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EXECUTIVE SUMMARY

Poverty is that condition in which a person doesn't maintain a scale of
living enough to provide his physical and mental efficiency and to enable him and
his natural dependents to function usefully according to the standards of the
society of which heisamember. Similarly, rural poverty is an economic condition
that is inadequate to meet the basic needs of rural people. It is the main obstacle of
nation's prosperity .Moreover, it is manly rooted in back warded class and
communities in Nepal. In this context, Damai community is also one of the Dalit

communitiesin which rural poverty is concentrated.

Damai is one of the lowest castes which are recognized as the tailor caste.
There are 98 family names of Damai and their total population is nearly 2 percent
of total population. But they are victimized by caste discrimination and they have
been facing the atrocity of untouchability for about one thousand six hundred
years. Economically no access on the resource of production, politically excluded,
educationaly illiterate and no access to justice are the main scenarios of Damais.
In this context, research has been launched in Paiyunthanthap VDC of Baglung
district. This research is justifiable because such kind of study has not been done
yet in this area and it is hoped that this study is helpful in formulation plans and

programmes for mainstreaming the excluded basically Dama communities.

Assessing the overall rural poverty in which Dama are affected is the
general objective. Identifying the socio-economic situation of Damai community,
measuring absolute and relative poverty and finding the causes of rural poverty in

Damai communities are the specific objectives.

The research is mainly based on the micro level study about the rura
poverty in Damai at Paiyunthanthap VDC of Baglung district. The research has

based on primary as well as secondary data. Primary data have been collected



from field survey through semi-structured questionnaire. Similarly, secondary data
have collected from CBS, NPC, national Dalit commission etc. The sample sizeis
one third of the total population household. Similarly, average ratio, percentage
Kynsian consumption function, wolf point, Gini coefficient and Lorenz curve are
used to analyze data.

Rural poverty is deeply rooted in Damai community. 40 percent households
are below absolute poverty line and 25 percent households are relative poor in
Damai community. There is a considerable degree of inequality in the distribution
of income (Gini- coefficient = 0.17, Field Survey, 2063). There is high proportion
of unemployment and semi-employment which is the main cause of poverty. The
land distribution is unequal, where positive relationship between land holding and
income and negative relationship between land holding and poverty. The rural
poverty is higher inilliterate people. Nearly 50% population is in non-working age
group population where the lowest 50% household receive 37.62 percent of total
per capita daily income whereas the richest 50 percent receive 62.38 percent of per

capitadaily income.

Social, political and economic exclusion, social stratification system,
accessless condition in resources, traditional occupation, illiteracy, high interest
rate, untouchability, back warded mentality, lack of proper utilization of resources
etc. are the main causes of rural poverty in Dama community. In this context,
equitable distribution of land and transformation of traditional farming system are
the main measure of reducing rura poverty. Social and economic expansion of
infrastructure, enhancing the incluson of Damai in each of the state's organ,
providing the qualitative and practicable education, avoiding the socia
stratification avoiding untouchability etc. are other measures of reducing poverty.
Therefore, we should aware and empower Damai to develop their capacity and
increase the economic, political, decision making status and bring them into the

main stream of national affairs.



CONTENTS

Page No.

Recommendation i
Approval Letter i
Acknowledgements i
Tables of Contents iv-vi
List of Tables vii-viii
Executive Summary ix
Abbreviation/Acronyms X
CHAPTER-I: INTRODUCTION 1-8
1.1 Genera Background 1
1.2 Damai and Nepalese Condition 3
1.3 Statement/Justification of the Problem 6
1.4 Objectives of the Study 8
1.5 Limitation of the study 8
CHAPTER-II: LITERATURE REVIEW o-11
CHAPTER-II1: RESEARCH METHODOLOGY 12-18
3.1 Research Design 12
3.2 Selection of Study Area 12
3.3 Nature of Data 12
3.4 Sourcesof Data 12
3.5 Sampling Procedure 12
3.6 Data Collection Tools and Techniques 13

3.6.1 Household Survey 13

3.6.2 Key Informant Interview 13

3.6.3 Focus Group Discussion 13
3.7 Variables and their operationalisation 13



3.8 Methods and Tools of Data Analysis 14
3.8.2 Absolute Poverty Line 14
3.8.3 Relative and Total Poverty 14

3.9 Cadlculation of the extent of Income Inequality and

Distribution of Income among the sample Household 16
3.9.2 Lorenz Curve: 16
3.9.3 Gini-coefficient 17

3.10 Description of Variables: 17
3.10.1 Household 17
3.10.2 Total Households Income: 18
3.10.3 Total Household Consumption 18
3.10.4 Literate/llliterate 18
3.10.5 Working Age Group Population 18
3.10.6 Main occupation 18

CHAPTER IV: INTRODUCTION OF THE STUDY AREA  19-30

4.2 District overview 20
4.3 Demographic Status 20
4.4 Caste Distribution of Dalit Community in Nepal 21

4.5 Caste Distribution of Dalit Community in Baglung district 23
4.6 Caste/ethnic Distribution of Total population in Paiyunthanthap

vDC 24
4.7 Caste Distribution of Dalit in Paiyunthanthap VDC in Baglung

District. 25
4.8 Age and sex status of the sample household 26
4.9 Educational Status: 26
4.10 Occupational Structure 27
4.11 Land Holding Size 28
4.12 Sources of income 29



CHAPTER-V: POVERTY SITUATION IN STUDY AREA
5.1 Poverty Lines and Population Under Poverty

5.1.1 Absolute poverty line and Absolute poor
5.2 Relative Poverty and Relative Poor
5.3 Total Poverty Line and the Total Poor
CHAPTER-VI: RURAL POVERTY OF DAMAI AND ITS

39-49
6.1 Measurement of the Poverty and its Extent
6.2Measurement of Income Inequality in the Study Area.
6.3 Educational Level and Poor
6.4 Family Size and the poor
6.5 Land Holding Size and the Poor
6.6 Employment and poor
6.7 Causes of Rural Poverty in Damai Communities
6.8 Suggestion by Respondent for the rural Poverty
Reducing in Damai

CHAPTER = VII: FINDINGS, CONCLUSION AND
RECOMMENDATIONS

7.1 Findings

7.2 Conclusion

7.3 Recommendations

Reference

Appendices

30-38

30

30

34

36
NATURE

39
39
42
44
45
47
49

50

50-53
50
51
52



LIST OF TABLES

Page No.

Table 1: Demographic Scenario 21
Table 2: Caste Distribution of Dalit Community in Baglung

District 23
Table 3: Caste/Ethnic Distribution of Total Population in

Paiyunthanthap VDC. 24
Table 4: Caste Distribution of Dalit Community in Paiyunthanthap

VDC 25
Table 5: Percentage of Age and sex structure of Respondents 26
Table 6: Distribution of Educational Status 27
Table 7: Occupational structure of Sampling HHSs. 28
Table 8: Distribution of Land Among Sample Households 28
Table 9: Sources of Income of Sample Households 29
Table 10: Absolute Line in Various Studies 32

Table 11: Absolute poor households and population in different
Studies. 34
Table 12: Relative poor Households and population indifferent
Studies 35
Table 13: Absolute, Relative, total and Non-poor in the study
area. 36
Table 14: Total Poverty Line and Total Poor in Different Studies 37

Table 15: Distribution of Mean Income among the absolute poor and

'non poor’ 38
Table 16: Per capita lncome Distribution by Deciles Group 40
Table 17: Income Distribution among Absolute Poor 42

Table 18: Educational level and the poor among the total

10



sampled Household 43
Table 19: Distribution of Poor Household by the level of
Education 44
Table 20: Family size and poverty among the absolute poor 45
Table 21: Land Holding size and Mean per capita daily income of
Absolute poor Households 46
Table 22: Distribution of Population by Working Age Groups 47
Table23: level of Employment and Absolute Poor Household head 48

11



B.S

V.D.C

DDC

GDP

Ha

HDI

NGO

NHDR

NLSS

NDC

NPC

UNDP

WB

T.P

CBS

ADB

GC

NO.

HHS

GBB

LIST OF ABBREVIATIONSACRONYMS

: Bikram Sambat

: Village Development Committee

- District Development Committee

: Gross Domestic Product

: Hectare

: Human Development Index

: Non- Government Organization

: Nepal Human Development Report
: Nepal Living Standard Survey

: National Dalit Commission

. Nationa Planning Commission

- United Nations Devel opment Program
: World Bank

: Total Percent

: Central Burea of Statistics

: Asian Development Bank

: Gini Coefficient

: Number

: Huseholds

: Gramin Bikash Bank

12



