. This thesis work would not have materialized at the present form without

his incisive observation and intellectual direction in the course of the thesis. I also want to

highly regard his affectionate and friendly co-operation with me during the work.

I am equally grateful to Amrit Lal Shrestha Assistant Campus Chief of

Management Faculty and Dr. Puspa Raj Sharma, the Head of Research Department for

their co-operation and motivation.

I express my heartily thanks to all the staffs of NBL for giving permission to

conduct research providing me the necessary data, information and suggestion relevant to

my research work. I highly acknowledge to Mr. Kul Raj Chalise, Mr. Resham, Pahari and

and Mr. Manorath Poudel who shared valuable time to make the quality of this

dissertation.

I am greatly indebted to my parents for their dedication and inspiration in journey

of higher education. Likewise giving thanks all my friends Shanti, Sumitra, Kamal and

Yagya for their encouragement help and suggestions to complete this thesis.



TABLE OF CONTENTS

Chapter
Page no

1 INTRODUCTION

1.1 Background of the study 1
1.2 Focus of the study 3
1.3 Statement of the problem 4

1.4 Objectives of the study 5
1.5 Significant of the study 6
1.6 Limitation of the study 7
1.7 Organization of the study 8

2 REVIEW OF LITERATURE
Theoretical Review 9
Brief history of the evaluation of banking 9
Origin of a commercial bank 11
Function of a commercial bank 13
Overview of Nepal Bank limited 17
Objectives and importance of commercial bank 19
Concept of saving (deposit) 20
Concept of credit (investment) 23
Concept of financial performance 24
Management team 26
Definition of loan 28
The management for providing loan (disbursement management)33
Management for recovery 34
Method  and mechanism of project appraisal 35

Research Review 37
Review of related books 38
Review of journals and articles 41
Review of previous studies (related dissertations) 44



3 RESEARCH METHODOLOGY
Introduction 49
Research design 49

Nature and source of data 50
Data collection procedure 50
Methods of analysis 51
Financial tools 51
Statistical tools 57

4 PRESENTATION AND ANALYSIS
4.1 Financial Position Analysis
4.1.1 Analyzing the saving and credit term 60

 Total deposit 60
 Loans and advances 62
 Investment 64

4.1.2 Ratio Analysis 65
 Liquidity ratio 66
 Turnover ratio 75
 Profitability ratio 77
 Capital structure ratio 85

4.2 Statistical tools 91
4.3 Major findings 97

5 SUMMARY, CONCLUSION,RECOMMENDARION 100
5.1 Summary 100
5.2 Conclusion 103
5.3 Recommendation 104

BIBLIOGRAPHY



List of Tables

Table Page
2.1 List of licensed commercial banks in Nepal 61
4.1 Total deposit 63
4.2 Loans and advances 64
4.3 Investment 66
4.4 Current ratio 67
4.5 cash and bank balance to current assets ratio 69
4.6 Loan and advances to current assets ratio 71
4.7 Cash and bank balance to total deposit ratio 73
4.8 Loan and advances to total deposit ratio 75
4.9 Return on total assets ratio 77
4.10 Interest earned to total assets (working funds) ratio 79
4.11 Interest paid to total assets (working funds) ratio 81
4.12 Net profit to total deposit ratio 83
4.13 Net worth to total assets ratio 86
4.14 Total deposit to net worth ratio 88
4.15 Total debt to Net worth ratio 90
4.16 Trend analysis of total deposit 92
4.17 Trend analysis of loans and advances 93
4.18 Trend analysis of investment 95
4.19 Trend analysis of Net profit 96



List of figures

Figure Page
4.1 Total deposit 62
4.2 Loans and advances 63
4.3 Investment 65
4.4 Current ratio 67
4.5 cash and bank balance to current assets ratio 70
4.6 Loan and advances to current assets ratio 72
4.7 Cash and bank balance to total deposit ratio 74
4.8 Loan and advances to total deposit ratio 76
4.9 Return on total assets ratio 78
4.10 Interest earned to total assets (working funds) ratio 80
4.11 Interest paid to total assets (working funds) ratio 82
4.12 Net profit to total deposit ratio 84
4.13 Net worth to total assets ratio 86
4.14 Total deposit to net worth ratio 88
4.15 Total debt to Net worth ratio 90
4.16 Trend analysis of total deposit 92
4.17 Trend analysis of loans and advances 94
4.18 Trend analysis of investment 95
4.19 Trend analysis of Net profit 97



ABBREVIATION

NBL = Nepal Bank Limited

NRB = Nepal Rastra Bank

RBB = Rastriya Banijya Bank

ICCMT = International Chamber of Commerce Management Team

AD = Anno Domini (of the Christian era)

EPS = Earning per Share

B.S = Bikram Sambat

NIDC = Nepal Industrial Development Cooperation

NABIL = Nepal Arab Bank Limited

ADB               = Agriculture Development Bank

L/C = Letter of credit

ATM = Automated Teller Machine

ABBS = Any Branch Banking Service


