
INVESTOR AWARENESS AND INVESTMENT ON 

COMMON STOCKS IN NEPALESE SHARE 

MARKET 

 
 
 
 
 
 
 

Submitted By 
 

SUNITA SHRESTHA 
 

Roll No.:02/070 
 

T . U . Registration No: 7-2-271-291-2010 
 

Exam Roll No: 2710015 
 

People’s Campus 
 
 
 
 
 
 

A Thesis Submitted to: 
 

Office of the Dean 
 

Faculty of Management 
 

Tribhuvan University 
 
 
 
 

In partial fulfillment of the requirement for the Degree of 
 

Master in Business Studies (M.B.S.) 

 

 

December, 2020 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

RECOMMENDATION 
 
 
 

 

This is to certify that the thesis 
 
 
 

 

Submitted By: 
 

SUNITA SHRESTHA 
 
 

Entitled: 
 

 

INVESTOR AWARENESS AND INVESTMENT ON COMMON 

STOCKS IN NEPALESE SHARE MARKET 

 

has been prepared as approved by this Department in the prescribed format of Faculty 
 

of Management. This thesis is forwarded for examination. 
 
 

 

…………………………… ……………………………..….. ….....…………………………. 
Rajan Bilas Bajracharya Dr. Gopal Krishna Shrestha Chhatra Mangal Bajracharya 

(Thesis Supervisor) (Head, Research Department) (Campus Chief) 
 
 
 
 

Date: ……………………………..….. 
 
 

i 

 



 

 

 

 

 

 

 

 

VIVA-VOCE SHEET 
 

We have conducted the viva-voce of the thesis 
 
 

 

Submitted By: 
 

Sunita Shrestha 
 
 
 

 

Entitled: 

 

INVESTOR AWARENESS AND INVESTMENT ON 

COMMON STOCKS IN NEPALESE SHARE MARKET 

 

 

And found the thesis to be the original work of the student and written according to the 

prescribed format. We recommended the thesis to be accepted as partial fulfillment for 

the degree of Masters of Business studies (M.B.S.). 

 

Viva-Voce Committee 

 

 

 

 
 

 

Head, Research Department     …………………… 
 

 

Member (Thesis Advisor)     …………………… 

 
 

Member (External Expert)     ……………………                

 
                      ii 

 



 

DECLARATION 
 
 

 

I hereby declare that the work reported in the thesis entitled “INVESTOR 

AWARENESS AND INVESTMENT ON COMMON STOCKS IN NEPALESE 

SHARE MARKET” submitted to People’s Campus, Faculty of Management, 

Tribhuvan University is my original work done in the form of partial fulfillment of the 

requirement of the Degree of Master of Business Studies (M.B.S.) under the guidance 

and supervision of Rajan Bilas Bajracharya of People’s Campus, Tribhuvan University. 

 
 
 
 
 
 
 
 
 
 
 
 

…….…………………………..  
Sunita Shrestha 

 

People’s Campus 
 

T.U. Regd. No.: 7-2-271-291-2010 
 

Exam Roll No.: 2710015 
 
 
 

 

December, 2020 
 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

iii 



ACKNOWLEDGEMENT 
 

 

Writing a thesis in M.B.S. (Master Degree’s in Business Studies ) second year is 

compulsory work for every student in order to development research capability 

and translate theoretical knowledge into the actual practice in analyzing the 

specific issues related to Nepalese share market. I am thankful to Tribhuvan 

University Faculty of Management for providing me such opportunity to 

experience the practical knowledge of my subject. I try my best to give the 

readers a bird’s eye view of this thesis and enable them to locate quill each 

section of it to identify investor awareness and investment on common stocks in 

Nepalese Share Market. 

 

This work would not have come in this form without the precious guidance, 

continuous recommendation, suggestion and inspiration of Rajan Bilas 

Bajracharya. His supervision has highly encouraged me to complete this research. 

I would like to express my hearty thanks towards all of my family members who 

spent their valuable time and efforts and made a great sacrifice for my higher 

education and always created good environment and regularly promoted for this 

studies. 

 

Lastly, I also would like to extend my thanks to those authors, publishers, 

researchers and all known and unknown friends for taking ideas and thoughts. 

 

Thank You. 
 

 

Sunita Shrestha 

 

 

 
 

 

 
 

 

iv 

 
 
 

 



 

TABLE OF CONTENTS 
 

Recommendation         i 
 

Viva-Voce Sheet         ii 
 

Declaration          iii 
 

Acknowledgements         iv 
 

List of Tables         v 
 

List of Figures         vi 

List of Abbreviations        vii 

 

CHAPTER I: INTRODUCTION 

1.1 General Background         1 

1.2 Statement of the problem         5 

1.3 Objectives of the study         8 

1.4 Significance of the study         8 

1.5 Organizations of the study        10 

 

CHAPTER II: REVIEW OF LITERARTURE 

2.1 Theoretical Framework         11 

2.2 Review of related previous studies       27 

2.3 Concluding remarks         42 

 

CHAPTER III: RESEARCH METHODOLOGY 

3.1 Research Design          43 

3.2 Nature and Sources of Data        44 

3.3 Selection of enterprises and respondents       44 

3.4 Methods of analysis         46 

 3.4.1 Mean          46 

 3.4.2 Standard Deviation        47 

 3.4.3 Median          47 

 3.4.4 One sample t-test        48 



 3.4.5 Correlation         48 

3.5 Limitations of the study         49 

 

CHAPTER IV: DATA PRESENTATION AND ANALYSIS 

4.1 Secondary Data Analysis         50 

 4.1.1 Descriptive Statistics        50 

 4.1.2 Trend Analysis         52 

4.2 Primary Data Analysis         56 

 4.2.1 Profile of Respondents        58 

 4.2.2 Correlation analysis between investor awareness and level of investment 62 

4.3 Investors’ Suggestions for Nepalese Stock Market     63 

4.4 Concluding remarks         64 

 

CHAPTER V: SUMMARY, CONCLUSIONS & RECOMMENDATIONS 

5.1 Summary           65 

5.2 Conclusions          66 

5.3 Recommendations          67 

 

REFERENCES 

APPENDIX        

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

 



LIST OF TABLES 

 

 

Table 3.1 Table of Sample Enterprises 45 

Table 4.1 Descriptive Statistics 51 

Table 4.2 Correlation Matrix 51 

Table 4.3 Mean Earnings Per Share 52 

Table 4.4 Mean Market Price Per Share 53 

Table 4.5 Mean Cash Dividend 54 

Table 4.6 Mean Book Value Per Share 55 

Table 4.7 Mean Market Equity 56 

Table 4.8 Benchmark for Categorization 57 

Table 4.9 Respondents Characteristics 58 

Table 4.10 Investor Awareness and Access to Market Information 59 

Table 4.11 Investor Awareness through Formal Education & Training 59 

Table 4.12 Investor Awareness Through Understanding of Subjects 60 

Table 4.13 Investor Awareness Through Learning Expectations   60 

Table 4.14 Investor Awareness Through Access on Information 61 

Table 4.15 Mean and Median of Investor Awareness and Access to Information 61 

Table 4.16 Pearson Correlation (Parametric) 62 

Table 4.17 Cross tabulation of Investor Awareness and Investment Level 62 

Table 4.18 One Sample t-test of investors’ access to information 63 

Table 4.19 Investors Suggestions   63 

 
 

 

 

 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 

v 



 

 

 

 

LIST OF FIGURES 
 

 

Figure   1 Categories of Investment 13 

Figure   2 Investment Process 22 

Figure   4.1 Trend of EPS 52 

Figure    4.2 Trend of MPPS 53 

Figure    4.3 Trend of Cash Dividend 54 

Figure    4.4 Trend of BVPS 55 

Figure    4.5 Trend of Market Equity 56 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

vi 



 

  

 

 

 

ABBREVIATIONS 

 

NEPSE : Nepal Stock Exchange 

NRB : Nepal Rastra Bank 

SEBON : Securities Board of Nepal 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

 

 
 

vii 


