
STATUS OF PUBLIC ENTERPRISES IN NEPAL 

Social Sector Analysis 

 

 

A Thesis Submitted To 

Central Department of Rural Development,  

In partial fulfillment of the requirements for the 

Degree of Master’s Arts (MA) 

in 

Rural Development 

 

 

 

Submitted By 

Sandip Sedhain 

Central Department of Rural Development 

Tribhuwan University, Kathmandu 

TU registration. 5-2-37-403-2012 

Exam Roll. 281183 

DECEMBER, 2020

S
T

A
T

U
S

 O
F

 P
U

B
L

IC
 E

N
T

E
R

P
R

IS
E

S
 IN

 N
E

P
A

L
: S

o
cia

l S
ecto

r A
n

a
ly

sis 
 

 
 

S
a
n

d
ip

 S
ed

h
a
in

 
 

 
 

2
0
2
0 

 



ii 

 

DECLARATION 

 

I hereby declare that the thesis entitled Status of Public Enterprises in Nepal – 

Social Sector Analysis of Nepal submitted to the Central Department of Rural 

Development, Tribhuwan University, is entirely my original work prepared under the 

guidance and supervision of my supervisor. I have made due acknowledgements to all 

ideas and information borrowed from different sources in the course of writing this 

thesis. The result of this thesis have not been presented and submitted anywhere else 

for the award of any degree or for any purpose. I assure that no part of this thesis has 

been published in any form before. 

 

 

………………………… 

Sandip Sedhain 

T.U. Registration 

5-2-37-403-2012 

 

Date- 2076/9/20 

 5 Jan 2020 

 

 

 

 

 

 

  



iii 

 

RECOMMENDATION LETTER 

 

This thesis entitled STATUS OF PUBLIC ENTERPRISES IN NEPAL- Social 

Sector Analysis has been prepared by Mr. Sandip Sedhain under my guidance and 

supervision in partial fulfillment for the Degree of Masters of Arts in Rural 

Development. I hereby forward this thesis to the evaluation committee for final 

evaluation and approval.  

 

 

 

 

 

…………………………. 

Ratna Mani Nepal, PhD 

Lecturer 

Central Department of Rural Development 

Kirtipur, Kathmandu 

Date: 2076/09/22 

7 January 2020  



iv 

 

 

  



v 

 

ACKNOWLEDGEMENTS 

It is the great opportunity for me to write about topic like: STATUS OF PUBLIC  

ENTERPRISES IN NEPAL– Social Sector Analysis.  At the time of preparing this 

study I am gone through different books, websites which help me to get acquainted 

with new topics. I am actually focused on those topics which are important for this 

study only. This thesis is becoming a reality with the kind support and help of many 

individuals. Iam glad to express my gratitude and respects to all of them. 

It is my great pleasure to submit this thesis under the guidance of Ratnamani Nepal, 

Central Department of Rural Development, Tribhuwan University.  heartily 

appreciate his invaluable supervision and useful guidance and no words can fully 

express my feeling of gratitude to him. I would like to express my gratitude for Prof. 

Dr. Puspha Kamal Subedi (Head of Department), for allowing me to carry out this 

thesis work. 

My most sincere thanks goes to all the key Informants and other respondents who, at 

the cost of their work and time, patently answered the questions regarding the 

research. I must appreciate the kind help of all my family members during the 

preparation of this thesis. 

I must appreciate the kind help of all my friends during the preparation of this thesis. 

Sandip Sedhain 

January, 2019 

 

 

 

 

 

 

 



vi 

 

ABSTRACT 

Social sector enterprises are important industries for the economic growth and human 

resource development. Various types of public enterprises of social sector are the 

pillar on nation building. Public enterprise has long been an important instrument of 

public intervention in the development process in Nepal. There is no any study 

conducted over Social Sector Public enterprise separately in past time so this study 

tries to find out the answers of investment status, fiscal impacts, profitability status, 

roles, responsibility as well as problems and challenges on social sector 

enterprises.This study intended to analyze Public Enterprises of Social Sector 

category in their effectiveness and current status. This study attempt to investigate the 

macroeconomic performance of social sector enterprise, roles and problem 

identification regarding social sector enterprises. My study become milestone for 

further researcher to carried out the report over PEs and this study will be beneficial 

for policy makers too. Although there were limitations of time, cost, data and many 

more things this study was completed properly and organized in five main chapter.  

In this study data has been collected from secondary sources mainly and 

adopteddescriptive and explanatory.  It was revealed that the quantifiable return on 

the large volume of investment in the public enterprise sector in Nepal. Almost all the 

enterprises operated at sub-optimal levels, there were huge losses in many cases It 

was, therefore, recommended that achieving improved performance in public 

enterprise sector in Nepal requires more far-reaching reforms and greater commitment 

on the part of government. 

It is descriptive as it is based ondetailed investigation and record ofthe study area. It is 

exploratory in the sense that analysis isfocused for analyzing the publicenterprise 

actives for social sector. Data were processed and analyzed manually in analytical 

nature. 

 From analysis and interpretation of objectives because of low investment and the 

optimum revenue is also low, huge administrative expense and low operational 

income, most of enterprises are in situation of loss and no any dividend return, limited 

employment generation, few asset, irregular auditing declines the macroeconomic 

perspective of PEs. Similarly, they have limited roles on contribution in GDP, 

revenue of government, welfare of public, infrastructure development, planning 
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development process, poverty alleviation and balance development also. This sectoral 

enterprises have to face various problems and challenges in structural sector, 

managerial sector, commercial sector and execution of financial efficiency and 

responsibilities.This study is able to show that social sector has basicinfrastructure 

which shall be upgraded. Atthe present time income generating from 

socialsectorenterprise is very low in comparison to othersector.  

It is necessary to make active participation of all level of government relatedto social 

sector which helps to increasegovernment revenue andits effective service 

deliverymechanism. Various technology and managerial strategies are needed for 

overall progress of social sector enterprise.  
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