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Abbreviation
ES&CIL - Everest Sugar & Chemical Industry Limited

CA - Current Assets

CL - Current Liabilities

WC - Working Capital

NWC - Net Working Capital

TA - Total Assets

AR - Account Receivable

AP - Account Payable

BR - Bills Receibable

BP - Bills Payable

QA - Quick Assets

NPAT - Net Profit After tax

GP - Gross Profit

EBT - Earning Before Tax

PE - Probable Error

LTD - Long Term Debt

DSO - Days Sales Outstanding

ACP - Average Collection Period

ROI - Return on Inventory



Contents
Chapter - One

Introduction Page No.
1.1 General Background 1
1.2 Focus of the study 1
1.3 Statement of problem 2
1.4 Objective of the study 2
1.5 Need & importance of the study 3
1.6 Importance of the study 3
1.7 Limitation of the study 4
1.8 Research methodology 4
1.9 Organization of the study 4

Chapter - Two
Review of Literature
2. Introduction 6
2.1 Review of books 6
2.1.1. Financial statement 6
2.1.2 Income statement 7
2.1.3 Balance sheet 7
2.1.4 Relation between balance sheet and income statement 8
2.1.5 Technique of financial analysis 8
2.1.6 Ratio analysis 8
2.1.7 Limitations of ratio analysis 9
2.2 Review of related research work 9
2.2.1 A financial analysis of manufacturing PEs in Nepal (Case study) 10
2.3 A brief history of Everest Sugar & Chemical Industries Ramnagar 11
2.4 Reason for selection site of Ramnagar, as Sugar Mill 13
2.4.1 Availability of adequate sugarcane 13
2.4.2 Transportation & communication 13
2.4.3 Availability of labour 13
2.4.4 The availability of water in abundant quantity 14
2.4.5 Suitability of climate and soil 14
2.4.6 Proximity of market 14

Chapter - Three
Research Methodology
3.1 Introduction 15
3.2 Research Design 15
3.3 Sources of Data 15
3.4 Population and sample 16
3.5 Method of analysis 17



3.5.1 Ratio analysis 17
A.   Liquidity ratio 18
B.   Capital structure ration 19
C.   Profitability ratio 20
D.   Activity ratio 23

3.5.1.2 Limitations of ratio 25
3.5.2 Used of statical tools 26
3.5.3 Common size financial statements 27
3.5.3.1 Common size income statement 28
3.5.3.2 Common size balance sheet 28

Chapter - Four
Data Presentation and Analysis
4 Introduction 30
4.1 Ratio analysis 31

A. Liquidity ratio 32
B. Profitability ratio 34
C. Activity /Turnover ratio 41
D. Capital structure ratio 47

4.2 Common size statement analysis 50
4.2.1 Common size balance sheet 51
4.2.2 Common size income statement 52
4.3 Statistical analysis 55
4.3.1 Coefficient of correlation analysis 55
4.3.2 Trend analysis 59
4.3.2 Limitations of trend analysis 60
4.4 An overview of Everest & Chemical Industry Limited 67

Chapter - Five
Summary of Findings & Recommendation
5.1 Summary 69
5.2 Summary of major finding 69
5.2.1 Liquidity position 69
5.2.2 Profitability position 69
5.2.3 Activity ratio 70
5.2.4 Capital structure ratio 71
5.2.5 Comparative statement analysis 71
5.2.6 Co-efficient of correlation analysis 72
5.3 Recommendations / Suggestion 72

Appendix


